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Foreword

For more than 40 years, EFTA has been an active player in Europe and has 
campaigned for free trade, serving its Members and furthering the integration of the 
continent. Now, important steps are being taken in Europe as well as in the world. 
The European Union is enlarging, becoming truly European. On the international 
trade scene, a new round of multilateral trade negotiations is starting, and trade pacts 
between countries and regional groupings are being negotiated across the world.

For the European Free Trade Association, EFTA, the year 2001 was a year of 
modernisation and reinforcement in all fields of its work.

In June 2001 EFTA Ministers at their meeting in Vaduz in Liechtenstein signed 
a new EFTA Convention, radically modernising and deepening the trade relations 
amongst the Member States. The Stockholm Convention establishing EFTA in i960 
was a post-war instrument, first and foremost aimed at the liberalisation of trade in goods in Western Europe. 
The new convention, the "Vaduz Convention”, is the culmination of the successful trade liberalisation process of 
the past 40 years: the step from GATT to WTO and the completion of a true European internal market. The 
modern realities of global trade are reflected in the Vaduz Convention, expected to enter into force in 2002. Not 
only will it provide a modern instrument for intra-EFTA trade. It will also provide a broad common platform for 
their relations with trade partners. It symbolises the determination of the EFTA States to continue to contribute 
to the strengthening of the multilateral trade environment.

The Vaduz Convention obviously draws heavily on the principles and rules established amongst three of 
the EFTA States (Iceland, Liechtenstein and Norway) through the EEA Agreement with the EU. The EEA 
Agreement has been of great economic benefit to the three participating EFTA countries. Their citizens and 
enterprises enjoy full access to the Internal Market, on an equal footing with EU nationals and businesses. Since 
the Agreement was concluded almost ten years ago many developments have taken place. The EU Treaties have 
been amended and enlargement is pending. Therefore, the EEA EFTA States took some time in 2001 to explore 
how these changes could be addressed to ensure the continued success of the Agreement. This internal work 
concluded that in some areas, the EEA EFTA States could themselves take more advantage of the opportunities 
provided for in the Agreement and that in other areas, technical adjustments could be made to further 
strengthen the co-operation.

In this context, the EU Lisbon Strategy, aimed at making the EU the most competitive region in the 
world, represents an EU initiative which is highly relevant to the EEA but is carried out through new mechanisms 
to which the EEA EFTA States have no formal access. The EFTA States prepared in 2001 an Action Plan aimed at 
ensuring that they keep abreast of and contribute to the Lisbon Process. The EU has been co-operative on the 
issue. This is an example of an issue where willingness to work together in a pragmatic way is necessary for 
results.
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In 2001, the EFTA countries continued to follow closely the enlargement process, another issue where 
EFTA has important interests. Simultaneous enlargement of the EU and the EEA is a common goal of EFTA and 
the EU. EFTA provides comments on EEA-relevant chapters in the accession negotiations before EU common 
positions are finalised. Enlargement creates many opportunities for EFTA, but also challenges. The existing free 
trade agreements between the EFTA States and the candidate countries will be overtaken by the EEA Agreement 
and the Swiss-EU bilateral agreements. This will broaden and strengthen the relationship between the EFTA 
States and the accession countries of Central and Eastern Europe. EFTA's relations with these countries go back 
a long way. Our first free trade agreements with them were made in the early 1990s, underlining the EFTA coun
tries' commitment to strengthen the development of market economy and democracy in the region. Those 
agreements marked the beginning of the EFTA free trade network.

During 2001, a new chapter was opened in EFTA's free trade relations with the entry into force of a free 
trade agreement with Mexico. This agreement covers new trade areas, very much in the spirit of the new EFTA 
Convention. New agreements with Singapore and Chile are expected to reflect this development. In 2001, agree
ments were also concluded with Croatia and Jordan. The increasingly global character of EFTA’s activities was 
further reinforced with successful exploratory talks with South Africa in June.

