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FOREWORD

D ear Reader.

The year 2003 got o f f  to a fa s t start with the fo rm a l 
launching o f  the negotiations on the enlargement o f  
the European Economic Area (EEA) on 9 January  

2003 and set the tone fo r  a busy year. In  order to 
m eet the deadline fo r  the simultaneous enlargement 
o f  the EU  and the EEA, intensive negotiations were 
conducted during the fir s t h a lf o f  the year. In 
addition, EFTA m aintained a tight negotiating and  
m eeting schedule with its tliird-country partners 
throughout the year.

A longside the m ost am bitious expansion o f  the 

European Union (EU) in its history, the EEA will 
also be enlarged through the participation o f  ten 
new  EU  m embers in the Internal Market. The EEA  
EFTA States were fa ced  with the form idable task o f  
negotiating and  reaching an agreem ent on the 

enlargement o f  the EEA in time to guarantee the 
smooth functioning o f  the enlarged Internal M arket 
after I M ay 2004. In 2003. the EU  also celebrated  
the tenth anniversary o f  the Internal M arket - the 

cornerstone o f  European economic integration - by 
taking stock o f  its achievem ents and  fu tu re  
challenges.

©  M a rtin  S an ta n d e r /  K ing 's Eye

O ver the p a s t decade, how ever, the p a ce  o f  
European integration has accelera ted  tremendously, 
particularly in fie lds beyond the Internal M arket. 
The EU  has developed  into a d ifferent type o f  
institution and  continues to evolve. Today, the E U  is 

deeply engaged  in several processes, notably the 
constitutional debate, the governance review, and  

the developm ent o f  a new  neighbourhood policy. It 
goes w ithout saying that no one really know s how  

enlargem ent w ill a ffect the way in w hich the E U  will 
develop and  fu n c tio n  in the years to come.

Similarly, January 2004 marked ten years o f  EEA  

existence. These events provide an opportunity to 

briefly reflect on the past and fu ture  o f  the EEA. 
Participation in the Internal M arket over the last 10 
years through the EEA has been positive overall fo r  

the EEA EFTA States. Nonetheless, it is worth 

recalling th a t the EEA was conceived  and  
negotiated in a political context and m em bership  

setting that are very different from  those o f  today. A t 
the time o f  negotiating the EEA in the early 1990s, 
the dom inant political and  economic priority> o f  the 
EU  was the realisation o f  the Single Market.

A s the E E A  A g reem en t p ro v id es  fo r  fu l l  

participation in the In ternal M arket, the EEA EFTA 
States are fa c e d  w ith specific  challenges. There is 

therefore a need  to m on itor changes in the EU  
closely and  to  assess their im pact on the EEA  

Agreem ent. O ne thing is fo r  sure, the enlarged EEA  
will m ean a m ore heterogeneous area and  the 

existing institu tional and  po litica l im balances will 
be fu r th e r  reinforced. Special efforts w ill be required 

by the EEA EFTA side to rem ain visible and  to be 

heard.



In 2003, w e a lso  w itnessed the fa ilure o f  the World 
Trade O rgan iza tion ’s {W TO) M in isteria l M eeting in 

Cancun. A lthough the EFTA States deeply regretted  
this outcom e, they remain com m itted  to m ultilateral 
trade liberalisation and  the re-launch o f  the Doha  

D evelo p m en t A g enda  (DDA)  nego tia tions. In 
response to  the uncertain D DA tim efram e and  

process, how ever, co u n tr ies  tha t previously  
eschew ed preferentia l agreem ents are now  forg ing  
closer "reg iona l"  trade links. The EFTA States 

have a lw ays held  the view  that m ultilateralism  and  
reg iona lism  co m p lem en t each  other. Thus, 
th ro ughou t 2003, th ey  co n tin u ed  the steady  
expansion o f  the ir netw ork o f  agreem ents beyond  

Europe by  signing a second-generation Free Trade 
A greem ent w ith Chile in June 2003. The fo rm a l 
launch o f  negotia tions w ith South A frica  (and the 
Sou thern  A frica n  C ustom s U nion (SACU) )  is 
a n o th e r  case  in po in t. C on tacts w ith o ther  
prospective  partners continued.

As a result o f  this dynam ic third-country policy, 
EFTA has bu ilt up the w o r ld ’s second largest 
netw ork o f  fr e e  trade agreem ents. The dynam ism  is 
not on ly  reflected in the num ber o f  agreem ents 

concluded, bu t a lso in the fa c t  tha t the scope o f  
recent agreem ents has been extended  beyond trade 
in goods to  include areas such as services and  

investm ent. To date, EFTA has concluded three 
agreem ents o f  the second-generation kind.

This chang ing  environm ent has led  to som e  
organisational changes in the fo rm a t o f  M inisterial 
meetings. In future. M inisters w ill devote more time 

at their D ecem ber m eetings to policy discussions. 
This year's A nnua l R eport a lso continues the 

tradition o f  highlighting certain policy areas o f  
special im portance to the EFTA States in the fo rm  o f  

shaded boxes, such as the evolution o f  the scope o f  
free  trade agreements, the enlargem ent o f  the EEA, 
and the ten years o f  the Internal Market.

We can look back on a busy and  productive year in 

all spheres o f  EFTA activity’. A s we look ahead, we 
cannot expect the year 2004 to be any less busy in 
the light o f  one o f  the m ost m om entous steps to be 

taken in the history o f  European integration. The 
EFTA Sta tes very m uch look fo rw a rd  to co 
operating with the reunited European fam ily. The 
com ing yea r  w ill a lso be crucia l fo r  m aking  
progress in the negotiations on the multilateral 
trade scene, w ith  p oss ib le  e ffec ts on the  
environment in which EFTA conducts its third- 
country policy.

I am  confident that EFTA, with its tradition o f  
flexibility• and  pragm atism , will successfully adjust 
to the new realities in this ever-changing political 
and trade environment.

William Rossier

Secretary-General
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THE EFTA MEMBER STATES: 
INDICATORS AND TRADE 
WITH THE WORLD



General Information
Iceland Liechtenstein Norway Switzerland

N am e Republic o f Iceland Principality of Liechtenstein Kingdom of Norway Swiss Confederation

Type o f G o v e rn m en t Parliamentary Republic Constitutional Monarchy Constitutional Monarchy Federal State

Head President Dlafur Ragnar Prince Hans-Adam II of King HaraldV

o f State Grimsson (since 1996) Liechtenstein (since 1989) (since 1991)

Head David Oddsson Otmar Hasler Kjell Magne Bondevik Pascal Couchepin

o f G o vern m en t (since 1991) (since 2001) (since 2001) (since 2003)

O ffic ia l Languages Icelandic German Norwegian

(Bokmal and Nynorsk)

German, French, Italian 

and Romansch

Capital Reykjavik Vaduz Oslo Bern

Area (per km') 103 000 160 323 758 41 284

Population (31.12.2002) 288 400 33 900 4 552 300 7 316100

Population Density

(inhabitants per km2) 2.8 211.9 14.1 177.2

C urrency Icelandic Krone (ISK) Swiss Franc (CHF) Norwegian Krone (N0K) Swiss Franc (CHF)

N ational H o liday 17 June 15 August 17 May 1 August

Sources: National Statistical Institutes and EUROSTAT (The figures fo r 2003 were not available a t the  tim e  o f  going to  press)

Economic Indicators: 2002
Iceland Liechtenstein Norway Switzerland

GDP (in million € ) 9039 n.a. 202 531 284451

GDP p er cap ita  (€)* 31430 n.a. 44 620 38710

GDP G ro w th  (in%) -0.64 n.a. 0.95 0.23

In fla tio n  (in %) 5.3 0.6 0.8 0.6

Unemployment (in %) 3.3 1.4** 3.9 2.8

Exports (in million € ) 2 359 n .a .*** 63 018 93 056

Key Exports Fish and aluminium n .a .*** Mineral fuels and oil, 

machinery and fish

Pharmaceuticals and chemicals, 

machinery, clocks and watches

Im ports (in million € ) 2 406 n .a .*** 36826 88 743

Key Im ports Machinery, mineral 

fuels and oil

n .a .*** Machinery and vehicles Machinery, pharmaceuticals and 

chemicals and vehicles

Tota l T rad e  (in billion € ) 4 764 n .a .*** 99 844 181799

G overnm ent Financial

Balance (in % of GDP) 0.2 n.a. 12.4 -0.2

G o v e rn m en t D e b t

(in % of GDP) 44.8 n.a. 27.1 54.9

Sources: National Statistical Institutes and EUROSTAT; n .a .= no t available

*  GDP per capita is based on calculations by EUROSTAT

* *  Unem ploym ent figure  fo r  Liechtenstein as a share o f to ta l persons employed.

* * *  Liechtenstein's trade figures are included in Swiss trade figures due to  the existence o f the Swiss-Liechtenstein Customs Union.

Social Indicators: 2002
Iceland Liechtenstein Norway Switzerland

Life E xpectancy - W o m en  82.3 n.a. 81.5 83

Life E xpectancy - M en  78.5 n.a. 76.5 77.4

In fan t M o rta lity  Rate (per 1 000 live births) 2.2 2.5 3.5 4.5

P o pu la tio n  G ro w th  Rate (in %) 0.6 1.0 0.6 0.8

Sources: National Statistical Institutes and EUROSTAT; n .a .=  no t available
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GDP of EFTA and selected countries in 2002

China 

Canada 

Mexico 

Rep. o f Korea 

EFTA 

Brazil 

Australia 

Russian Federation 

Thailand 

South Africa 

Malaysia

1 200 1 500 (billion USD)

Source: World Bank and OECD

GDP per capita of EFTA and selected countries 
in 2002
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Source: World Bank and OECD

Outward investment of EFTA and 
selected countries in 2002
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EFTA States' exports to the World in 2002

Japan

China and Honk Kong

20 Free Trade Partners 
5%

Rest o f the world 
10%

(in % of total exports: 151 billion USD)

Source: World Trade Atlas

EFTA States' exports to non-EU countries in 2002

Africa Canada

United States 
30%

Rest o f the worli 
21%

South and Central America

Japan

China and Honk Kong 
10%

20 EFTA FTA partners 
15%

(in % of total non-EU exports: 51.4 billion USD)

Source: World Trade Atlas

The EFTA States' Main Trading Partners in 2002 (in million US dollars)

Rank Trading Partner Exports Imports Total Trade Share of Total (%)
W orjd 150 72 ] 119 649 270 370

1 European Union 15___________________99_355________ 89 545_______ 188 900_________ 70
2 United States 15 860 7 710 23 570 9
3 EFTA FTA Partners 20 7 832 4 727 12 559 5
4 Japan 4 368 2814 7 182 3

5 China 2 270 2 749 5019 2

6 ASEAN 10 2 775 1 592 4 367 1.6

7 Canada 3 137 1 033 4 170 1.5
8 Hong Kong 3 007 658 3 666 1.4

9 Russian Federation 900 1 754 2 653 1.0
10 Gulf Cooperation Council (GCC 6) 1 903 265 2 169 0.80
11 Republic of Korea 1 312 576 1 889 0.70

12 MERCOSUR 4 1 105 759 1 864 0.69
13 Taiwan 925 755 1 680 0.62
14 Thailand 611 517 1 127 0.42

15 Australia 825 203 1 028 0.38
16 India 479 462 940 0.35
17 South Africa 357 475 832 0.31

18 Malaysia 333 295 628 0.23
19 Bahamas 526 45 571 0.21
20 Nigeria 167 275 442 0.16
21 Iran 324 111 435 0.16
22 Indonesia 221 201 422 0.16

23 Egypt 345 22 366 0.14
24 Colombia 125 231 355 0.13
25 Philippines 167 111 278 0.10
26 Ukraine 228 47 276 0.10
27 Panama 219 29 248 0.09

28 Lebanon 139 99 238 0.09

29 Algeria 97 138 235 0.09

30 Vietnam 78 146 224 0.08
Source: W orld  Trade A tlas and  WTO
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INTRODUCTION

The European Free Trade Association (EFTA) is an The EFTA Council is the governing body o f the

in tergovernm ental organisation com prising four Association w ith responsibility for all non-EEA
states: Iceland, L iechtenstein , N orw ay and m atters, i.e., relations betw een the EFTA States and
S w itzerland, w ith headquarters in G eneva and betw een EFTA and third countries. Financial and

offices in Brussels and Luxembourg. A Secretary- com m on adm inistrative m atters lie with the Council.
G eneral, assisted by two Deputies in Geneva and in It is assisted by com m ittees and working groups,

Brussels, heads the Secretariat. whose main role is to facilitate com m unication with
the social partners and parliam ents o f the EFTA 

The activities o f EFTA can be divided into three States,
m ain areas.

The Standing Com m ittee o f the EFTA States is the 

The relations between the EFTA States are governed forum  for decision-m aking , adm inistration  and
by the EFTA Convention, the legal basis o f the m anagem ent o f the EEA A greem ent for the EEA
organisation. EFTA States. It is also assisted by com m ittees and

w orking groups, am ong them a Parliam entary and a 
EFTA has, in line with the broad objectives o f the Consultative Com m ittee, w hich include representa-
C onvention, developed relations w ith a large tives o f the European Union,

num ber o f third countries (non-m em bers o f the 
European U nion) managed in Geneva.

Three o f the four EFTA M em ber States (Iceland,
Liechtenstein and Norway) and the M em ber States 
o f the European U nion (EU) are signatories to the 

A greem ent on the European E conom ic Area  
(E E A ), through w hich the EEA EFTA States 

participate in the E U ’s Internal M arket. The office in 
B russels services the EFTA pillar o f this extensive 

A greem ent while the Statistical A dviser’s Office in 
Luxem bourg handles statistical co-operation. The 

Office is also involved in technical co-operation 
program m es in the Central and Eastern European 

Countries (CEECs) and M editerranean countries.



EFTA History at a Glance

1960  The European Free Trade Association (EFTA) 
is founded by Austria, Denmark, Norway, Portugal, 
Sweden, Switzerland and the UK

1961 Finland becomes an associate member of EFTA

19 6 6  Full free trade achieved among the EFTA 
States in industrial products

19 7 0  Iceland becomes a member of EFTA

1972  Denmark and the UK leave EFTA to join the 
European Economic Community (EEC). The 
remaining EFTA States sign bilateral Free Trade 
Agreements (FTAs) with the EEC

19 7 7  Elimination of tariffs on industrial goods in 
trade between the EEC and the EFTA States

19 7 9  Free Trade Agreement signed with Spain

1 9 8 4  Luxembourg Declaration on broader 
co-operation between the EEC and EFTA

1985  Portugal leaves EFTA to become a member of 
the EEC

1 9 8 6  Finland becomes a full member of EFTA

1 9 8 9  Start of negotiations on a European Economic 
Space, later to become the European Economic Area. 
Agreement on free trade in fish between the EFTA States

1991 Liechtenstein becomes a member of EFTA. 
Free Trade Agreement signed with Turkey

19 9 2  The Agreement on a European Economic Area 
(EEA) is signed in Oporto, Portugal. Free Trade 
Agreements signed with the former Czechoslovakia, 
Israel, Poland and Romania. Declaration on Co
operation signed with Albania. Switzerland rejects 
participation in the EEA by referendum

19 9 3  Free Trade Agreement signed with Bulgaria 
and Hungary. Protocol on the succession of the Czech 
Republic and the Slovak Republic to the EFTA- 
Czechoslovakia Agreement signed

1 9 9 4  The Agreement on the European Economic 
Area (EEA) enters into force. The EEA Financial 
Mechanism is established for the period 1994-1998 
(ECU 500 million for grant support and interest rebates 
in support of EUR 1 500 million in loans)

1 9 9 5  Austria, Finland and Sweden leave EFTA to 
join the European Union. Liechtenstein becomes a full 
participant in the EEA Agreement. Free Trade 
Agreements signed with Estonia, Latvia, Lithuania and 
Slovenia. Declarations on Co-operation signed with 
Egypt, Morocco and Tunisia

1 9 9 6  Declarations on Co-operation signed with 
Macedonia and the Palestine Liberation Organization 
(PLO)

1 9 9 7  Free Trade Agreement signed with Morocco. 
Declarations on Co-operation signed with Jordan and 
Lebanon

1 9 9 8  Interim Agreement signed with the Palestine 
Liberation Organization, on behalf of the Palestinian 
Authority. Formal negotiations on a Free Trade 
Agreement started with Canada, Cyprus, Egypt and 
Jordan

1 9 9 9  Free Trade Agreements with the PLO and with 
Morocco enter into force

2 0 0 0  Free Trade Agreements signed with Macedonia 
and Mexico. Declarations on Co-operation signed with 
Croatia, Ukraine, the Gulf Cooperation Council and 
Yugoslavia. A new EEA Financial Instrument is 
established for the period 1999-2003 (EUR 119.6 
million for grant support)

2001  Updated EFTA Convention signed at the EFTA 
Ministerial meeting in Vaduz, Liechtenstein, on 21 
June. Free Trade Agreements signed with Croatia and 
Jordan

2 0 0 2  Updated EFTA Convention (Vaduz 
Convention) enters into force on 1 June. A Free Trade 
Agreement signed with Singapore and a Declaration 
on Co-operation signed with Algeria. Application for 
EEA membership by ten countries acceding to the EU

2 0 0 3  Launch of EEA enlargement negotiations on 9 
January. Agreement on enlargement of the EEA signed 
on 11 November. A new EEA Financial Mechanism as 
well as a Norwegian-EU Financial Mechanism is 
established in support of social and economic cohesion 
for the period 2004-2009 (together the Mechanisms 
amount to EUR 1 167 million). Free Trade Agreement 
signed with Chile
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The EFTA Council

The EFTA Council, the governing body o f EFTA, is 

the forum in which the M em ber States consult, act 

together and negotiate. It usually meets once a 
month at the level o f Heads of Perm anent M ission to 

EFTA in Geneva and tw ice a year at M inisterial 
level. Each M em ber State is represented and has one 

vote although decisions tend to be reached by 
consensus.

The Council manages relations between the EFTA 
States under the EFTA Convention. It has a broad 

m andate to decide on policies to prom ote the overall 
objectives o f the Association and to facilitate the 
developm ent o f links with other states, unions o f 
states or international organisations. Thus, the 
Council discusses and decides on the developm ent 
o f  EFTA’s re lations w ith third countries and 
m anages existing  trade and co-operation  
agreem ents. The Council is also responsible for 
administrative and budgetary m atters in EFTA.

Com m ittees under the Council deal with special 
issues (see Figure 1). The Com m ittee on Third- 

Country Relations oversees the functioning and 

developm ent o f  free trade and co-operation  
agreem ents w ith third countries.

In addition, several experts groups report directly to 
the Council and also assist where necessary the 
C om m ittee on T h ird-C ountry  R elations. The 
E conom ic C om m ittee  exchanges view s on 

econom ic policy in the M em ber States and conducts 
a dialogue on such m atters with the EU. The 

Com m ittee on Custom s and Origin M atters oversees 
co-operation in the custom s field, particularly in 

relation to the free trade agreem ents. The Budget 
Com m ittee assists the Council on EFTA budgetary 

matters. The EFTA Board o f A uditors acts as the 
suprem e auditing authority for the EFTA Secretariat, 
the EFTA Surveillance A uthority and the EFTA 

Court. It is also a point o f contact with the European 
Court o f A uditors for the control and auditing of 

EEA  EFTA contributions to the EU budget.

Representatives of industry and labour in the EFTA 
States exchange views among them selves and with 
the Council in the EFTA Consultative Comm ittee, 
while M Ps o f the EFTA States debate am ong 
them selves and with the Council in the EFTA 

Parliam entary Com m ittee. Occasionally, they meet 
with their counterparts in countries with which 
EFFA has trade relations in connection with Joint 
Com m ittee m eetings between EFTA and partner 
countries.



EFTA Council Figure 1

BOARD
OF

AUDITORS

CONSULTATIVE
COMMITTEE

BUDGET
COMMITTEE

COMMITTEE  
OF MEMBERS OF 

PARLIAMENT

EFTA COUNCIL

Group of state aid experts

Group of experts on public 
procurement

Group of experts on 
intellectual property

Group of experts on price 
compensation

Group of experts on 
services, investment and 
establishment

• Group of experts on 
efficient trade procedures

* Group of legal experts
COMMITTEE ON 

TECHNICAL BARRIERS 
TO TRADE

COMMITTEE OF 
ORIGIN AND CUSTOMS 

EXPERTS

COMMITTEE  
ON THIRD-COUNTRY  

RELATIONS

COMMITTEE
OF

TRADE EXPERTS

ECONOMIC
COMMITTEE



EFTA and the EEA Agreement

The EEA  Agreem ent established an econom ic area 
where goods, persons, services and capital can move 

freely. In essence, it extends the E U ’s Internal 
M arket to the EEA EFTA States, thus creating an 

area o f eighteen countries with a total population o f 
380 million. The A greem ent also provides for co

operation in research and developm ent, education, 
the environment, social policy, culture, health and 

equal opportunities. Homogeneity, a central concept 
o f the EEA Agreement, means that the econom ic 

area provides for the same rules and the same 
conditions o f com petition for econom ic operators. 
The EEA A greem ent is designed to be dynam ic and 
is continuously amended to ensure that relevant 
C om m unity legislation1 is integrated via the EEA 

Agreem ent into the national legislation o f the EEA 
EFTA States.

In addition, the EEA EFTA States have the right to 
be consulted and informed during the European 
C om m ission’s p reparation  o f C om m unity 
legislation.

The EEA Joint Com m ittee is the forum  in which 
Joint Com m ittee Decisions are taken to incorporate 
Com m unity legislation into the EEA Agreement. It 

generally meets once a month and is made up of 

representatives o f the EEA EFTA States and the 
European Com m ission. The Joint Com m ittee is 
assisted by four subcom m ittees covering (I) free 

m ovem ent o f goods, (II) free m ovem ent o f capital 
and services and company law, (III) free movem ent 

o f persons and (IV) horizontal and flanking policies. 
These subcom m ittees are in turn assisted by a 

num ber o f working groups.

The EEA Council, m ade up o f the incum bent and 
incom ing EU Presidencies, the European C om m is

sioner for E xternal R elations and the H igh 
Representative for the E U ’s Com m on Foreign and 

Security  Policy and the EEA  EFTA Foreign  
M inisters, provides political im petus and guidelines 

for the im plem entation o f the EEA A greem ent. In 
addition, the A greem ent contains arrangem ents for 

jo in t com m ittees o f the social partners on each side 
(EEA Consultative Com m ittee) and of M em bers o f 

Parliam ent o f the EFTA States and o f the European 
Parliam ent (EEA Joint Parliam entary Com m ittee).

The in ternal EFTA structure (see F igure 2), 
consisting o f the Standing Com m ittee o f the EFTA 
States, com prises represen tatives o f  Iceland , 

L iechtenstein  and N orw ay and observers from  
Switzerland and the EFTA Surveillance Authority. 
Five subcom m ittees and a large num ber o f working 
and experts groups assist the Standing Com m ittee. 
Substantive issues covered by the S tanding  
Com m ittee and its substructure are described below 

in the section on the EEA Agreement.

The Com m ission oversees the im plem entation o f 

com m on rules across the EU  and the EFTA 
Surveillance Authority in the three EEA  EFTA 

States. The EFTA C ourt in Luxem bourg is the 
judicial regulator on the EFTA side. These bodies 
are im portant elem ents o f the tw o-pillar structure 

under the EEA  A greem ent (see Figure 9; see also 
separate annual reports o f the Surveillance Authority 

and the EFTA Court).

I T he term s “E C ”and  “C om m un ity” (ra ther than “E U ” o r “U nion” ) are  used  in th is R eport in  reference  to  leg islation  as the C om m unity  
is the in ternational legal person  adop ting  the relevant leg islation .



Parliamentary
Committee

Standing Committee of the 

EFTA States

Group on the Lisbon Strategy and 
Other Horizontal Policy Issues

r T

Consultative Committee

Figure 2

X X
Subcommittee I Subcommittee II Subcommittee III Subcommittee IV Subcommittee V

Free Movement of Free M ovem ent of Free Movem ent Flanking and Legal and
Goods Capital and Services 

and Company Law
of Persons Horizontal Policies Institutional

Matters

Chairwoman Chairman Chairman Mr Hans Chairwoman Ms Chairman
Ms Oda Helen Mr Jan W.Grythe Peter Walch (LI)/ Solrun Jensdottir (IS) Mr Irvin Hoyland

Sletnes (NO)/ (NO)/ Ms Solrun Jensdottir (NO)
Ms Aud Hellstrom Ms Solrun Jensdottir (IS) (as o f 13.10.03)**
(NO) (as o f 13.10.03) (IS) (as o f 13.10.03)**

WORKING GROUPS WORKING GROUPS WORKING GROUPS WORKING GROUPS WORKING GROUPS

•Competition Policy •Audio-visual •Free Movement of •Budgetary Matters •Ad Hoc Working
• Customs Matters Services Workers and •Civil Protection Group on EEA
•Efficient Trade •Company Law Employment •Consumer Protection Enlargement
Procedures •Financial Services •Mutual Recognition •Cultural Affairs

•Energy Matters •Information and of Diplomas •Disabled, Elderly
•Feedingstuffs Telecommunications •Social Security and Social Exclusion
•Fisheries Services •Education,Training
•Intellectual •Postal Services and Youth
Property •Transport • EFTA CCC

•Phytosanitary •Enterprise and

Matters Entrepreneurship

• Processed •Environment
Agricultural •Gender Equality
Products and Family Policy

•Product Liability •Heads o f National
•Public Statistical Institutes
Procurement •Health and Safety

• State Aid at Work and

•Technical Barriers Labour Law
to Trade •Interchange of

•Veterinary Matters Data between 

Administrations 

•Public Health 

•Research and 

Development 

•Tourism

* R ep laces the A d H oc W orking G roup  on the F o llow -up  to the L isbon  Sum m it
** O n 13 O ctobe r 2003 , M s Solrun Jensdo ttir (IS ) becam e C hairw om an  o f  SC II and S C III, in addition  to  SCIV, due to  a practica l m erger 

o f  the three S ubcom m ittees.
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THE EFTA CONVENTION

In June 1999, EFTA M inisters decided to update the 

EFTA C onvention  o f 1960 in response to  an 
invitation by Sw itzerland to extend to the EFTA 

partners the same level o f integration achieved 
under its seven b ilateral agreem ents w ith the 
European Union (signed on 30 June 1999).

The negotiations leading to the updated Convention 
took alm ost tw o years. The final result is an 
agreem ent am ending the EFTA Convention, signed 
by EFTA M inisters in Vaduz, Liechtenstein, on 21 
June 2001. The new Vaduz Convention entered into 

20 force on 1 June 2002, like the bilateral agreem ents
between Sw itzerland and the EU.

The amendments to the Convention include m o
dernised trade terminology, reflecting developments 

in the multilateral trading system (the World Trade 
O rganization (W TO )) and the EFTA S tates ' 
respective relations with the European Union (EEA 

Agreement and the Swiss-EU bilateral agreements). 
The scope o f the Convention was also expanded to 

include new areas o f trade such as services and 
investm ent, m utual recognition o f conform ity 

assessm ent, free m ovem ent o f persons, social 
security and mutual recognition of diplomas, land 

and air transport, public procurement and intellectual 
property rights. The functions o f the EFTA Council 

were broadened to reflect changes that have taken 
place in EFTA since the 1980s, in particular with 

respect to EFTA’s external relations. The new 
Convention is expected to render the economic 

relations between the four EFTA M em ber States 

more cohesive and to give the Members an improved 
instrument to manage their internal relations and 
those with present and potential partner countries.

The EFTA C ouncil, responsible for the Vaduz 
Convention, regularly updates the Convention to 

reflect leg islative developm ents in the EEA  
Agreem ent and the Swiss-EU agreem ents. In 2003, 

the C ouncil adopted, for exam ple, a D ecision 
establish ing notification  requirem ents fo r price 
com pensation m easures for agricultural products. In 

addition, the Com m ittee on M utual R ecognition in 
Relation to C onform ity A ssessm ent, established 
under the Vaduz Convention, adopted its Rules o f 

Procedure on 2 July 2003 and adopted a second 
D ecision on m odifications to A nnex I to the Vaduz 
C onvention . T his D ecision provides fo r a 
consolidation o f the A nnex by incoiporating new EC 
and Swiss federal law that has been adopted since 
1999. E xperts are considering  a fu rther draft 
D ecision on the recognition  o f conform ity  

assessm ent bodies.

The C ouncil approved the estab lishm ent o f  a 
W orking G roup on Social Security  under the 

Com m ittee on M ovem ent o f Persons on 23 M arch 
2003. The G roup m et in June to consider a technical 
update o f the social security acts on the EU side that 

have already been incorporated into the Swiss-EU 
bilateral agreem ents and the EEA Agreement.

In 2003, the EFTA Council m et eleven times at the 

level o f Fleads o f Perm anent M ission to EFTA in 
Geneva and tw ice at M inisterial level. N orway was 

in the EFTA C hair during the first ha lf o f the year 
and L iechtenstein for the second half.



Throughout the year, the Council considered and 
decided on the further strengthening o f EFTA’s 

relations with third countries and regions, including 
possible new partners, the m anagem ent o f existing 

free trade agreem ents and ongoing negotiations (see 
th ird-country relations below ). It adopted new 
guidelines on technical co-operation with third 

countries and approved projects worth CHF 1 353 
900 (see technical co -operation  w ith non-EU  
countries on page 29). The EFTA States met with 
representatives o f the countries acceding to the EU 

to assess the changes to the trade regim e and related 
issues resulting from the term ination o f the free 
trade agreem ents.

The Council took a num ber o f  decisions on staff 
welfare and budgetary matters, including the review 

o f staff regulations for the Secretariat and the 
introduction o f a new budgetary method in EFTA. 
The Council also appointed a new m em ber from 
Liechtenstein to the EFTA Board o f Auditors and a 

new Deputy Secretary-G eneral in Brussels.

Introduction

By concluding a Free Trade Agreem ent (FTA) with 

Chile in 2003, the EFTA States added another 
im portant partner country  to their netw ork of 

preferential trade agreem ents. This step enhances 

the com petitiveness o f  EFTA econom ic operators 
on the A m erican continent and dem onstrates that 

EFTA’s th ird -coun try  po licy  is now  firm ly 
established beyond Europe and the M editerranean

area. The negotiations that the EFTA States started 
w ith South A frica (Southern A frican Custom s 
Union - SA CU ) and the contacts pursued with 

C anada are another case in point. M oreover, 
negotiations were launched with Lebanon and 

pursued with Egypt and Tunisia so as to conclude 
FTAs with these countries in 2004.

At the end o f  2003, the EFTA States had concluded 
Free Trade Agreem ents with twenty countries and 
territories and Declarations on Co-operation with 

nine others (see Figure 6 on page 28). The overall 
population o f the EFTA States' free trade partners 
am ounts to 351 million and EFTA’s free trade 
relations w ith the E uropean U nion cover a 
population o f  380 million.

Chile

The EFTA States signed a Free Trade Agreement 
w ith Chile in Kristiansand (Norway) on 26 June 
2003. This Agreement, expected to enter into force 
in 2004, is the second that the EFTA States have 
concluded w ith a country in the Am ericas (the 
first was concluded with M exico in 2000). It covers 
all m ajor areas o f trade, i.e., goods, services, 
investm ent, governm ent procurement, com petition 
and intellectual property.

Almost all industrial goods, including fish and other 
marine products, will benefit from duty-free access 
to the m arkets concerned as o f the entry into force 
o f the Agreem ent. The rem ainder will becom e duty
free at a later stage. The origin rules are liberal and 
allow  for the use o f up to 50% of non-originating 
input in the production o f certain products.
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As in other FTAs concluded by the EFTA States, trade 
in processed agricultural products is covered in an 
annex to the main Agreement, whereas trade in basic 
agricultural products is covered in three bilateral 
agreem ents negotiated between the respective 
EFTA States (Iceland, Norway and Switzerland/ 
Liechtenstein) and Chile. These agreements provide 
for mutual concessions and common disciplines. Each 
agreement contains specific rules o f origin. The 
bilateral agreements form part o f the instruments 
establishing the free trade area and will enter into 
force together with the main FTA.

One o f the objectives o f the Agreem ent is to achieve 
liberalisation o f trade in services in conform ity with 
Article V of the W TO 's General Agreem ent on 
Trade in Services (GATS). The FTA covers all four 
modes o f supply o f services, as defined in GATS, 
and addresses all services sectors. As in GATS, 
positive lists o f specific com m itm ents o f each party 
are part o f the Agreement. These lists will be 
reviewed at least every three years in order to reduce 
or elim inate rem aining discrim inations. The 
inclusion o f specific com m itm ents on financial 
services will be considered 2 years after the entry 
into force o f the Agreement. Sector-specific rules 
relating  to telecom m unications serv ices are 
contained in an annex to the Agreement.

The section on establishment aims to improve the 
general investment environment, and in particular the 
conditions for com panies when setting up an 
operation in countries other than their own within the

free trade area. The EFTA States and Chile grant each 
other national treatment for establishment, except for 
a few cases where the parties to the Agreement have 
made reservations based on restrictions in their 
national legislation. The reservations maintained by 
the EFTA States in this FTA are essentially those that 
they maintain within the Organisation for Economic 
Co-operation and D evelopment (OECD).

