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SUBCOMMITTEE II 
ON THE FREE MOVEMENT OF CAPITAL AND SERVICES 

 

EEA EFTA Comments on the proposal for a Regulation of the European 
Parliament and of the Council amending Regulation (EC) No 717/2007 on 
Roaming on public mobile telephone networks within the Community and 
Directive 2002/21/EC on a common regulatory framework for electronic 

communications networks and services1 and the political agreement in the 
Council 27 November 20082

 

I. General considerations 

1. The EFTA States are following closely the discussion in Parliament and 
Council on the proposal for amending the regulation on Roaming.  

II. On the reference exchange rates 
2. The volatile financial and economic environment has caused a problem as 
regards the proposal for a Regulation amending Regulation (EC) No 717/2007 of 27 
June 2007 on roaming on public mobile telephone networks within the Community 
and Directive 2002/21/EC.  This situation has in some cases resulted in a major shift 
in the exchange rate of local currency to the euro during the course of a year. In some 
cases the difference can extend beyond 20% and can even in the most extreme cases 
extend beyond 50%. This can be seen in regard to the exchange rates of the currencies 
of not only one EEA EFTA state, but also some EU member states, vis-à-vis the euro. 
 
3. In the case of Iceland the collapse of the financial system has led to temporary 
restrictions on foreign exchange transactions for capital movements. As a result the 
European Central Bank has suspended the registration of the exchange rate of the euro 
to the Icelandic Krona. Nevertheless the Krona is traded on the Icelandic currency 
market and the Icelandic Central Bank publishes the daily exchange rate for all major 
currencies. 
 

                                                 
1  http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2008:0580:FIN:EN:PDF 
2 http://register.consilium.europa.eu/pdf/en/08/st15/st15898.en08.pdf 



4. Taking note of the volatility of exchange rates and with regard to the general 
approach adopted by the Council 27 November 2008, the EEA EFTA states find a 
need to increase flexibility to adjust to the prevailing exchange rate. The problem 
involves Article 1 Paragraph 4 of the general approach from the Council which reads 
as follows: 
 
The charge limits set out in this Regulation are expressed in Euros. Where charges governed by 
Articles 3, […] 4a, 4b, and 6a(4) are denominated in other currencies, the initial limits pursuant to 
those Articles shall be determined in those currencies in the case of Articles 3 and 4 by applying the 
reference exchange rates prevailing on 30 June 2007, and in the case of Articles 4a, 4b and 6a(4) by 
applying the reference exchange rates […] published on 6 May 2009 by the European Central Bank in 
the Official Journal of the European Union. 
For the purposes of the subsequent reductions in those limits provided for in Article 3(2) and Article 
4(2), the revised values shall be determined by applying the reference exchange rates so published one 
month preceding the date from which the revised values apply. 
 

5. This text means that the rates of the regulation as well as exchange rates are 
reviewed only once a year. Also, according to the proposal, it is solely the exchange 
rates of the European Central Bank that can be used for conversion of the relevant 
tariffs into the local currency. This obviously creates a problem for Iceland as well as 
for many EU member states. In the most extreme cases the service providers would 
either provide the service at a loss or a considerable profit depending on whether the 
currency strengthens or weakens. 

As a solution and if the EU institutions would agree to follow the general approach 
from the Council, the EEA EFTA States propose that the following wording be added 
to Article 1 Paragraph 4: 

 
When the exchange rate to the euro deviates more than [e.g.10%] from the exchange 
rate determined at the last revision, the operator may, with approval from the NRA, 
every [four] months adjust to the prevailing exchange rate.  
 
If the European Central Bank does not publish the relevant exchange rates the 
corresponding exchange rates published by the National Central Bank issuing the 
currency shall be used for reference.   
 

*  *  *  *  *  * 