Thus, EFTA’s combined efforts, under the EEA Agreement and through its expanding free trade network, 
serve its Members inside Europe’s borders and beyond. In 2002, with the entry into force of bilateral agreements 
between Switzerland and the EU, the four EFTA Member States will enjoy a comparable level of European trade 
integration, although through different means. Their cohesion will be stronger. And with the new Vaduz 
Convention, EFTA’s role and contribution to the never ending story of European integration and trade liberalisa
tion will be reinforced.
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Introduction
The European Free Trade Association (EFTA) is an international organisation comprising four states, Iceland, 
Liechtenstein, Norway and Switzerland, with headquarters in Geneva and offices in Brussels and Luxembourg. The 

activities of EFTA can be divided into three main areas. Firstly, the monitoring and management of relationships 

between the EFTA States on the basis of the EFTA Convention (often referred to as the Stockholm Convention) 

(Updated EFTA Convention was signed in 2001 and is expected to enter into force in 2002, see below), which is the 

legal basis of the Association. Secondly, inline with the broad objectives of the Convention, EFTA has developed rela

tions with a large number of non-EU countries (usually referred to as third country relations), managed from the 

Geneva headquarters.

Thirdly, three of the four member states (Iceland, Liechtenstein and Norway) have structured their relations with the 

European Union (EU) in the form of the Agreement on the European Economic Area (EEA), through which they par

ticipate in the EU Single Market. The servicing of the EFTA pillar of this extensive Agreement is undertaken by the 

office in Brussels. The Office of the Statistical Adviser in Luxembourg handles statistical co-operation on the basis 

of the EEA Agreement. A Secretary-General, who is assisted by a Deputy in Geneva and in Brussels, heads the 

Secretariat.

The EFTA Council is the governing body of the Association, with responsibility for all non-EEA matters concerning 

relations between the EFTA States, matters concerning relations with third countries and supervision of the 

Industrial Development Fund for Portugal. In particular, financial and common administrative matters lie with the 

Council.

The Standing Committee of the EFTA States is the forum on the EFTA side with respect to decision making, admin

istration and management of the EEA Agreement. It is assisted by committees and working groups (see Fig. 2, p.17)

Advisory committees have been established in order to facilitate communication with the social partners and the 

Parliaments of the EFTA States.

The Updated EFTA Convention

The EFTA Ministers decided to initiate an updating of the Convention establishing the European Free Trade Association in 
)une 1999. This was a follow-up of an offer from the Swiss Government to reciprocally extend the benefits and level of co
operation established in the bilateral Swiss-EU Agreements (signed on 30 June 1999, currently in the process of ratifica
tion) to the other EFTA countries.
The Agreement amending the EFTA Convention was signed on 21 June 2001 at the EFTA Ministerial meeting in Vaduz. The 
aim is to achieve a parallel entry into force of this Agreement and the seven Swiss-EU bilateral agreements, which is fore
seen for the first half of 2002.
The revised Convention has, on the one hand, modernised the original provisions bringing them in line with current trade 
terminology; on the other hand, substantive changes have been introduced to reflect recent developments such as in the 
WTO, the EFTA States’ respective relations with the EU (EEA Agreement and the Swiss-EU bilaterals) and EFTA’s free trade 
agreements. The modernised Convention is expected to strengthen the cohesion in the economic relations between the four 
EFTA Member States and provides an enhanced common platform reflecting the relations the EFTA States have with the rest 
of the world.

EFTA Ministerial meeting, Vaduz 
21 June 2001: Ms Grete Knudsen, 
Norwegian Minister for Trade and 
Industry, signs the updated EFTA 
Convention in the presence o f 
Mr William Rossier (right), 
Secretary-General o f EFTA.
©Keystone



From a Joint EFTA-EC Ministerial meeting in Brussels in 1989, 
the year when negotiations on the EEA Agreement were launched.

EFTA History at a Glance

1994

1995

1996

19 6 0  The European Free Trade Association (EFTA) 1993  
is founded by Austria, Denmark, Norway,

Portugal, Sweden, Switzerland and the UK

1961 Finland becomes an associate member of 

EFTA

1966  Full free trade achieved among the EFTA 

States in industrial products

1970 Iceland becomes a member of EFTA

1972 Denmark and the UK leave EFTA to join the 

European Economic Community (EEC)