The chapter on competition deals mainly with the co
operation, notification, consultation and exchange of 
non-confidential information between the Chilean 
competition authorities and their counterparts in the 
EFTA M em ber States. The rules o f competition also 
apply to public enterprises and monopolies unless 
they hinder the special role o f such undertakings.

The chapter on governm ent procurem ent is the most 
com prehensive concluded by the EFTA States in this 
field with third countries. The A greem ent grants 
non-discrim inatory access to procurem ent markets 
for goods, services and public works at the central 
governm ent level, the sub-central governm ent level 
and for entities operating in various utility fields 
(ports and airports, transport and water supply).

The Agreem ent also sets a high standard for the 
protection o f intellectual property rights, covering 
notably patents, tradem arks and copyrights and 
going beyond what is provided for under the W TO 
A greem ent on Trade-Related A spects o f Intellectual 
Property Rights (TRIPS) and other international 
conventions and treaties.



A Joint Com m ittee supervises and adm inisters the 
Agreem ent and oversees its further developm ent. 
There are rules o f procedure for the settlement of 
disputes that may arise betw een one o r several 
EFTA States and Chile.

In 2002, the EFTA States exported goods worth 92.3 
million US dollars to Chile and im ported goods 
worth 113.6 m illion US dollars from Chile.

FTAs -  From First to Second-Generation Agreements b0X2

With the end of the Cold War, EFTA’s third-country 
policy became dynamic. In the early 1990s, the 
EFTA countries negotiated free trade agreements 
(FTAs) with countries in Central and Eastern 
Europe in response to the EU’s “Europe 
Agreements” with these very countries. In the 
second half of the 1990s, the geographical scope of 
EFTA’s third-country policy was extended beyond 
Europe. This was motivated by the “Barcelona 
Process”, initiated by the European Union in 1995 
as an outreach to many o f the so-called MENA 
(Middle East/North Africa) countries and whose 
objective, among others, was the creation of a Euro- 
Mediterranean free trade area. EFTA’s free trade 
agreements with these two groups of countries are 
called first-generation FTAs as they only aim at 
eliminating obstacles to trade in goods. The more 
comprehensive FTAs negotiated from 2000 
onwards are referred to as second-generation FTAs.

EFTA’s FTA with Mexico, concluded in 2000, was 
not only EFTA’s first truly transcontinental FTA, 
but also the first of the second-generation 
agreements. Such agreements not only provide for 
free trade in goods, but also for the liberalisation of 
trade in services, investment and public 
procurement and contain broad disciplines on 
intellectual property and competition. Similar 
Agreements have in the meantime been concluded 
with Singapore and Chile. Another second- 
generation Agreement is currently being negotiated 
with South Africa (SACU). Agreements o f this kind 
are inspired by the North American Free Trade 
Agreement (NAFTA), concluded in 1994 by 
Canada, the United States of America and Mexico. 
Their scope is almost as comprehensive as that of 
the European Internal Market, although without 
providing the same depth of economic integration.

For instance, in the area of services and investment, 
exceptions to the liberalisation rules are possible, 
unlike in the EC Treaty. As for the movement of 
persons, only narrowly defined cases (“key 
personnel”) are addressed.

EFTA’s second-generation agreements are 
concluded to meet the specific challenges of 
globalisation. What are these challenges? In recent 
years, new technologies have greatly widened the 
scope for international economic activities.
Services, for example, command an ever-growing 
share of international trade and companies 
increasingly have to relocate parts of their 
production to different countries. To ensure that all 
economic operators, including small and medium
sized enterprises striving for international 
competitiveness, can participate in these processes, 
it is necessary to provide for sufficient legal 
security. This explains why international rules on 
investment and trade in services have become 
important, particularly between advanced 
economies that can complement each other on the 
basis o f their respective comparative advantages.

Second-generation FTAs, however desirable they 
might be for trade relations between mature 
economies, involve complex issues that are often 
difficult to negotiate. It is therefore not surprising 
that such negotiations are not always fully 
successful or cannot be completed in a first attempt. 
In EFTA's second-generation FTAs, this is reflected 
in review clauses and in-built agendas calling for 
subsequent negotiations. It is noteworthy that WTO 
Members are grappling with very much the same 
questions in the Doha Round, i.e., the “Singapore 
issues” which include investment, competition and 
public procurement.



The n ineteen th  EFTA Free Trade A greem ent, 
concluded with Singapore, entered into force on I 
January 2003.

Besides the FTA with Chile, the EJTA  States made 
good progress in their free trade endeavours with 
their M editerranean partners. The negotiations with 
Egypt and Tunisia advanced significantly, and those 
with Lebanon, undertaken only in 2003, quickly led 
to the initialling o f several texts that form part o f the 
prospective FTA between Lebanon and the EFTA 
States. The aim  is to conclude free trade agreem ents 
with all three partners in 2004.

The expansion of the EFTA free trade network 
beyond Europe was further enhanced by the formal 
opening o f free trade negotiations betw een the 
EFTA States and South Africa. The other M em ber

Network of EFTA Free Trade
Agreements

States o f the Southern A frican Custom s Union 
(SA C U ) - B otsw ana, L esotho, N am ibia  and 
Swaziland - are also associated w ith this process. 
Two substantive rounds o f negotiations took place in 
2003, the first one in Pretoria in May and the second 
one in Geneva in September.

Formal meetings took place in 2003 with A lgeria 
and the Cooperation Council o f the Arab States o f 
the G ulf (GCC), potential free trade partners with 
which the EFTA States have declarations on co
operation  (see F igure 4). A dditionally , EFTA 
supported Serbia and M ontenegro’s efforts to pave 
the way for negotia ting  an FTA, conditions 
permitting.

The EFTA States also seized other opportunities that 
arose in the course o f 2003 to establish contacts with 
a num ber o f countries in other regions that are 
increasingly interested in envisaging preferential 
trade arrangements.

The EFTA FTA Network -  Across Europe and Beyond Figure 3

EFTA States (4) (Free Trade Area)
Iceland, Liechtenstein, Norway and Switzerland.

European Union (15) (Free Trade Area)

I EFTA Free Trade Agreem ents (20)
Bulgaria, Chile, Croatia, Czech Republic, Estonia, Hungary, 
Israel, Jordan, Latvia, Lithuania, Macedonia, Mexico, Morocco, 
PLO on behalf of the Palestinian Authority, Poland, Romania, 

Singapore, Slovak Republic, Slovenia and Turkey

I Ongoing FTA negotiations
Canada, Egypt, Lebanon, South Africa and Tunisia

I Declarations on Co-operation
Albania, Algeria, GCC, MERCOSUR, Serbia and Montenegro and Ukraine



The EFTA States held 7 Joint Com m ittee meetings 
with different free trade partners in 2003, including 
with a country that will be acceding to the European 

U nion in 2004 (Slovak Republic) (see Figure 4). 
Joint Com m ittees are established under each FTA 

and m eet on a regular basis, usually at least every 
two years. They review the functioning o f the 

respective agreem ents and assess the need to make 
adjustm ents in the light o f relevant trade policy 

developm ents, including in the fram ew ork o f the 
WTO.

N um erous issues were addressed during the Joint 
Com m ittee m eetings held in 2003. The meetings 
resulted in the adoption o f several formal decisions 
updating the legal texts o f the FTAs, mostly in the 
field o f custom s and origin matters. M exico and the 

EFTA States agreed at their second Joint Com m ittee 
meeting to aim at further liberalisation of trade in 
selected fields under their Free Trade Agreement, 
particularly in services.

Managem ent of EFTA Free Trade
Agreements

In M ay 2004, eight current free trade partners of 

EFTA will becom e mem bers o f the EU  and therefore 
also parties to the EEA A greem ent and the Swiss- 

EU bilateral agreem ents. The EFTA M em ber States 
therefore m et w ith these partners to discuss 

technical and related aspects o f the im m inent 
changes in the respective trade regim es. By the end 

o f O ctober 2003, the Depositaries had received 
notifications o f  termination of the FTAs from  all the 

eight countries that will be acceding to the EU.

The EFTA S tates held  tw o Joint C om m ittee 
m eetings w ith partners w ith w hich they have 
decla rations on co -operation  (A lgeria, G ulf 

Cooperation Council - GCC) (see Figure 4). Various 
issues were discussed at these meetings, such as 
developm ents in bilateral trade flows and relations 
with other countries and organisations, including the 

EU and the W TO. Ways and m eans to increase co
operation and trade between EFTA and the countries 

in question were also considered.

Joint Committee Meetings in 2003 Figure 4

Free Trade Agreement Venue of Meeting Date

Joint EFTA-Slovak Republic Committee (7,h) Bratislava 10 February 2003

Joint EFTA-Macedonia Committee ( Is1) Skopje 8 May 2003

Joint EFTA-PLO/PA Committee (1") Geneva 11 June 2003

Joint EFTA-lsrael Committee (5th) Geneva 13 June 2003

Joint EFTA-Mexico Committee (2nd) Geneva 7 November 2003

Joint EFTA-Romania Committee (7'h) Bucharest 27 November 2003

Joint EFTA-Croatia Committee (1") Zagreb 11 December 2003

Declaration on Co-operation Venue of Meeting Date

Joint EFTA-GCC Committee (V) Riyadh 14 January 2003

Joint EFTA-Algeria Committee (1“) Algiers 21 October 2003



TIO
N 

2
0

0
3

©

Customs Matters and Origin Rules

In 2003, EFTA’s customs experts participated in the 

finalisation o f  a model protocol for origin rules in 
the context o f a possible extension o f the pan- 

European cum ulation system to the M editerranean 
partners under the Barcelona Process (see Box 4 on 

page 33). This w ork is a jo in t effort between 
custom s experts from the future participants in the 

system. The issue o f a future Euro-M editerranean 
cum ulation system was discussed betw een EFTA 

and several o f its free trade partners throughout 
2003 in meetings o f the Subcom m ittee on Custom s 
and Origin M atters held in connection with Joint 

Com m ittee m eetings (see Figure 4 on page 25). In 
addition, the updating o f relevant protocols and 

annexes to the Harm onized System 2002 continued 
with a num ber o f FTA partners.

Processed Agricultural Products

The review of the protocols on processed agricultural 
products continued in 2003, incorporating the results 

o f the W TO's Uruguay Round into EFTA free trade

agreements by updating each EFTA country’s product 

list to be in line with the Harmonized System 2002 
(HS 2002) in several EFTA free trade agreements. 

Decisions to update these lists were adopted by the 
EFTA -M acedonia, EFTA-PLO/PA and EFTA- 

Romania Joint Committees.

Fish and other Marine Products

The fishery sector accounts for approxim ately two 

thirds o f Iceland’s total export in goods and it is one 
o f the main contributors to N orw ay’s GDP. The two 

countries are am ong the largest exporters o f fish 
products in the world and export fish to m ore than 
170 countries (see Figure 5). Trade in this sector is 
therefore o f vital im portance to these two Nordic 
countries, and favourable trade conditions for fish 

and o ther m arine products are o f  sign ifican t 
im portance in the FTAs concluded by the EFTA 
States and their partners. As full liberalisation o f 
trade in fish and other marine products is considered 
a key objective o f EFTA free trade agreem ents, 
special em phasis is put on this sector in the 
negotiations.

Leading Exporters of Fish and
other Marine Products: 2001 Figure 5

Norway and Iceland 4 634

Thailand ^  4039 

China 3 999

USA 3 316

Canada ^

D enm ark 2 666

Chile ^  1939 

Spain 1 848

Taiwan 1

____________ 1_____________I_____________I_____________I_____________l
0 1 000 2 000 3 000 4000 5 000

(in million USD)

Source: Food and Agriculture Organization o f the United Nations 

Note: Norway: 3 364 million USD and Iceland: 1 270 million USD



EFTA - Relations with 
the WTO, OECD and other 
International Organisations

Box 3

Government Procurement

In most countries, the governm ent and its various 

agencies are the biggest purchasers o f goods and 
services ranging from  basic com m odities to high 
technology  equipm ent. A t the sam e tim e, the 

political pressure to favour dom estic suppliers over 
the ir foreign com petito rs can  be very strong. 

Globally, national and local governm ent entities 
collectively purchase goods and services worth 
several hundred billion dollars a year. It was against 

this background that the A greem ent on Public 
P rocurem ent under the G eneral A greem ent on 

Tariffs and Trade (GATT) was re-negotiated during 
the U ruguay Round to becom e the W TO Agreem ent 
on G overnm ent Procurem ent (GPA). The GPA 
entered into force on 1 January 1996. Its purpose is 

to open up as m uch o f the above m entioned business 
sectors as possible to international com petition. The 
GPA is designed to make laws on, and procedures 
for, governm ent procurem ent more transparent, and 
to ensure they do not protect dom estic products or 
suppliers, or discrim inate against foreign products 
or suppliers. It also reinforces rules guaranteeing 
fair and non-d iscrim inato ry  cond itions o f 
international com petition. There are tw enty-eight 
parties to the GPA, including all the EFTA States.

Effective liberalisation o f governm ent procurem ent 
m arkets is an integral objective of the EFTA free 

trade agreem ents. The EFTA States have granted 
asym m etric treatm ent in favour o f  Central and 

Eastern European countries for goods at central 
governm ent level during a transitional period. In 

other more recent agreem ents, further liberalisation 
based on the p rincip les o f  reciprocity , non

d iscrim ination  and transparency  is envisaged , 
som etim es in com bination w ith a clause calling for 

the parties concerned  to accede to the GPA. 
C om prehensive prov isions that substan tia lly  

liberalise the public procurem ent m arkets have been 
included in second-generation  agreem ents, i.e., 

those signed with Chile and M exico.

In 2003, the WTO Committee on Regional Trade 
Agreements (CRTA) undertook the first round of 
examination of the EFTA-Mexico Free Trade 
Agreement, the EFTA Convention (services) and the 
EFTA-Croatia and EFTA-Jordan Free Trade 
Agreements as well as the second round of 
examination of the EEA Agreement (services). 
Moreover, the EFTA States and Singapore notified 
their FTA, which entered into force on 1 January 
2003, to the WTO. In all these processes, the EFTA 
Secretariat co-operated closely with the free trade 
partner countries concerned and with the WTO 
Secretariat. In 2003, the CRTA dealt with 138 
regional trade agreements that were under various 
stages of examination.

Due to differences of opinion between WTO 
members on the compatibility of these agreements 
with the 1994 provisions of GATT and of GATS, no 
examination reports were adopted.

The EFTA Secretariat continued to follow the work of 
several bodies of the Organisation for Economic 
Co-operation and Development (OECD) as an 
observer. The Secretary-General attended the annual 
meeting of the OECD Council at Ministerial level, 
while the Deputy Secretary-General in Geneva 
attended the meetings of the OECD Executive 
Committee in Special Session. Other members of the 
Secretariat attended the meetings of the Trade 
Committee.

The Secretariat continued to follow events and to co
operate with the Secretariats of the United Nations 
Economic Commission for Europe (UNECE) and 
the United Nations Conference on Trade and 
Development (UNCTAD). In 2003, the EFTA 
Secretariat participated on a regular basis in meetings 
organised by UNCTAD on issues relevant to the work 
of the Secretariat. Representatives of the Geneva 
office also attended other UNCTAD activities, such 
as the International Forum on Trade Facilitation.
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Relations between EFTA and Third Countries Figure 6

I Country Joint Declaration Free Trade Agreement
Signature Signature Entry into Force

Albania 10 December 1992

Algeria 12 December 2002

Bulgaria 10 December 1991 29 March 1993 1 July 1993

Chile 26 June 2003

Croatia 19 June 2000 21 June 2001 1 April 2002

Czech Republic Signed w ith the former 

Republic of 

Czechoslovakia 

on 13 June 1990

Signed w ith the former Republic 

o f Czechoslovakia on 20 March 

1992. A Protocol on the 

succession o f the Czech Republic 

was signed and entered into 

force on 19 April 1993.

1 July 1992

Egypt 8 December 1995

Estonia 10 December 1991 7 December 1995 1 October 1997

Gulf Cooperation 23 May 2000

Council (GCC)

Hungary 13 June 1990 29 March 1993 1 October 1993

Israel 17 September 1992 1 January 1993

Jordan 19 June 1997 21 June 2001 1 September 2002

Latvia 10 December 1991 7 December 1995 1 June 1996

Lebanon 19 June 1997

Lithuania 10 December 1991 7 December 1995 1 January 1997

Macedonia 29 March 1996 19 June 2000 1 May 2002

Mexico 27 November 2000 1 July 2001

MERCOSUR 12 December 2000

Morocco 8 December 1995 19 June 1997 1 December 1999

Palestine Liberation 16 December 1996 30 November 1998 1 July 1999

Organization (PLO)

Poland 13 June 1990 10 December 1992 1 September 1994

Romania 10 December 1991 10 December 1992 1 May 1993

Serbia and 12 December 2000

Montenegro

Singapore 26 June 2002 1 January 2003

Slovak Republic Signed w ith the former 

Republic of 

Czechoslovakia 

on 13 June 1990

Signed w ith the former Republic 

o f Czechoslovakia on 20 March 

1992. A Protocol on the 

succession of the Slovak Republic 

was signed and entered into 

force on 19 April 1993.

1 July 1992

Slovenia 20 May 1992 13 June 1995 1 September 1998

Tunisia 8 December 1995

Turkey 10 December 1991 1 April 1992

Ukraine 19 June 2000



EFTA Technical Co-operation 
with non-EU Countries

EFTA technical co-operation can be divided into 
two categories:

EFTA’s technical co-opera tion  w ith non-EU  
countries covers a series o f  p rogram m es and 
projects funded under the A ssociation’s budget. It 
does not include the individual EFTA S ta tes’ 
bilateral technical co-operation program m es and 
policies, w hich are not co-ordinated am ong EFTA 
M em ber States.

• EFTA’s participation in EU projects and 
program m es;

• A ctivities related to EFTA’s free trade 
agreem ents and declarations on co-operation, 
financed exclusively by the EFTA Member States.

In 2003, EFTA spent a total o f C H F 1 353 900 on 
activities related to technical co-operation (see 
Figure 7).

EFTA Technical Co-operation 2003 Figure 7

EFTA-EU Co-operation EFTA Activities

Statistics Standards & 
Customs

Scholarship Other Projects 
Programme and Assistance

MEDSTAT PHARE
Secondment of 
an EFTA expert 
to Eurostat.

Meeting in the 
Statistical Forum 
o f the League of 
Arab States.

Seminar on 
measuring 
democracy and 
human rights.

Foreign trade 
statistics.

Statistical 
Co-operation 
w ith CEECs & 
Balkans

Customs
Co-operation

7 civil servants from 
EFTA partner 
countries/entities 
(Albania, Bulgaria, 
Croatia, Palestinian 
Territories, Romania and 
Serbia and Montenegro) 
attended a one-year 
masters programme in 
IT and diplomacy at the 
Mediterranean Academy 
o f Diplomatic Studies in 
Malta.

4 university professors 
from Macedonia 
attended a specialised 
course on e-commerce 
at the University of 
Iceland.

21 future Estonian 
diplomats attended a 
course in market 
economics, international 
trade and finance at the 
Estonian School of 
Diplomacy in Tallinn.

5 Ukrainian government 
officials participated in a 
study visit to the Swiss 
Customs Administration 
in Bern.

2 Ukrainian civil servants 
took a course on interna
tional trade at the World 
Trade Institute in Bern.

2 civil servants from 
Serbia and Montenegro 
participated in the WTO's 
Geneva Week for non
resident members and 
observers.

Translation o f the EFTA 
Trade Policy Book into 
Vietnamese.

Secondment of 
an EFTA expert 
to Eurostat.

Seminars and 
meetings of 
Directors.

Foreign trade 
and price 
statistics.

Secondment of an 
EFTA expert to the 
Eurocustoms 
Secretariat.

Participation in 
salary costs o f a 
Swiss expert to 
the Eurocustoms 
Secretariat.

Co-funding of the 
Eurocustoms 
"Train the 
Trainers" (TTT) 
module on 
common transit.

Quality 
Infrastructure 
Project (follow-up 
to PRAQ III).

CHF 300 000 CHF 600 000 CHF 183 100 CHF 154 300 CHF 116 500

CHF 1 083 100 CHF 270 800

CHF 1 353 900



Joint EFTA-EU Projects

EFTA participated in EU projects and program m es 
under PH A RE (EU econom ic aid to countries in 
Eastern and Central Europe) in the fields o f quality 
assurance, custom s and origin matters and statistics. 
EFTA’s financial support amounted to around 5% of 
these program m es. Moreover, the EFTA States pro
vided experts for PHARE-CARDS (EU assistance 
Programme for the Western Balkans) activities and 
were also involved in the MEDSTAT (Statistical C o
operation in the M editerranean Region) programme.

Customs Co-operation under PHARE

EFTA continued its support to the Eurocustom s 
Secretariat by providing the project m anager of 
custom s projects within the PHARE programme. 
This also included a project funded by EFTA to 
prepare the ground for the acceding and candidate 
countries to adhere to the Convention on Comm on 
Transit.

As a result o f the high quality o f their expertise, 
EFTA experts serving in pro jects aw arded to 
Eurocustom s are called upon to carry out activities 
o f projects where EFTA is not involved financially. 
The share o f contracts awarded to Eurocustom s by 
candidate countries, under their PH ARE national 
p rogram m es, has increased and the candidate 
countries are eager to have EFTA experts involved 
in these projects.

Quality Infrastructure Project 
(follow-up to PRAQ III)

The EU and EFTA are jo intly  financing a project to 
prom ote quality infrastructure in the EU candidate 
and acceding countries to ensure the quality and 
safety o f products in the Internal M arket. 
Program m e im plem entation began in late 2002 and 
will end in 2004.

Statistical Co-operation under 
PHARE-CARDS

Due to the contractual problems in Eurostat (see 
General Information on page 76), the technical co
operation programme was somewhat reduced in 2003.

As in previous years, the Balkan countries were 
given priority in 2003. However, some projects in 
the field o f national accounts and foreign trade 
statistics were im plem ented in the CEECs.

Seminar on Management
A sem inar on the m anagem ent o f statistical offices 
w as held in B elgrade. E xperts from  the Irish 
N ational S tatistical O ffice presented  the new 
m anagem ent system  in Ireland.

National Accounts and Foreign Trade Statistics
Norwegian experts assisted the statistical offices of 
Bulgaria, the Czech Republic and Slovenia to harmonise 
their national accounts with the European system.

Price Statistics
In collaboration w ith Eurostat, the O ECD and the 
Slovenian Statistical Office, price statistics were 
im proved in the Balkan countries.

As in 2002, EFTA funded the participation of high- 
level officials in various technical and m anagem ent 
m eetings in 2003, in particular in Luxembourg. A 
Policy G roup m eeting of all D irectors-G eneral in the 
Balkan region was also funded by EFTA.

Statistical Co-operation in the 
Mediterranean Region (MEDSTAT)

As for the PH ARE-CARDS program m e, EFTA's co
operation w ith the MEDSTAT region was som ewhat 
reduced in 2003.

Statistical Capacity-building
The O ECD and EFTA co-financed a sem inar on 
capacity-building in A mman (Jordan) in Septem ber
2003. The sem inar was organised by the League of 
Arab States Regional Forum. The objective was to 
bring together officials from all Arab countries to 
review statistical issues in their respective countries 
and throughout the region.

Training
EFTA funded the training o f tw o statisticians from 
M alta and the participation o f two statisticians from 
the Palestinian Territories in a training course on 
"M easuring dem ocracy, governance and hum an 
rights" in M unich in Septem ber-O ctober 2003.



EFTA Trade Policy Projects EFTA Scholarship Programme

The main objective o f the activities organised under 
this heading is to assist current free trade partners with 
the implementation o f their free trade agreements with 
EFTA and to assist countries with which EFTA has 
concluded declarations on co-operation in their 
preparation for free trade relations. These activities 
are conducted in accordance with the principles for 
EFTA co-operation with third countries, outlined at 
the EFTA Ministerial meeting in Bergen (Norway) on 
14 June 1995 and in the Decision o f the EFTA Council 
of 7 July 2003 on technical co-operation with third 
countries. On request, EFTA arranges sem inars, 
workshops and study visits adapted to the particular 
needs o f individual countries in areas such as customs 
and origin, technical barriers to trade, trade 
facilitation, intellectual property rights, competition 
rules, state aid and public procurement.

Market Economy Course in Estonia
At the request o f the Estonian Ministry of Foreign 
Affairs, EFTA sponsored in 2003 -  for the tenth 
consecutive year -  a market economy course at the 
Estonian School o f Diplomacy in Tallinn. As in the 
past, the course was organised by the Norwegian 
Centre for Economic Analysis (ECON), and focused on 
the functioning of the market economy, international 
trade, foreign investment and industrial policies.

The EFTA scholarship program m e allows young 
professionals from partner countries to undertake 
one or two years o f study in international business, 
econom ics o r trade, at designated institutions of 
higher learning. The aim  o f the program m e is 
twofold: to train its beneficiaries in the field of 
m arket econom y and international trade and to 
enable the national adm inistrations to benefit from 
the experience of EFTA scholars.

In 2003, seven persons from  EFTA partner 
coun tries-en tities benefited  from  the EFTA 
Scholarship  P rogram m e. C ivil servants from  
A lbania, Bulgaria, Croatia, Romania, the Palestinian 
Territories and Serbia and M ontenegro enrolled for 
a one-year m asters course in IT and diplom acy at the 
M editerranean Academ y of D iplom atic Studies in 
Malta.

Four M acedonian professors attended a two-week 
w orkshop (8-20 June 2003) on e-com m erce at the 
U niversity o f Iceland.

EFTA Courses and Scholarships 2003 Figure 8

Institution Course Albania Bulgaria Croatia Estonia Macedonia Palestinian Romania 
Territories

Serbia/
Montenegro

Total

Estonian 

School of 

Diplomacy

EFTA market

economy

course

21 21

University of 

Iceland

Workshop on 

e-commerce

4 4

Mediterranean 

Academy of 

Diplomatic 

Studies, Malta

One-year 

masters 

course in IT 

and diplomacy

1 1 1 1 1 2 7

Total num ber 

of students

1 1 1 21 4 1 1 2 32
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Committee of Origin and 
Customs Experts

The Com m ittee o f Origin and Custom s Experts held 

five meetings in 2003, in conjunction with meetings 
o f the EEA W orking Group on Custom s M atters. 

Two of the m eetings were also organised back-to- 

back w ith m eetings o f the ‘30 countries group’, 
consisting o f origin experts from all countries parti
cipating in the pan-European cum ulation system.

T he m ost im portan t topic d iscussed  in the 
Com m ittee in 2003 was the extension of the pan- 
European cum ulation system to the M editerranean 
partner countries, i.e., A lgeria, Egypt, Israel, Jordan, 

Lebanon, M orocco, Syria, Tunisia and the West 
B ank and G aza Strip. The Euro-M editerranean 
Working G roup on Rules o f Origin, in which the 
EFTA experts also participate, finished its w ork in 

M ay 2003, and presented its conclusions to the 
Euro-M editerranean M inisterial m eeting in Palermo 
(Italy) in July 2003. The W orking G roup’s proposal 

for a technical solution for the establishm ent of 
E uro-M ed cum ulation  w as endorsed by the 
M inisterial meeting. The experts could therefore 
continue drafting Euro-M ed protocols and finding 
practical solutions to outstanding issues, such as 
new EUR-M ED proofs o f origin.

A nother im portant issue for the Com m ittee in 2003 
was to ensure im plem entation o f the consolidated 

protocol on rules o f origin that was agreed on by the 
‘30 countries group’ in 2001. The Com m ittee also 

discussed the C om m ission’s proposal for pre-arrival 
declarations to be subm itted to the EU customs 

before goods physically arrive (the 24-hours rule) 
and customs matters expressly related to free trade 

agreem ents w ith third-country partners. It also 

addressed  unresolved technical custom s issues 
among EFTA M em ber States.

D ue to the fact that the European rules o f origin are 

harm onised, the EFTA experts co-operate closely 
with the origin experts o f the EU and the European 
partner countries. The EFTA experts w ere therefore 
invited  to partic ipate  in tw o pro ject groups 

established by the European Com m ission in 2003

under the Custom s 2007 program m e. One project 
group studies the possibility o f revising the first part 

o f the protocols on rules o f origin. The other group 
looks into the feasibility o f replacing the existing 
protocols by a regional convention on rules o f 

oiigin. These project groups held five m eetings 

during 2003, and the ir conclusions should be 
presented in a m eeting o f the ‘30 countries group’ in
2004.

The Subcom m ittee on Technical Assistance and 
Training in Custom s M atters met three times in 2003 
to discuss current and future activities o f EFTA in 

the field  o f custom s technical assistance. Two 
m eetings w ere held in con junction  w ith the 
Eurocustom s Policy Board (ECPB) meetings. A new 

version of the mandate o f the Subcom m ittee, which 
dated back to 1992, was approved by the Com m ittee 
in July 2003.

In 2003, the S ubcom m ittee  gave p rio rity  to 
im proving the exchange o f inform ation between 
EFTA M em ber S tates’ custom s adm inistrations on 
their ongoing activities in the field o f custom s 

technical assistance for non-EU countries and to 
prepare internally for the ECPB meetings.

The EFTA Secretariat activities in the field o f 
customs-related technical co-operation are described 
on page 29.



Extension of the Pan-European Cumulation System 
to the Mediterranean Countries Box 4

The pan-European cumulation system was 
established in 1997. It links European free trade 
agreements together and offers significant 
advantages for economic operators and customs 
administrations. The same rules of origin apply 
for all partner countries in the pan-European zone, 
and producers are allowed to use materials 
originating in the whole zone for the production 
of originating products. Today, thirty European 
countries participate in the pan-European network.

In 1995, the European Union started a new phase 
in its relationship with its Mediterranean partners: 
the Barcelona Process or Euro-Mediterranean 
Partnership. This Process aims at creating a Euro- 
Mediterranean free trade area by 2010. Although 
not part o f this Process, the EFTA countries have 
committed themselves to contributing to the 
improvement of economic conditions across 
Europe and beyond. The aim is to achieve the 
same competitive conditions as the EU.
The EFTA countries are therefore expanding 
their network of free trade agreements with 
Mediterranean countries.

A Working Group on Rules of Origin, with the 
participation of customs experts from all pan- 
European countries and their colleagues of the 
Mediterranean countries, was set up in 2001. Its 
task was to create a system to solve practical and 
technical problems related to Euro-Mediterranean 
cumulation. The Working Group met 5 times, the 
last in May 2003. At this meeting, the participants 
agreed on a new model origin protocol containing 
all the necessary elements for Euro-Mediterranean 
cumulation. This model protocol was endorsed by 
the Euro-Mediterranean Trade Ministerial 
Conference in Palermo on 7 July 2003.

The objective of introducing a common model to 
extend pan-European cumulation to the 
Mediterranean partners reinvigorated the trade part 
of the Barcelona Process. The EFTA countries 
support this initiative. The linkage between different 
agreements through cumulation of origin will 
improve market access for products from all partners 
of the enlarged pan-Euro-Mediterranean zone and 
increase incentives for investment and economic 
co-operation and trade between all partners.

Conventions on Common 
Transit and Simplification of 
Formalities in Trade in Goods

The Conventions on Common Transit and the Simpli
fication on Formalities in Trade in Goods entered into 
force in 1988. The contracting parties to these two 
Conventions are the EU M ember States, the EFTA 
States and Poland, Hungary, the Czech Republic and 
Slovakia. The Baltic States, Slovenia, Bulgaria, 
Romania and Turkey are granted observer status to the 
Conventions.

The purpose of the Convention on Common Transit is 
to simplify the customs clearance formalities upon 
border crossing, thus providing for the temporary 
suspension o f customs duties and taxes normally 
levied on imported goods moving inside the zone.

In the 1990s, millions o f transit documents were 
issued every year, covering vast quantities o f goods 
and accounting for billions of euros in duties and

taxes. Unfortunately, not only the number of transit 
movements but also the incidents of transit fraud 
increased considerably. It therefore became necessary 
to consider a reform entailing changes at both a legal 
and a practical level based on lull computerisation of 
the system.

The legal part o f the reform entered into force on 
1 July 2001. The second part o f the reform, the New 
Computerised Transit System (NCTS) was fully ope
rational in most contracting parties by 1 July 2003. 
The NCTS serves as a tool to manage and control the 
transit system. Based on the use o f advanced compu
ter systems and the electronic processing of data, it 
guarantees more modem and efficient management 
than the old paper-based system.

The Joint EC-EFTA Working Group on Common 
Transit and the Simplification on Formalities in Trade 
in Goods met five times in 2003 and the most 
important issue was the establishment o f adminis
trative arrangements related to the legal reform and the 
establishment o f guidelines (the Transit Manual).
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Group of Experts on Efficient 
Trade Procedures

The EFTA Committee on 
Technical Barriers to Trade

The EFTA G roup o f Experts on Efficient Trade 

Procedures (GEETP) met three times in 2003. One 
o f the main issues discussed at the m eetings was co

operation on trade facilitation m atters with the 
EFTA partner countries, in particular the follow-up 

o f the EFTA Trader’s ABC (see below). A nother 
im portant issue discussed at the G EETP m eetings 

was the establishm ent o f security m easures to 
prevent terrorism , such as the US C ontainer Security 
Initiative (CSI) and the Com m ission proposal o f pre

arrival decla ra tions (the 24-hours rule). 
Furtherm ore, the G EETP follow ed closely  the 
discussions and developm ents on trade facilitation 
issues in various bodies, such as the European 
Comm ittee for Standardization - Information Society 

Standardization System (CEN-ISSS), the e-business 
Board for European Standardization (eBES), United 
N ations Centre for Trade Facilitation and Electronic 
Business (UN CEFACT), W TO, World Custom s 
O rganization (W CO ), the W orld Bank and the 
A ssociation o f com m ittees o f simplified procedures 
for international trade w ithin the European Union 
and the E uropean Free Trade A ssociation  

(EUROPRO).

