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The tenth round of negotiations on an Economic Partnership Agreement between the EFTA 

States and Malaysia was held on 25, 27 and 28 May 2021 by videoconference. Ambassador 

Markus Schlagenhof from Switzerland acted as EFTA Spokesperson, whereas Senior Director 

Ms Sumathi Balakrishnan from the Ministry of International Trade and Industry headed the 

Malaysian delegation. 

 

This round included discussions on all remaining issues, i.e. trade in goods, sanitary and 

phytosanitary measures, technical barriers to trade, trade remedies, services, investment, rules 

of origin, trade facilitation, trade and sustainable development, intellectual property rights, 

government procurement, competition, cooperation and capacity building and legal and 

horizontal issues.  

 

Heads of delegations met on 27 and 28 May, took stock of the process and confirmed their 

commitment to engage in substantial discussions to reach an ambitious agreement.  

 

Regarding trade in goods, experts aimed at narrowing down the remaining open issues and were 

able to finalise the text for trade in agricultural products. Further, measures to allow for 

monitoring the utilisation rates of future preferences were tabled by EFTA. On market access, 

negotiations are already far advanced for industrial products, and the time available was devoted 

to the open issues in agriculture.  

 

On sanitary and phytosanitary measures, experts continued discussions on outstanding issues 

such as inspections, import check procedures and the free movement of goods within the 

Malaysian territories of Sabah and Sarawak, while agreeing in some new articles in the areas 

of cooperation and consultations. Both Parties will continue discussions in the next round. 

 

On technical barriers to trade, the Parties were able to conclude the chapter after agreeing on a 

compromise for the review clause which allows to extend sector specific arrangements each 

side finds with the EU. 

 

On trade remedies, experts reviewed the remaining pending issues in the articles on anti-

dumping and global safeguard measures. They undertook to consult internally and revert before 

the next round to make further progress. 

 

Regarding services, experts discussed outstanding issues including telecommunications, 

financial services, and maritime transport. The constructive discussions led to progress on the 
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outstanding issues, allowing to continue building on commitments undertaken in the framework 

of the WTO General Agreement on Trade in Services. 

 

On investment, discussions continued at pace to set a stable, predictable, and commercially 

meaningful framework on market access for investment that creates opportunities for investors 

on both sides, while being respectful of national public policy goals.  

 

For rules of origin, constructive discussions were held on the outstanding issues in the draft 

annex and the list rules appendix. The exchange allowed both sides to provide further 

clarifications on proposals and indicate where further intersessional work would be needed for 

progress during the next round. The key issues outstanding include extended accumulation, 

non-alteration, proofs of origin and verification as well as list rules for a limited number of 

chapters.  

 

In the area of trade facilitation, experts made good progress on the annex, which confirms and 

builds on commitments undertaken in the framework of the WTO Trade Facilitation 

Agreement. Open issues include the incorporation of the WTO Trade Facilitation Agreement, 

penalty disciplines and further cooperation.  

 

Experts reviewed the chapter on trade and sustainable development. They exchanged views on 

the draft including on articles reflecting recent international developments in this field such as 

inclusive economic development and equal opportunities, trade and climate change, trade and 

biological diversity, sustainable management of fisheries and aquaculture as well as responsible 

business conduct. Experts further discussed draft provisions relating to the sustainable 

management of vegetable oils and panel proceedings. Delegations agreed to continue internal 

consultations on new text proposals reflecting EFTA’s revised model chapter on trade and 

sustainable development in advance of the next round.  

 

Experts on intellectual property rights took stock of the overall status of negotiation texts 

recalling discussions and progress made during earlier rounds and exchanging questions and 

information on outstanding issues with the aim of gaining a better overview and understanding 

of the positions of the parties as regards the text proposals under discussions.  

 

On government procurement, the working group convened for the first time since the 8th round 

and touched base on status and relevant developments in the field. Positions and mandates were 

clarified while mapping out a way forward.  

 

Experts reviewed the consolidated competition chapter and exchanged views regarding their 

respective approaches on the scope and objectives of the chapter. They undertook to make a 

new attempt at finding possible solutions to bridge the gap in the intersessional period. 

 

Cooperation experts reviewed proposals received from Malaysia before the round. The 

proposals focus on finding collaborators in the EFTA states in areas such as smart cities, halal 

products, investment promotion, trade in medical device, aerospace industry, SMEs, and skills 

development. The two sides agreed to continue the discussion in the next round based on new 

proposals to be submitted by Malaysia. 

 

Legal experts reviewed the preamble and the chapters on general, institutional, and final 

provisions. Due to time constraints, they were not able to address the chapter on dispute 

settlement. Legal experts took stock of the good progress made in previous rounds and 

exchanged views on the pending issues which allowed both sides to gain a better overview of 
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their existing positions and concerns at stake. They further undertook to consult internally on 

the pending issues and revert at the next round. 

 