The remaining EFTA States sign bilateral Free 

Trade Agreements (FTAs) with the EEC

1977 Elimination of tariffs on industrial goods in 

trade between the EEC and the EFTA States

1979 Free Trade Agreement signed with Spain

1984 Luxembourg Declaration on broader Co-oper

ation between the EEC and EFTA

1985 Portugal leaves EFTA to become a member of 

the EEC

1986 Finland becomes a full member of EFTA

1989 Start of negotiations on a European 

Economic Space, later to become the 

European Economic Area 

Agreement on free trade in fish between the 

EFTA States 19 99

1991 Liechtenstein becomes a member of EFTA 

Free Trade Agreement signed with Turkey

1992 The Agreement on a European Economic 

Area (EEA) is signed in Oporto, Portugal 

Free Trade Agreements signed with the for

mer Czechoslovakia (CSFR), Israel, Poland

and Romania 2001
Declaration of Co-operation signed with 

Albania Switzerland rejects by referendum 

participation in the EEA

Free Trade Agreements signed with Bulgaria 

and Hungary

Protocol on the succession of the Czech and 

Slovak republics to the EFTA-CSFR Free Trade 

Agreement igned

The Agreement on a European Economic 

Area (EEA) enters into force

Austria, Finland and Sweden leave EFTA to 

join the European Union 

Liechtenstein becomes a full participant in 

the EEA Agreement

Free Trade Agreements signed with Estonia, 

Latvia, Lithuania and Slovenia 

Declarations on Co-operation signed with 

Egypt, Morocco and Tunisia

Declarations on 

Macedonia and 

Organisation

Co-operation signed with 

the Palestine Liberation

1997 Free Trade Agreements signed with Morocco 

Declarations on Co-operation signed with 

Jordan and Lebanon

1998 Interim Free Trade Agreement signed with the 

Palestine Liberation Organisation, on behalf 

of the Palestinian Authority 

Formal negotiations on a Free Trade 

Agreement started with Canada, Cyprus, 

Egypt and Jordan

Free Trade Agreements with the PLO and with 

Morocco enter into force

2000 Free Trade Agreements signed with 

Macedonia and Mexico 

Declarations on Co-operation signed with 

Croatia, Ukraine, the Gulf Co-operation 

Council and Yugoslavia

Updated EFTA Convention signed at EFTA 

Ministerial meeting in Vaduz, Liechtenstein 

on 21 June. Free Trade Agreements signed 

with Croatia and Jordan
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The Structure under 
the EFTA Council
The EFTA Council, as the governing body of EFTA, is a forum in 
which the Member States consult, negotiate and act together. 
It usually meets once a month at the level of officials (Heads of 
Permanent Delegations to EFTA) and twice a year at Ministerial 
level. Each Member State is represented and has one vote, 
though decisions tend to be reached by consensus.
In substantive matters, the Council manages relations 
between the EFTA States under the EFTA Convention. It 
includes a broad mandate to consider possible policies to 
promote the overall objectives of the Association and to 
facilitate the development of links with other states, unions 
of states or international organisations. Thus, the Council

Figure 1

discusses and takes decisions on the development of EFTA 
relations with third countries and on the management of the 
free trade agreements, and keeps under general review rela
tions with the EU. Administrative and budgetary matters in 
EFTA are also the responsibility of the Council.

Under the Council, a substructure of Committees has 
evolved to deal with special issues (figure 1 ). The Committee 
on Third Country Relations oversees the functioning and 
development of free trade and co-operation agreements with 
third countries. In addition, six expert groups report directly 
to the Council, but also assist where necessary the 
Committees of Trade Experts and on Third Country 
Relations. The Economic Committee exchanges views on 
economic policy in the Member States and engages in a dia
logue with the EU. The Committee on Customs and Origin 
Matters oversees the co-operation in the customs field, par
ticularly in relation to the free trade agreements. The 
Committee on Technical Barriers to Trade advises the 
Council on standardisation policy, conformity assessment 
policy, relations with other European quality infrastructure 
organisations and international aspects of the technical reg
ulatory work. The Committee of Trade Experts deals with 
policies to facilitate trade by technical and legislative means 
and, in general, meets in conjunction with its counterpart in 
the EEA structure. On matters related to the EFTA budget 
the Budget Committee assists the Council. The EFTA Board 
of Auditors acts as the supreme auditing authority for the 
EFTA Secretariat, the EFTA Surveillance Authority and the 
EFTA Court. In addition, it also functions as a contact point 
with the European Court of Auditors regarding the control 
and auditing of EEA EFTA contributions to the Community 
budget. The Portuguese Fund is supervised by the Steering 
Committee of the Portuguese Fund, made up of representa
tives of all eight contributing States.