As a part o f its ongoing contribution to EFTA’s 
partner countries on trade facilitation matters, the 

G EETP produced in 1999 a CD ROM on trade 
facilitation: the EFTA Trader's ABC. It provides 
background information on trade practices for those 

engaged or in terested  in in ternational trade 

practices. The CD ROM is available upon request 
from the EFTA Secretariat. In 2003, the G EETP 

updated and uploaded a new version o f Volume I to 
the EFTA Trader’s ABC on the EFTA website 
(h ttp ://sec re ta ria t.e fta .in t/W eb /E F T A A tA G lance / 

tradersabc/).

The EFTA Com m ittee on Technical Barriers to 

Trade (TBT) met twice in 2003 and discussed 
standardisation and conform ity assessm ent policies, 
relations with other European quality infrastructure 
organisations and international aspects o f the work. 

Many o f the issues discussed in the TBT Com m ittee 
are linked to the work o f the European Com m ission 

Senior O fficials G roup on S tandardisation and 
Conform ity A ssessm ent Policy (SOGS).

A num ber of issues betw een the European Comm is- 

sion-EFTA  and the E uropean S tandard ization  
Organizations (ESOs) that cam e under scrutiny in 
2002 produced tangible results during 2003. Among 

these are the legal status o f  m andates, their 
preparation, and their appropriate m onitoring. On 
the latter, EFTA has been actively involved in the 
preparation  o f  new fram ew ork partnersh ip  
agreem ents with the ESOs to establish a firm er basis 

fo r the w ork that is undertaken by these 
organisations for the European C om m ission and 
EFTA. These partnership agreem ents were ready for 
signature at the end o f 2003.

A related issue is the work, started in 2003, to 
establish a sound legal basis for standardisation in 

Europe. This is split into two parts. A working group 
is establishing a legal basis for financing European 

standard isation , w hile revision  w ork on the 
provisions on standardisation, found in Directive 

98/34, has started. This w ork will be concluded in 

the course o f 2004.

The revised G eneral G uidelines for Co-operation 

betw een the ESOs and the European Com m ission 
and EFTA were signed in M arch 2003. The fact that 

these are now jo in t EC-EFTA Guidelines is an 
im portant sign o f the com m on policy objectives o f 

the two as far as E uropean standardisation  is 
concerned. The G uidelines describe the division of 

responsibilities betw een s tan d ard ises  and public 

authorities in Europe and list the mutual expecta
tions each party has o f the other. They are thus an

http://secretariat.efta.int/Web/EFTAAtAGlance/


im portant tool for understand ing  co-operation  

between these parties and a substantial contribution 
to the independence o f the organisations in question.

The Com m ittee on TBT has been follow ing the 

p reparation  o f  tw o im portan t C om m ission 
Com m unications, both of which should be finalised 

■.ĵ nd published during 2004. The first concerns the 

ro l« T » f standard isation  in the fram ew ork o f 

European policy and has been produced in response 
to the changed environm ent in which standardi- 

must operate. The second relates to the 
integration o f environm ental aspects into European 
standardisation; here the EEA EFTA authorities 

participated in a m ulti-stakeholder consultation on 
the approach to this com plex issue.

The European Council Conclusions on standardi

sation of 1 M arch 2002 referred to the longstanding 
co-operation w ith EFTA and encouraged EFTA to 
work towards the acceptance o f these comm on 

policy objectives at in ternational level. The 
C om m ittee on T B T  has fo llow ed this up by 
recom m ending EFTA co-financing o f grants given 

to the ESOs for enhancing the visibility o f the ‘New 
A pproach’ directives to technical harm onisation and 
standards tow ards third countries. The Com m ittee 
on TBT has been increasing ly  d iscussing 
international aspects o f the w ork on rem oving 
technical barriers to trade. International work on 
good regulatory practices is being carried out in 
various fora - w ithin the OECD. UNECE. the Trans- 
A tlantic Business D ialogue (TABD) and within the 

Trans-A tlantic Econom ic Partnership (TEP) and 
also w ithin the Global H arm onization Task Force on 

M edical Devices. Furtherm ore, the European ‘New 
A pproach’ m odel for the harm onisation  o f 

legislation is being actively prom oted in the W T O ’s 
TBT Com m ittee. In addition, the EFTA Com m ittee 

on TBT has contributed to the preparation of 
provisions on technical barriers to trade in EFTA 

free trade agreem ents with third countries.

The main conform ity assessm ent issues discussed in 
the C om m ittee  on T B T  related  to the EC 

C om m unication “Enhancing the Im plem entation o f 
the New Approach D irectives” presented in June

2003. In this respect, the C om m ittee m ainly 

d iscussed  the status o f  CE m arking and, in 
particular, its relation to nationally based voluntary 

quality marks. The Com m ittee also discussed the 

structures established to support this marking, e.g., 
notification o f notified bodies, m arket surveillance 
and the legal basis fo r accred ita tion  and the 

E uropean A ccreditation  A dvisory  B oard. The 

Com m ittee actively contributed to the discussion in 
Europe on these issues, and organised informal 
discussions w ith interested governm ental parties on 

how best to attain mutual recognition o f conformity 
assessm ent results in the area o f goods.

A part o f the international aspect o f the work 
concerns EFTA’s role in prom oting  quality  
infrastructure in the EU candidate and acceding 
countries that is capable o f ensuring the quality and 

safety o f products, and thereby the sm ooth 
functioning o f an enlarged Internal M arket. The EU 
and EFTA are jo intly  financing a program m e for ten 

countries o f Central and Eastern Europe that advises 
and assists in such areas as metrology, testing, 
certification  and inspection , accred ita tion  and 

m arket surveillance. The beneficiary countries are 
Bulgaria, the Czech Republic, Estonia, Hungary, 

Latvia, Lithuania, Poland, Romania, Slovakia and 
Slovenia. Program m e im plem entation began in late 
2002 and will continue in 2004.

Presently, the Com m ittee is looking closer into the 
possibilities o f a better alignment with the European 

Com m ission in relation to technical co-operation 
program m es to be carried out in the M editerranean 

area as well as in the Western Balkans (see technical 
co-operation on page 29).

D uring the year, EFTA continued its financial 

support to the work o f ANEC, an organisation res
ponsible for co-ordinating consum er participation in 
European standardisation. A further contribution 

aim ed at safeguarding environm ental interests has 

been discussed and could be im plem ented in the 
com ing year.
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The EFTA Consultative 
Committee

The EFTA Consultative Com m ittee is a forum for 

social partner organ isations (trade unions and 

em p loyers’ organisations) in the four EFTA 
countries. Through its co-operation w ith social 
partners in the European U nion and in the countries 

acceding to the EU, the Com m ittee also serves as a 
link betw een social partners in EFTA and in the 

current and future EU  countries.

In its 42 years o f existence, the EFTA Consultative 
Committee has been put in charge of an increasing 
num ber o f tasks and responsibilities, and has 
consequently strengthened its role in the Association’s 

consultation process. The Committee is now a vital 
platform for dialogue and consultations between 
EFTA social partners and the EFTA authorities.

The mem bers o f the EFTA Consultative Comm ittee 
are designated by the M em ber States and chosen 
from the social partner organisations in the four 

EFTA countries. N orm ally, six m em bers from 
Norway, four m em bers each from Iceland and 
Switzerland and two from Liechtenstein participate 
in m eetings o f  the C om m ittee. The E uropean 
organ isations ETU C (European Trade U nion

C onfederation) and U NICE (Union o f Industrial and 

Em ployers’ Confederations o f Europe) may send 
one observer each. M r H alldor G ronvold (Icelandic 

C onfederation o f Labour) chaired the Consultative 
Com m ittee in 2003, while the Vice-Chairmen were 

M r Jon Vea (Confederation o f N orwegian Business 
and Industry) and M r G regor Kiindig (econo- 

m iesuisse).

In accordance with its work program m e for the year, 

the Com m ittee focused m ainly on three issues, 
which presented both opportunities and challenges 

in the EEA EFTA w ork in 2003: EEA enlargem ent, 
the EFTA follow -up to the Lisbon Strategy and the 

C onvention  on the Future o f  E urope. The 
Com m ittee subm itted the follow ing w ritten opinions 
on these issues to the Standing Com m ittee o f the 
EFTA States and to the EFTA Council o f M inisters: 

EU developm ents and their im pact on the EEA 
Agreem ent (Opinion adopted on 14 May 2003), a 
new European Constitution and the im pact on the 
EEA Agreem ent (Opinion adopted on 26 June 2003) 
and the Internal M arket Strategy Priorities 2003- 
2006 and the follow -up on the EFTA side (Opinion 

adopted on 15 D ecem ber 2003).

The C onsultative C om m ittee held five internal 
m eetings in 2003, in addition to tw o m eetings w ith 

EFTA M inisters (in June and D ecem ber), one

SOCIAL PARTNERS IN T l€  NEW EUROPE: 

EEA. EU I  EFTA

EFTAi
I I

a  —

TA  C o n s u l t a M H k

■ee K f

Hallddr Gronvold, Chairman of the Consultative Committee, welcoming participants to the Conference on Social Partners in the New Europe held in February 2003 in Oslo.



m eeting w ith the S tanding C om m ittee o f  the EFTA 

States (in M ay) and two m eetings w ith the EFTA 
P arliam en tary  C om m ittees (in June and 
D ecem ber). M oreover, the C om m ittee  held 

inform al policy consultations w ith the EFTA Ad 

H oc W orking G roup on the Follow -up to the 
L isbon Summ it.

One of the Consultative C om m ittee’s m ajor events 

in 2003 w as a conference organ ised  by the 
Com m ittee in February on Social Partners in the 
new Europe: EEA, EU and EFTA. The conference, 

attended by 95 participants from social partners’ 
organisations throughout Europe, aimed at raising 
awareness o f the EEA am ong social partners in the 
countries acceding to the EU. The discussions 

focused on the changing relations betw een the EFTA 
countries and the new EU M em ber States with EU 
and EEA enlargem ent. The Com m ittee also closely 

exam ined the role o f the social partners in the new 
Europe.

The work on the strengthening o f  relations with 
social partners in the countries acceding to the EU 
was given top priority in 2003 and the Consultative 
Com m ittee has now held meetings with its partners 
in all the Central and Eastern European countries, 
which will jo in  the EEA on 1 May 2004 (Estonia, 
Latvia, L ithuania, Poland, H ungary, the Czech 

Republic, Slovakia and Slovenia). Some o f these 
m eetings w ere held in co -operation  w ith the 

European Econom ic and Social Com m ittee (EESC), 
which the EFTA Consultative Com m ittee continued 
to enjoy fruitful co-operation with. The activities 

under the EEA  C onsulta tive C om m ittee  are 
described on page 78.

The EFTA Parliamentary 
Committees

Since the entry into force o f the EEA Agreement, 
there have been tw o EFTA Parliam entary 

C om m ittees: the C om m ittee o f M em bers of 
Parliam ent o f the EFTA States (M PS), which deals 

w ith EEA -related matters and form s the EFTA side 
o f the EEA Joint Parliam entary Com m ittee (JPC), 

and the Com m ittee of M em bers o f Parliam ent o f the 
EFTA countries (CM P), w hich deals with all other 
matters, including relations with third countries. The 

CM P has five mem bers from the national parliam ent 
o f each EFTA country, while the MPS has six 

m em bers from  Norway, four from  Iceland and two 
from Liechtenstein. Switzerland has observer status 
in the MPS.

The CM P and MPS hold their m eetings jo intly  and 
function  p ractically  as one, w ith Sw itzerland 

sw itching to observer status when EEA issues are 
d iscussed. In 2003, M r P eter B riner (R adical 
Democratic Party, Sw itzerland) chaired the CM P 

and M r Jurgen Zech (Progressive C itizens’ Party, 
Liechtenstein) chaired the MPS.

The CM P-M PS held four jo in t meetings during 
2003, in addition to the two regular jo in t meetings 

with EFTA M inisters. The C om m ittees discussed a 
num ber o f issues related to the EEA and EFTA 

third-country relations amongst them selves and with 
the M inisters, focusing in particu lar on the 
developm ent o f the EEA Agreement, the Draft 

C onstitu tional Treaty for E urope, enlargem ent, 
W ider Europe, the role o f regions in the EEA and 

W TO matters.

In a jo in t meeting with the EFTA Consultative 

C om m ittee, the CM P-M PS discussed topics of 
com m on interest for both C om m ittees, notably 

enlargement, the future of the EEA Agreement, the 
Convention on the Future o f Europe, the free 
movement o f workers and temporary agency workers.

Throughout the year, the C om m ittees analysed 

developm ents in the EU and their im plications for
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M arket Strategy, the Lisbon Strategy and the role of 

the EFTA Court.

In the spring o f 2003, delegations from the EFTA 
Parliam entary Com m ittees visited their counterparts 

in the Parliam ent o f  the S lovak R epublic in 
connection with an EFTA Joint Com m ittee meeting. 

D iscussions focused on the co u n try ’s future 
accession to the EU and the EEA. An important 

objective for the EFTA parliam entarians was to 
increase awareness and knowledge o f the EEA 

Agreem ent and o f the Swiss-EU agreements.

The activities o f the EEA  Joint Parliam entary 

Com m ittee are described on page 79.

The EFTA Board of Auditors

The EFTA Board of Auditors is the suprem e audit 
authority o f EFTA and reports directly to the EFTA 

C ouncil. It is responsible for auditing  m atters 

relating to the EEA A greem ent and for establishing 
relations w ith the C ourt o f A uditors o f the European 
Union (ECA). M em bers o f the Board are com pletely 

independent in the perform ance o f their duties. In 
addition to an audit o f the EFTA accounts, the Board 

in March 2003 carried out a special exam ination of 
the m anagem ent o f the Financial Instrum ent and, as 

appropriate , the F inancial M echanism  o f  the 
European Econom ic Area. The Board also carried 
out jo in t audits with ECA for projects under the 
Financial M echanism  and issued a special report on 

an audit in Spain.

pk p p& eu

Participants attending one of the presentations at the Conference organised by the Consultative Committee focusing on EFTA's changing relations with the accession 

countries.

Erik M S undt



The Lugano Convention Mutual Recognition of Tests 
and Inspections

The Convention on Jurisdiction and the Enforce
ment o f Judgm ents in Civil and Com m ercial M atters 

was signed in Lugano on 16 Septem ber 1988. It 
applies to Iceland, Norway and Switzerland, on the 

EFTA side and to the EU M em ber States. The 
Lugano C onvention is parallel to the Brussels 
Convention (on Jurisdiction and the Enforcem ent o f 

Judgm ents in Civil and Com m ercial M atters), set up 

to ensure the “free m ovem ent o f judgm ents” in 
Europe and w hich in the past applied to all the EU 

M em ber States (except Denmark).

In Decem ber 2000, the Council o f the European 
Union adopted Regulation (EC) No 44/2001 on 
jurisdiction and the recognition and enforcem ent o f 

judgm ents in civil and com m ercial matters. The 
Regulation entered into force on I M arch 2002 and 
superseded the Brussels Convention.

In some areas, the R egulation’s approach differs 
from that o f the Brussels Convention and. as such, 
that o f the Lugano Convention. In order to revise 

and update the latter, the Council o f the European 
U nion has authorised the C om m ission to open 
negotiations with Iceland, Norway and Switzerland. 
These w ere undertaken in Septem ber 2003 and are 

so far w ithout prejudice to the com petence o f the 
E uropean C om m unity . H ow ever, the European 

Court o f Justice is expected to determ ine in early 
2004 w hether the E uropean  C om m unity  has 

exclusive com petence to negotiate on behalf o f the 
EU M em ber States with the non-EU contracting 

parties or w hether there is m ixed com petence 
between the European Com m unity and its M em ber 

States.

In the 1970s, the EFTA States instigated a num ber of 
C onventions and a Schem e on the m utual 

recognition o f tests and inspections, the aim of 
which was to maintain standards and consum er 
protection in individual signatory countries while 
allowing other signatory countries to carry out 
conform ity tests and inspections, thus facilitating 

trade. A lthough independent, the C onventions, 
which were extended to a num ber o f non-EFTA 

States, are still serviced by the EFTA Secretariat as 
a matter o f practical convenience. The Conventions 
and the Schem e serviced by the EFTA Secretariat 

are: the Pharm aceutical Inspection C onvention 
(PIC), the Pharm aceutical Inspection Co-operation 
Scheme (PIC/S) and the Convention on the Control 
and M arking o f  A rticles o f  P recious M etals 
(H allm arking Convention). The Conventions and 
the Schem e publish their own annual reports (see in 

particular the PIC/S Annual Report on the PIC/S 
w ebsite http://w ww .picschem e.org).

http://www.picscheme.org
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THE EEA AGREEMENT

The Agreem ent is managed through a set-up of

bodies (see Figure 9) at ministerial (EEA Council), The Standing Committee o f the EFTA States consists

am bassadorial (the EEA Joint C om m ittee) and 0f  t|le Ambassadors o f Iceland, Liechtenstein and
technical (four jo in t subcom m ittees) levels. The Norway to the European Union and observers from

European Com m ission chairs the Joint Com m ittee Switzerland and the EFTA Surveillance Authority,
in the first half of the year and an EEA EFTA State standing Committee discusses important EEA

(in the EFTA Chair) during the second. EFTA matters and prepares for the meeting in the

EEA Joint C om m ittee. Here the EEA EFTA 
The EEA Council is responsible for giving political Ambassadors meet with the Director responsible for
im petus and guidance for the im plem entation and EEA m atters at the C om m ission’s D irectorate-

developm ent o f  the Agreement. It meets tw ice a General for External Relations. Both Committees met
year and is attended by the M inisters for Foreign eight times in 2003
Affairs o f the EEA EFTA States, the incum bent and

incom ing EU Presidencies and by the Com m issioner The form al decisions t0 integrate EC law into the

lor External Relations and the High Representative annexes and protocols o f the Agreement are made by
tor the EU s Com m on Foreign and Security Policy. the EEA Joint Comm ittee. However, the discussions

o f substance and the clearing of the draft EEA Joint 
The EEA Council met on 15 April and 14 October Comm ittee Decisions are conducted in the joint

2(X)3. The Foreign Ministers discussed EU and EEA subcom m ittees, which usually meet once a month. At
enlargement and stressed the need for simultaneous each ,evel the EETA side speaks with one voice to

enlargement. They also discussed the general func- the EU side rep reSented by the Commission,
tioning of the EE A Agreement, the Lisbon Strategy and

EEA EFTA participation in the new EU agencies. The internal EFTA meetings are organised ahead o f

the jo in t m eetings at the Standing Com m ittee and 
internal subcom m ittee levels. In addition, a num ber 
o f  w orking groups serve under the in ternal 

subcom m ittees and m eet as required -  and often 

inform ally w ith the Com m ission -  to prepare draft 
Joint Com m ittee Decisions.

In the first ha lf o f  2003, N orw ay chaired the 

Standing Com m ittee, while the European C om m is
sion chaired the Joint Com m ittee. In the second half, 

L iechtenstein chaired both Comm ittees.



EEA COUNCIL 
Ministers o f EU and 
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PARLIAMENTARY 

COMMITTEE 
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EEA
CONSULTATIVE
COMMITTEE

Switzerland has observer status

W hy the tw o-pillar structure? The institutional 

arrangements emerged from the interplay o f a number 
o f complex factors. There was the central objective of 

the EEA Agreement to create and maintain an area of 
common rules and conditions o f competition. Added 

to this was the need for the Community to safeguard

its decision-making autonomy while catering for the 

EEA EFTA States' requirement to participate in the 
decision-shaping of new EEA-relevant legislation. 

In addition, the EFTA States were unable, constitu
tionally, to accept direct decisions by the Commission 

or the European Court o f Justice.

EU COUNCIL OF 
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Council Secretariat
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EUROPEAN
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EFTA Secretariat
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Enlarging the EEA Box 5

©

Background
As the EU undertakes the most ambitious enlargement 
in its history, the EEA will also be enlarged by ten new 
countries participating in the Internal Market. In fact, 
the EEA Agreement explicitly states that countries 
joining the EU need also apply to become members of 
the EEA and the terms are to be the subject of an 
agreement. By the beginning of 2003, all ten acceding 
countries had formally applied for EEA membership. 
This is the first time that the EEA, in its ten years of 
existence, is being enlarged according to the procedure 
laid down in the EEA Agreement.

The negotiations on the expansion of the EEA were 
launched on 9 January 2003 in Brussels. To negotiate 
and reach an agreement in time for EU and EEA 
enlargement on 1 May 2004, a tight and challenging 
negotiating schedule was required. The negotiating 
parties were the EEA EFTA States, the Commission on 
behalf of the EU Member States, and the acceding 
countries. Seven rounds of plenary negotiations were 
held in the first half of the year. The plenary was 
assisted by three technical working groups on fish and 
other marine products, the Financial Instrument and 
agricultural and processed agricultural products.

The chief negotiators initialled the EEA Enlargement 
Agreement on 3 July 2003 in Brussels and Ministers 
from the EEA EFTA States signed the Agreement on 11 
November 2003 in Vaduz. All parties are committed to 
completing ratification procedures swiftly to allow for 
the enlargement of the EEA and the EU on 1 May 2004.

Main Results
The negotiations mainly centred on finding an 
agreement on the future trading conditions for fish 
exports from the EEA EFTA countries and financial 
contributions by the EEA EFTA States. The outcome of 
the negotiations on fish is that the EU is opening up a 
number of annual duty-free quotas for Icelandic and 
Norwegian fish exports to compensate for the loss of 
free trade under EFTA’s FTAs with the acceding 
countries. These include fish products such as herring 
and mackerel, typical commodities in EFTA’s trade with 
the acceding countries in the past. Norway will 
transform existing quotas for a limited number of 
agricultural products into quotas applicable to the 
enlarged EEA.

As a contribution to social and economic cohesion in 
an enlarged EEA, the EEA EFTA States will provide 
an annual multilateral contribution of 125 million 
euros to the ten acceding countries as well as to 
Greece, Portugal and Spain during a five-year period. 
In addition. Norway will contribute 113.4 million 
euros annually on a bilateral Norway-EU basis from 
2004 to 2009. The same transition periods applicable 
to the Internal Market acquis have been incorporated 
into the EEA Enlargement Agreement, as agreed in the 
EU Accession Treaty. The special arrangement for 
Liechtenstein on the free movement of persons under 
the EEA Agreement has been maintained.

As for participation in EU programmes, the new element 
is that projects can now, for the first time, be conducted 
directly with partners from the new Member States and 
the EEA EFTA States, i.e., without involving partners 
from the present EU Member States. While both the ten 
new countries and the EEA EFTA States have 
participated in programmes such as Socrates and the 
Research Framework Programme for some time, it has 
until now been impossible for them to directly exchange 
students or researchers. As of I May 2004, for example, 
it will be possible for a student from Poland to study in 
Iceland with an Erasmus stipend, and for a researcher 
from Norway to move to Estonia with the support of the 
Marie Curie mobility stipend.

Outlook
The EFTA countries have enjoyed excellent co
operation with the acceding countries through the FTAs 
concluded in the 1990s. As from May 2004, the 
relations between EEA EFTA States and the acceding 
countries will be considerably strengthened, benefiting 
both businesses and consumers. The application of 
harmonised rules and standards throughout the enlarged 
Internal Market, comprising some 455 million 
consumers, will greatly facilitate trade opportunities and 
is expected to generate significant economic benefits.

To raise awareness of the EEA, both the EFTA 
Parliamentary and Consultative Committees 
intensified contacts throughout the year with their 
respective counterparts in the acceding countries and 
organised meetings with most of the new members 
(see pages 37 and 38).



Chief Negotiators initialling the EEA Enlargement Agreement on 3 July 2003 in Brussels.

EEA Enlargement

EEA enlargem ent was the top priority for both the 
Norwegian and the Liechtenstein Chairm anships. 

N egotiations betw een the EEA EFTA States, the 
European C om m ission , and the ten countries 

acceding to the EU w ere form ally launched on 9 
January  2003, and w ere com pleted  w ith the 
initialling o f the EEA Enlargem ent Agreem ent on 3 

July 2003. The EEA EFTA States signed the 
A greem ent in Vaduz on 11 N ovem ber 2003. The aim 

is ratification by all contracting parties in time for 
parallel enlargem ent o f the EU and the EEA on 1 
May 2004 (see Box 5 on page 42).

Decision-making

The Joint Committee adopts decisions, incorporating 
Internal M arket-relevant legislation into the EEA 

Agreement as soon as the EU has adopted a legal act, 
usually within six to twelve months. In 2003, the EEA 

EFTA side maintained the high speed and number of 
new acts integrated into the Agreement: the Joint 

Committee adopted 179 decisions incorporating 298 
legal acts, compared to 168 decisions incorporating 
324 legal acts the previous year.

A gusta  T h o rb e rg s d b ttir

The Joint Committee adopted Decision 98/2003 on 
the M oney-laundering Directive on 11 August 2003. 
In addition, Decision 154/2003 on cross-border pay
ments in euros, discussed for some time, was adopted 

in the Joint Committee meeting on 7 November 2003. 
Other key pieces of legislation incorporated into the 
Agreement include the Directive on the patenting of 

biotechnological inventions and the B iocidals 
Directive, through Decisions 20/2003 and 32/2003, in 

the first half o f the year.

The EEA EFTA States welcomed the objectives of 
the Community measures to combat discrimination 
through the Anti-discrimination programme, adopted 

through Decision 181/2003 on 5 December 2003. 

They are considering aligning national legislation 
with the content o f the Anti-discrimination directives 
and see participation in the A nti-discrim ination 
programme as a valuable contribution to this process.
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Total Number of Legal Acts 
in the EEA Agreement

Box 6

In 2003, 298 legal acts were integrated into the 

EEA Agreement. Ten of these were non-binding 
acts such as resolutions, recommendations, 

communications, etc., and documents without a 
Celex number (a chronological index of the EU 

acts mentioned in the annexes and protocols to 
the EEA Agreement). Eighty-one of the 298 acts 

were in the veterinary field.

More than 4 600 legal acts have been integrated 

into the EEA Agreement in its ten years of 
existence. At the end of 2003, 3 786 were still in 
force. Of these, 772 were in the veterinary field 
and 305 were of the non-binding kind. Some acts 
have become obsolete or expired because of their 
limited lifespan or have been replaced by new 
acts. In addition, a number o f acts were deleted 
when a new simplified procedure was introduced 
in the veterinary field in 2002. In December 
2003, the EFTA Secretariat cleaned up the Celex 

list and deleted obsolete or expired acts.

Outstanding Issues

During the year, the Standing and Joint Com m ittees 

discussed EEA EFTA participation in new EU 
agencies. Following lengthy discussions on EEA 

EFTA participation in the European M aritim e Safety 
A gency (EM SA), the adoption o f Decision 81/2003 

on 20 June 2003 secured participation under the 

EEA  Agreement.

EEA EFTA participation in the European Food 

Safety A uthority (EFSA), the European Aviation 

Safety Agency (EASA) and the European Agency 
for Safety and Health at Work was still being 

discussed by the end o f 2003. R egarding EFSA, the 
EFTA side subm itted a revised draft EEA  Joint 
Com m ittee D ecision to the Com m ission in M ay

2003 and progress was made on the ongoing talks in 

the second half o f 2003. C oncerning EASA, voting 
rights and financial con tribu tions w ere the 

outstanding issues.

A nother outstanding issue was the request for EEA 
EFTA operators to be able to apply the new “.eu top 

level dom ain” . The EEA EFTA States were o f the 
opinion that locking out EEA EFTA operators w ould 

lead to unequal com petition within the Internal 
M arket. D iscussions w ith the C om m ission 

continued on this matter.

Upcoming Issues

Im portant ongoing legislative w ork on the EU side 
is likely to reach the Standing Com m ittee and the 

Joint C om m ittee in 2004. A review  o f the EU 
pharm aceuticals legislation w ent through a second 
reading in the European Parliam ent in Decem ber 
and has been subm itted to the Council for final 
approval. In O ctober 2003, the C om m ission  
presented its REACH package for the registration, 
evaluation , au thorisation  and restric tion  of 

chem icals. A nother upcom ing issue is the 
modernisation o f EC com petition rules.

Organisational Changes in the Standing 
Committee Structure

On 25 Septem ber 2003, the Standing Com m ittee 
decided to merge Subcom m ittees II, III and IV in 

practical and organisational term s (though, not 
form ally speaking) so that the internal m eetings can 

be held in the sam e form at and under the same 
chairm anship. This should lead to a sim plification of 

the w ork and more efficient travelling to Brussels 
for EEA  EFTA representatives from  the Capitals. 

Since the first m eetings held on 16 O ctober and 27 
N ovem ber 2003 under this new  form at, the 

experience has been positive.

The Standing Com m ittee also reform ed the Ad Hoc 

W orking G roup on the Follow-up to the Lisbon 
Sum m it and gave it perm anent status in 2003. R e

established as the G roup on the Lisbon Strategy and



other H orizontal Policy  Issues, and w ith a 

significantly w idened mandate from the Standing 
Comm ittee, the new G roup continues to co-ordinate 

the EEA EFTA S tates’ response to the Lisbon 
Strategy and the Internal M arket Strategy. The 

G roup also  tracks EU efforts on the D raft 
C onstitu tional Treaty for E urope, im proved 

lawm aking and governance, and on the developm ent 
o f a European N eighbourhood Policy. The G roup is 

led by the Deputy Heads o f EEA  EFTA M issions to 
the EU w ith the participation o f  the spokespersons

o f the Subcomm ittees. The G roup reports directly to 
the Standing Comm ittee. It aim s at providing the 
Standing C om m ittee  w ith an early  w arning 

capability and a perspective on developm ents that 
could  have a long-term  im pact on the EEA  

A greem ent. T he H orizontal G roup held one 
constitu ting  and one regu lar m eeting  on 26 

N ovem ber 2003. At this m eeting, the G roup 
discussed the C om m ission’s new Neighbourhood 

Initiative and the Draft Constitutional Treaty and the 
im plications for the EEA.

EU Reforms and the EEA

The EFTA States are faced with a rapidly 
evolving environment as the EU, their closest 
partner, is about to undergo profound changes. 
With enlargement just around the comer, the EU 
has identified the need for constitutional and 
institutional reform, as well as a far-reaching 
review o f its own governance and working 
practices. Looking beyond enlargement, the EU is 
also in the process of developing a coherent

policy framework for relations with its new 
neighbours at the respective doorsteps of the EEA 
and the EU. The EEA EFTA States are closely 
following these key debates and reforms and 
assessing their impact on the EEA Agreement. In 
the EEA Joint Committee in December 2003, the 
EEA EFTA States and Commission representatives 
had an in-depth exchange of views on the European 
Neighbourhood Policy.

© Agusta Thorbergsdottir
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EEA EFTA Comments Submitted to the EU in 2003 Box 8

The information and consultation process of the EEA 
Agreement gives the EFTA side the right to submit 
their views to the EU on forthcoming legislative 
measures in areas covered by the EEA Agreement. In 
2003, comments were produced on the following:

• the proposal for a Regulation on the transfer of 
cargo and passenger ships between registers 
within the Community (COM(2003) 478 final)

• the proposal for a Directive o f the European 
Parliament and of the Council on measures 
and procedures to ensure the enforcement of 
intellectual property rights (COM (2003) 46 final)

• the EC Communication: Enhancing the 
Implementation o f the New Approach 
directives (COM (2003) 240(01))

• the Commission’s proposal for a Directive 
on the recognition of professional 
qualifications (COM (2002) 119 final)

• EEA EFTA Comments on the Lisbon Strategy 
in the run-up to the 2003 Spring Summit,
(Letter to Greek Prime Minister Simitis from 
Norwegian Prime Minister Bondevik,
18 February 2003)

• EEA EFTA Comments on the new Internal 
Market Strategy, sent to DG Relex and DG 
Internal Market, 25 February 2003

• the Internal Market Strategy 2003-2006 
(Letter to the Italian Chairs of the EU’s 
Competitiveness Council, Ministers Marzone 
and Buttiglione on 8 September 2003,
with a copy to Mr Bolkestein, Commissioner for 
the Internal Market, for the Competitiveness 
Council of 22 September 2003)

• the possible revision of the Television Without 
Frontiers Directive

• the proposal for a Decision of the European 
Parliament and of the Council establishing
a general framework for financing Community 
actions in support of consumer policy for the 
years 2004 to 2007

• the Commission's proposal for a Community 
programme in the field of education - Erasmus 
Mundus 2004-2008

• the Commission's proposal for a Community 
multi-annual programme (2004-2006) for the 
effective integration of Information and 
Communications Technologies (ICT) in 
education and training systems in Europe: 
e-learning programme

• the Communication from the Commission
to the European Parliament and the Council - 
A More Coherent European Contract Law - 
an Action Plan



Free Movem ent of Goods

Subcom m ittee I, under the EFTA Standing 
Comm ittee, co-ordinates m atters relating to the free 

m ovem ent o f goods. This field includes trade- 
related issues such as the abolition of technical 

barriers to trade, in ter alia, through the 
harm onisation o f product requirem ents, general 

Internal M arket issues, custom s and origin matters, 
veterinary and phytosanitary matters, feedingstuffs, 

energy, com petition rules, state aid, public procure
ment and intellectual property. Subcom m ittee I is 
assisted by 14 working groups, under w hich a 

further 22 experts groups are set up. Subcom m ittee 
I met eight times in 2003, both internally and jo intly  
with the European Comm ission.

