APPENDIX 4 TO ANNEX XI

RESERVATIONSBY ICELAND

ICELAND
Sector: All sectors
Sub-sector: Company Law

Obligation or articlein
respect of which the
reservation istaken:

Nationa Treatment and Most-Favoured-Nation Treatment

Levd of Government:

Nationd

L egal source or authority
of the measure:

Law No. 138/1994 Respecting Private Limited Companies, Law
No. 2/1995 Respecting Public Limited Companies, Law No.
34/1991 on Investment by Non-Residents in Business Enterprises

Succinct description of
the measure:

The mgority of the founders of a private limited company or a
public limited company must be resdent in Icdand or another
EEA' member state The Minister of Commerce can grant
exemptions from these redtrictions on grounds of an gpplications.
The manager/-s and a least haf the board of directors of a
private limited company or a public limited company must be
resdent in lceland or another EEA member state. The Minister of
Commerce can grant exemptions from these redrictions on
grounds of an applications

Purpose or motivation of
the measure:

To secure that the lega venue of the mgority of the board of
directors and managersiswithin lcdandic jurisdiction

! European Economic Area




ICELAND
Sector: All sectors
Sub-sector: Red esate

Obligation or articlein
respect of which the
reservation istaken:

Nationa Treatment and Most- Favoured-Nation Treatment

Leve of Government:

National

Legal sourceor authority
of the measure:

Law No. 19/1966 on the Right to Own and Use Red Edate, Law
No. 34/1991 on Investment by Non-Resdents in Busness
Enterprises

Succinct description of
the measur e

Only lcdandic dtizens and Icdandic legd entities and citizens
and legd entities from another EEA? member state are alowed to
own red edate in lcdand unless the ownership and use is linked
to an invesment in red edate pertaning to the busness activity
of the investor. The same agpplies to the hiring of a red edate if
the duration of the lease lagts for more than 3 years. These
resriction do not goply to a nonEEA citizen who has been
resding in lcdand for & least five years. The Miniser of Judtice
can grant exemptions from these redrictions on grounds of an
goplications

Purpose or motivation of
the measure:

Fluctuations in red edate prices due to possible excess foreign
demand can adversdly affect the domestic market for housing and
summer houses (secondary homes)
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ICELAND
Sector: Fisheries
Sub-sector: Hshing, whding

Obligation or articlein
respect of which the
reservation istaken:

Nationd Treatment

Leve of Government:

National

Legal sourceor authority
of the measure:

Law No. 13/1992 on the Right to Conduct Fishing in lcdand's
Economic Zone, Law No. 34/1991 on Investment by Non
Resdents in Business Enterprises, Law No. 26/1949 on Whaling

Succinct description of
the measur e

Only lcdandic ctizens and lcdandic legd entities  under
Icdandic control are dlowed to fish in the Icelandic economic
zone. The same gppliesto whaling

Purpose or motivation of
the measure:

The redive economic importance of the fishing indudry for
lcdand, with fish and fish products condituting around haf of
the country’s foreign earnings, as well as lcdand's determination
to mantan a sudaned yidd from its fishing stocks lcdand
believes that it is in a better pogtion to preserve its fishing stocks
if those tha havest those docks come under lcelandic
jurisdiction




ICELAND
Sector: Fisheries
Sub-sector: Fish Processing

Obligation or articlein
respect of which the
reservation istaken:

Nationd Treatment

Leve of Gover nment:

National

L egal source or authority
of the measure:

Law No. 34/1991 on Investment by Non-Resdents in Busness
Enterprises

Succinct description of
the measure:

Only lcdandic citizens and lcdandic legd entities are adlowed to
own and manage enterprises engaged in fish processng in
lcdand. Fish processng in this context is freezing, sdting, drying
and any other process used to initidly preserve fish and fish
products, including mdting axd med processing.  This
reservation does not apply to secondary fish processing

Purpose or motivation of
the measure:

The resarvation on fish processing is an integrd pat of retaining
contral in the fidd of fishing and whding. The rdative economic
importance of the fishing indusgtry for lcdand, with fish and fish
products condituting aound hdf of the country’s foreign
eanings, a wel as lcdand's determination to mantan a
sugtained yidd from its fishing socks. Icdand beieves that it is
in a better podtion to preserve its fishing stocks if those that
harvest those stocks come under Icelandic jurisdiction




ICELAND
Sector: Fisheries
Subsector: Fish Auctioning

Obligation or Articlein
respect of which the
reservation istaken:

Nationd Treatment

Leve of Government:

National

L egal source or authority
of the measure:

Law No. 123/1989 on the Auctioning of Fish

Succinct description of
the measure:

Only lcdandic citizens and Icdandic legd entities are dlowed to
owvn and manage enteprisss engaged in fish auctioning in
lcdand

Purpose or motivation of
the measure:

The resarvation on fish auctioning is an integrd pat of retaining
control in the fidd of fishing and whding. The relative economic
importance of the fishing industry for lcdand, with fish and fish
products condituting aound hdf of the country’'s foreign
eanings, a wdl a lcdand's determingtion to mantan a
sudaned yiedd from its fishing stocks lcdand beieves that it is
in a better pogtion to presarve its fishing stocks if those that
harvest those stocks come under [celandic jurisdiction