The Consultative Committee provides a forum for represen
tatives of industry and labour in the EFTA States to exchange 
views among themselves and with the Council, while the 
Committee of Members of Parliament provides a forum in 
which MPs of the EFTA States can discuss issues of concern 
among themselves and, on occasion, with EFTA Ministers. 
The management and development of the Free Trade 
Agreements and Declarations on Co-operation are carried 
out through Joint Committees with each of EFTA's third 
country partners.

The EFTA Council noted at its meeting in Geneva on 
8 December 2000 that the Member States had decided to 
set up an informal group in order to increase transparency 
and facilitate the exchange of information regarding person
nel policy and administrative matters in the EFTA 
Secretariat, the EFTA Surveillance Authority and the EFTA 
Court. The informal group, known as the Transparency 
Group, is composed of the Chairperson of Deputies in 
Geneva and the Chairperson of Deputies in Brussels. 
Representatives from the Administration of the three EFTA 
institutions and the EFTA missions in Geneva and Brussels 
assist the group. The group held its first meeting on 
15 March 2001 in Geneva.

COMMITTEE OF 

MEMBERS OF 

PARLIAMENT

CONSULTATIVE

COMMIITTEE

BUDGET

COMMITTEE

BOARD OF 

AUDITORS
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From the joint meeting o f the Standing Committee o f the EFTA States and the EFTA Consultative Committee in 
April 2001. From left to right: Icelandic Ambassador Gunnar Snorri Gunnarsson, Mr Per Mannes, Deputy Secretary - 
General o f EFTA, Mr William Rossier, EFTA’s Secretary-General, H. S. H Prince Nikolaus von Liechtenstein, and 
Mr Gunter Frommelt, Counsellor at the Mission o f Liechtenstein to the EU. © Martin Santander/King’s eye.

The Structure of EFTA 
for Matters related to the EEA 
Agreement
The EEA Agreement establishes an economic area in which 
there is freedom of movement of goods, persons, services 
and capital. In essence it extends the EU’s Internal Market to 
the EEA EFTA States, creating an area of eighteen countries 
with a total population of some 380 million. In addition, the 
EEA Agreement provides for co-operation in such areas as 
research and development, education, environment, social 
policy, culture, health, equal opportunities and a range of 
other programmes and activities carried out in the EU (see 
p. 60 for a full overview of EFTA participation in EU pro
grammes).

A central concept of the EEA Agreement is homogeneity, 
which means that the economic area should have the same 
rules and the same conditions of competition for economic 
operators. To maintain homogeneity, the EEA Agreement is 
designed to be dynamic and is amended on a continuous 
basis to ensure that relevant and acceptable Community leg
islation is integrated via the EEA Agreement into the nation
al legislation of the EEA EFTA States.

In addition to taking over Community legislation, the EEA 
EFTA States have ample rights for consultation and infor
mation during the European Commission’s preparation of 
Community legislation. EFTA experts are consulted on the 
same basis as EU experts in the preparatory phase of EC leg
islation and, through the Joint Committee structure, the EEA 
EFTA States are consulted on proposals for legislation once 
they have been presented to the EU Council.

The forum in which decisions are taken to extend Community 
legislation to the EEA is the EEA Joint Committee. The Joint 
Committee, which generally meets once a month, is made up 
of representatives of the EEA EFTA States, the European 
Commission and the EU Member States. The Joint 
Committee is assisted by four Subcommittees covering (I) 
free movement of goods, (II) free movement of capital and 
services and company law, (III) free movement of 
persons and (IV) horizontal and flanking policies. These 
Subcommittees are in turn assisted by a number of working 
groups.
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Mr Johan-Ludvik Carlsen (right), member o f the EFTA Consultative Committee (CSC), listens to Mr Jon  Ivar Naalsund 
(left), Vice-Chairman o f the EFTA Consultative Committee, addressing the EFTA Standing Committee. © Martin 
Santander/King’s eye.

Political impetus and guidelines for the implementation of 
the Agreement are provided by the EEA Council, which is 
made up of EU and EEA EFTA Ministers. In addition, the 
Agreement provides for joint committees of the social part
ners on each side (EEA Consultative Committee) and of 
Members of Parliament of the EFTA States and of the 
European Parliament (EEA Joint Parliamentary Committee).