During 2003, 197 EC legal acts were incorporated 
through 86 Joint Com m ittee D ecisions into the 
annexes and protocols o f the EEA Agreem ent in the 

areas covered by Subcom m ittee I. Positive results 
were registered with the inclusion of the EC acts on 

the legal protection o f biotechnological inventions 
(paten ts) and on biocida! products (dangerous 
substances). By the end of 2003, the issue o f novel 
foods/genetically modified organism s (GM Os) was 

still open.

High priority has been given to the integration o f the 

EC act establishing the new European Food Safety 
A uthority into the EEA A greem ent and a decision by 

the EEA Joint Com m ittee is expected during the first 
four months o f 2004. Considerable efforts have also 
been made to update the EEA Agreem ent in the 

fields o f dangerous substances and trade in wine 
(Protocol 47). This w ork will continue in 2004. New 

Com m unity legislative initiatives on the revision of 
the Com m unity chem icals policy and pharm aceu

ticals policy w ere m onitored closely.

In the custom s field, the m ost im portant topics were 
the extension o f  the pan-E uropean cum ulation  

system  to the M editerranean partner countries and 
the new  C om m ission  proposal fo r p re-arrival 

declarations for trade (the 24-hours rule).

The EEA EFTA States continued their work related 
to the inco rpo ra tion  o f  the R egulation  that 

m odernises the enforcem ent o f the EC com petition 
rules. The new  system  ex tends to national 

com petition authorities and courts the pow er to 
apply C om m unity law  in full, w hich will also im ply 
that more cases will be dealt w ith by national 

com petition authorities. This also calls for a revision 

o f the EFTA Surveillance and C ourt Agreement. As 
the reform  enters into force in M ay 2004, the aim is 
to finalise this w ork during the first quarter o f 2004.

The EEA  EFTA States also m onitored progress on 

the new draft C om m unity legislation that should 
m odernise and sim plify the rules governing public 
procurement.

The EEA EFTA S tates fo llow ed  closely  the 
C om m unity ’s rev ision  in 2003 o f  the rules 

governing the internal energy m arket. Furtherm ore, 
the EEA EFTA States secured their participation in 
the new energy fram ew ork program m e “Intelligent 

Energy -  Europe” .

Concerning the ex tension  o f  the Internal M arket in 
the field o f technical regulations to  third countries, 
the EEA EFTA States signed A greem ents with 

Lithuania and S lovenia on 30 January 2003, with 
H ungary on 13 M arch 2003 and w ith the C zech 
R epublic  on 25 N o v em b er 2003. S ign ifican t 
p rogress w as m ade on a M utual R ecognition  
A greem ent (M RA ) w ith the U S. The aim  is to 
conclude the A greem ent during the first ha lf o f

2004.

Subcom m ittee  I adop ted  fo rm al EEA  EFTA 
Com m ents on tw o new C om m ission initiatives in 

2003 covering the C om m unication on the ‘New 

A pproach’ to techn ica l harm onisa tion  and the 
proposal for a D irective on the enforcem ent o f 

intellectual property rights (see Box 8 on page 46).
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Celebrating 10 Years of the Internal Market b0X9

2003 was the tenth anniversary of the Internal 
Market. The EFTA Secretariat marked the 
occasion with the publication of a special issue of 
the EFTA Bulletin illustrating many of the 
benefits the Internal Market has brought to 
businesses and people. Efforts to free the 
movement of goods, persons, services and capital 
throughout the European Economic Area have 
created new opportunities for many millions of 
people.

On 7 May 2003, the Commission launched a new 
Internal Market Strategy, to run from 2003 to 
2006 and to which the EEA EFTA States provided 
substantial input. After 10 years, the Commission 
felt it was necessary to deal with some of the 
longstanding difficulties experienced in realising 
the full benefits of the Internal Market. As input 
to the preparation of the Strategy, the EEA EFTA 
States sent suggestions to the Commission 
outlining the measures they felt were most 
important for the improved functioning of the 
Market. Several suggestions from the EEA EFTA 
States were taken up by the Strategy:

• a proposal for a comprehensive evaluation of 
the demand for voluntary certification marks, 
which have a potential for fragmenting the 
Internal Market

• further development of indicators to measure 
the progress toward a higher quality regulatory 
framework for the Internal Market

• measures to improve the statistical coverage 
o f services sectors

Following the Strategy’s release, Liechtenstein’s 
Minister for Economic Affairs, Hansjorg Frick, sent 
on behalf of the EEA EFTA States, a letter to the 
Italian Chairs of the EU ’s Competitiveness Council, 
Ministers Marzano and Buttiglione. The letter 
expressed support for the Internal Market Strategy 
in general terms, highlighting initiatives of special 
interest for the EEA EFTA States.

EEA EFTA input to the Internal Market Strategy is 
evidence of a growing capacity to influence not 
only specific technical proposals, but also major 
policy platforms that concern economic integration 
within the European Economic Area.

Trade in Processed Agricultural 
Products

Protocol 3 to the EEA  A greem ent contains pro
visions related to trade in processed agricultural 

products. The EEA contracting parties may not levy 
custom s duties or grant export refunds on the 

products specified  in Table II o f  P rotocol 3. 
H owever, on products listed in Table I, price 

com pensation measures may be applied to these 
products in order to take account o f differences in 

the cost o f the agricultural raw materials used in the 
m anufacturing process and thereby establish equal 

conditions for competition.

As the parties could not agree on a system  o f price 
com pensation, parts o f Protocol 3 were tem porarily 

suspended when the EEA A greem ent entered into

force in 1994. A greem ent on a com plete Protocol 3 

w as finally  reached  in 2001, and the revised  
Protocol 3 entered into force on 1 January 2002.

In conjunction with the agreem ent on the revised 

Protocol 3, N orway and the C om m unity agreed on a 
declaration, which binds them to start bilateral 
negotia tions on the e lim ination  o f  the non- 

ag ricu ltu ral com ponen t o f  custom s duties on 

products specified in Table I o f Protocol 3. These 
bilateral negotiations started in 2002 and the aim is 

to im plem ent the conclusions o f the negotiations on 
I July 2004.

The EFTA W orking G roup on Processed  

A gricultural Products was re-established in 2002, 
but did not meet in 2003.



Customs Matters/Rules of Origin

The EFTA Working Group on Customs M atters held 

five meetings in 2003, in conjunction with meetings 
o f the Committee o f Origin and Customs Experts 

(COCE). Two of the meetings were also organised 
back-to-back with meetings of the ‘30 countries group’, 

consisting o f origin experts from all the countries 
participating in the pan-European cumulation system.

The most im portant topic discussed in the W orking 

Group in 2003 was the extension o f the pan- 
European cum ulation system  to the M editerranean 
partner countries, i.e., Algeria, Egypt, Israel, Jordan, 

Lebanon, M orocco, Syria, Tunisia and the West 
Bank and G aza Strip. The Euro-M editerranean 
Working G roup on Rules o f Origin, in which the 
EFTA experts also participate, finished its w ork in 

M ay 2003 and presented its conclusions to the Euro- 
M editerranean M inisterial m eeting in Palerm o in 
July 2003. The G roup’s proposal for a technical 
solution fo r the estab lishm ent o f  E uro-M ed 
cum ulation  w as endorsed  by the M inisterial 

meeting. The experts could therefore continue their 
work o f drafting Euro-M ed protocols and finding 
practical solutions to outstanding issues, such as 
new EUR-M ED  proofs o f origin.

Another central issue for the W orking G roup in 2003 
was to ensure im plem entation of the consolidated 

protocol on rules o f origin that was agreed by the 
‘30 countries group’ in 2001. The G roup also 

discussed the C om m ission’s proposal for pre-arrival 
declarations to be subm itted to the EU customs 

authorities before goods physically arrive (the 24- 
hours rule) and customs matters expressly related to 

free trade agreem ents with third-country partners. It 
also addressed unresolved technical customs issues 

am ong EFTA M em ber States.

Due to the fact that the European rules o f origin are 

harm onised, the EFTA experts co-operate closely 
w ith the origin experts o f the EU and the European 
partner countries. The EFTA experts were therefore 

invited  to partic ipate  in tw o pro ject groups 
established by the European Com m ission in 2003 
under the Custom s 2007 program m e. O ne project 
group studies the possibility o f revising the first part 
o f the protocols on rules o f origin. The other group 
looks into the feasibility o f replacing the existing 

protocols by a  regional convention on rules of 
origin. These project groups held five meetings 
during 2003, and their conclusions will be presented 

to the ‘30 countries group’ in 2004.

Exchanging the initialled EEA Enlargement documents: Bjorn T. Grydeland, Norway's Ambassador to the EU and Mr Percy Westerlund, Head of Delegation, European Commission.

Agusta Thorbergsdottir
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Trade in Fish and other Marine 
Products

this chapter linking the country to the bilateral Swiss- 

EU Agreement on Agriculture.

©

T he EFTA W orking Group on Fisheries had no 

form al m eeting during 2003 but the experts met 
several tim es during  the negotiations on the 

enlargem ent o f  the EEA  (see Box 5 on page 42).

Veterinary and Phytosanitary 
Matters

Veterinary Issues

The veterinary legislation applies to Norway and 
Iceland (for the latter, only in terms of aquaculture 

anim als and products, bivalve molluscs and fishery 
products). L iechtenstein has since the entry into force 
o f the EEA Agreem ent had a temporary derogation 
from Annex I C hapter I on Veterinary Issues and was 
in January 2003 granted a permanent derogation from

The W orking G roup on Veterinary M atters did not 
meet in 2003. Veterinary experts did, however, m eet 

on an ad hoc basis together with food and feed 

experts to  d iscuss the m odalities o f  EFTA 
participation in the European Food Safety Authority 
(see section on foodstuffs on page 51).

Sim plified procedures for the handling o f certain 

veterinary acquis were introduced in 2001. The 
sim plification im plies that certain acts are taken note 

o f by the EEA Joint Com m ittee for transparency 
purposes instead o f being incorporated into the 
Agreement. The process o f extending the procedures 
to safeguard and protective measures that concern 
the Com m unity or parts o f the C om m unity were 
finalised in 2003 w ith retroactive effect from  1 
January 2002. In 2003, 103 acts were identified as 
falling under the sim plified procedures.

Agusta Thorbergsdbttir



During 2003, 81 legal acts from 2000 to 2003 were 
incorporated into the Agreement. Among these were 
acts adopted by the Community in response to the 

‘mad cow ’ disease crisis; protection measures with 
regard to transmissible spongiform encephalopathies 

(TSEs), ban on the feeding of animal protein and the 
new regulatory framework on TSEs.

There are, however, still some outstanding acts from 
2000 and 2002. which concern the registration of 

bovine anim als and labelling o f beef and animal by

products.

Feedingstuffs

The Working Group on Feedingstuffs met twice in
2003. The Group focused both on legislative proposals 

in the pipeline, such as the new Directive on additives 
in feedingstuffs, maxim um  level o f undesirable 
substances in animal feed, the proposed Regulations 
on feed hygiene and official food and feed control.

In 2003, 15 acts from 2002 and 2003 were incorpo

rated into the Agreement.

Phytosanitary Matters

Work continued in 2003 on the incorporation o f new 

acts into the Agreement. In total, 11 acts dating from 
2002 and 2003 w ere incorporated in 2003, including 

four new D irectives on the m arketing o f beet seed, 
vegetable seed, seed o f oil and fibre plants and the 

D irective on the com m on catalogue of varieties o f 
agriculture plant species.

Technical Barriers to Trade (TBT)

The removal o f  technical barriers to trade through 
the harm onisation o f product requirem ents and 

certification system s is a central elem ent in the 
com pletion o f the Internal M arket. For many o f the 

product areas, European standards play a vital role 
in this process.

The W orking Group on Technical Barriers to Trade 
co-ordinates the assessm ent o f the relevance and

acceptability o f new EC technical legislation relating 
to Annex II (Technical R egulations, S tandards, 
Testing and Certification) and Protocol 47 (Abolition 

o f Technical Barriers to Trade in W ine) o f  the EEA 
Agreement. It m et 8 times in 2003.

In the course o f the year, the EEA Joint Committee 

adopted 46 decisions amending Annex II and Protocol 
47, incorporating a total of 81 acts into the EEA 

Agreement. M ost of the new acts were related to 
foodstuffs, dangerous substances and maxim um  

residue limits o f veterinary medicinal products in food.

Experts from the 22 experts and ad hoc groups 

established under the W orking G roup on TBT were 
directly involved in the inform ation and consultation 
process with the European U nion. O ver the year, 
experts from EEA  EFTA States participated in more 
than one hundred comm ittees, w orking groups and 
other bodies set up by the Com m ission in the field o f 
TBT.

Foodstuffs

High priority throughout 2003 was given to the 
debate on Regulation (EC) No 178/2002 laying down 
general principles and requirements o f food law and 

procedures in matters o f food safety and establishing 
the European Food Safety Authority (EFSA).

The E uropean Food Safety A u tho rity  w ill be 
responsible for providing scientific  advice and 

opinions on food safety issues as well as ensuring 
close co-operation and exchange o f  inform ation on 

em erging risks between the A uthority and the bodies 
undertaking sim ilar tasks in the M em ber States. It 

has therefore been o f great im portance to ensure that 
the EEA EFTA States can participate in the w ork o f 

the Authority.

A revised draft EEA Joint Committee Decision laying 
down the modalities o f participation was submitted to 
the Commission in May and consultations continued 

both on the EFTA side and with the Comm ission on 

different aspects o f the adaptations in 2003. A 
decision of the Joint Committee is expected during the 
first four months of 2004.
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Novel foods and genetically modified organisms 

(GM Os) have for many years been an issue o f great 
im portance to the EEA  EFTA States. The adoption 

o f  new EC Regulations on GM food and feed and on 
the traceability and labelling of GM Os in July 2003 

has given new input to the process and the EEA 
EFTA side will continue the discussions on the 
in tegration  o f  these p rovisions into the EEA 
Agreement, including the institutional aspects, in

2004.

A total o f 29 legal acts were incorporated into the 

A greem ent during 2003.

Medicinal Products

The EFTA Experts G roup on M edicinal Products 
m et once in 2003. The main items on the agenda 
were the reform of the Com m unity pharm aceuticals 

legislation, which by the end o f the year had reached 
a very advanced stage o f the legislative process in 

the European Parliam ent and the Council and the 
integration o f D irective 2002/98/EC  on hum an 
blood and b lood  com ponents in the EEA  

A greement.

The EFTA experts continued their participation in 
the work o f the European Agency for the Evaluation 
of M edicinal Products (EM EA). D uring the year, the 
EEA  EFTA States adopted national m arketing 

authorisations in parallel with those adopted by the 
Community.

Chemicals Issues

The EFTA Experts G roup on C hem icals focused 
m ainly on the prolongation o f derogations for 

Liechtenstein and Norway in the field o f dangerous 
substances and the incorporation o f several long 

ou tstanding  d irectives into the A greem ent. A 

solution on this package o f m easures had been found 
by the end of 2003, and is expected to be approved 

by the Joint Com m ittee early in 2004.

D uring 2003, a total o f 24 acts in the field o f 
dangerous substances and dangerous preparations

w ere incorporated  into the EEA  A greem ent, 
including the Biocidals Directive. M ost o f the acts 
were in the field o f plant protection products and 

lim itations o f the use o f dangerous substances and 

preparations.

Another im portant issue was the review of the EU 
chem icals policy. A fter several years o f discussions, 

the C om m ission finally presented its legislative 
proposal, REACH (Registration, Evaluation and 

A uthorisation o f C hem icals), in O ctober 2003. 
REACH proposes changes to the current system 
used by the chem icals industry. The legislation will 
influence transportation, labelling, m anagem ent, 

design o f software applications, testing procedures 
and production o f chemicals. It will affect upstream 

and dow nstream  users as well as distributors and 
ethical retail purchasers. By the end of the year, the 
EFTA experts were scrutinising the proposal with 
the aim  of preparing EEA  EFTA Comm ents.

EFTA Participation in European 
Standardization Organizations

EFTA continued to play an active role in the 
European Standardization O rganizations (ESOs). 
EFTA, along with the EC, has the formal status of 
C ounsellor to the European C om m ittee for 

S tandardization (CEN) and the European 

Telecommunications Standards Institute (ETSI), with 
the right to limited participation in the Administrative 
Boards of these organisations as well as their General 
A ssem blies. EFTA was also represented at the 
General Assemblies o f the European Comm ittee for 

Electrotechnical Standardization (CENELEC).

The W orking G roup on T B T  continued its 
involvement in the preparation o f mandates for the 

ESOs for new standardisation activities to facilitate 
the functioning o f the European market. Fourteen 

new m andates and two amendm ents to existing ones 
were considered for presentation to the ESOs during 

2003. The mandates are discussed and cleared by the 

98/34 Com m ission Com m ittee on Standards and 
Technical Regulations. This Comm ittee, in which the 

EEA  EFTA countries participate as observers,



normally meets four times a year. The mandates on 

the EFTA side are approved by the EFTA Standing 
C om m ittee. The m andates considered in 2003 

mainly concerned consum er product safety, telecom 

munications, e-Europe and environmental issues.

The m andates are followed up by order vouchers 

relating to standardisation activities. Thirty-five 
such order vouchers were signed betw een EFTA and 

the ESOs in 2003. EFTA’s 5%  contribution to 
standardisation activities am ounted to alm ost one 
million euros in 2003.

Consumer Product Safety and Market 
Surveillance

The EFTA Experts G roup on Consum er Product 

Safety continued to follow developm ents on the EU 
side in relation to the im plem entation o f the new 

Directive of the European Parliam ent and o f the 

Council (2 0 0 1/95/EC) on General Product Safety, 
effective from 15 January 2004. The principle aim of 

this Directive is to ensure a higher level o f consum er 
protection and a more rapid exchange of information 
on dangerous products that need to be recalled from 
the market. The fact that this D irective is clearer and 
more detailed than Council Directive 92/59/EC, 
which it replaced, should result in a better enforce
ment o f C om m unity product safety requirem ents 

and a reduction  o f risk  to consum ers due to 
dangerous products. The EEA  EFTA States 
partic ipate  as observers in the C om m ission 

E m ergencies C om m ittee, w hich assists the 
C om m ission in several tasks re la ted  to the 

im plem entation  o f  the D irective and delivers 
opinions on draft Com m ission Decisions related to 

products presenting serious and im m ediate risks.

The product safety sector itself continued to stress 

the need for im proved m arket surveillance and 
the establishm ent o f system atic approaches to it in 

order to ensure its effectiveness. The Com m ission 
continued to encourage closer and tighter colla

boration betw een m arket surveillance authorities 
and custom s services. M arket surveillance will 
continue to be a priority issue throughout 2004.

Extension of the Internal Market to Third 
Countries: Protocol 12 on Mutual 
Recognition Agreements

In the EEA, the Com m unity negotiates the extension 
o f the Internal M arket to third countries in the field 
o f conform ity  assessm ent. T he th ird  countries 

concerned  will conclude paralle l M utual 
Recognition A greem ents (M RAs) with the EEA 

EFTA States. These agreem ents are equivalent to 
those concluded by the European Com m unity and 

third countries. This is carried out on the basis of 
Protocol 12 to the EEA Agreem ent, with the aim of 

safeguard ing  the hom ogeneity  o f  the Internal 
Market.

D uring 2003, the EEA  EFTA States signed 

A greem ents w ith four countries: L ithuania,
Slovenia, Hungary and the Czech Republic. Good 
progress regarding a parallel M RA with the USA 
was made during 2003 with the aim o f concluding 

the agreem ent during the first half o f 2004.

Ambassador Pavel Telica of the Czech Republic to the EU, signing the 
Mutual Recognition Agreement between the EEA EFTA States and the 
Czech Republic on 25 November 2003.

Tore G ronningsaeter



Product Liability

In an Internal M arket with the free m ovem ent of 

goods from  all corners o f the European Economic 
Area, the 1995 Product Liability D irective lays 

down a framework that aims at ensuring the safety 
o f  products and the possib ility  to claim  

com pensation in case o f defective products that are 
hazardous to health. Through the am endm ent of 

Directive 99/34/EC, producers o f non-processed 
agricultural products are also liable for dam age to 

individuals’ health caused by defective goods.

D uring 2003, the W orking G roup on Product 

Liability follow ed the C om m ission’s w ork on how 
the rules on liability for defective products are 
applied  and the debate  on w hether existing  

provisions should be reviewed.

Energy

The European Union completed in 2003 the revision 
of the rules governing the internal energy market. The 
EFTA Working Group on Energy Matters followed 

this process very closely and commented twice upon 
the draft proposals at an early stage. Two Directives, 
on the Internal Market in electricity and in natural 

gas, and a Regulation on cross-border trade in 
electricity, are being considered for incorporation 

into the EEA Agreement. The proposals mean that, 
by July 2007 at the latest, these energy markets will 
be fully open to competition, with public service 

obligations in place to ensure high levels o f service.

The EEA  EFTA States also secured  their 

participation in the main elem ents o f the energy 
fram ew ork program m e “In te lligen t Energy -  

Europe’’ that w ill operate from 2003 until 2006. The 
program m e aim s to prom ote more efficient use o f 

energy and increased use o f renew able energy 
sources. A Joint Com m ittee Decision adopted in 

N ovem ber 2003 allows for EEA EFTA participation 
in activities under the program m e com ponents 

SAVE (for energy efficiency), A LTEN ER (for 
renewable energy sources) and STEER (for energy 

aspects o f transport).

A longside the energy fram ew ork program m e, the 

EU aim s to manage its dependence on im ported 
energy through legislative measures. A Directive on 

the energy perform ance o f buildings, w hich creates 
a system  for setting minim um  requirem ents for 
energy use in this sector, was adopted in D ecem ber

2002. This was followed in M ay 2003 by a Directive 
on the prom otion o f the use o f biofuels in the 

transport sector. B iofuels are p roduced from  
agricultural sources ( ‘b iom ass’), and the Directive 

proposes that biofuels should make up 5.75% o f all 
petrol and diesel placed on the m arket by 2010. Both 

of these D irectives w ere the subject o f in-depth 
debate in the W orking G roup during 2003.

The W orking G roup also followed the legislative 
measures under consideration on the EU side. C hief 
am ongst these were two proposals on reinforcing the 
security o f oil and gas supplies, and a draft D irective 
on the prom otion o f co-generation o f heat and 
power. In August 2003, the European Com m ission 
adopted a proposal for a new fram ew ork for tackling 
the environm ental aspects o f  product design, 
including the establishm ent o f minim um energy 
efficiency requirem ents. EEA EFTA representatives 
had participated in a stakeholder meeting on a draft 
o f this proposal and continued their dialogue with 
the C om m ission in the W orking Group.

In D ecem ber 2003, the European C om m ission 
proposed a new package of measures on energy 

in frastructure  and security  o f supply. The 
C om m ission’s intention is to prom ote investm ent in 

the European energy sector to both strengthen 
com petition and help prevent the reoccurrence o f the 

blackouts that took p lace during 2003. T hese 
proposals will be the subject o f close scrutiny within 

the EU and in the EEA during 2004.

Competition Policy

Strict com petition rules have been introduced into 

the EEA A greem ent in order to prevent com panies 
from establishing barriers that w ould reduce the 

benefits gained from the free m ovem ent o f goods. In 
order to create a hom ogeneous EEA with equal



conditions for com petition, the same competition 

rules apply for all undertakings within the whole 
EEA.

The W orking G roup on Competition Policy met five 
times in 2003, focusing on the incorporation of 

R egulation  (EC) No 1/2003 m odern ising  the 
enforcem ent o f the EC com petition rules. The 

reform, which enters into force on 1 M ay 2004, is 
intended to strengthen com petition  in the 

Community. To this end, it extends to national 
com petition authorities and courts the power to 
apply Com m unity law in full. The W orking Group 

has in particular focused on how to enforce Articles 
53 and 54 o f the EEA Agreem ent in this new 
decentralised enforcem ent regime.

The W orking G roup also started preparing the 
incorporation o f the proposed review o f the M erger 
R egulation  on the contro l o f  concentrations, 

expected to come into force in M ay 2004. In this 
revision, the Com m ission is proposing, among other 

things, that more mergers and acquisitions benefit 
from the ‘one-stop shop’ principle to tackle the 
problem  o f m ultiple filings w ith national 
com petition authorities. It also proposes to clarify 

the substantive test used to assess mergers, so as to 
ensure that it enables the Com m ission to deal with 
the full range and com plex ity  o f  com petition  

problems that mergers can give rise to.

Regulation (EC) No 358/2003 on the application of 

A rticle 81(3) o f the Treaty in the insurance sector 
was incorporated into the Agreem ent in June 2003.

Directive 2002/77/EC on com petition in the markets 

fo r e lec tron ic  com m unications netw orks and 

services was incorporated into the Agreem ent in 
Decem ber 2003.

State Aid

The European Com m ission has undertaken a m ajor 

overhaul o f its rules on state aid and this process has 
been o f exceptional interest to the EEA EFTA 

States. In 2003, they com pleted the incorporation o f

a Regulation exem pting certain types o f aid to 

em ploym ent from  the standard notification and 

approvals procedure.

The EEA EFTA side has participated in advisory 
and experts m eetings on state aid called by the 
Comm ission. These exam ined legislative proposals 

to amend the definition o f small and m edium-sized 
enterprises, and to make it easier to grant assistance 

to such enterprises for the purposes of research and 
developm ent. The Com m ission has also produced 

proposals on new standardised notification forms 
that should assist in streamlining the process of 
considering and approving state aid schemes.

Public Procurement

There were protracted discussions throughout 2003 
over new legislation that would update and simplify 
the basic rules governing public procurem ent. 
Proposals from the Commission, originally made in 

May 2000, were considered in second reading and 
then in a special conciliation  procedure. This 
procedure was successfully concluded in December 
2003, although the final texts need to be ratified by a 
plenary session o f the Parliament and by the Council.

The EEA EFTA States have followed this process 
closely, both in the W orking G roup on Public 

Procurem ent and through their participation in the 
C om m ission’s A dvisory C om m ittee on Public 

Procurement. The proposals on electronic procu
rem ent and on the in tegration  o f  social and 

environmental criteria into the award process were 
o f particular interest.

In the course o f 2003, the Joint Committee incorpo

rated one act on public procurement into the EEA 
Agreement. This provides for common procurement 

vocabulary to be used in public contract notices.

Intellectual Property

As a part o f the work to improve and step up the 

figh t against tradem ark piracy and counterfeit



products, the C om m ission proposed a new Directive 

on m easures and p rocedu res to ensure the 

enforcem ent o f intellectual property rights. The 
Working Group follow ed this w ork closely and 

prepared an EEA EFTA C om m ent, subm itted in 
N ovem ber 2003.

The W orking G roup on Intellectual Property, which 

met thrice in 2003, also follow ed the developm ents 
o f the proposal for a regulation on the Com m unity 

patent and the developm ents on the proposal for a 
D irective on the patentability o f  software.

Following lengthy discussions, Directive 98/44/EC 

on the patentability o f biotechnological inventions 
was incorporated into the Agreem ent in January 

2003. In March 2003, the EEA EFTA States handed 
over a draft Joint Com m ittee D ecision incorporating 

D irective 2001/29/E C  on copyrigh ts in the 
inform ation society.

A Growing Number of Agencies Box 10

The first decentralised Community Offices were 
created in 1975. With the development of the 
Internal Market, a series o f new agencies were 
established particularly in the 1990s. On the basis 
of the EEA Agreement, the EEA EFTA Member 
States have participated in the European 
Environment Agency since its establishment in 
1994. In 1999, the EEA EFTA States became 
members of the European Agency for the 
Evaluation of Medicinal Products (EMEA).

Most o f these agencies have tasks o f a technical 
or scientific nature. The Commission may also use 
them as advisory bodies in the decision-making 
process or they have specific regulatory functions. 
In 2002, three new agencies were established, all 
related to safety issues: the European Maritime 
Safety Agency (EMSA), the European Aviation 
Safety Agency (EASA) and the European Food 
Safety Authority (EFSA).

Already in the preparatory stages of these agencies, 
the EEA EFTA States signalled their interest in 
becoming full members of the institutions and 
EMSA was incorporated into Annex XIII of the 
EEA Agreement by a Decision of the EEA Joint 
Committee in May 2003. For the two others, 
negotiations are ongoing and expected to be 
concluded in 2004. In addition, the EEA EFTA 
States in 2003 requested full participation in the 
European Agency for Safety and Health at Work on 
the basis of the EEA Agreement.

The number o f Community agencies is likely to 
increase in the coming years. In 2003, the 
Commission proposed to set up several new 
decentralised Community Offices: the European 
Railway Agency, the European Centre for Disease 
Prevention and Control, the European Chemicals 
Agency and the European Network and Information 
Security Agency. The relevant EFTA Working 
Groups are following the development of these 
agencies closely to evaluate the desirability of 
participation on the basis of the EEA Agreement.



Free Movem ent of Services 
and Capital

Subcom m ittee II on the Free M ovem ent o f Capital 

and Services assists the Standing Com m ittee in 
matters o f financial services, transport, information 

and te lecom m unications serv ices, aud io-visual 
services, postal serv ices and com pany law, 

electronic com m erce, electronic signatures, “ .eu top 
level dom ain” and data protection.

Six W orking G roups report to Subcom m ittee II:

• W orking Group on Financial Services

• W orking Group on C om pany Law

• W orking G roup on Inform ation and 
Telecom m unications Services

• W orking Group on A udio-visual Services
• W orking Group on Postal Services
• W orking G roup on Transport

Subcom m ittee II held 8 m eetings in 2003.

Statistical Comparison of Acts 
for Subcommittees ll-lll-IV (2000-2003) Figure 10

Identified Acts with 
EEA relevance

Acts handed over to 
the Commission

Acts incorporated into 
the EEA Agreement

2003

2002

2001

2000

The figures refer to the work done in 2003.
The figure for identified acts in 2003 reflects the number of acts identified in that year.
The figure for acts handed over and incorporated in 2003, however, may include acts identified in earlier years.
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In 2003, Subcom m ittee II identified 34 new acts to 
be  inco rpo ra ted  in to  the E E A  A greem ent and 
handed over to the C om m ission draft Decisions to 

integrate 34 acts into the EEA  A greem ent.

In the course o f  2003, 42 acts w ere integrated into 
the E EA  A greem en t th rough  Jo in t C om m ittee 

D ecisions. At the end o f 2003, the EFTA side was 

handling 5 acts, w hile the EU side w as handling 14

acts.

S ubcom m ittee  II subm itted  tw o EEA  EFTA 
C om m ents to  the C om m ission in 2003 on the review 
o f the Television w ithout Frontiers D irective and the 

proposal for a R egulation on the transfer o f cargo 
and passenger ships betw een registers within the 

C om m unity (see Box 8 on page 46).

Financial Services

The W orking G roup on Financial Services met four 
times in 2003 and continued to m onitor developments 

in Ihe EU related to the Financial Services Action 
P lan. The C om m ission p resen ted  several new 

proposals and the C ouncil and the European 
Parliament adopted a num ber o f acts in an attempt to 
meet the 2005 deadline for the im plem entation of this 

Action Plan. The new com itology procedures for the 
regulation o f securities m arkets (Lamfalussy process) 

w ere put into practice with the adoption of the Market 

Abuse Directive.

The first three im plem enting m easures following 

this approach w ere adopted at the end of 2003. In 
2003, the C om m ission presented a package on 

extending this regulatory structure to the entire 
financial sector. P arliam en tary  back ing  o f this 

package is expected to be linked to  the question of 
w hether the fo rth co m in g  T reaty  change on 

com ito logy  w ill ensure  an equal ro le fo r the 

Parliam ent and Council.

In 2003, fou r acts w ere incorporated  into the 
EEA  A greem ent, notably the M oney-laundering 
Directive, the Insurance M ediation Directive, the 

D istance M arketing D irective and the Regulation on

cross-border paym ents in euros. The D irectives on 
prospectuses and occupational pension funds, 

adopted  by the EU  in 2003, are due to  be 
incorporated into the EEA  A greem ent in 2004. The 

Group also discussed the EEA  relevance o f the EU 

directives on co lla teral, m arket abuse and 
conglom erates.

The G roup m onito red  progress on the EU 
discussions on C om m ission proposals, including 

those on takeover bids, the revision  o f  the 
Investment Services D irective, and the Transparency 
Directive. At its June meeting, the W orking Group 

held a sem inar w ith the C om m ission  on the 
O ccupational Pension  Funds D irective in 

L iech tenstein . R epresentatives o f  the financial 
services industry w ere invited to parts o f  the 
sem inar. D uring the year, C om m ission 
representatives gave presentations to the W orking 
G roup on clearing and settlement, insurance and 
market abuse. In December, the W orking Group 
organised a jo in t m eeting  w ith the F inancial 
A ttaches o f the Perm anent Representations to the 

EU o f the acceding countries to establish contact 
and raise aw areness o f the EEA  Agreement.

Experts from the EEA EFTA States participated in a 

num ber o f C om m ission working groups to prepare 
legislative proposals. In addition, the EEA EFTA 

S tates observed  the m eetings o f the B anking 
A dvisory  C om m ittee  (BA C), the Insurance 
Com m ittee, and the European Securities Com m ittee 

(ESC). They also participated in the Com m ittee o f 
European Securities Supervisors (CESR), Groupe 

de C on tact and the C om m ittee  o f  European 
Insurance and Occupational Pension Supervisors 

(EIOPS) (previously the Insurance Conference).

Company Law

The W orking G roup on Company Law held two 
meetings in 2003. The Regulation on the application 

of International A ccounting Standards, the Directive 
am ending the 4"1 and 7'h A ccounting D irectives, the 
Recom m endation on recognition, m easurem ent and 

disclosure o f environmental issues in the annual



accounts and annual reports o f com panies and the 
Recomm endation on statutory auditors’ indepen

dence w ere incorporated in the EEA A greem ent in

2003.

In 2003, the EU adopted the D irective on disclosure 
requirem ents for certain com panies (am ending the 
First Com pany Law Directive) and the Regulation 

on the Statute for a European Cooperative Society. 
These acts are due to be incorporated into the EEA 

Agreement in 2004.

The G roup d iscussed  the C om pany Law and 
C orporate G overnance A ction Plan, the 
C om m ission’s response to the final report o f the 
High Level Group of Com pany Law Experts (the 
W inter Group), and the C om m ission’s Priority Plan 

on Auditing. These two docum ents set out the 
C om m ission’s priorities for the years ahead in the 
fields o f com pany law, corporate governance and 

auditing.

The W orking G roup also dealt with the proposals on 
cross-border m ergers (Tenth C om pany Law 
Directive), Statutes on a European M utual Society 
and E uropean  A ssociation  as w ell as the 

forthcom ing proposals on the transfer o f seat 
(Fourteenth  C om pany Law  D irective) and the 
m odernisation  o f  the Second C om pany Law 

Directive on capital maintenance and alteration.

Experts from  the EEA  EFTA States participated as 
observers in the Com pany Law Expert Group as 
well as in the A ccounting Regulatory Com m ittee 

and the Audit Committee.

Information and 
Telecommunications Services

The W orking G roup on Inform ation and Telecom 

munications Services held five m eetings during

2003.

Securing EEA  EFTA participation in the Internet 
“ .eu top level dom ain” from  day one was top o f the 

agenda in 2003. Unconditional participation o f EEA

EFTA enterprises under the “ .eu top level dom ain” is 

considered to have a significant im pact on the 
functioning o f the Internal M arket. The discussions 

with the C om m ission on this m atter w ere still 

ongoing by the end o f 2003.

In the field o f inform ation services, the G roup 

m onitored the developm ents o f the e-E urope 2005 
Action Plan, w hich targets tw o kinds o f  actions. It 

aims to stim ulate services, applications and content, 
covering both online public services and e-business 
and addresses the underlying broadband infrastructure 

and security matters.

T his A ction  Plan app lies  m on ito ring  and 
benchm arking activities in the M em ber States as 
part o f the Lisbon S trategy’s open m ethod o f  co
ordination. These activities had been covered until 
2002 by the PROM ISE (prom oting the Inform ation 

Society in Europe) program m e, in w hich the EEA 
EFTA States had participated. This program m e has 
been replaced by the new m ulti-annual M O D IN IS 
(m onitoring o f e-Europe, d issem ination o f  good 
practices and im provem ent o f  ne tw ork  and 

inform ation security) program m e (2003-2005). The 
EEA EFTA States expect to start participating in the 

program m e in 2004.

The Group also studied the question o f  possible 
partic ipation  o f the E EA  EFTA  S tates in the 
E uropean  N etw ork  and In fo rm ation  Security  

Agency, expected to be established in G reece in
2004. The aim  o f  this A gency is to intensify 

European co-ordination to achieve a high level o f 
information security in the M em ber States. The 

Agency is expected to enhance the ability o f  the 
European Union and the M em ber States to  respond 

to netw ork and inform ation security  problem s.

Additionally, the G roup focused on the new  regula
tory fram ew ork fo r e lec tron ic  com m un ications 

netw orks and services (New Telecom  Package). The 
EU adopted this Package, co n sis tin g  o f  four 

harm onisation Directives (the Fram ew ork D irective 
and three specific D irectives on A uthorisation , 

Access and Interconnection, U niversal Service and 
U sers’ Rights) and a D ecision on R adio Spectrum



Policy in M arch 2002. R em ain ing  obstacles 
incorporating the N ew  Telecom  Package have been 

cleared on the EEA  EFTA side and the acts are 

expected to be incorporated into the EEA  Agreement 
in early 2004.

Audio-visual Services

The W orking G roup on A udio-visual Services held 
one m eeting in 2003.

The EEA EFTA States participate in the Contact 
C om m ittee o f the T elevision w ithout Frontiers 

D irective, the specia lised  w ork ing  group on 
television broadcasting regulation in the European 
Union.

In 2003, the C om m ission  in itia ted  the review  
process o f the Television w ithout Frontiers D irective 
by presenting discussion papers and organising 
public hearings. T he W orking G roup actively 
partic ipated  in the debate  through w ritten 
contribu tions that h igh ligh t issues o f special 
im portance for the EEA EFTA States. As a result o f 
the consu lta tion  process, the C om m ission  has 

proposed a tw o-step approach. In the short-term , a 
legal interpretative com m unication on television 
advertising will establish m ore legal certainty. In the 

medium-term , the C om m ission is planning an in- 
depth discussion on a num ber o f  issues that could 

lead to  am endm ents to  the T elevision w ithout 
Frontiers Directives.

The EEA EFTA States participate in the M edia Plus 

program m e (2001-2005), w hich is a  follow -up to the 
M edia II program m e. The program m e’s overall aim 

is to strengthen the com petitiveness o f the European 
audio-visual industry w ith support m easures. It 

provides training fo r aud io-v isual professionals 
(m anagem ent, scriptw riting, new  technologies, etc.), 

and supports the developm ent, distribution and 
prom otion o f E uropean  film . EEA  EFTA 

participation in the M edia Plus program m e has 
proven satisfactory.

Postal Services

The EEA EFTA W orking Group on Postal Services 

m et once during 2003 and d iscussed  the 

incorporation o f the new Postal Services D irective 
2002/39/EC into national law. This new Directive, 

am ending D irective 97/67 /E C , p rov ides fo r a 
gradual opening up to com petition o f further m arket 

segments. Iceland and Norway participated in the 
Study on Q uality  o f  S ervices O bjectives, 

P erform ance and M easurem ent in R elation  to 
Com m unity Universal Postal Service, w hich the 
C om m ission  pub lished  in A ugust 2003. The 

W orking G roup discussed areas o f cross-sectoral 
interest such as the D irective o f the European 
P arliam ent and the C ouncil co -o rd inating  the 

procurem ent procedures of entities operating in the 
water, energy and transport and postal services 
sectors (U tilities D irective), which will be adopted 
in 2004, and the state o f play on the guidelines for 
state aid and services o f general econom ic interest.

Transport

2003 was yet another busy year for the W orking 
G roup on Transport, w hich met five tim es. A 

significant num ber o f proposals for new EC acts 
were considered, while 31 new legislative acts were 

incorporated into the EEA  Agreement.

In 2003, the Group cleared an EEA EFTA Comm ent 

on the proposal for a Regulation on the transfer of 
cargo and passenger ships betw een registers within 

the Com m unity and transm itted it to the EU.

Inland Transport 
(including inland waterways)

In this field, 18 legal acts were incorporated into the 
A greem ent in 2003. These included the D irective on 

W orking Time in Road Transport, the D irective on 
Speed Lim itation D evices and other acts related to 

road and rail transport, transport o f dangerous goods 
by road and inland waterway transport.



T he W orking G roup closely  w atched the EU 

deliberations on the proposed Second Railw ay 
Package, w hich sets com m on standards for safety 

and interoperability and foresees the establishm ent 
o f a European Railway Agency.

The proposals on the interoperability o f electronic 
road toll system s and the proposal on minim um 

requirem ents fo r tunnels are two o f the most 
im portant proposals under deliberation in the EU 

institutions. The Group has follow ed these proposals 
closely and the EEA EFTA States have discussed the 

matters in detail w ith the Comm ission.

Maritime Transport

In this area, tw elve new legislative acts were 
incorporated in the EEA Agreem ent in 2003.

A significant event in 2003 was the incorporation o f 

the ERIKA II package (m onitoring and control 
system for maritim e traffic and the establishm ent o f 
a European M aritim e Safety Agency (EM SA)) into 
the EEA  A greem ent. Furtherm ore, three new 

legislative acts on the prohibition o f organotin 
com pounds on board ships, specific stability  
requirem ents for ro-ro (roll-on, roll-off) passenger 

ships, and the establishm ent o f a Com m ittee on Safe 
Seas were incorporated into the EEA Agreem ent 
along with am endm ents o f the Council D irective on 

a harm onised safety regim e for fishing vessels, 
Council D irective on m arine equipm ent, Regulation 
on safety m anagem ent o f ro-ro passenger ferries and 
several am endm ents to the Council D irective on 
safety rules and standards for passenger ships.

During 2003, the Com m ission put forward several 

proposals on m aritim e safety, including a proposal 
on the transfer o f cargo and passenger ships between 

registers in the Comm unity, a Com m unication on 

Short Sea Shipping and a proposal on interm odal 
loading units, an am endm ent o f the D irective on 
minim um level o f training of seafarers and two 
proposals on ship source pollution. The Group 

closely m onitored these developm ents and held in

depth  d iscussions w ith  the C om m ission . The 
proposal on m aritim e security  enhancing ship and 

port security was high on both the C om m ission’s 
and the G roup’s agenda in 2003.

Following the Prestige accident o ff the coast of 

Spain in N ovem ber 2002, the C om m ission took 
decisive steps to toughen  m aritim e safety. A 

proposal to amend the R egulation on the phasing out 
o f single-hull tankers w as adopted in Septem ber

2003. The C om m ission has announced that a third 
ERIKA package will be put forw ard in 2004. This 

will be a priority item  for the W orking G roup in
2004.

The Group also considered the proposed Directive 
on m arket access to  port serv ices. Follow ing 
protracted discussions, an agreem ent was reached 
on the proposal in the concilia tion  procedure. 

However, the European Parliam ent rejected the 
agreem ent in plenary in N ovem ber 2003.

Air Transport

O ne technical legislative act in this field was 
incorporated into the EEA Agreem ent during the year.

The W orking G roup considered a num ber o f policy 
in itiatives and p roposals, in ter alia, related  to 
aviation safety. The R egulations on aviation security 
along w ith the establishm ent o f  a European Agency 
for Civil Aviation Safety (EA SA ) were the issues 

w ith the h ighest p ro file  in th is field . The 
negotiations with the EU  on participation by the 
EEA EFTA States in E A SA  w ere in their final stage 
at the end o f 2003. An agreem ent and incoiporation 
into the EEA A greem ent is expected  in 2004.

O ther key issues under consideration in the Group 

are the proposal for a R egulation on com pensation 
and assistance to a ir passengers and the major 

package o f proposals concerning the international 

air traffic m anagem ent system  in the EU (Single 
European Sky initiative).
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Other Transport Issues Free M ovem ent of Persons

EEA EFTA participation in the G alileo project 
(establishm ent o f a European Satellite N avigation 

System ) has been high on the agenda of the EEA 

EFTA States over the last couple o f years. The 
W orking G roup is in the final stage o f  discussing the 
possible m eans o f participation. In 2003, the EU 

adopted the M arco Polo program m e. The EEA 

EFTA States have agreed to participate in the 
program m e w hich grants financial assistance to 
im prove the environm ental perform ance on the 

fre igh t transport system . N egotia tions w ith the 
E uropean  U nion  are expected  to  start at the 

beginning o f  2004.

Subcom m ittee III on the Free M ovem ent o f Persons 
under the Standing Com m ittee deals with matters 

related to all aspects o f the m ovem ent o f people, 
including the mutual recognition of diplom as and 

social security.

Three W orking Groups report to Subcom m ittee III:

• W orking G roup on the M utual Recognition of 

D iplom as
• W orking G roup on Social Security

• W orking G roup on the Free M ovem ent o f 
Workers and Em ploym ent

©

Subcom m ittee III held 3 m eetings in 2003.

Subcom m ittee III identified 6 new acts to be 
incorporated into the EEA Agreem ent and submitted 

to the Com m ission draft Joint Com m ittee Decisions 
to include 6 acts into the EEA  Agreement. In 2003, 
8 acts were integrated through Joint Committee 
Decisions into the EEA Agreem ent. By the end of 
2003, one act was under consideration on the EU 

side and none on the EEA EFTA side.

EFTA Secretariat welcoming Icelandic and Norwegian religious 
representatives on 5 November 2003 to discuss the role of EFTA in a 
changing Europe.This visit was part of a seminar organised by the 
European Commission and the European Parliament at the initiative of the 
European Commission Delegation to Norway and Iceland.

Back row from left to right: Arnfinn Loyning, Head of the Evangelical 
Lutheran Free Church of Norway and leader of the Christian Council of 
Norway, Gerhard Sabathil, Ambassador and Head of the European 

Commission Delegation to Norway and Iceland. Front row from left to right: 
Karl Sigurbjornsson, Bishop, Church of Iceland, William Rossier, EFTA 
Secretary-General, Finn Wagle, Presiding Bishop, Church of Norway and 

Gunar Stalsett, Bishop, Church of Norway.

©  Tore G ronningsaeter

Subcom m ittee III subm itted one set o f EEA EFTA 
C om m ents to the C om m ission in 2003 on the 

proposal for a European Parliam ent and Council 
D irective on the recognition  o f professional 

qualifications, (see Box 8 on page 46).

Free Movement of Workers and 
Employment

The W orking G roup on the Free M ovem ent of 

W orkers and E m ploym ent m et form ally  tw ice 
during the year.

An EEA  Joint Com m ittee D ecision to incorporate 
the new C om m unity  ac tiv ities for incentive 

measures in the field o f em ploym ent into the EEA 
A greem ent was adopted at the beginning o f the year. 

The objective of these activities is to foster co
operation betw een M em ber States in the analysis,



research and monitoring of labour m arket policy and 
prom oting exchanges o f experiences. An expert 
from the EEA  EFTA States is seconded to the 

programme. The EFTA side also subm itted a draft 

Jo in t C om m ittee  D ecision  to incorporate 
Com m ission D ecision of 23 D ecem ber 2002 on the 
new EURES (European Em ploym ent Services) legal 

base into the Agreement.

Experts m onitored developm ents on the proposal for 
a European Parliam ent and Council Directive on the 

right o f citizens o f the Union and their family 
mem bers to move and reside freely w ithin the 
territory o f the M em ber States. The G roup discussed 
with Com m ission representatives this proposal and 
other issues such as the future o f the Em ploym ent 
Strategy, the follow-up to the Action Plan on Skills 

and M obility, and the Com m unication from the 
Com m ission on the free m ovem ent o f workers. EEA 
EFTA States also participated for the first tim e as 
observers in the Technical Com m ittee dealing with 

the free m ovem ent o f workers in N ovem ber 2003. It 
d iscussed the in terpre tation  o f  the transitional 

periods in the field o f free m ovem ent o f workers as 
foreseen in the Act o f A ccession o f 16 A pril 2003 
between the EU M em ber States and the acceding 
countries.

In October 2003, the EFTA side met for the second 

time with the EU Employment Committee, whose 
task is to monitor the employment situation and 
employment policies in the M ember States and the 

EU. At this meeting, the participants exchanged 
views on good practices on making work pay in the 

fram ew ork o f Em ploym ent Strategy Guidelines. 
Iceland and Norway presented a paper on the reasons 

for the rise in the employment rate among women 
since the 1970s in Norway, and Iceland’s new 

maternity/paternity and parental leave act, which has 
been an elem ent in stim ulating the grow th of 

w om en’s participation in the labour market.

Participation o f the EEA EFTA States in the M ISEP 
(M utual Inform ation  System  on E m ploym ent 

Policies) C orrespondents’ Group continued and the 
EEA EFTA side was also invited to the m eetings of 

the heads o f public em ploym ent services.

Social Security

The W orking G roup on Social Security held three 
m eetings during the year and adopted  a w ork 

program m e for 2003. O ne o f the priorities w as to 
start p reparations on the in troduc tion  o f  the 

European Health Insurance C ard in the EEA  EFTA 
States. This Card will replace the existing E-form s 

in the field o f social security , and should  be 
introduced as o f 1 June 2004, w ith the possibility  o f 

a transitional period until the end o f  2005. The C ard 
will firstly replace the m ost com m only used form , E 
111 and then all the other form s used for tem porary 

stay abroad. An electronic card will be introduced in 
the third phase. The C ard will sim plify procedures, 
but will not affect c itizens’ rights and obligations. 
The EEA  EFTA States took part in the preparatory 

w ork and in the discussions on this C ard in the 
A dm inistrative C om m ission on Social Security for 
M igrant Workers.

The Group started to assess the EEA  relevance o f 
Council Regulation N o 859/2003, w hich extends the 
provisions o f Regulation 1408/71 on social security 
to nationals o f third countries. The G roup also 
continued to m onitor progress on the proposed 
modernisation and sim plification o f  this Regulation. 

The C ouncil has d iscussed  the refo rm  o f  the 
R egulation  1408/71 since  1999, and  a partia l 

political agreem ent w as finally reached in D ecem ber 
2003.

In 2003, the EEA Joint C om m ittee adopted eight 
D ecisions in the field o f  social security. T hese Joint 

Com m ittee Decisions incorporated seven D ecisions 
o f the A dm inistra tive C om m ission  on S ocial 

Security for M igrant W orkers and a C om m ission 
Regulation on am endm ents to R egulation 574/72.

The EEA EFTA States continued to take part in the 

m eetings o f the A dm inistrative C om m ission on 
Social Security for M igrant W orkers and in its 

various working parties, as well as in the Technical 
Com m ission on D ata Processing and the A udit 

Board. The EEA EFTA States also participated  in 
M ISSOC, a mutual inform ation system  on social 

protection in the European Union.



Mutual Recognition of Diplomas Flanking and Horizontal 
Policies

The W orking G roup on the M utual Recognition of 

Diplom as held two meetings in 2003. The main 
issue w as the C om m ission’s proposal fo r a 

consolidated D irective on the mutual recognition of 
professional qualifications, which aim s at merging 
the present general system directives and sectoral 

d irectives. The EEA EFTA side subm itted  a 

Com m ent on this proposal to the Com m ission in 
O ctober 2003. The proposal is still being discussed 

in the EU institutions. A first opinion o f  the 
European Parliam ent is expected to be adopted in 
early 2004.

The EEA Joint Com m ittee D ecision, adopted in 
2002, to facilitate the practice of the law profession, 

entered into force on 1 M arch 2003.

European Employment Services 
(EURES)

Iceland and Norway have been fully integrated into 
the EU R ES (E uropean E m ploym ent Services) 
network since the EEA Agreement entered into force 

in 1994. In 2003, there were approxim ately 550 
EURES advisers throughout the EEA. EURES 
advisers provide information on social legislation 

and taxation, education and healthcare, training 

opportunities, com parability o f qualifications and 
cost o f living and accom modation. This netw ork has 
at its disposal a database o f job  vacancies in Europe 

and a second database contain ing  general 
inform ation on living and working conditions in the 

EEA countries. Thus all users o f EURES can receive 
up-to-date inform ation in their hom e countries 

before taking up, or considering, a jo b  in another 
country.

In 2003, the Com m ission launched a one-stop job 

mobility portal. The European Job M obility Portal 

offers inform ation on job  vacancies, a EURES CV 
search, a database on living and working conditions 
and inform ation on education  and train ing  

opportun ities throughout the EEA  (see 

http://europa.euu.int/eures).

Subcom m ittee  IV on F lanking and H orizontal 
Policies under the Standing Com m ittee deals with 

m atters relating to the horizontal provisions of the 
EEA Agreem ent relevant to the four freedom s and 

co-operation  outside the four freedom s. These 

prov isions re late  to  social policy, consum er 
protection, the environm ent, statistics and com pany 
law  as well as research  and techno log ical 

developm ent, education, training and youth, small 
and m edium -sized enterprises, tourism , the audio
visual sector and civil protection. Subcom m ittee IV 

also deals w ith issues rela ting  to EEA  EFTA 
participation  in EU program m es and activ ities 
including the EEA budget and the secondm ent of 

national experts to the European Comm ission.

Sixteen W orking Groups report to Subcom m ittee IV 
namely:

• W orking G roup on Research and D evelopm ent
• W orking G roup on the Environm ent
• Working Group on Education, Training and Youth

• W orking G roup on the Disabled, the Elderly and 
Social Exclusion

• W orking Group on G ender Equality and Fam ily 

Policy
• W orking G roup on Health and Safety at Work 

and Labour Law
• W orking G roup on C onsum er Protection
• W orking G roup on C onsum ers’ Consultative 

Com m ittee

• W orking G roup on Enterprise and 
Entrepreneurship

• W orking G roup on Tourism
• W orking G roup on Civil Protection

• W orking G roup on Cultural Affairs
• W orking Group on Public Health

• W orking G roup on Interchange o f data between 
Adm inistrations (IDA)

• W orking G roup o f Heads o f N ational Statistical 

Institutes
• W orking Group on Budgetary M atters 

Subcom m ittee IV held nine m eetings in 2003.

http://europa.euu.int/eures


During the year 2003, Subcom m ittee IV identified 
54 new acts to be incorporated into the EEA 
Agreement and prepared decisions to include 57 acts 
in the EEA Agreement. Fifty acts were integrated 
through Joint Com m ittee Decisions into the EEA 
Agreement in 2003. By the end o f the year, 23 acts 
were under consideration on the EU side and 16 acts 
on the EEA EFTA side.

Subcom m ittee IV worked actively towards ensuring 
E EA  EFTA partic ipation  as early  as possib le 
whenever new and successive program m es were 
adopted by the EU.

In 2003, Subcom m ittee IV subm itted to the EU side 
4 EEA EFTA Com m ents on the A ction Plan on 
European C ontract Law, the proposal on an Erasm us 
M undus program m e, the proposal on an e-learning 
program m e and the proposal for a General Fram e
work for financing Com m unity actions in support o f 
consum er policy (see Box 8 on page 46).

In 2003, an EFTA information sem inar on the 
new Public Health Programme (2003-2008) was 
organised under the auspices of the W orking Group 
on Public Health.

Research and Development

The S ixth  F ram ew ork  P rogram m e (FP6) for 
R esearch, T echnological D evelopm ent and 
D emonstration Activities (2002-2006) had its first 
full operative year in 2003 with a total budget o f 16 
270 million euros. The Decision by the EEA Joint 
Com m ittee to incorporate the FP6 into the EEA 
Agreement entered into force on 10 January 2003, 
thus allow ing researchers, com panies and 
organisations to participate fully in the first call for 
funds. Prelim inary reports towards the end o f 2003 
indicate that organisations and researchers from  the 
EEA EFTA States participate actively in the new 
fram ew ork program m e. Contrary to w hat one might 
have expected, much use is being made o f the new 
instrum ents for large-scale projects.

Due to the enlargem ent o f the European U nion, the 
total budget o f the fram ew ork program m e will

increase by around 10%. In Decem ber 2003, the 
Com m ission presented a form al proposal to increase 
the budgets o f FP6 and other EU program m es. Once 
adopted  by the C ouncil and the European 
Parliam ent, the D ecision w ill also have to be 
incorporated  into P rotocol 31 to the EEA  
Agreement.

In June 2003, the EU adopted the European and 
D eveloping Countries Clinical Trials Partnership 
Program m e (ED CTP), which aim s at developing 
new clinical interventions to com bat HIV/AIDS, 
m alaria and tubercu losis through a long-term  
partnership betw een Europe and the developing 
countries, undertaken by all EU M em ber States 
(except L uxem bourg) and N orway. This 
program m e, for the first time, makes use o f the 
provisions o f A rticle 169 o f the Treaty, w hich allows 
the Com m unity to support program m es undertaken 
by several countries with funds from the Fram ework 
Programme. The EDCTP will receive 200 million 
euros from  the S ixth F ram ew ork Program m e, 
making it the largest C om m unity-supported research 
project to date. Some additional 400 million euros 
will be supplied by the participating EU M em ber 
States at national level and by other private or public 
sources.

The EEA EFTA States participate in the Scientific 
and Technical Research Com m ittee of the European 
Union (CREST) and also in the High Level Groups 
on benchm ark ing  and ind icators, centres o f  
excellence and on the opening up of national 
research program m es.

The EEA EFTA W orking Group on Research and 
D evelopm ent m et tw ice during 2003.
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ERA-NET: European Research Networking Box 11

The Sixth Framework Programme for Research 
and Technological Development signed its first 
bulk o f contracts in 2003. Despite the introduction 
of several new funding instruments, preliminary 
results indicate that companies and the research 
community, including in the EEA EFTA States, 
have submitted excellent project proposals in all 
fields o f the 17 billion euros programme. The 
actions aimed at developing the European 
Research Area (ERA) are a new feature of the 
Sixth Framework Programme. As the programme 
represents less than 5% of European investment in 
research, the Lisbon Summit in 2000 
recommended that for Europe to benefit fully 
from its research potential, efforts should be 
directed towards stimulating the co-ordination of 
national research through cross-border projects.

The ERA-NET scheme of the framework 
programme is one example of such co-ordination. 
Through open calls, national funding agencies or 
co-ordinating bodies may receive funding to 
support the co-operation and co-ordination of 
research programmes at national or regional level. 
An ERA-NET project requires partners from 
several countries, thereby ensuring the exchange of 
best practices across borders. The activities 
supported are the systematic exchange of 
information and good practices on existing 
programmes, identification and analysis of common 
strategic issues, development of joint activities 
between national or regional programmes and 
implementation of joint transnational research 
activities.

The EEA  EFTA W orking Group on the Environm ent 

met six times in 2003.

During the year, the EEA Joint Com m ittee adopted 

Decisions in the areas o f waste, eco-labelling, air 
quality, public access to environmental information 
and the voluntary participation o f organisations in 

an eco-m anagem ent and audit schem e (EM AS). The 

Group discussed on several occasions with the 
C om m ission  on policy  docum ents and new  
legislative proposals for greenhouse gas em issions 

trading schem es and their linking to the Kyoto 

Protocol, environm ental liability, waste and the 
marine environm ental strategy.

Education,Training and Youth

In this area, the EEA EFTA States participate in the 
Socrates, Leonardo da Vinci, and Youth (2000 to 

2006) program m es. In 2003, the C om m ission 
conducted a first consultation exercise on the next 

generation o f education and training program m es.

In 2003, the EEA Joint Committee adopted a Decision 
to secure continued EEA EFTA participation in the 
preparatory actions in the field of education, training 

and youth policy. These actions include support to 
experts groups that assist the C om m ission in 
im plem enting the A ction Plan on the Future 
Objectives o f the European Education System. The 

action plan is a response to the conclusions of the 
Lisbon Summit in 2000, where education and learning 

were identified as an area o f im portance for 
strengthening employment, economic reform and 

social cohesion as part o f a know ledge-based 
economy. Experts from the EEA EFTA States 

participated in all o f the eight working groups in 2003. 
A report on the follow-up of the action plan will be 

presented to the European Spring Summit in 2004.

A D ecision was taken by the EEA  Joint Com m ittee 
in June 2003 to incorporate the European Year o f 

Education through Sport 2004 into Protocol 31 to 
the EEA Agreement. The action provides for the 

im plem entation o f  EU and national actions to 
encourage co -operation  betw een education  

establishm ents and sports organisations and to better 
integrate sport and transm it its values to education.



Towards the end o f 2003, the European Parliam ent 
and the C ouncil reached an agreem ent on the 

Erasm us M undus program m e (2004-2008) with a 
budget o f 230 million euros. The program m e will 
supplement the current Erasm us initiative under the 

Socrates program m e, by ex tending it to third 
countries. The EEA  EFTA States subm itted in 

Novem ber 2003 a formal request to the Comm ission 
for participation in the programme.

The European Parliament and the Council also agreed 

on the provisions for the e-leaming programme (2004- 
2006), including a budget o f 44 million euros. A 
request for EEA EFTA participation in the programme 

was submitted to the Commission just before the end 
of 2003. The programme endeavours to effectively 
integrate information and communication technologies 
(ICT) in education and training systems in Europe.

In M ay 2003, the Com m ission presented proposals 
on two new program m es, supporting European 
bodies active in the fields o f education and training 

and in the field o f youth. The program m es aim at 
establishing a legal basis for activities that until now 
have been financed from the annual budget o f the 
European Union. The Group has started a discussion 
o f the proposals, as the Com m ission has proposed 
that the EEA EFTA States take part in some o f the 
actions o f the programmes.

The G roup also recom m ended EEA  EFTA 
participation in the Pilot Actions for Young People 

in 2004 and a formal request was subm itted to the 
Com m ission in N ovem ber 2003.

The Group had two m eetings in 2003, one of which 
included a presen tation  fo r the Education  

Counsellors o f the Perm anent Representations to the 

EU of the 10 acceding countries.

Gender Equality and Family Policy

The W orking Group on G ender Equality and Family 

Policy m et once in 2003. It subm itted a draft EEA 
Joint Com m ittee Decision on the incorporation into 

the EEA  A greem ent o f  D irective 2002/73/E C

am ending D irective 76/207/EEC on equal treatm ent 
for men and w om en in work life to the Comm ission 

in January 2003. The Decision is expected to be 
adopted at the beginning o f 2004.

The G roup also studied a Com m ission consultation 

paper on reform s to the existing  C om m unity 
legislation on gender equality. The EEA EFTA 

States were invited to an experts m eeting organised 
by the Com m ission on this issue. The Group plans to 

present EEA EFTA Com m ents on the Comm ission 
proposal at the beginning o f 2004.

The EEA EFTA States have since 2001 been 
participating in the G ender Equality and Daphne 

program m es on preventive m easures to fight 
violence against children, young people and women. 
The Group prepared the incorporation into the EEA 
Agreem ent o f D aphne II, expected to be adopted at 
the beginning o f 2004 for a five-year period. Besides 

this, the G roup began preparations for EEA EFTA 
participation in a new program m e which supports 
o rganisations w orking for gender equality  at 
European level. This program m e is expected to be 
adopted and introduced in 2004 for a tw o-year 
period.

Experts from the EEA EFTA States participated 

actively  in the A dvisory C om m ittee on Equal 
Opportunities for W omen and Men.

The Disabled, the Elderly and 
Social Exclusion

2003 w as the E uropean Year o f People w ith 
D isabilities (see Box 12). The EEA EFTA States 

participated in it on the basis o f an EEA Joint 
Com m ittee Decision, adopted in 2002. The W orking 

Group on the Disabled, the Elderly and Social 
Exclusion m et once in 2003. The Group mainly 

prepared for the incorporation  o f the A nti- 
discrim ination program m e (2001-2006) into the 

EEA  A greem ent. The EEA  Joint C om m ittee 
Decision was adopted in D ecem ber 2003 and EEA 

EFTA involvement in the program m e will formally 
com m ence in 2004. The program m e is linked to the
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two A nti-discrim ination D irectives, for w hich no 

legal basis was found in the EEA  A greem ent. 
H ow ever, partic ipation  in the program m e w as 

accepted subject to the condition that the EEA  EFTA 

States align their respective national legislation with

the co n ten t o f  the tw o A n ti-d isc rim ina tion  

D irectives. The EEA  EFTA States also continued 
th e ir partic ip a tio n  in the Social E xclusion  

program m e (2002-2006).

2003 - European Year of the Disabled box 12

2003
The European Year o f People w ith  Disabilities

the Year in partnership with the European Disability 
Forum, an umbrella body representing the 37 

million disabled people across the EU. The Year 
was co-ordinated in each country by national co
ordinating bodies, composed of representatives of 
disability communities and national authorities.

EEA EFTA States took part in the European Year 

of People with Disabilities in 2003, whose aim 
was to promote the achievement of equal rights 
for people with disabilities. One in ten Europeans 
has a disability. Across Europe, attention was 
focused on the many areas of European society 
where barriers and discrimination still exist for the 
disabled. The European Commission organised

Thousands of activities and events, including 
festivals, debates, partnerships, conferences, 
protests, parties, lobbying and more, took place 
during the Year in the different European countries. 
A specially designed European Year bus travelled 
through Europe during the Year and the disability 
community in each country organised events at the 
different places visited by the bus.

Health and Safety at Work and 
Labour Law

The W orking Group on Health and Safety at Work 

and Labour Law held a two-day m eeting in 2003, 
including a d iscussion w ith the C om m ission  

services dealing with health and safety m atters, in 
Luxembourg. D irective 2002/74/EC on the appro

xim ation o f the laws o f the M em ber States on the 

protection  o f  em ployees in the even t o f  the 
insolvency o f their em ployer was incorporated into 

the EEA  Agreement. The Group also prepared the 
incorporation  into the A greem ent o f  C ouncil 

Directive 2003/72/EC supplem enting the S tatute for 
a European Cooperative Society with regard to  the 

involvem ent o f employees.