The joint structure is, by and large, reflected by an internal 
EFTA structure (figure 2) consisting of the Standing 
Committee of the EFTA States, made up of representatives 
from Iceland, Liechtenstein and Norway, with observers 
from Switzerland and the EFTA Surveillance Authority. Five 
subcommittees and a large number of working and expert 
groups assist the Standing Committee. Substantive issues 
covered by the Standing Committee and its substructure are 
described below in the section on the EEA Agreement.

Surveillance of the implementation of common rules across 
the European Economic Area is carried out by the 
Commission for the EU territory on one hand and the EFTA 
Surveillance Authority for the three EFTA States on the other 
hand. The EFTA Court in Luxembourg provides judicial con
trol on the EFTA side. These bodies are important elements 
of the two-pillar structure under the EEA Agreement (figure 7 
on p. 40; see also separate annual reports from the 
Surveillance Authority and the EFTA Court).
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Activities 
under the 
EFTA Council

B O X  1
“First Generation” and “Second 
Generation” Agreements
“Second generation free trade agreement" is a term that has gained in 
importance in the jargon of EFTA trade negotiators. They refer to the tradi
tional free trade agreements that cover mainly free trade in goods, as “first 
generation" agreements, while the new or “second generation” agreements 
include additional areas such as services and investment, government pro
curement and intellectual property. This reflects the development of the 
multilateral trading system and the evolution from the GATT to the WTO, 
which has significantly broadened the scope of multilateral trade rules.

Third Country Relations
In 2001, the EFTA States signed Free Trade Agreements 
(FTAs) with Croatia and Jordan and completed negotiations 
on a text for an agreement with Singapore. Furthermore, the 
EFTA States made significant progress in negotiations on a 
free trade agreement with Chile and continued negotiations 
with Egypt and Tunisia. Contacts continued with Canada 
with the aim of concluding the negotiations as soon as pos
sible. By the end of the year, the EFTA States had free trade 
agreements with eighteen countries and declarations on co
operation with eight others (see Figure 3).

Singapore

The Agreement with Singapore will be the first free trade agree
ment between European and East Asian countries. It is also 
EFTA's most comprehensive agreement concluded so far. It is 
a so-called “second generation agreement” (see box 1) that 
covers all areas of the EFTA States’ trade relations with 
Singapore. The Agreement includes in its scope chapters on 
goods, services and investment, government procurement, 
rules on competition and intellectual property, as well as an 
effective dispute-settlement system. The EFTA States and 
Singapore also concluded bilateral agreements on basic agri
cultural products as part of the instruments establishing the 
free trade area. These agreements are subject to the relevant 
disciplines for trade in goods in the main agreement.
Negotiations were formally launched in July in Oslo and con
cluded in Singapore on 8 November. The draft agreement 
now under consideration by EFTA governments is expected 
to be signed during the course of 2002.
In 2001, the EFTA States exported goods worth 1238 million 
US dollars to Singapore and imported goods worth 312 mil
lion US dollars from Singapore. Ninety-seven and a half per 
cent of the total trade was in industrial products.
All trade in industrial products and fish and other marine 
products will benefit from duty-free access to the respective

markets as of entry into force of the Agreement. With regard 
to industrial products, the Agreement provides for effective 
market access in terms of liberal rules of origin and elimina
tion of tariffs. Furthermore, the Agreement allows for out
ward processing of certain products with up to 50 per cent 
of non-originating input. The Agreement also provides for 
concessions for processed agricultural products. In addi
tion, trade in basic agricultural products is covered in three 
bilateral agricultural agreements.
With regard to services, the Agreement covers all modes of 
supply and achieves substantive liberalisation of trade in 
services between Singapore and the EFTA States, such as in 
the fields of financial and telecommunications services. As 
regards investment, the Agreement covers both access for 
foreign investors to the respective markets and the protec
tion of existing and future investments. This is the first time 
that the right of establishment for foreign investors is con
tained in an EFTA free trade agreement. The disciplines con
cerning the protection of investment correspond to those 
usually found in bilateral investment protection agreements 
(See separate box 2 on the EFTA approach with regard to ser
vices and investment).
The Agreement confirms the respective commitments of the 
Parties under the WTO Government Procurement 
Agreement, and establishes contact points for the exchange 
of information on rules and regulations in order to facilitate 
access to procurement markets. The Agreement also sets a 
high standard for the protection of intellectual property 
rights, covering areas such as patents, trademarks and copy
right. In certain parts, the Agreement goes beyond what is 
provided for under the WTO TRIPS Agreement and other 
international conventions and treaties.
Furthermore, the Agreement includes a chapter on competi
tion law and policy. It foresees co-operation and an exchange 
of information with the aim of ensuring and facilitating the 
enforcement of the Parties' respective competition laws. 
Last but not least, the Agreement aims to ensure effective 
and expedient resolutions of disputes by way of consulta
tions and binding arbitration.