The tw o A nti-discrim ination D irectives w ere taken 
o ff the agenda o f  the W orking G roup follow ing a 

tho rough  assessm en t o f  th e ir  E E A  relevance. 

Inco rpo ra tion  o f  these  tw o D irec tives w as 
considered problem atic since the EEA  A greem ent 
has no provision corresponding to the substance o f 

A rticle 13 o f  the Treaty establish ing the European 

C om m unity  (T E C ), the legal basis fo r these 
D irectives.

A rticle 13 o f the TEC , introduced by the A m sterdam  

Treaty, em pow ers the C om m unity to  take action to 
com bat d iscrim ination  based on sex, racial o r ethnic 

origin, religion or belief, disability, age or sexual 
orientation. O nly discrim ination based on sex is 

covered by the E EA  A greem ent.



The EFTA side has since 1997 been requesting 
participation in the A dvisory C om m ittee on Safety, 

H ygiene and H ealth at W ork. T he adoption o f the 

C ouncil D ecision setting up an A dvisory C om m ittee 
on Safety and H ealth at W ork o f 22 July 2003 was 

therefore w elcom e as it gives each EEA  EFTA State 
the right to send a representative to each o f  the three 

in terest g roups (governm en t, em p loyers  and 
em ployees) to the m eetings as observers.

An EEA  Joint C om m ittee D ecision, incorporating 

C ouncil D irective 2002/44/EC  on physical agents 
(vibration) into the A greem ent, w as adopted in May. 
Two draft EEA  Joint C om m ittee D ecisions incorpo

rating respectively the D irective on physical agents 
(noise) and the D irective on asbestos at w ork w ere 
subm itted to the C om m ission in July 2003 and adop

ted in S ep tem ber 2003. A  rev ised  d ra ft Jo in t 
C om m ittee D ecision ensuring full participation of 
the EEA EFTA States in the European A gency for 

Safety and H ealth at Work was subm itted to the EU 
in the sum mer.

The G roup m onitored the proposal for a D irective on 
physical agents (electrom agnetic fields) and studied 
the C ouncil R ecom m endation on the application of 
legislation governing health  and safety at w ork to 

se lf-em p loyed  persons and the C om m ission  
R ecom m endation o f  19 Septem ber 2003 on the 
European schedule o f occupational diseases.

Experts from  the EEA  EFTA States continued to 

attend the m eetings o f  the D irectors-G eneral for 
Industrial R elations and those organised by the 
E uropean Foundation fo r the im provem ent o f  living 

and w orking conditions. An expert from  the EEA 

EFTA side continued to  attend the m eetings o f  the 
Scientific C om m ittee for O ccupational E xposure 
L im its (SC O E L ) and EEA  EFTA partic ipation  

continued in the m eeting o f the Senior Labour 

Inspectorates (SLIC).

Consumer Protection

The W orking Group on Consum er Protection met 

thrice during the year and renew ed its rolling work 

program m e based on the C onsum er Policy Strategy 
2002 to 2006. EEA EFTA experts focused on the 
proposal on unfair business-to-consum er com m er

cial practices in the Internal M arket and the proposal 
on co -opera tion  betw een national authorities 

responsib le  fo r the en fo rcem en t o f  consum er 
protection laws. As a follow -up to previous EEA 

EFTA C om m ents subm itted to the EU both on the 
C om m ission Green Paper on Consum er Protection 
and the Follow -up Com m unication, the EFTA side 

began preparing Com m ents on both new proposals.

The EEA  Joint Com m ittee adopted a Decision to 
inco rpo ra te  C om m ission  R ecom m endation 

2001/193/E C  on pre-contractual inform ation to 
consum ers by lenders offering home loans into the 
A greem ent.

The G roup prepared EEA EFTA Com m ents to the 
EU  side on the proposal establishing a general 
fram ew ork for financing C om m unity actions in 
support o f consum er policy for the years 2004 to 

2007. At the end o f the year, a draft EEA Joint 
C om m ittee D ecision to incorporate this framework 
into the EEA  Agreem ent was subm itted to the EU.

Experts continued to take part in the Consum er 
program m e on establishing a general fram ew ork for 

Com m unity activities in favour o f consum ers. The 

program m e, w hich expires in 2003, consists o f 
actions designed to help protect the health, safety 

and econom ic interests o f consum ers and to prom ote 
their right to inform ation and education. An EEA 

EFTA national expert is seconded to the programme.

Experts also follow ed closely the developm ents of 
the p roposal fo r a rev ised  C onsum er C redit 

D irective, the proposal for a D irective on sales 
prom otions and continued their active participation 
in the European Extra-Judicial N etw ork (EEJ-NET).



Consumers' Consultative 
Committee

The C onsum ers’ Consultative Com m ittee, made up 
of representatives o f the consum ers’ organisations in 

the EEA EFTA States, has an advisory role on 
consum er issues. The Comm ittee met in June in 

connection with a meeting o f ANEC, an organi
sation responsib le for co -o rd inating  consum er 

participation in European standardisation. The main 
issues on the agenda were the developm ents o f the 
‘New A pproach’ directives, GM Os and the W TO. 

developm ents in the field o f financial services and 
issues under consideration in the EFTA W orking 
Group on Consum er Protection.

Enterprises and Entrepreneurship

The main em phasis o f the W orking G roup on 
Enterprises and Entrepreneurship during the year 

was on the constructive participation in the M ulti
annual program m e for E nterprises and 
Entrepreneurship (M AP) and in other EU initiatives 

that aim to enhance the business environm ent for 
small and m edium -sized enterprises (SM Es). The 
M A P entails the running of Euro Info Centres (EIC),

including 5 in N orway and 1 in Iceland, financial 

support for SM Es and experts groups dealing with 
im portant policy issues. Some 40 experts from the 

EEA EFTA States have participated in over 30 
experts groups on issues such as “H elping business 

start up”, “H elping business overcom e financial 
difficulties” , and “W omen Entrepreneurship” . The 

experts groups allow for comparison o f different 

policy in itia tives and iden tification  o f  good 
practices. The EEA EFTA States take part in the 
w ork o f the M anagem ent Com m ittee o f the MAP. 
They are also invited, at least once per year, to take 
part in a m eeting o f the Enterprise Policy Group, 

which discusses priorities in European enterprise 
policy.

The EEA  EFTA States took part in the first 

consultations in the European Business Test Panel 
preparations for a Standing Business Test Panel, 
where com panies in the EEA get the opportunity to 
com m ent upon and shape Com m ission proposals for 

new Interna] M arket rules that are destined to have a 
substantial effect on the business environm ent (see 

Box 13).

The G roup had two m eetings in 2003 and also met 
with representatives o f the Council Presidencies.

Listening to the Concerns of Companies Box 13

Firms in Iceland and Norway were in 2003 invited 
to take part in the first Internet consultation under 
the European Business Test Panel. The idea is to 
give companies an opportunity to express their 
views on Commission legislative proposals or 
policy initiatives in the very early stages. In other 
words, the Test Panel allows businesses to indicate 
how new EU proposals or initiatives may generate 
or reduce costs, administrative burdens, red tape, 
and how new legislation might affect the 
environment in which businesses operate. The 
Commission is committed to taking the views of 
the companies into account when finalising its 
proposals. Panel members also receive feedback on

the views expressed during each consultation as 
well as explanations on the follow-up.

The web-based European Business Test Panel is 
part of the “Better Regulation Action Plan” . The 
composition of the Panel reflects the relative 
importance of the different business sectors 
(construction, services, manufacturing, etc.) in 
national economies and the size of national 
economies across the European Economic Area. 
A total of 37 companies in Iceland and 88 in 
Norway have been invited to participate in the 
Test Panel. Liechtenstein may join the initiative 
at a later stage.



Tourism

The EEA EFTA States contributed to the work o f the 
EU Tourism Advisory Com m ittee and participated 
in the European Tourism Forum.

Civil Protection

Successful participation in the newly established 
Comm unity M echanism  to facilitate co-operation in 

civil protection  in terven tions w as the m ost 
im portant task o f the W orking G roup on Civil 
Protection in 2003. The M echanism  aims to help 

ensure better protection o f people, the environm ent 
and property in the event o f natural, technological 
and environm ental em ergencies, including 
accidental m arine pollution, occurring inside or 
outside the European Union. The M echanism  will 
include, am ong other things, the identification of 

intervention team s and other intervention support 
available for assistance in the event o f em ergencies, 
the establishm ent and m anagem ent o f a M onitoring 

and Inform ation Centre and a com m on emergency 
com m unication and information system. In addition 

to the Com m unity M echanism, the EEA EFTA 
States take part in the second Com m unity Action 
Program m e in the field o f Civil Protection, which 
aims at strengthening co-operation in this field 
through the exchange o f  experts, sim ulation  

exercises and other actions.

The W orking Group met tw ice in 2003 and had 
m eetings with the Com m ission. The EEA  EFTA 

States contributed to the work o f the M anagem ent 
C om m ittee for the A ction P rogram m e and 

C om m unity  M echanism  and the Perm anent 
N etw ork o f N ational Correspondents. R epresenta

tives o f the EEA EFTA States took part in m eetings 
o f D irectors-General for Civil Protection.

Culture

The Culture 2000 program m e entered into its fourth 
year o f operation in 2003. The program m e takes a 
sectoral approach by focusing on one main sector o f

cultural activity every year. In 2003, the main sector 

selected was the perform ing arts, while the focus in 
2004 will be on cultural heritage.

The Norwegian city o f Stavanger formally applied for 

the Capital of Culture 2008, one of the activities 
funded by the Culture 2000 programme. The final 
selection is made by a jury consisting of members 

from the Council and the European Parliament. A 
decision on 2008 is expected to be taken in early 2004.

Instead of proposing a new program m e starting in 

2005, the Com m ission has favoured a two-year 
prolongation o f Culture 2000. The proposal from the 
Com m ission was presented in April 2003.

The W orking Group on Culture m et once in 2003. 
The G roup recom m ended EEA EFTA participation 
in the preparatory actions for culture in 2004, and a 
formal request was subm itted to the Com m ission in 
Novem ber 2003.

Public Health

The W orking Group on Public Health had three 
m eetings in 2003, including an information sem inar 
on the new Public Health Program m e (2003-2008) 
with speakers from the Com m ission. The EEA Joint 

Com m ittee Decision incorporating the programme 
was adopted in January 2003. The new Public 

H ealth  Program m e replaced the e igh t form er 
program m es, which ended in 2002. The EEA EFTA 

States also started participating in the High Level 
Com m ittee on Health, w hich consists o f senior 

officials who meet tw ice a year. Furtherm ore, EEA 
EFTA representatives were invited to take part in the 

Health Security Comm ittee, set up in 2001 to co
ordinate national measures in case o f terror threats 

and attacks. The EEA EFTA States continued their 
participation in the N etw ork for the Epidem iological 

Surveillance and C ontrol o f  C om m unicable 
Diseases. One of the many priorities o f the Group in 

2003 was to start informal discussions with the 
Com m ission on possible EEA EFTA participation in 

the proposed E uropean C entre fo r D isease 
Prevention and Control when it is set up in 2005.
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Budgetary Matters

During 2003, the Working Group on Budgetary Matters 
held three internal meetings and three others with the 

Commission. The Group’s main task is to co-ordinate 
the preparation and monitoring of the EEA budget, 

which establishes the annual EEA EFTA contribution to 
EU programmes and activities in which the EEA EFTA 

States participate. The contribution of the EEA EFTA 
States is calculated on the basis o f their gross domestic 

product (GDP). In 2003, the proportionality factor was 
2.16%, which means that for a programme with an EU 
budget of € 1 0 0  million, the EEA EFTA States would 

contribute an additional € 2 .16  million.

An important part o f the work in 2003 was the 
preparation for the 2004 EEA budget, complicated by 
the planned enlargement o f the European Union as of 
1 May 2004 and the adoption o f a new budgeting 
system (Activity Based Budgeting) on the EU side.

While the annual EU budget increases by around 5% 
due to enlargement, the EU Summit in December 

2002 decided to give priority to programmes over

other policy areas such as the Common Agricultural 

Policy and Structural Funds. The Commission in 2003 

presented a proposal to increase the budgets o f more 
than 30 programmes by more than 10%. The EEA 
EFTA States participate in 21 of these. However, for 

the EEA EFTA side the net effect of the increased 

programme budgets will only be around 5%, mainly 
because the GDP-based proportionally factor used in 
calculating the EEA programme contribution will 

decrease from 2.29%  percent to 2.19%  as a 
consequence o f an enlarged EU. Paym ents for 

termination of old programmes will be reduced, as 
there will be more countries to foot the bill.

The EEA EFTA contribution was € 9 3 .6  m illion in 
2003 (budget estim ate), an increase from  € 8 6 .8  

million in 2002 (actual expenses). This increase 
reflects higher costs for the research fram ew ork 

program m e as well as the fact that the EEA EFTA 
States participate in new EU activities.

D etails on the contributions for 2002 and 2003 can 
be found in the table below, followed by a list o f the 
program m es.

Programme Area or Activity: EEA EFTA Contributions (€ ) Figure 11

1 Programme Area or Activity EEA EFTA Contributions (€)

2002 (actual expenses) 2003 (budget estimate)

Research 66 963 908 71 587 994

Information services, incl. IDA 1 289165 1 193 352

Environment programmes 77 705 121 360

Education, training and youth 10415 757 11 096 891

Social policy 402 997 734 805

Consumer protection 483 149 531 326

Enterprises, SMEs & tourism 1 091 133 1 457 400

Audio-visual sector 1 789 490 1 514100

Civil protection 37 377 160 723

Culture 730 029 783 300

Energy 588 393 947 670

Employment 284 822 482 833

Public Health 815 147 1 021 040

Statistics 945 679 971 920

European Environment Agency 391 060 461 808

European Agency for the Evaluation o f Medicinal Products 417 472 540 000

TOTAL 86 723 282 93 606 522



EEA EFTA Participation in EU 
Programmes and Activities

Research and Development

Sixth Framework Programme (FP6)
EU budget (2002-2006): € 1 6  270 million 
EEA EFTA contribution: € 3 5 0  million 

The Sixth Fram ework Program m e is im plem ented 

through two specific Program m es on integrating and 
strengthening the European Research A rea and on 
structuring the European Research Area. A third 

Program m e includes the activities o f the Joint 
Research Centre (JRC). A m ajor part o f the budget 
will be allocated to seven them atic areas o f research. 

O ther parts o f the Program m e include support to 
m obility  (i.e ., M arie C urie A ctions), research  
infrastructure and activities related to science and 
society.

Information Services 

E-Content
EU budget (2001-2005): € 1 0 0  million 
EEA EFTA contribution: € 2 .1 9  million 

The Program m e aims to stim ulate the developm ent 
and use of European digital content on the Internet, 

and in particular the expansion of the inform ation 
supply, lingu istic  and cultu ral adapta tion  o f 

information products and rem oval o f market barriers 
by, e.g., easing the process o f accessing finance and 

trading basic m ultim edia rights.

Promoting the Information Society in 
Europe (PROMISE)
EU budget (1998-2002): € 2 5  million

EEA EFTA contribution: € 5 4 0  000

A im s to increase public aw areness o f the
information society especially am ong citizens and

small and m edium -sized enterprises (SM Es) and to
support further developm ent o f the inform ation
society.

Promoting Safer Use of the Internet
EU budget (1999-2002): € 2 5  million 
EEA EFTA contribution: € 5 4 0  000 

To encourage, at European level, a favourable 

environm ent for the developm ent o f the Internet 
industry by prom oting safer use of the Internet.

Environment

Accidental or Deliberate Marine Pollution
EU budget (2000-2006): € 7  million 
EEA EFTA contribution: €151 000 

To im prove capab ilities o f  the participating  
countries for response in case o f incidents involving 
spills or im m inent threats o f spills o f oil or other 
harmful substances at sea and also to contribute to 

the prevention o f the risks.

European Environment Agency
EU budget (2002): € 1 9 .4  million 
EEA EFTA contribution: € 4 1 9  000 

T he A gency aim s to support sustainable 
developm ent and to help achieve a significant and 
m easurable im provem ent in Europe's environm ent 
through the provision of timely, targeted, relevant 
and reliable information for policy-m aking agents 

and the public.

Education,Training and Youth

Socrates
EU budget (2000-2006): €1  850 million 
EEA EFTA contribution: € 4 0  million 

Co-operation in education from school to university 

level, e.g., student exchange program m es, inter
university co-operation, language education and 

im provem ent o f teachers’ skills.

Leonardo Da Vinci
EU budget (2000-2006): € 1  000 million 

EEA EFTA contribution: € 2 1 .6  million 
Supports im provem ent o f vocational train ing 

through industry/university co-operation.
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Youth
EU budget (2000-2006): € 6 0 0  million 
EEA EFTA contribution: € 1 3  million 
Prom otes exchange programmes for young people 

aged 15 to 25 living in one or several M em ber 

States, supports projects and initiatives run by 
young people for young people and projects 
involv ing  vo lun teer w ork in the social, 

environm ental and cultural fields. D evelops and 

supports the linguistic and intercultural preparation 
o f young volunteers for projects in other M em ber 
States. Involves mostly volunteer organisations.

Co-operation in the Field of Education 
and Youth Policy
EU budget (2002): € 1 7  million 
EEA EFTA contribution: € 3 6 7  000 
P reparatory  actions in the area o f education , 
vocational training and youth policy, including 
funding of innovative measures as part o f the e- 

learning initiative.

Promotion of European Pathways for 
Work-Linked Training
EU budget (2000-2004): € 7 .3  million 
EEA EFTA contribution: € 1 5 8  000 
The European pathw ays for work-linked training, 

including apprenticeship, aw ard beneficiaries, a 
“Europass training docum ent”, w hich m akes periods 
o f training in a country, other than the country of 

origin, more visible.

Social Policy

Gender Equality
EU budget (2001-2005): € 5 0  million 

EEA EFTA contribution: €1 .1  million 
Prom otes integration o f equal opportunities in all 

policies at Community, national, regional and local 

levels.

Daphne
EU budget (2000-2003): € 2 0  million 
EEA EFTA contribution: € 4 3 2  000 

P reventive m easures to fight v io lence against 
children, young persons and women.

Social Exclusion
EU  budget (2002-2006): € 7 5  million 
EEA EFTA contribution: €  1.6 million 

Supports co-operation , w hich enab les the 

C om m unity  and the partic ipa ting  coun tries to 

enhance the effectiveness and efficiency of policies 
to com bat social exclusion.

European Year of People 
with Disabilities 2003
EU budget (2002-2003): € 1 0  million 
EEA EFTA contribution: € 2 1 6  000 

The year will prom ote the achievem ent o f  equal 
rights for people with disabilities. Across Europe, 
attention will be focused on the many areas of 

European society where barriers and discrim ination 
still exist for the one in ten Europeans w ith a 

disability.

Consumer Protection

Community Activities in Favour 
of Consumers
EU budget (1999-2003): €112 .5  million 
EEA EFTA contribution: € 2 .4  million 
A general fram ework for activities for prom oting the 

interests o f consum ers and providing them  with a 
high level o f protection. The fram ew ork of activities 

consists o f actions designed to help protect the 
health, safety and econom ic interests o f consum ers 
and to prom ote their right to inform ation and 

education and their right to jo in  forces in order to 

protect their interests.

Small and Medium-sized 
Entreprises and Tourism

Enterprises and Entrepreneureship - 
in particular for SMEs
EU budget (1999-2003): € 4 5 0  million 
EEA EFTA contribution: € 9 .7  million 
Prom otion o f entrepreneurship, simplification and 
im provem ent o f the adm inistrative and regulatory 

fram ew ork for business to stim ulate research , 
innovation and business creation, im provem ent o f



the financial environm ent for business, in particular 

SMEs and easier access to Com m unity support 
networks, program m es and services and to improve 

the co-ordination o f these facilities.

Audio-visual Sector

Media Training
EU budget (2001-2005): € 5 0  million 
EEA EFTA contribution: €1 .1  million 
Supports the developm ent o f the European audio

visual industry, focusing  on developing and 
distribu ting  E uropean  film s and training 

professionals.

Media Plus
EU budget (2001-2005): € 3 5 0  million 
EEA EFTA contribution: € 7 .6  million 
Supports the developm ent o f the European audio
visual industry, focusing  on developing and 
d is tribu ting  E uropean film s and training 

professionals.

Civil Protection

Civil Protection Programme
EU budget (2000-2004): € 7 .5  million
EEA EFTA contribution: € 1 6 2  000
The aim  is to conso lidate  and strengthen

Com m unity co-operation and to define the priority

actions to be taken.

Culture

Culture 2000
EU budget (2000-2004): € 1 6 7  million 

EEA EFTA contribution: € 3 .6  million 
Contributes to the prom otion o f a cultural area 

com m on to the European peoples. In this context, it 
shall support co-operation betw een creative artists, 

cultural operators, private and public prom oters, the 
activities o f the cultural networks and other partners 

as well as the cultural institutions.

Energy

SAVE
EU budget (1998-2002): € 6 6  million 

EEA EFTA contribution: € 1 .4  million 
Contributes to a more rational use o f energy through 

the im provem ent o f energy m anagem ent at regional 
and urban levels, monitoring o f energy efficiency 

progress, labelling and standardisation for energy- 

using equipment.

ALTENER
EU budget (1998-2002): € 7 7  million
EEA EFTA contribution: € 1 .7  million
A ims to increase the use o f alternative energy
sources by supporting actions in the fields o f wind

power, solar energy, biom ass, etc.

ETAP
EU budget (1998-2002): € 5  million
EEA EFTA contribution: € 1 3 0  000

The aim  o f the m ulti-annual program m e of studies,
analyses, forecasts and other related work in the
energy sector (ETAP) is to establish a  shared
approach to energy studies and related work at
Union and M em ber State level.

Employment

EURES
EU budget (2002): € 1 5  million 
EEA EFTA contribution: € 3 2 4  000 
The European Em ploym ent Services (EURES) aim 

to facilitate the free m ovem ent o f workers within 17 
of the countries o f the European Econom ic Area (the 

EU M em ber States, Iceland and Norway). Partners 
in the network include public em ploym ent services, 

trade unions and em ployers’ organisations. The 
European Com m ission co-ordinates the partnership.

Public Health

EU budget (2003-2008): € 3 1 2  million 
EEA EFTA contribution: € 6 .7  million 
The program m e, com plem enting national policies,



aim s to protect hum an health and im prove public 

health. The new program m e is based on three 
general objectives: health  in form ation , rapid 

reaction to health threats and health prom otion by 
addressing health determinants.

Interchange of Data between 
Administrations

IDA
EU budget (2002): € 2 3  million
EEA  EFTA contribution: € 4 9 7  000

Projects in telem atic interchange o f data between
adm inistrations, e.g., electronic message and fde

transfer and database access. Several sectoral
projects, e.g., custom s and taxes, social security,
agriculture, culture, com petition policy, etc.

Statistics

Community Statistical Programme
EU budget (1998-2002): € 3 2 .6  million 
EEA EFTA contribution: € 7 0 4  000 

The statistical program m e covers the principal EU 
policies. It also aims to ensure the continuation of 
existing statistical support for decisions in current 

policy areas and the additional requirem ents arising 
from  new Com m unity policy initiatives.

Technical Regulations, Standards, 
Testing and Certification

European Agency for the Evaluation 
of Medicinal Products
EU budget (2002): € 1 4  million
EEA EFTA contribution: € 3 0 2  000

The Agency provides the M em ber States and the EU

institutions with scientific opinions on all matters
relating to the assessm ent o f medicinal products

intended for hum an or veterinary use and subject to
the provisions of Com m unity legislation.

EEA Co-operation in the Field 
of Statistics

General Information

In 2003, a num ber o f changes occurred in Eurostat 

that affected EFTA’s statistical co-operation with 
Eurostat.

In response to criticism by the European Parliam ent’s 

Budgetary Control Committee over the management 
o f certain contracts at Eurostat, the Commission took 

a number o f exceptional and im portant decisions:

• The C om m ission accepted the request from 

Eurostat's D irector-G eneral and one Director 
to be rem oved from their duties pending
the results o f the enquiry ordered hy 
the Com m ission;

• Contracts with certain com panies and 
organisations were cancelled;

• A screening of all m anagem ent staff at Eurostat 
was launched;

• M r Vanden Abeele was appointed as Director- 

General on a tem porary basis on 21 M ay 2003 
then perm anently on 9 July 2003;

• The Com m ission adopted a new organisation 

chart for Eurostat on 1 N ovem ber 2003.

These changes have had lim ited effects on EFTA- 

E urostat co -operation . No m ajor changes are 
expected on EEA co-operation.

Technical co-operation is a major activity outside the 

EEA Agreement. EFTA collaborates with Eurostat on 
technical assistance in the M editerranean region 

(MEDSTAT) and the PHARE-CARDS countries. In 

the implementation of these activities, EFTA was 
assisted by one o f the companies with which the 

C om m ission has term inated all contracts. The 
company therefore had to close down with the result 

that several EFTA projects were not implemented in 
2003 (see page 30 for further inform ation on 

statistical co-operation under PHARE-CARDS and 
in the MEDSTAT region).



Main EEA Activities in 2003

In spite o f the above m entioned changes at Eurostat, 
the good level o f EEA co-operation in the field of 

statistics was m aintained in 2003.

Protocol 30 to the EEA Agreement

Protocol 30 is the legal basis for EEA  co-operation 
in the field o f statistics. As this Protocol is linked to 

the C om m ission’s statistical program m e, w hich 
ended in 2002, it was necessary to adapt it to the 
Com m ission's new statistical program m e - running 

from 2003 to 2007 - contained in Decision No 
2367/2002/EC. A revised version o f Protocol 30 was 
therefore drafted and adopted by the EEA Joint 
Com m ittee in 2003.

Structural Indicators

One o f  the main challenges in 2003 was to secure 

EEA EFTA data on Structural Indicators to m onitor 
the achievement o f the goals set by the Lisbon 
Sum m it. The S tatistical A dv iser 's  O ffice in 
Luxembourg worked closely with the EEA EFTA 
Statistical Institutes and Eurostat to collect the data, 

which form the basis for the Structural Indicators.

EFTA Participation in Eurostat 
Committee Work

A pproxim ately 200 m eetings were organised by 
Eurostat to prepare and im plem ent new legislation, 

exchange and develop methodologies and follow-up 
data co llection . The EFTA M em ber S tates 
participate actively in these meetings. Apart from 
voting, the EFTA participants have the same rights 

as the EU  participants. EFTA was represented at 
most o f the m eetings defined as EEA-relevant.

Development of Legislation in the Field 
of Statistics

Tackling the backlog o f adopted EC acts in the field 
o f statistics continued to improve substantially in 

2003. A pproxim ately , 30 new acts have been 
included in Annex XXI since January 2002.

M ost new legal acts in the field o f statistics are 

expected to be im plem enting legislation linked to 

legal acts that are already included in Annex XXL

EFTA Experts at Eurostat

Statistical experts from all EFTA countries have 
been working at Eurostat as seconded national 

experts (SNEs). This secondm ent is im portant in 
securing the transfer o f knowledge and prom oting 
in tegration  o f the European statistical system . 

Eurostat has also expressed interest in m aintaining a 
high level o f expert involvement.

Three experts from  Norway and one from  Iceland 
are involved in the following EEA-relevant areas: 
PR O D C O M  product sta tistics, m ethodological 

support, labour market and information technology. 
Two Swiss experts are seconded to Eurostat as part 
o f  the M EDSTAT and PH A R E -C A R D S co 
operation programmes.

Dissemination of EFTA Statistics

As part o f the agreem ent with Eurostat, data from 
EEA  EFTA countries are included in Eurostat's 

database and dissem inated in all EEA -relevant 
fields. The level o f inclusion o f EFTA data in 
Eurostat's reference database and their Yearbook 

continued to increase in 2003.

Data on Norway were included in the Euro-indicators 
database in 2003.



Legal and Institutional 
Questions

Subcom m ittee  V on Legal and Institu tional 
Q uestions, established as a part o f  the working 
structure under the Standing C om m ittee o f the 
EFTA S tates, is responsible fo r legal and 
institutional questions that arise under the EEA 
Agreement.

In 2003, Subcom m ittee V devoted considerable 
efforts to the preparation of the enlargement o f the 
EEA, which was the most im portant and time- 
consuming subject addressed. The discussions on the 
procedures and legal arrangem ents required for 
enlargement took place in the Ad Hoc Working Group 
on EEA Enlargement. This Group was established in 
2002 to assist both Subcommittee V and the EFTA 
Secretariat in the performance of their tasks in relation 
to EEA enlargement. The Working Group, whose 
members worked in close contact with their respective 
Capitals, held 12 meetings during the year. The 
content and form of the EEA Enlargement Agreement 
were completed as a result o f this extensive work. 
Subcommittee V met four times in 2003.

The Subcom m ittee concluded the discussions on the 
incorporation  o f D irective 2001/97/E C  on the 
prevention of the use o f the financial system for the 
purpose o f m oney-laundering. It issued a report on 
this question, which prepared the ground for a draft 
Jo in t C om m ittee  D ecision. The D irective w as 
incorporated on 11 A ugust 2003.

Subcom m ittee V addressed many o ther issues that 
w ere either new on its agenda or pending from the 
previous year. Among the latter featured a working 
paper on the modernisation of com petition law and 
a working paper on the EEA relevance o f the Water 
Fram ework D irective (D irective 2000/60/EC). The 
work on the latter should lead to a proposal by 
Subcom m ittee V fo r a draft Jo in t C om m ittee 
Decision in 2004.

In 2003, the Subcommittee also undertook an analysis 
o f the impact on the EEA Agreement o f the rulings of 
the European Court of Justice (ECJ) on the air services 
agreements. In addition, it started and continued

discussions on the Draft Constitutional Treaty and 
better regulation. Finally, it closely followed 
developments in the field o f European contract law. 
Work on all these issues will continue in 2004.

The EEA Consultative 
Committee

The C onsultative C om m ittee o f  the E uropean 

Econom ic Area (EEA CC) is a voice for w orkers’, 
em ployers’ and other organisations in the 18 EEA 

countries. The role o f the Com m ittee is to strengthen 
contacts betw een social partners on both sides o f the 
EEA  and to co-operate in an organised and regular 
m anner to enhance aw areness o f the econom ic and 

social aspects o f the EEA. The EEA CC, which 
forms part o f the EEA institutional set-up, also 
contributes to the deliberations o f other EEA  bodies.

The EEA CC is com posed of nine EEA represen
tatives from the EFTA Consultative Com m ittee and 
nine from  the European Econom ic and Social 

Com m ittee (EESC). In 2003, the Com m ittee was 
co-chaired  by M r H alldor G ronvold  (w orkers, 
Iceland) and M r Clive W ilkinson (em ployers, UK).

The EEA C onsultative C om m ittee adopted two 
resolutions at its annual meeting in Brussels on 20 
March 2003 on the enlargem ent o f the European 

Economic Area - institutional and legal issues and on 
the follow-up o f the Lisbon Strategy. EEA  civil 

society’s main m essage at the meeting was that the 
negotiators o f the EEA enlargem ent ensure a parallel 

enlargem ent o f the EU and the EEA, to guarantee 
that the principles enshrined in the existing EEA 

Agreement are continued in an enlarged EU.

O utside the fram ew ork o f the EEA CC, co-operation 
betw een social partners in the EEA  has been 

reinforced further through the O sm osis procedure, 
w hich allow s rep resen tatives o f  the EFTA 

Consultative Com m ittee to participate in the w ork of 

the EESC and vice-versa. Through the O sm osis 
procedure, a regular dialogue has been established 
between the EFTA Consultative Com m ittee and the



EESC. Co-operation, w hich in 2003 focused on 

enlargem ent-related issues, has proved to be both 

valuable and productive. The extensive contacts 
with the EU counterparts have contributed to greater 

awareness o f the EEA am ong both EESC members 
and their partners in the acceding countries.

Co-operation between the EEA CC and the EEA Joint 
Parliamentary Committee (EEA JPC) has grown in 

the last two years. In 2003, the Co-Chairmen of the 
EEA CC took part in both meetings of the EEA JPC 
and presented their work on the Lisbon Strategy and 

on EU agencies in the EEA context.

A ctivities under the EFTA Consultative Com m ittee 
are described on page 36.

The EEA Joint Parliamentary 
Committee

The EEA Joint Parliam entary Com m ittee (EEA JPC) 
is com posed o f twelve m em bers from the EFTA 
national parliam entary delegations and tw elve m em 
bers from the European Parliam ent. The President of 

the EEA JPC during 2003 was M r Jurgen Zech 
(Progressive C itizens’ Party, L iechtenstein). The 

Vice-President was Ms Erika M ann, M EP (Social 
D emocrats, Germany). The EEA  JPC held two

©  P ho to  E uropean P arliam ent

m eetings during the year: in Alesund, Norway, and 

in Brussels.

As at previous meetings, the EEA JPC engaged in a 

dialogue with the EEA Council, the EEA Joint 
Committee and the EFTA Surveillance Authority on 
the functioning of the EEA and on progress regarding 
prior resolutions o f the JPC. The EEA JPC discussed 
and adopted resolutions on: the functioning o f the 

EEA Agreem ent during 2003, the future o f an 
enlarged Europe, W ider Europe and the EEA and the 
Draft Constitutional Treaty for Europe and the EEA. 
The resolutions were forwarded to the EEA Council.