The liberalisation of investment 
and services in EFTA Free Trade Agreements

The EFTA States in their traditional "first generation" free trade agreements recognised the liberalisation of services and investment as being 
of growing importance and agreed on the aim of achieving gradual liberalisation and mutual opening of markets, should they and their part
ner countries consider this to be useful in the future. These non-binding provisions are known as evolutionary clauses with regard to services 
and investment.

The EFTA States in their Agreement with Mexico in 2000 for the first time included specific rules on services and investment in one of their 
free trade agreements. The Agreement provides for a so-called standstill obligation banning the introduction of new or more restrictive mea
sures affecting market access as of the entry into force of the Agreement. The Most Favoured Nation Treatment ensures that services suppli
ers from the EFTA States will gain access to the Mexican market on an equivalent basis with that enjoyed by suppliers from Mexico's prefer
ential trading partners. With regard to market access, both sides committed themselves to liberalising substantially all trade and services sec
tors within a timeframe often years. More recently, in the Agreement with Singapore, the EFTA States adopted a similar approach with regard 
to the general principles and, in addition, agreed on specific measures for the liberalisation of services and investment flows. The services 
chapter includes specific schedules of commitments that are applicable as from the entry into force of the Agreement. Furthermore, both sides 
committed themselves to substantially reducing the number of sectors not yet liberalised at a later stage. In the field of investment, the 
Agreement contains rules concerning the protection and the liberalisation of foreign direct investment. With regard to investment measures, 
the liberalisation is of a general character and applies to all areas except those contained in a list of reservations annexed to the Agreement.

In both the Agreements with Mexico and with Singapore, the EFTA States follow the approach for the liberalisation of trade in services used 
in the General Agreement on Trade in Services (GATS) in the framework of the World Trade Organization (WTO). The GATS, dating back to 
the conclusion of the Uruguay Round and the creation of the WTO in 1995, is the only multilateral instrument with comprehensive rules and 
commitments regarding the liberalisation of trade in services, it is based on a so-called positive list or bottom-up approach. This means that a 
government lists in its national schedule those services for which it agrees to guarantee access to foreign suppliers. In addition to the services 
commitment, the schedules may limit the degree to which foreign service providers can operate in the market.

The GATS also contains some relevant provisions relating to investment, namely concerning the supply of a service “through commercial pres
ence in the territory of any other Member". However, neither the WTO nor any other global organisation has been able to establish a com
prehensive investment protection and liberalisation regime. The OECD developed several non-binding instruments with regard to investment, 
such as the National Treatment Instrument or the Code of Liberalization of Capital Movements. However, attempts to negotiate a compre
hensive and binding Multilateral Agreement on Investment (MAI) in the OECD in the late 1990s had to be abandoned.

The OECD in its existing instruments in the field of investment liberalisation follows a different approach, usually referred to as a negative list 
or top-down approach. Under this approach all sectors are liberalised unless they are included in specific lists of exceptions and/or reserva
tions. The North American Free Trade Agreement (NAFTA) chose this negative list approach both for the investment and services chapters. 
The EFTA States and Singapore follow this approach with regard to the liberalisation of investment measures. The investment disciplines apply 
to all sectors except the ones listed in a specific annex.

Thus, the EFTA States have chosen an approach that combines the top-down and bottom-up liberalisation methods of the major existing inter
national instruments in the area of services and investment. This has the advantage of creating transparency by allowing for an easy compar
ison with internationally achieved levels of liberalisation. The EFTA approach also facilitates the administration and updating of the respective 
lists. However, this approach does not affect the degree of market access liberalisation. The exception or reservation lists related to a top-down 
or negative list approach can be very comprehensive and thereby produce similar results as a comprehensive schedule of commitments under 
a bottom-up or positive list approach. In particular, the complexities of domestic regulatory environments in the field of services normally lead 
to the establishment of very comprehensive reservation and exception lists.