The EEA JPC focused on EU developm ents and 
their im plications for the EEA  at all their meetings, 
h igh ligh ting  in particu lar enlargem ent, the 

Convention on the Future o f Europe, the Lisbon 
Strategy and the role o f EU agencies.
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The Holy Convent of the Annunciation of the Mother of God, Ormylia, 
Greece.The Financial Mechanism provided grant financing for the Convent 
to set up a Diagnostic Centre for the research of icons that has become 
internationally recognised for this activity.The photo shows an example of 
one of the icons in the decoration of the Convent's church.

The EEA Financial Mechanism  

Background and Aims

The Financial M echanism  was established under the 

EEA  A greem ent w ith the objective of reducing 
econom ic and social disparities betw een the regions 

o f the EEA. It entered into force on 1 January 1994 
and was open for com m itm ents until 31 Decem ber 
1998. The M echanism was funded by the EEA 

EFTA States (Iceland, Liechtenstein and Norway) 
and by the European Union following the accession 

o f Austria, Finland and Sweden to the EU in 1995. 
The decisions on the allocation of funds were made 
by the F inancial M echanism  C om m ittee 

representing the funding parties. The European 
Investment Bank (EIB) adm inisters the Financial 
M echanism under a co-operation agreement.

Interest rebates o f 2 percentage points per annum  for 
EIB loans o f 1 500 million euros and grants 
am ounting to 500 m illion euros were made available 

for projects in Greece, Ireland, Northern Ireland, 
Portugal and certain regions in Spain (Objective 1 
regions as defined in 1988 under the E U ’s Structural 

Funds). The shares o f the beneficiary countries are 
illustrated in Figure 12. Priority was given to 
projects w ithin sectors o f the environm ent, transport 
and education  and training. W here applicable, 

special consideration  w as given to sm all and 
medium -sized enterprises.

D uring its five-year com m itm ent period , the 

Financial M echanism gave 56 grant com m itm ents 
and 37 interest rebate comm itments.

Activities in 2003

The Financial Mechanism Committee

During 2003, the Financial M echanism Com m ittee 

held only one formal m eeting and thus decisions 
w ere taken mainly by w ritten procedure. The most 

im portant decisions were on project adjustm ents and 
on the re-allocation of funds within the limitation 

applicable.

Fund Management

The European Com m ission m anages the Financial 
M echanism  liquidity under a Fund M anagem ent 

A greem ent concluded on 9 July 1999. As at 31 
D ecem ber 2003, the total value o f assets was 55 633 

395 euros.

Status of Projects as at 31 December 2003

Grants
By the end of its eligibility period, the Financial 

M echanism  C om m ittee had approved grant 
applications o f a total o f 492.8 million euros, which 

corresponds to 98.6% o f the total grant facility. As at 
31 December 2003, 25 of the 56 grant projects had 

been fully disbursed, 30 were under disbursement 

and no disbursements had been made for one project.

Loans
By the end o f its eligibility period, the Financial 

M echanism  C om m ittee had approved in terest



rebates o f a total loan portfolio o f 1 500 million 
euros. As at 31 D ecem ber 2003, o f the 37 projects 
benefiting from interest rebates, 36 had been fully 

disbursed and one had been withdrawn.

Co-operation with the EIB
Several projects have already been com pleted or will 

be com pleted in the near future. Eleven com pletion 
and evaluation reports were received during 2003.

Shares of Beneficiary Countries in Euros Figure 12

Country Grants (million € ) Loans (million € ) %

Greece 121.5 364.5 24.3

Ireland 35.5 106.5 7.1

Northern Ireland (UK) 11.0 33.0 2.2

Portugal 105.0 315.0 21.0

Spain (10 regions) 227.0 681.0 45.4

TOTAL 500.0 1 500.0 100.0

The EEA Financial Instrument 

Background and Aims

The Financial Instrum ent was established by Joint 
Com m ittee Decision 47/2000 to reduce econom ic 

and social disparities in the EEA. The Financial 
Instrum ent is funded by the EEA EFTA States: 

Iceland, L iechtenstein and Norway.

The Financial Instrum ent made 119.6 m illion euros 
o f grant assistance available over five years, 1999 - 

2003, for projects in G reece, Ireland, Northern

Ireland, Portugal and Spain (see Figure 13). Funding 

was made available for projects in the areas o f the 
environment, including urban renewal, reduction of 

urban pollution and securing European cultural 
heritage, transport, including infrastructure, and 

education and training, including academ ic research. 
The aim  o f allocating at least two thirds o f the grants 

to projects in the area of the environm ent was met, 
as projects in this sector account for 93.3%  of the 

total com m itm ents. Projects in the area o f education 
and training, including academ ic research, account 

for 5.4% of the total grant amount, whereas 1.3% 
went to a project in the area o f transport.

• /  • th-mL. mum
The Holy Convent of the Annunciation of the Mother of God, Ormylia, Greece. Technology used by the Diagnostic Centre for the research of icons, FT-IR spectroscopy, has 
been shown to be applicable in the very early detection of cancer.The Convent's Centre of Panagia Philanthropini operates an internationally recognised women's cancer 
screening centre.The Financial Instrument has provided grant assistance for verifying this novel diagnostic method as well as other advanced measures.
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Fund Management

The balance o f the Financial Instrum ent account at 

Den norske Bank ASA as at 31 Decem ber 2003 was 
7 514 494 euros. The initial funding o f 8 million 

euros was paid by the funding parties in 2001. The 
Financial Instrum ent Com m ittee concluded that the 

liqu id ity  requ irem ents did no t necessita te  any 
replenishm ents in 2003.

Approval of Grants

The com m itm ent period of the Financial Instrum ent 

ended on 31 Decem ber 2003. On the same date, the 
grant com m itm ents totalled 113 556 605 euros, i.e., 
95%  o f the total am ount available under the 
Financial Instrument.

Greece
By the end o f the com m itm ent period, the Financial 
Instrum ent Com m ittee had approved com m itm ents 
for five projects. The aggregate am ount o f 
com m itm ents is 21 288 800 euros, w hich fully 
absorbs the pre-allocated amount for G reece. The 
pro jects concern  the env ironm ent as w ell as 

academ ic research.

Ireland
One project proposal was accepted fo r com m itm ent 
by the F inancial Instrum ent C om m ittee in the 
physical environm ent sector. It concerns education 

and training in sustainable developm ent practices at 

the m unicipality  level, and ra ising  o f  public

awareness o f sustainability issues on the prem ises o f 
restored historic buildings. At a cost o f 5 525 000 

euros, it practically absorbs the entire am ount o f 5 
525 520 euros, pre-allocated to Ireland.

Northern Ireland
Northern Ireland was eligible for grant support only 
for the year 1999, w hich was the first o f the five 

years o f operations o f the Financial Instrument. The 
am ount available - 526 240 euros - has been 
com m itted for an environmental project, which aims 

at protecting and strengthening the stock o f wild 
salmon to ensure sustainable angling.

Portugal
The amount o f 21 288 800 euros was fully absorbed 

by a project that aim s to strengthen econom ic and 
social cohesion, including health im provem ents, for 
disadvantaged com m unities in two locations in 
Portugal.

Spain
A total o f 17 projects were supported through grant 

assistance o f a total am ount o f 64 138 405 euros,
i.e., 91.4% o f the pre-allocated 70 181 280 euros. 
The projects concern the physical and human envi
ronm ent, with a focus on sustainable development.

Financial Instrument Committee

During 2003, the Financial Instrum ent Comm ittee 

held five formal meetings. The C om m ittee’s main 
task was to take decisions on grant applications.

Shares of Beneficiary Countries in Euros and
Financial Instrument Grant Commitments Figure 13

I Grant Portfolio Total Am ount Available 119 600 000
Greece Ireland N-lreland (UK) Portugal Spain Total

Total Share 22 078 160 5 525 520 526 240 21 288 800 70 181 280 119 600 000

Commitments 22 078 160 5 525 000 526 240 21 288 800 64 138 405 113 556 605

Uncommitted 0 520 0 0 6 042 875 6 043 395



Individual Projects and Grant Amounts Figure 14

Name and Location Grant Amount
SPAIN

La Carolina Urban Renewal II 2 404 049

Ponferrada: Restoration of Knight Templar's Castle 8 262 416

The Route o f Two Andalusias 7 200 000

Zamora 1 7 918 937

Restoration o f the historic-artistic centre in Soria 2 499 016

Stormwater control and treatment system in Puertellano 2 792 078

Urban renovation,Toledo 2 884 858

Environmental improvement o f the sewage system in Gran Canaria 854 664

Madrid Landfill after-treatment 3 860 560

Restoration o f the controlled landfill site for Municipal Waste o f "La Vail d'en Joan (Garraf)"

actions 3 and 4 5 198016

Urban renovation o f Entre Huertas Neighbourhood, Santander 3 416 634

Environmental recovery of areas damaged by past mining activities, Extremadura 3 851 648

Javea: Revitalisation o f the Historic Centre 3 427 669

Avila: Environmental integration and recovery of the right bank of River Adaja 4 151 099

Zamora II 2 072 000

Ubeda: Restoration of the Don Luis de la Cueva Palace (Andalusia) 2 358 053

Urban and environmental renovation and defence of the cultural heritage in Hostalric 986 708

GREECE

Riparian Forest o f Nestos Delta 2 625 000

Ormylia - Research and Study of Molecular Early Detection of Breast, Cervical and Colon Cancer

and Supportive Infrastructure 3 405 674

Poseidon II 7 367 693

Amvrakikos Wetlands 5 062 500

Messolonghi-Etoliko-lniadon Lagoon 3 617 293

PORTUGAL

Old Ghettos, New Centralities 21 288 800

NORTHERN IRELAND

Salmon management and habitat restoration plans 526 240

IRELAND

Sustainable City Campus in Cork 5 525 000
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ADMINISTRATION AND 
INFORMATION

The Secretariat’s main operations are conducted in 
two cities, G eneva and Brussels, and there are 

offices in Luxembourg and Paris, integrated into 
EuroStat and EuroCustom s. The substance o f the 
work differs in the two main duty stations. The 

H eadquarters in G eneva deals w ith  “classica l” 
EFTA activities such as managing and negotiating 
Free Trade Agreem ents and providing support to the 
EFTA Council. In Brussels, the Secretariat manages 
the EEA Agreement and supports the M em ber States 
in the preparation and integration of new legislation 

into the Agreement. The finances are co-ordinated 
from Brussels, where the Head of Adm inistration is 
located, while human resources are co-ordinated 
from Geneva. The two duty stations work closely 

together to im plem ent the Vaduz Convention. The 
statistical co-operation on the basis o f the EEA 
A greem ent is handled  in Luxem bourg by the 

Statistical A dviser’s Office, which has a staff of 
three. There is one Custom s Officer in Paris working 

on co-operation with third countries.

The Secretariat is headed by a Secretary-General, 

assisted by two Deputy Secretaries-General, one in 
Geneva and the other in Brussels.

The structure o f the EFTA Secretariat reflects the 
d iv ision  o f  activ ities covered  by EFTA. The 

Secretaria t em ploys approxim ately  64 staff 
mem bers, o f which one third are based in G eneva 
and two thirds in Brussels, Luxem bourg and Paris.

Much o f the work o f the Adm inistration and Finance 

U nit is laid down in the EFTA Staff Regulations and 
Rules and the EFTA Financial Regulations and 
Rules. Two major exceptional tasks were carried out 
in 2003. On the technological side, efforts were 
made to increase efficiency through the introduction 
o f m odem  and w ell-tested solutions for handling 
information and com m unication. On the m anage

m ent side, em phasis was placed on transparency and 
devolution of decision-m aking, reflected in a new 
budgeting method prepared for 2004.

EFTA’s budget for 2003 was prepared in two 
currencies: Swiss francs (the base currency) and 

euros. No changes were made to the Financial 
Regulations and Rules during 2003. The total budget 
for 2003 was 21 017 182 Swiss francs and can be 

broken down as follows:
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Information Activities The EEA Introduction Seminar

The Secretariat’s website was further developed 

throughout the year. In February, preparations to 
introduce a new  Inform ation M anagem ent 

Program m e (IM P) in the Secretariat got underway. 
The first phase o f this system was launched in 

September. The aim  is to increase overall efficiency 
and transparency in the Secretariat and to improve 

the services provided to the M em ber States.

The EFTA Website

The EFTA website covers the basic working areas 
such as legal decisions, fact sheets, news updates, 
etc. It also contains restricted areas: Intranet and 

Extranet. The latter is a major working tool for 
EFTA staff and experts in the Capitals. The main 
benefit o f the Extranet is that m em bers can directly 
access information on the website, thus discarding 
the need to print or e-mail. M ost EFTA bodies have 
their special working areas and archives on the 

Extranet. The num ber o f Extranet m em bers rose in 
2003 from 450 to 530 and continues to rise. Access 
to the Intranet is confined to EFTA staff. Work is 
also going on to integrate the website more w ithin 

the new Inform ation M anagem ent Program m e. The 
monthly average of visitors to the EFTA website is 

around 20 000 hits.

The Information Management 
Programme

The Program m e aims to cover the core functions of 
com m unicating , file p rocessing , sharing, 
distributing and archiving. A working group and a 

steering com m ittee, consisting of staff members 

from Geneva and Brussels, worked on this objective 
throughout the year in co-operation w ith the IT U nit 

and the external software provider. The work on 
further developing and improving the system will 

continue in 2004.

The annual EEA Introduction Sem inar was held on 

Friday 10 O ctober 2003. The two-day Sem inar 
generated much interest: 130 participants attended 

the event. The program m e featured EFTA speakers 
as w ell as speakers from  EU institu tions and 
European think tanks.

The aim  o f the Sem inar was to provide professionals 
w ith a com prehensive overview o f the EEA, w ith a 

focus on current issues that are at the heart o f the 
EEA’s future development.

The presentations from the seminar are available on 
the seminar webpage: http://secretariat.efta.int/infokit

The EEA Info Kit and Publications

In preparation for the seminar, the EFTA Secretariat 
developed an Info Kit on the EEA and EFTA 
Activities. This Info Kit provides the reader with 
general inform ation on the European Econom ic 
A rea (EEA), including an overview o f EFTA’s 
history and main activities, EEA  and EFTA legal 
texts, an explanation of EEA decision-m aking and 
decision-shaping processes, a description o f EFTA 

participation in EU  program m es and the future 
challenges to the EEA  and to EFTA.

As an additional service, the EFTA Secretariat has 

created a supporting web page to the EEA Info Kit 
on the EFTA website. This page serves as an 
Introduction Portal to the EEA, where the reader can 

find a listing o f supporting docum ents and useful 

links to each chapter o f the Info Kit describing the 
subject m atter in more detail.

The Info Kit is available on the EFTA website at 
http://secretariat.efta.int/infokit

The Secretariat produced a bulletin marking the 

tenth anniversary o f the Internal M arket and a fact 

sheet on the enlargem ent o f the EEA.

http://secretariat.efta.int/infokit
http://secretariat.efta.int/infokit


The EEA from a Local and Regional 
Perspective

Since January 2000, the EEA Supplem ent has been 

published on the EFTA website.

The EFTA Secretariat on 11 June 2003 organised a 
seminar on the EEA from a local and regional 

perspective. This was an informal introduction seminar 
for local and regional politicians in the EFTA Member 

States as well as their representatives in Brussels. The 
speakers included several staff members, 

representatives of the Commission and of the national 
and local level in the EEA EFTA States. Overall, 30 

participants from municipalities in all four EFTA States 

attended the seminar.

The EEA Supplement

The EFTA Publication Unit was established in 1994 

and is responsible for the translation into Icelandic 
and Norwegian o f EEA-relevant texts, which are 
subsequently published in the EEA Supplement to the 

Official Journal o f  the European Union. The EEA 
Supplement is, as a rule, published once a week and 
contains material from the EEA Joint Committee, the 
EEA  Joint Parliam entary C om m ittee, the EEA 

Consultative Committee, the Standing Committee of 
the EFTA States, the EFTA Surveillance Authority 
and the EFTA Court as well as material from the EU 
institutions, mainly the European Commission.

Issues includ ing  the EEA Jo in t C om m ittee 
D ecisions are also  prin ted  and d istribu ted  to 

subscribers.

Since M arch 2000, the publication o f the EEA Joint 

Com m ittee Decisions has been separated from the 

publication o f the relevant EC acts. The Decisions 
them selves are published shortly after each meeting 

o f the EEA Joint Comm ittee. The respective EC 
acts are then published as soon as the translations 
into N orwegian and Icelandic are ready. O f 181 

Decisions adopted by the Joint Com m ittee in 2003, 
136 had been published before the end of the year.

D uring the year 2003, around 700 different items 

from  the EEA  Joint C om m ittee, the EFTA 
institutions and the European Com m ission were 

registered for translation and publication in the EEA 
Supplement. The num ber of pages o f published 
material am ounted to 3 778 pages in N orwegian and 

3 664 pages in Icelandic. In total, 64 issues o f the 
EEA Supplem ent were published in 2003.

As in previous years, much o f the content o f the 

EEA Supp lem en t cam e from  the EEA  Joint 
C om m ittee, m ainly in the form  o f EEA Joint 
Com m ittee Decisions and relevant EC acts.

Figure 17

1 EFTA/EU Bodies Number of Pages

Icelandic Norwegian

EEA Joint Committee 2 753 2 867

EEA Joint Parliamentary Committee and EEA Consultative Committee 10 10

EFTA Standing Committee 7 7

EFTA Surveillance Authority 121 121

EFTA Court 9 9

EU Institutions (European Commission and the Court o f Justice of the EC) 764 764

Total 3 664 3 778

The Publication Unit, integrated into the EEA Co
ordination Unit since May 2002, is also responsible for 

updating the annexes and protocols to the EEA 
Agreement. After each meeting of the EEA Joint

Committee, the EC acts, which have been incorporated 

into the Agreement, are added to the relevant annexes 
and protocols and the updated versions can be viewed 

on the EFTA website.
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APPENDICES

EFTA Ministerial Meeting on 26 June 2003

Kristiansand, Norway, 26 June 2003

COMMUNIQUE

The European Free Trade Association (EFTA) held 

its spring M inisterial meeting in Kristiansand in 
Norway on 26 June under the chairm anship of the 
N orwegian M inister o f  Trade and Industry, M r 
A nsgar Gabrielsen.

The Chilean M inister for Foreign Affairs, Ms Maria 
Soledad Alvear, and the EFTA M inisters signed a 

com prehensive Free Trade Agreement, covering all 
m ajor areas o f trade. This is the second agreem ent 
between EFTA States and a country in the Americas, 

bringing the total o f EFTA’s free trade agreem ents to 
twenty.

M inisters noted the good progress achieved recently 
in free trade negotiations w ith various partner 
countries. As regards Egypt, the conclusion of a free 

trade agreem ent with that country is now tangible. 
With Lebanon and

SACU (Southern African Custom s U nion) formal 

negotiations w ere launched in spring 2003 and 

quickly m oved to a substantive level. Lastly, 
M inisters once again underlined the im portance of 

finalising successfully negotiations with Canada and 
Tunisia in light o f the special efforts undertaken by 

the EFTA side in this respect.

EEA EFTA M inisters expressed their satisfaction 
w ith the conclusion  o f  the EEA  enlargem ent 

negotiations and looked forward to the simultaneous 
enlargem ent o f the EU and o f the EEA  in May 2004.

T he M in iste rs ag reed  th a t en la rg em en t w ou ld  

strengthen the EEA , involving three o f  the EFTA 
co u n tries , Ice land . L iech ten ste in  and  N orw ay. 
M inisters underscored the need to m onitor closely  the 

intensified debate on the fu ture o f  the EU  since any 
new  EU developm ents could have im plications for the 
EFTA countries.

EFTA THIRD-COUNTRY RELATIONS

The C hilean M inister for Foreign A ffairs, M s M aria 
Soledad Alvear, and the EFTA M inisters signed a 

co m p reh en siv e  F ree  T rade A greem en t. The 
agreem ent, EFTA’s tw entieth  free trade accord, is a 
“ second-genera tion  ag reem en t’’ w hich  covers all 
m ajo r areas o f  trade, including goods, serv ices, 
investm ent, governm ent procurem ent and intellectual 
property. The parties are hopeful to  conclude their 
respective ratification procedures this year so that the 
agreem ent can en ter into force on 1 February 2004.

M inisters noted w ith satisfaction the good progress 
that the EFTA States had recently en joyed in their 

ongoing  free trade negotia tions w ith prospective 
partner countries. F irst, negotiations w ith E gypt had 

received a new  im petus at the fourth and fifth rounds 
in C airo and G eneva and w ere now  advanced to  an 

exten t that brings the successful conclusion o f  these 
negotiations during 2003 w ithin reach. Second, 

negotiations w ith Lebanon and SA CU  (Southern  
A frican C ustom s U nion) had been form ally launched; 

m ore im portantly, they had quickly m oved to a 

substantive level that spurs optim ism  as to the further 
developm ent in these negotiations. Third, M inisters 

noted the special efforts made by EFTA’s officials in 
charge o f free trade negotiations w ith C anada and 
Tunisia. In both cases, negotiations have progressed



slowly and their rapid conclusion is considered  a 

priority. M inisters looked forw ard to progress 
being m ade at the th ird  E u ro -M ed ite rranean  
M inisterial Trade C onference in Palerm o on 7 July 

on the extension o f  the Pan-European cum ulation o f 
origin (covering the EU, EFTA, countries in C entral 

and Eastern E urope as well as Turkey) to the 
M editerranean countries.

M inisters discussed the further strengthening o f 
EFTA’s free trade netw ork. They agreed that 
present developm ents, in particu lar the enlargem ent 
o f  the European U nion, bringing possible new  

partners closer, as well as the increased interest 
show n globally  in establish ing  preferential trade 
relations, m ade EFTA’s continued engagem ent in 

this respect necessary.

M inisters underlined the im portance o f contacts 
w ith existing partner countries under EFTA’s free 
trade agreem ents and D eclarations on C o-operation. 

They noted that since their last m eeting the EFTA- 
Singapore Free Trade A greem ent had entered into 
force on 1 January 2003 and that Joint C om m ittee 
m eetings had been held w ith the G u lf C o-operation 
C ouncil, the S lovak R epublic. M acedonia, the PLO  

for the benefit o f the Palestinian A uthority  and 

Israel.

EFTA-EU CO-OPERATION

T he E E A  EFTA  M in iste rs ex p ressed  th e ir 
appreciation o f  the successful conclusion o f  the 

EEA  enlargem ent negotiations and looked forw ard 
to the sim ultaneous enlargem ent o f  the E U  and o f 

the EEA  in M ay 2004. The M inisters reiterated  the 
h istoric im portance o f  the re-unification  o f  Europe 

entailing vast econom ic opportunities for citizens 
and businesses in the w idened Internal M arket.

T he M inisters noted the conclusions o f  the 

European Convention and underscored the need of 
m onitoring closely the subsequent debate at the 

Intergovernm ental Conference since any new EU 
developm ents could have im plications for the EEA.

The M inisters welcomed the creation of a new 
perm anent group under the EFTA Standing 

C om m ittee  on the L isbon Strategy and o ther 
horizontal policy issues. The group is to assist the 
E EA  EFTA S tates in the coord ination  and 
enhancem ent o f the m onitoring o f new policy 
developm ents on the EU side and identify potential 
im plica tions for the EEA  A greem ent.

The M inisters noted the EEA EFTA Comm ent o f  8 
Septem ber 2003 to the Italian Presidency on the EU 

Internal M arket Strategy 2003-2006 and reiterated 
the ir support for the S tra tegy ’s objective to 
e lim inate  rem ain ing  obstacles to the Internal 

M arket.

ADVISORY BODIES

M inisters com plim ented  the im portan t w ork 
undertaken by the EFTA advisory bodies, the 

Parliam entary C om m ittee and the C onsultative 
C om m ittee, representing EFTA’s Social Partners. 

EFTA Parliam entarians, together with their partners 

in the European Parliam ent, have recently focused 
on different aspects o f the EEA Agreement, such as 

the fo llow -up  to the L isbon Strategy, the 
C onvention on the Future o f Europe and EEA 

enlargem ent. On the brink o f the enlargem ent o f the 
EU/EEA, both Com m ittees have given particular 
priority  to strengthening the relations to their 

partners in the new  m em ber countries. The 

C onsultative C om m ittee held a C onference in 
February on Social Partners in the new Europe:
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EEA, EU & EFTA with Social Partner organisations 
th roughout E urope, focusing  on the changing  

relations betw een the EFTA countries and the new 

EU m em ber states and the role o f the Social Partners 
in the new Europe.

WORLD TRADE ORGANISATION

M inisters discussed the ongoing work in the WTO 

and reaffirm ed their com m itm ent to the D oha 
D evelopm ent A genda. They review ed the 

preparations for the Ministerial meeting in Cancun 
that would hopefully facilitate further progress in the 
Doha Round. They emphasised the major role that 

international trade could play in the promotion of 
economic development and the alleviation of poverty.

APPOINTMENTS

Ministers appointed M r 0ystein Hovdkinn as new 

Deputy Secretary-General in Brussels. They expressed 
their gratitude to his predecessor, Mr Per Mannes, for 
his valuable contribution to the Association.

Ministers and EFTA's Secretary-General celebrating the signature of the EFTA-Chile Agreement on 26 June 2003 in Kristiansand, Norway.



EFTA Ministerial Meeting on 15 December 2003

Geneva, Sw itzerland, 15 D ecem ber 2003

COMMUNIQUE

The European Free Trade Association (EFTA) held its 
autum n M inisterial meeting in G eneva, Switzerland, 
on 15 D ecem ber under the chairm anship of the 
Liechtenstein M inister o f Foreign Affairs, M r Ernst 

Walch.

The EFTA M inisters discussed developm ents in 
in ternational trade re lations after the W TO  
M inisterial Conference in Cancun, and emphasised 

the im portance of getting the W TO negotiations back 
on track as soon as possible.

The M inisters review ed EFTA’s third-country policy. 
The A ssociation  has concluded 20 free trade 
agreem ents covering trade in goods worth over 14 

billion euros. Som e o f  the recen tly  concluded 
agreem ents include new areas such as services, 
investm ents, governm ent procurem ent and intellec

tual property rights. W ith the enlargem ent o f the EU, 
eight o f EFTA’s agreem ents w ill be replaced by the 
EEA A greem ent and the Sw iss-EU  bilateral agree
ments, thus deepening the relations betw een the 
EFTA States and the respective new EU mem bers.

N egotiations on new free trade agreem ents are being 
actively pursued with Egypt, Lebanon and Tunisia. 

The aim is to conclude agreem ents with all three 
countries in the first half o f 2004. N egotiations with 

South A frica (SACU) have been initiated with two 

full rounds taking place in 2003. Efforts will be made 
to conclude an agreem ent in 2004. M inisters once 

more discussed the stalled negotiations w ith Canada, 
underlining the im portance o f concluding them  in the 

com ing months.

The EEA EFTA M inisters expressed their satisfaction 

with the recent signing o f the EEA  Enlargem ent 
A greem ent and urged all contracting parties to ensure

its rapid ratification. The M inisters reiterated the 

im portance o f a sim ultaneous enlargem ent o f the EU 
and the EEA  in May 2004. They also expressed their 
satisfaction that preparations had started to ensure 

that the new EEA Financial M echanism and the 

N orw egian F inancial M echanism  w ould be 
operational by the tim e the Agreem ent enters into 

force. The Financial M echanism s will create new 
opportunities for cooperation  betw een the new 

members and the EEA EFTA States.

EFTA THIRD-COUNTRY RELATIONS

The M inisters discussed recent developm ents at 
European as well as global level that were relevant to 
EFTA’s policy on third-country relations in the short 
and m edium term. The M inisters confirm ed EFTA’s 

present free trade and co-operation policy, keeping in 
m ind the overall EFTA goals o f maintaining the 
com petitive position  o f  EFTA com panies and 
contributing to an open and fair m ultilateral trading 

environment.

EFTA has concluded 20 free trade agreem ents 
covering trade in goods worth over 14 billion euros 

in 2002. W ith the enlargem ent o f the EU, eight of 
these agreem ents will be replaced by the EEA 
Agreem ent and the Swiss-EU bilateral agreem ents, 

thus deepening the relations betw een the EFTA 
States and the respective new EU mem bers. The 

M inisters reaffirm ed that EFTA should continue 
follow ing developm ents worldw ide with a view to 

entering into new  free trade agreem ents where such 
agreem ents w ould contribute positively to the trade 

relations o f the EFTA countries.

The M inisters noted with satisfaction that after two 
rounds o f negotiations w ith Lebanon, it had been 

possible to initial the main part o f a free trade 
agreement. Hopefully, the few rem aining open issues 

could be resolved soon and the agreem ent signed in 
the first half o f 2004. With tw o other M editerranean 

countries, i.e. Egypt and Tunisia, considerable efforts
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have been undertaken in recent months to move the 

negotiations forward. The M inisters hoped that 
these two negotiations could also be finalised during 

the spring o f 2004. It was noted that the conclusion 
o f  three new  free trade agreem ents in the 

M editerranean area would be in line with EFTA’s 
policy o f parallel agreem ents with the EU in the 

region. It w ould strengthen the developm ent o f a 
Euro-M editerranean Cumulation System  and be an 

im portant contribution to the B arcelona Process. In 
this way EFTA would continue to support econom ic 
growth and the liberalisation o f trade in the area. At 

the sam e tim e, the com petitiveness o f  EFTA 
businesses in these m arkets would be improved.

The M inisters w elcom ed the plans for an active 
follow -up to the first two rounds of free trade talks 

between the EFTA States and South A frica (SACU). 
The parties had agreed to aim at a conclusion o f the 
negotiations before the end o f 2004. W ith regard to 
other potential overseas partners fo r free trade 
agreem ents, the M inisters expressed their hope that 
developm ents in Canada w ould provide a new 
impetus for finalising the negotiations during the 

coming months. Moreover, the M inisters reiterated 
the desirability o f initiating free trade talks with 

South Korea as soon as possible. O ther future 

potential partners were mentioned, such as Albania, 
Algeria, the G ulf Cooperation Council, Mercosur, 

Serbia and M ontenegro, and Ukraine. The M inisters 

decided to follow  closely developm ents with regard 
to other im portant trading partners, including the 
US, Japan, Russia, China, Iran and ASEA N  M em ber 
States.

EFTA-EU CO-OPERATION

The EEA EFTA M inisters w elcom ed the recent 
signing of the EEA Enlargement A greem ent and 

urged all contracting parties to ensure a rapid 
ratification to allow for a sim ultaneous enlargem ent 

o f the EU and the EEA in May 2004. The M inisters 

em phasised the im portance of the new Financial 
M echanism  through which the EEA  EFTA States 
would contribute substantially tow ards the reduction

o f social and econom ic disparities in an enlarged 

Internal M arket. N orway will in addition contribute 
to the same objectives through a separate bilateral 

Financial M echanism . Both m echanism s will create 
opportunities for enhanced cooperation betw een the 

private and public sectors in the new EU M em ber 
States and the EEA EFTA States.

The M inisters noted with satisfaction that the EEA 
Agreem ent continued to function well and that the 
num ber o f integrated new acts rem ained high. 

However, they expressed concern that decisions on 
EEA EFTA participation in the European Food 
Safety Authority and the European Aviation Safety 

A gency had not yet been cleared.

The M inisters w elcom ed the creation o f a new 
perm anent group under the EFTA S tanding 
C om m ittee on the L isbon S trategy and o ther 
horizontal policy issues. The group is to assist the 
EEA  EFTA S tates in the coord ination  and 
enhancem ent o f the m onitoring o f new policy 
developm ents on the EU  side and identify potential 
im plications for the EEA Agreement.

The M inisters noted the EEA  EFTA C om m ent of 8 
Septem ber 2003 to the Italian Presidency on the EU 
Internal M arket Strategy 2003-2006 and reiterated 

their support for the Strategy’s objective to elim inate 
rem aining obstacles to the Internal Market.

ADVISORY BODIES

In the m argins o f the m eeting, the M inisters met 
w ith the EFTA P arliam entary  C om m ittee. In 

addition, a m eeting betw een the EFTA Consultative 

Com m ittee and the M inisterial C hair had been 
scheduled for 16 December. M inisters com m ended 
the im portan t w ork undertaken  by the EFTA 

advisory bodies, the Parliam entary Com m ittee and 

the C onsulta tive C om m ittee, w hich represen ts 
EFTA’s Social Partners. EFTA Parliam entarians, 

together w ith their partners in the E uropean 
Parliam ent, have recently focused on the im pact o f 

EU  policy developm ents on the EEA, such as the



W ider Europe Strategy and the Draft Constitution 

for Europe. The Consultative Com m ittee has given 
priority to the Lisbon Strategy and has focused in 

particular on the Internal M arket Strategy 2003- 
2006. A gainst the background of the up-com ing 
enlargem ent o f the EEA, both Com m ittees have 
continued their efforts to strengthen relations with 

partners in the new M em ber States.

WORLD TRADE ORGANISATION

The M inisters considered developm ents in the 
World Trade O rganisation (W TO), in the light o f the 

Cancun M inisterial m eeting last September. They 
reiterated  their full support for the D oha 
D evelopm ent A genda and hoped that an agreem ent 

could be reached to put the negotiations back on 
track as soon as possible.

NEXT MEETING

The next m eeting o f the Council at M inisterial level 
will take place in M ontreux, Switzerland, on 24 and 

25 June 2004.

EFTA Ministerial Meeting in Geneva on 15 December 2003. From left to right:William Rossier, Secretary-General of EFTA, Ansgar Gabrielsen, Norwegian Minister of 
Trade and Industry, Swiss Federal Councillor Joseph Deiss, Minister of Economy, Ernst Walch, Foreign Minister of Liechtenstein, Halldor Asgrimsson, Icelandic Minister of 
Foreign Affairs.
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Conclusions of the Meeting of the EEA Council on 15 April 2003

Conclusions

1. The nineteenth meeting o f the EEA  Council took 

place in Luxem bourg on 15 April under the 
Presidency o f Mr Anastasios G iannitsis, Deputy 

M inister for Foreign Affairs o f  Greece. The 
m eeting  w as attended by M em bers o f 

G overnm ent o f the EFTA States parties to the 
EEA Agreem ent, M em bers of the Council o f the 
European Union and by the M em ber o f the 
Com m ission, M r G unter Verheugen.

2. The EEA Council noted that M inisters had a 
discussion on the situation in the M iddle East, 

Iraq, the Balkans and Sri L anka within the 
fram ew ork o f the political dialogue.

3. The EEA C ouncil w elcom ed the successful 
finalisation o f the enlargem ent negotiations at the 
Copenhagen European Council in December 2002.

4. Following the application by the ten accession 

countries, in accordance with the provisions o f 
Article 128 o f the EEA Agreement, the EEA 

enlargem ent negotiations started on 9 January 
2003 and are expected to be concluded as soon as 
possible in order to reach the com m on objective 
o f simultaneous accession o f new m em bers to the 
EU and to the EEA, in order to secure the 

hom ogeneity and the good functioning o f the 

European Economic Area.

5. The EEA Council w elcom ed the outcom e on the 
follow up o f the Lisbon strategy to reinvigorate 

European growth and com petitiveness, addressed 
at the Brussels Spring European Council on 21 

March. Through the EEA Agreem ent the EEA 
EFTA states are involved in many initiatives and 

actions related to the Lisbon Strategy. The EEA 
Council w elcom ed the contribution from the 

EEA EFTA States to the Spring Sum m it and the 
inclusion o f  the EEA  EFTA States in the 

structural indicators for the first tim e this year.

6. Regarding the regular review o f ongoing w ork in 
EEA  cooperation , the E EA  C ouncil noted 

the progress report o f the EEA Joint Com m ittee 
and assessed  the overall function ing  and 

developm ent o f the E EA  A greem ent. It 
appreciated that the num ber o f EU acts awaiting 
integration had been reduced by half, i.e., from 

170 to  85 in 2002. N ew  acts w ere being 
incorporated at a high speed and the EEA  
C ouncil invited the Joint Com m ittee to maintain 
that high rate.

The EEA Council:

• Noted with satisfaction that long outstanding 
issues like the d irective on patenting  o f 

biotechnological inventions and the biocidals 
directive had been integrated into the agreement.

• N oted that technical discussions to clarify certain 

m atters under P rotocol 9 on trade o f fish 
and other marine products had been initiated in 
1999 and that the exam ination o f this issue 

continues.

• W elcomed the prospects for a rapid integration 
into the EEA Agreement o f Directive 2 0 0 1 /97/EC 

on prevention of the use o f the financial system 
for the purpose of money laundering.

• N oted that the dispute settlem ent procedure o f 
the EEA A greem ent had started in the Joint 
Com m ittee on 12 July 2002 concerning the issue 

o f Supplem entary  Protection  C ertificates 

for M edicinal Products.

• Noted that the EEA EFTA States continued to 

partic ipate  in the decis ion -shap ing  process 

o f EEA -relevant EC legislation and program m es 
through the appropriate com m ittees and working



groups and w elcom ed con tribu tions from  

participants o f the EEA EFTA States as well as 

jo in t EEA EFTA comm ents.

• W elcom ed the incorporation  o f the Sixth 

Fram ework Program m e on Research in the EEA, 
as well as, am ong others, the program m e to 
com bat social exclusion and the European Year 

of People with D isabilities 2003. It encouraged 

actors in the EEA to make full use of the 
opportunities provided by the EEA relevant EU 
programmes.

7. The EEA Council w elcom ed that an agreem ent in 
principle had been reached concerning EEA 

EFTA participation in the European M aritime 
Safety Agency. The EEA  Council also noted that 
good progress had been made concerning EEA 
EFTA participation in the European Food Safety 
Authority. However, the EEA Council noted that 
more discussions were necessary before partici

pation in the European Aviation Safety Agency 
would be established. The EEA  Council recalled 
the invitation for the EEA Joint Com m ittee to 
agree on the m odalities o f a perm anent arrange
ment for EEA EFTA participation.

8. The EEA Council held an orientation debate on 
the European Convention. Possible changes in 

the EU Treaties could also affect the functioning 
o f the internal m arket and the EEA Agreement, 

and the developm ent would be follow ed with 
great interest from all parties.

9. The EEA  C ouncil observed  that several 
im portant legislative initiatives are in preparation 

such as the m odernisation o f the EU Com petition 

rules, the reform  of the EU pharm aceutical as 
well as EU  chem ical legislation . The EEA  

C ouncil observed the need to in tegrate the 
modernisation reform  into the EEA  Agreement.

10.The EEA Council w elcom ed the participation by 

EEA EFTA M inisters in informal EU M inisterial 
meetings and the continuation o f this practice 

under the current Greek Presidency. EEA EFTA 
Ministers were invited to informal EU Ministerial

m eetings on Environm ent, on Transport and 
M erchant M arine and on Culture. The EEA 
Council noted the w ill to continue this practice 

under the incom ing Italian Presidency.

11 .The EEA Council noted the resolutions on The 

Financial services in the EEA  and The Decision  
shaping in the EEA  from  the EEA  Joint 
Parliam entary Com m ittee and the resolutions on 

EEA Enlargem ent h institutional and  legal issues 
and The L isbon S tra tegy  from  the EEA 

Consultative Comm ittee.



Conclusions of the 20th Meeting of the EEA Council 
on 14 October 2003

Conclusions

1. The tw entieth m eeting o f the EEA  Council took 
place in Luxem bourg on 14 O ctober under the 

Presidency o f Ernst Walch, M inister o f Foreign 
A ffairs o f  L iechtenstein . The m eeting w as 

attended by M em bers of G overnm ent o f the 
EFTA States parties to the EEA  Agreement, 

M em bers o f the Council o f the European Union 
and by the responsib le  M em ber o f  the 
Comm ission.

2. The EEA Council noted that M inisters had a 
discussion on the situation in the M iddle East, 
Iraq and the Balkans w ithin the fram ew ork o f the 
political dialogue.

3. Regarding the regular review  o f ongoing work in 
EEA  cooperation, the EEA Council noted the 
progress report o f the EEA Joint Com m ittee and 
assessed the overall functioning and developm ent 
o f the EEA Agreement. It appreciated that new 
acts w ere being incorporated at a high speed and 

that the num ber of EU acts aw aiting integration 
was kept at a low level.

The EEA Council:

• Noted with satisfaction that Directive 2001/97/EC 
on prevention o f the use o f the financial system  

for the purpose o f money laundering had been 
integrated into the EEA Agreement.

• N oted that the EEA EFTA States continued to 
participate in the decision-shaping process o f 

EEA -relevant EC legislation and program m es 
through the appropriate com m ittees and working 
groups and w elcom ed contributions from partici

pants o f the EEA  EFTA States as well as jo in t 
EEA EFTA comm ents.

4. The EEA Council w elcom ed the Joint Com m ittee 
Decision on EEA EFTA participation in the 
European M aritim e Safety Agency. It invited the 
EEA Joint Com m ittee to agree on the m odalities 
for EEA EFTA participation in the European 
Food Safety Authority, the European Aviation 

Safety A gency and the European A gency on 
Safety and Health at Work as soon as possible.

5. The EEA Council held an orientation debate on 
the EU Intergovernm ental Conference. The EEA 

Council noted that a Draft Treaty establishing a 
C onstitu tion  fo r E urope m ay affect the 

governance o f the internal market. The EEA 
C ouncil w ill therefore  reassess possib le  
im plications for the EEA in a new orientation 

debate when the IGC has concluded. The EEA 

Council invited the Joint Com m ittee to provide 
inform ation concerning Treaty changes o f EEA 
relevance.



6. The EEA Council w elcom ed the proposals made 
in the C om m ission’s Internal M arket Strategy 
(2003-2006) and observed that many legislative 

initiatives in preparation would also have to be 
integrated into the EEA Agreement. An active 

follow-up by the EEA EFTA states in this field as 
well as in activities falling under the Lisbon 

Strategy was appreciated.

7. The EEA Council w elcom ed the participation by 
EEA EFTA M inisters in inform al EU  M inisterial 
meetings and the continuation of this practice 

under the current Italian Presidency. EEA  EFTA 

M inisters w ere presen t at inform al EU  
M inisterial m eetings on Em ploym ent and Social 
Policies; on Com petitiveness; on Energy and 
Environm ent as well as the European Ministerial 
Conference on e-G ovem m ent. The EEA  Council 
noted the will to continue this practice under the 
incoming Irish Presidency.

8. The EEA Council noted the resolutions on The 

Annual Report on the functioning o f the EEA 
Agreem ent in 2002 and on The Future o f an 

enlarged Europe from the EEA Joint Parlia
mentary Comm ittee.

©  C h a rp illo z  P ho to  Geneve



The Committee of Members of Parliament of the EFTA Countries 
(CMP) and the Committee of Members of Parliament of the EFTA 
States (MPS) (31 December 2003)

Inform ation on the current situation can be found at http://secretariat.efta.int

Icelandic Delegation

M r G unnar Birgisson
CM P/M PS Vice-Chairman 
Independence Party

M r O ssur Skarphedinsson
Social D em ocratic A lliance

M r Birkir J. Jdnsson
Progressive Party

M r G udlaugur Thor Thordarson
Independence Party

M r Ludvik Bergvinsson
Social D em ocratic A lliance

Alternate Members

Mr Birgir A rm annsson
Independence Party

M s Joni'na Bjartm arz
Progressive Party

M r Bjdrgvin G. Sigurdsson
Social D em ocratic A lliance

M r Sigurdur Kari Krist jansson
Independence Party

M s Katrin V. Juh'usdottir
Social D em ocratic A lliance

Liechtenstein Delegation

M r Jurgen Zech
MPS Chairm an 
Progressive C itizen’s Party

M r Hugo Quaderer
Patriotic Union

Alternate Members

M r R udolf Lampert
Progressive C itizen’s Party

M r W alter Vogt
Patriotic Union

http://secretariat.efta.int


Norwegian Delegation

Mr M orten Hpglund
Progress Party

M r Vidar Bjornstad
Labour Party

Ms Gunn Karin Gjul
Labour Party

Ms Julie Christiansen
Conservative Party

M s Heidi Sprensen
Socialist Left Party

M r Ivar 0 stb erg
Christian Democratic Party

Alternate Members

Mr Reidar Sandal
Labour Party

M r Finn M artin Vallersnes
Conservative Party

M r Hans Kristian Hogsnes
Conservative Party

M r Lodve Solholm
Progress Party

Ms Agot Valle
Socialist Left Party

M r M orten Lund
Centre Party

Swiss Delegation 
Observers in the MPS

M r Peter Briner
CM P Chairman 
Radical-D em ocratic Party

M r Erwin Jutzet
Social-D em ocratic Party

M r Eugen David
Christian-D em ocratic Party

M r M ario Fehr
Social-D em ocratic Party

M r Hans Ulrich M athys
Swiss People’s Party

Alternate Members

M r Jean-M ichel Cina
Christian-Dem ocratic Party

M r Hannes G erm ann
Swiss People's Party

M r Felix Miiri
Swiss People's Party

M s G isele Ory
Social-D em ocratic Party

M r Rene Vaudroz
R adical-D em ocratic Party



Members of the EFTA Consultative Committee in 2003

Iceland

M r Halldor Grbnvold (Chairman)
Icelandic C onfederation o f Labour(A SI)

M s Sigthrudur Armann
Iceland C ham ber o f Com m erce

M s Erna G udm undsddttir
Federation o f State and M unicipal Employees 
(BSRB)

M r Kristofer M. Kristinsson
Federation o f Icelandic Industries (SI)

M r G ustaf A dolf Skulason
C onfederation o f Icelandic Employers (SA)

Liechtenstein 

M r Josef Beck
Liechtenstein C ham ber o f Com m erce 
and Industry (LCCI)

M r Sigi Langenbahn
Federation o f Liechtenstein Em ployees

M r Albert Jehle
Federation of L iechtenstein Em ployees 

Norway*

M r Jon Vea (Vice Chairm an)
C onfederation o f N orwegian Business 
and Industry (NHO)

M r Thom as Angell
Federation of N orwegian Com m ercial 
and Service Enterprises (HSH)

M r Johan-Ludvik Carlsen
N orwegian C onfederation o f Trade U nions (LO)

M s Ase Erdal
N orwegian Association o f Local and Regional 
A uthorities (KS)

M r Vidar Lindcfjeld
C onfederation of N orwegian Business 
and Industry (NHO)

M s Toril M arstrander
N orwegian C onfederation of 
Vocational Unions (YS)

M r Knut A rne Sanden
N orwegian C onfederation of Trade Unions (LO)

Switzerland

M r Daniel Hefti
Swiss U nion o f Employers

M r Gregor K iindig (V ice-Chairm an) 
econom iesuisse

M r Peider Signorell
Swiss Federation of Com m ercial Employees

M r M arco Taddei
Swiss Union of Small
and M edium -sized Enterprises

M r Pierre W eiss
Swiss U nion o f Employers

Permanent Observers 

M r Peter Coldrick
European Trade Union C onfederation (ETUC) 

M s Kirsti Methi
U nion o f Industrial and Em ployers’ 
C onfederation of Europe (UNICE)

A lthough N orw ay  has a  seven-m em ber delegation  to the C onsu lta tive  C om m ittee , one o f  the delegates has an observer ro le  at the 
m eetings (th is alternates be tw een  the m em b er organ isa tions), as the m axim um  num ber o f  fu ll m em bers from  each  coun try  is six.



EFTA Secretariat Organisation Chart Figure 18

W IL L IA M  ROSSIER 

S ecre ta ry -G en era l

PETUR G. 
THORSTEINSSON

Deputy Secretary-General

PER K.MANNES/ 
0YSTEIN HOVDKINN*

Deputy Secretary-General

HEADQUARTERS GENEVA
EFTA Convention 

Free Trade Agreements

GENEVA & 

BRUSSELS
LUXEMBOURG

SECRETARIAT
BRUSSELS

EEA Agreement

Secretary-General's 
Office (SGO)

Administration & 
Finance Unit (AFU)

Statistical Adviser's 
Office (SAO)

EEA
Co-ordination Unit 

(ECU)

Third-Country Unit 
(TCU)

Goods Unit 
(GDU)

Services, Capital, 
Persons & Programmes 

Unit (SCU)

PARIS
EFTA Seconded Expert 

EUROCUSTOMS

EFTA Seconded Experts ' Financial
EUROSTAT, MEDSTAT | Instrument Unit

and PHARE i 
1

(FIU)

0 y s te in  H ovdk inn  rep laced  P er K. M annes as o f  1 N ovem ber 2003.
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EFTA Secretariat Headquarters, Geneva

As at March 2004

9-11, rue de Varembe
CH-1211 Geneva 20
Sw itzerland
T e l:+41 22 332 26 26
Fax: +41 22 332 26 77
E-mail: m ail.gva@ efta.int
Website: http://secretariat.efta.int

M r W illiam Rossier ext 626
Secretary-G eneral
mail@ efta.int

M r Petur G. Thorsteinsson ext 602
Deputy Secretary-G eneral 
pgt@ efta.int

Mr M arino Baldi ext 611
Senior Legal A dviser 
mba@ efta.int

M s Christine H. Rahn ext 603
Personal Assistant to the SG & DSG 
cra@ efta.int

Secretary-General's Office (SGO)

M r Gudm undur Einarsson ext 610
Head of U nit - Secretary to the Council 
ge@ efta.int

M r Snorre Gresslien ext 612
Officer -  Statistics, Intellectual Property Rights, 
G ulf Cooperation Council (GCC), Algeria, 
Hungary, Poland, Slovenia and Ukraine 
sg@ efta.int

Ms Violette R uppanner ext 613
Officer -  Council Secretariat, Scholarship 
Program m e,
Technical A ssistance, A lbania, Czech Republic, 
Estonia, Latvia, Lithuania,
M ERCOSUR, UNECE and UNCTAD 
vr@ efta.int

Ms Josefa de la Rosa ext 616
Officer
jdlr@ efta.int

M s Rosaleen N assif ext 614
Secretary
rn@ efta.int

M aureen Jacquet ext 614
Secretary
m j@ efta.int

M r Andrea H iirlim ann ext 640
Trainee
ahu@ efta.int

Third-Country Unit (TCU)

M r Philippe M etzger ext 630
Head o f Unit 
pm @ efta.int

M r Jean-Fran^ois Fassora ext 636
Senior Officer - Custom s and Origin Matters, 
M arket A ccess, Relations w ith Eurocustoms, 
Technical Assistance (customs),
Lebanon and M orocco 
jff@ efta.int

Ms Helga H elland Stai ext 637
Senior Officer - Services, W TO CRTA,
Croatia, Serbia and M ontenegro and South Africa 
hhs@ efta.int

M r M athias Hirsch ext 633
Officer -  Investment, Com petition.
Jordan, M acedonia and Singapore 
mdh@ efta.int

M r Bergthor M agnusson ext 631
Officer -  Agriculture, Sanitary and Phytosanitary 
M easures, Trade Facilitation,
Canada, Israel, Palestinian Authority and Tunisia 
bm a@ efta.int
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M r Tormod Sim ensen ext 641
Officer - G overnm ent Procurement,
Technical Regulations,
Egypt, M exico and Turkey 
ts@ efta.int

M s Valborg Lie ext 634
Officer -  Custom s & Origin M atters, Trade 
Remedies, Bulgaria, Chile and Romania 
vlie@ efta.int

M s M erete Berg Fagerhaug ext 632
Officer -  Custom s and Origin M atters and Fish 
m bf@ efta.int

M s Nathalie D irlew anger ext 638
Secretary
nd@ efta.int

M s Jane M ulder ext 639
Secretary
jm u@ efta.int

M r G udlaugur Om ar Tomasson ext 635
Custom s Trainee 
got@ efta.int

Administration and Finance 
Unit (AFU), Geneva

M r Olafur Sigurdsson
Head o f Adm inistration & Finance
os@ efta.int
(based in Brussels)

Ms Roberta M artinelli O 'Neil ext 691
Senior O fficer - Head of Human Resources 
rm o@ efta.int

M r Eivind Norebo
Senior Finance C o-ordinating Officer
en@ efta.int
(based in Brussels)

Mr Rene Perraux ext 692
IT Support/A dm inistrative Assistant 
rpe@ efta.int

M r Daniel Frieder ext 693
Support Services Supervisor 
df@ efta.int

M r Edgardo M arual ext 694
C hauffeur/M essenger
em a@ efta.int

Ms Rosaleen N assif ext 614
Library
rn@ efta.int

M s Jane M ulder ext 639
Registry
jm u@ efta.int

EFTA Seconded Expert, Paris

As at March 2004

E URO CUSTO M S
8, rue de la Tour des Dames 
F-75436 Paris Cedex 9 
FRANCE
Tel: + 33 I 55 07 49 54 
Fax: + 33 1 55 07 49 82

M r Sverre Trulssen
Officer
sverre.trulssen@ eurocustom s.org
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EFTA Secretariat Brussels

As at M arch 2004

74 rue de Treves 
B-1040 Brussels 
Tel.: +32 2 286 1701 
Fax: +32 2 286 1750 
E-mail: m ail.bxl@ efta.int

Mr W illiam  R ossier ext 717
Secretary-G eneral
m ail@ efta.int

M r O ystein  H ovdkinn ext 720
Deputy Secretary-G eneral 
hov@ efta.int

Ms Sim one van der H aas ext 722
Personal A ssistant to the Secretary-G eneral 
svdh@ efta.int

Ms N essa C ullim ore ext 721
Private Secretary 
nlc@ efta.int

EEA Co-ordination Unit (ECU)

M r H arald E. N vbolet ext 745
Head o f Unit 
hen@ efta.int

M r Tore M yhre ext 725
Senior O fficer - Secretary to the 
EFTA Standing C om m ittee 
tm @ efta.int

Mr T itus van Stiphout ext 749
Senior Legal O fficer 
tvs@ efta.int

Mr G ustav Solvang ext 715
Senior O fficer - Parliam entary & 
C onsultative C om m ittees 
gs@ efta.int

Ms Loa (O lof) B rynjulfsdottir ext 723
O fficer - Parliam entary &
C onsultative C om m ittees 
loa@ efta.int

M r Sebastian Rempy ext 765
Officer
Lisbon Strategy, Better Regulation/Internal 
M arket Strategy and G overnance 
sr@ efta.int

Ms Claudia Weiss ext 747
O fficer -  Enlargem ent & W ider
Europe, Third Countries and Vaduz Convention
cw @ efta.int

M s Asthildur Hjaltaddttir ext 709
O fficer - Publication 
ah@ efta.int

M r Sigurjon H alldorsson ext 707
O fficer - Translator 
sha@ efta.int

M s M argrethe W. Kvarenes ext 708
O fficer -  Translator 
mw k@ efta.int

Ms M arianna Di Brita ext 760
Legal Officer 
mdb@ efta.int

M r Joachim  M. Svendsen ext 739
O fficer -  Web and G eneral Inform ation 
js@ efta.int

M s Runa M onstad ext 712
Officer
rm s@ efta.int

M s Jean Lusw eti ext 748
Docum entation and Web A ssistant 
jl@ efta.int

M s N essa Cullim ore ext 721
Secretary
nlc@ efta.int

M r Sven H eidar Larsen ext 737
Legal Trainee 
shl@ efta.int

M r Niclas Trosdahl ext 712
Trainee
ntr@ efta.int
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Financial Instrument Unit (FIU)

M r Per Bondesen ext 764
Head o f Unit 
pb@ efta.int

M s Laura H arjapaa ext 743
Senior Officer 
lha@ efta.int

M r Stale O verland tel: +32 2 401 6883
National Expert
sov@ efta.int

Ms Agusta Thorbergsdottir tel: +32 2 401 6884
Officer
ayt@ efta.int

Mr /Evar Rafn Bjornsson ext 703
Officer
arb@ efta.int

Goods Unit (GDU)

M r G eir Bekkevold ext 738
Head o f Unit 
gbe@ efta.int

M r Johannes Thorsteinsson ext 741
Senior O fficer -  H arm onisation,
Standardisation and ICT Policies 
jt@ efta.int

M s Hege H off ext 724
Senior Legal O fficer - Com petition Rules, Product 
Liability and Intellectual Property Rights 
hh@ efta.int

M r Knut H erm ansen ext 736
Officer - C ustom s/O rigin Rules, Trade Facilitation 
and Processed Agricultural Products 
kh@ efta.int

M s Jenny Hanssen ext 728
Officer - Veterinary & Phytosanitary 
M atters and Feedingstuffs & Foodstuffs 
jh@ efta.int

Ms Helga E. T horisdottir ext 757
O fficer -  TBT, M utual R ecognition A greem ents, 
Pharm aceuticals, W ine and Spirit Drinks 
het@ efta.int

M r Lars Varden ext 735
O fficer -  TBT, C hem icals, ICT and M otor Vehicles 
lva@ efta.int

M s Birgitte A ndersen ext 730
O fficer - Energy, State A id, Steel and
Public Procurem ent
ban@ efta.int

M s Kathleen Byrne ext 734 
Principal A ssistant - Product Safety and 
Inform ation Procedures & S tandardisation 
kb@ efta.int

Ms Jacqueline Stebel W hite ext 732
Secretary
jsw @ efta.int

M r M artin W aser ext 758
Trainee
mwa@ efta.int
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Services, Capital, Persons & 
Programmes Unit (SCU)

Ms Thorunn J. Hafstein ext 769
Head o f Unit 
thorunn.hafstein@ efta.int

M r Tore Grpnningsaeter ext 756
Senior O fficer - Research, Education, Training, 
Youth, Culture, M utual Recognition o f  Diplom as 
and EEA EFTA N ational Experts 
tg@ efta.int

Ms Katrin A. Sverrisdottir ext 755
Senior O fficer - Free M ovem ent o f 
Workers & Employment. Health & Safety 
at Work, Social Policy and Consum er Protection 
ks@ efta.int

M s Trine Berggren ext 753 
Officer - Social Security, Labour Law,
Gender Equality, Public Health and Social Policy 
tb@ efta.int

M r Adalsteinn Leifsson ext 767
O fficer - EEA Budget, Financial Control 
& Audit, Civil Protection, Enterprise 
Policy and Tourism 
al@ efta.int

M s Lillian Andenaes ext 766
O fficer - Financial Services, Com pany Law and
Economic Policy
lan@ efta.int

M s Siv Christin G aalaas ext 763 
Officer -  Transport 
scg@ efta.int

M r Francois Baur ext 754
O fficer -  Telecom m unications, Audio-visual 
and Inform ation Services, Postal Services and 
Land Transport 
fb@ efta.int

M s Sigrun M aria Kvaran ext 759
Officer
sm k@ efta.int

M s A nne-M arie Vandenberghen ext 768
Secretary
am v@ efta.int

Ms M arit Johnsrud ext 726
Trainee
m jo@ efta.int

M r G retar Hannesson ext 727
Legal Officer 
gh@ efta.int

Ms Asta M agnusdottir ext 744
O fficer -  Environm ent 
amd@ efta.int
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Administration & Finance Unit 
(AFU), Brussels

M r Olafur Sigurdsson ext 710
Head o f Adm inistration 
os@ efta.int

M s Roberta M artinelli O'Neil
Senior O fficer - Head of Human Resources
rm a@ efta.int
(based in Geneva)

M r Eivind Norebo ext 719
Senior Finance C o-ordinating Officer 
en@ efta.int

M s Isabelle Parent ext 718 
Human Resources C o-ordinator 
ip@ efta.int

Ms Tordis Elise Birkeland ext 718
Human Resources Assistant 
teb@ efta.int

Ms Elin K ildem o H eidebroek ext 731
Finance Assistant 
eh@ efta.int

Ms Cecile De Groote ext 751
Finance Assistant 
cdg@ efta.int

M r M ike Boot ext 716
Building Supervisor 
mb@ efta.int

M r Robin Parren ext 714
M essenger
rp@ efta.int

M s Juliet Varela ext 701
Receptionist
jv@ efta.int

Ms Ortrud Ekdahl ext 701
Receptionist
oe@ efta.int

M s Nessa Cullim ore ext 721
Registry
nlc@ efta.int

M s M atthildur Steinsdottir ext 840
Library
ms@ surv.efta.be

M r Jurg M. Jacobsen ext 895
Head o f Inform ation Technology 
jm j@ efta.int

M r Kare A ntonsen ext 894
O fficer - Inform ation M anagem ent 
ka@ efta.int

M s Jenny D avidsdottir ext 897
O fficer -  Information Technology 
jenny.davidsdottir@ efta.int

Mr Torbjprn S. Rpdvik ext 896
O fficer -  System Supervisor 
tsr@ eftas.int

M r Rene Perraux
IT Support/A dm inistrative Assistant
rpe@ efta.int
(based in Geneva)
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EFTA Statistical Adviser's Office, Luxembourg

As at M arch 2004

Statistical A dviser’s Office 
Batim ent Jean M onnet, (C5-903) 
Rue A lcide de Gasperi 
L-2920 Luxembourg 
Tel: (352) 4301 33 894 
Fax: (352) 4301 32 145 
E-mail: m ail.lux@ efta.int

M r lb  Olar Thom sen ext 33521 
Statistical A dviser 
ib.thom sen@ cec.eu.int

M r Richard Ragnarspn ext 32282 
Deputy A dviser 
richard.ragnarson@ cec.eu.int

Ms Erica Barley ext 33894 
Secretary
erica.barley@ cec.eu.int

EFTA Seconded Experts, Luxembourg

MEDSTAT
Bech A3/122, PO Jean M onnet 
Rue Alcide de Gasperi 
L-2920 Luxem bourg

PHARE
Bech A3/167, PO Jean M onnet, U nit A5 
Rue Alcide de Gasperi 
L-2920 Luxembourg

M r Ronald D elem ont ext 33945 
U nit F3
Technical C o-operation w ith PH ARE Countries 
ronald.delem ont@ cec.eu.int

Statistical Information Technologies 
bjom .pedersen@ cec.eu.int

M r O m ar Hardarson ext 35166 
U nit D1 
Labour M arket 
omar.hardarson @ cec.eu.int

M r Peder Naes ext 33292
U nit D3
Business
peder.naes@ cec.eu.int

EUROSTAT
Batim ent Joseph Bech 
5, rue A lphonse W eicker 
L-2721 Luxembourg

Postal address:
Bech A3/122, PO Jean Monnet 
Rue A lcide de Gasperi 
L-2920 Luxembourg

M s Liv Belsby ext 35353
Unit B5
Research
liv.belsby@ cec.eu.int 

M r Bjprn Pedersen ext 32463
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The EFTA Management.
William Rossier,
EFTA Secretary-General 
(middle),
0ystein Hovdkinn (left), 
Deputy Secretary-General 
in Brussels and 
PdturG.Thorsteinsson 

(right),
Deputy Secretary-General 
in Geneva.
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mm
©  D anie l Frieder

Administration 
& Finance Unit,
Geneva.
From left to right: 
Edgardo Marual,
Roberta Martinelli O'Neil, 
Rene Perraux and 
Daniel Frieder.

©  S tu d io  C asagrande

A
N

N
U

A
L
 

R
E
P
O

R
T
 

O
F 

T
H
E
 

E
U

R
O

P
E
A
N

 
FR

E
E
 

T
R
A
D

E
 

A
S
S
O

C
IA

T
IO

N
 

2
0

0
3



A
N

N
U

A
L
 

R
E
P
O

R
T
 

O
F 

T
H
E
 

E
U

R
O

P
E
A
N

 
FR

E
E
 

T
R
A
D

E
 

A
S

S
O

C
IA

T
IO

N
 

2
0

0
3

© T o re  G ronningsaeter



©  Tore G ronningsaeter

Financial Instrument 
Unit, Brussels.
From left to right:
Per Bondesen,
Agusta Thorbergsdottir, 
Laura Harjapaa and 
Stile Overland.

© T o re  G ronningsaeter

Statistical Adviser's 
Office. Luxembourg.
From left to right: 
lb Olar Thomsen,
Erica Barley and 
Richard Ragnarson.

©  R ichard Ragnarson

A
N

N
U

A
L
 

R
E
P
O

R
T
 

O
F 

T
H
E
 

E
U

R
O

P
E
A
N

 
F
R

E
E
T
R

A
D

E
 

A
S
S
O

C
IA

T
IO

N
 

2
0

0
3



A
N

N
U

A
L
 

R
E
P
O

R
T
 

O
F 

T
H
E
 

E
U

R
O

P
E
A
N

 
FR

E
E
 

T
R
A
D

E
 

A
S

S
O

C
IA

T
IO

N
 

2
0

0
3

EUROPEAN FREE TRADE 
ASSOCIATION 2003

Member Countries

Iceland
Liechtenstein
Norway
Switzerland

Chairmanship 
of the EFTA Council

January-June: Norway 
July-D eccinber: Liechtenstein

Heads of Delegation 
to the Standing Committee of 
the EFTA States

Iceland
Kjartan Johannsson

Liechtenstein
H.S.H. Prince
N ikolaus von Liechtenstein

Norway
Bjorn T. G rydeland

Heads of Permanent 
Delegations to EFTA

Iceland
Stefan H auknr Johannesson

Liechtenstein 
Norbert Frick

Norway 
Kare Bryn

Switzerland 
Pierre-Louis Girard

Chairmanship of the Standing 
Committee of the EFTA States 
(for EEA Matters)

January-June: Norway 
July-D eceniber: Liechtenstein

EFTA Secretariat

Secretary-G eneral:
W illiam R ossier

Deputy Secretary-G eneral (G eneva):
Petur G. T horsteinsson

Deputy Secretary-G eneral (B russels):
Per K. M am ies
0y ste in  H ovdkinn (from  1 N ovem ber 2003)

EFTA Secretariat Headquarters

9-11, rue de Varembe 
CH-1211 G eneva 20 
Sw itzerland
Tel: (+41) 22 332 26 626 
Fax: (+41) 22 332 26 77 
E-mail: m ail.gva@ efta.int 
Website: http ://secretariat.efta.int
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EFTA Secretariat, Brussels

Rue de Treves 74 
B-1040 Brussels 
Belgium
Tel : (+32) 2 286 17 01 
Fax : (+32) 2 286 17 50 
E-mail : m ail.bxl@ efta.int

EFTA Statistical Adviser’s Office, 
Luxembourg

B atim ent Jean M onnet (C 5-903)
Rue A lcide de G asperi 
L-2920 Luxem bourg 
Tel : (+352) 4301 33 894 
Fax : (+352) 4301 32 145 
E-mail: m ail.lux@ efta.int
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