EFTA’s Crowing Network of Agreements

The EFTA States made significant progress in three rounds 
of negotiations with Chile in May, September and October. 
Both sides confirmed their ambition to conclude a state-of- 
the-art second generation agreement.
The EFTA States continued to give high priority to the stabil
isation process in the former Yugoslavia. As a contribution 
to this process, they signed a Free Trade Agreement with 
Croatia during the EFTA Ministerial meeting in Vaduz on 
21 June 2001. A Joint Committee meeting under the 
Declaration on co-operation with Yugoslavia was held in 
Belgrade in September. It established a Sub-Committee with 
the mandate of preparing negotiations on a free trade agree
ment at a later stage.
In the Mediterranean region and in the Middle East, negoti
ations were completed on a Free Trade Agreement with 
Jordan. The Agreement was also signed at the Vaduz 
Ministerial meeting.
Both the Agreements with Croatia and Jordan offer free trade 
in industrial products and fish and other marine products. 
They are so-called asymmetric agreements, taking into 
account the different level of economic development of both 
partner countries. While the EFTA States abolish barriers to 
trade at the entry into force of the agreement, the partner 
countries can phase them out during a transition period, 
leaving them the necessary time to adapt their economy to 
free trade conditions. Such a period covers 7 years in the 
Agreement with Croatia and 12 years in the Agreement with 
Jordan. With Jordan, the arrangements applicable for trade 
in processed agricultural products are set out in a protocol 
to the Agreement. Trade in basic agricultural products is 
subject to bilateral agreements between the individual EFTA 
States and Jordan. With Croatia, trade in agricultural prod

ucts is covered in three bilateral agricultural agreements 
negotiated between the respective EFTA State and Croatia. 
The Agreements also contain provisions on intellectual 
property protection as well as on dispute settlement. The 
Chapter on dispute settlement aims at ensuring effective 
dispute settlement and implementation of the provisions of 
the Agreement.
One further round of free trade negotiations was held with 
Egypt in March and with Tunisia in May.
The EFTA States attached considerable importance to discus
sions on the possibility of creating a system of cumulation 
with the Mediterranean countries that would link them to the 
pan-European cumulation system. EFTA experts participated 
in a Working Croup comprising all countries of the pan- 
European system as well as all countries in the Euro- 
Mediterranean partnership under the Barcelona Declaration. 
The Working Croup had the task of examining the modalities 
for the introduction of a common model of cumulation for 
countries in the pan-European cumulation network and the 
Mediterranean region. The EFTA States had been advocating 
for some time an interim solution for countries already linked 
through free trade agreements to the EC and EFTA. Such an 
interim solution could foresee a sub-regional cumulation sys
tem that could gradually be opened to all countries which 
would fulfil the necessary pre-conditions, i.e., they would need 
to have concluded free trade agreements with all Parties con
cerned and apply identical rules of origin. The Working Croup 
concluded its deliberations by the end of the year and issued 
a report, in line with the EFTA position, recommending an 
extension of the pan-European system of cumulation to the 
Mediterranean countries (see box 3).
Exploratory talks were held with South Africa in June with a 
view to starting free trade negotiations.

From the signing o f a  free trade 
agreement with Croatia at the 
EFTA Ministerial meeting in 
Vaduz, Liechtenstein, on 21 June 
2001. From left to right:
Mr William Rossier, Secretary- 
General o f  EFTA, Mr Ernst 
Walch, Liechtenstein Minister for 
Foreign Affairs and the 
Ministerial Chairman o f  EFTA 
during the first h a lf  o f 2001,
Mr Goranko Fizulic, Croatian 
Minister o f  Economy,
Ms Crete Knudsen, Norwegian 
Minister for Trade and Industry, 
Icelandic Foreign Minister 
Halldor Asgrimsson and the 
Swiss Federal Councillor,
Pascal Couchepin, Minister of 
Economy.
© Keystone
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BO X  3
E u ro-M editerra n ea n 
cum ulation -  an example
Presently, a cotton shirt produced in Morocco from fab
ric originating in Switzerland and exported to the EC 
does not have duty-free access to the EC market. The 
fact that free trade agreements are in force between 
Switzerland and the EC, between EFTA and Morocco 
and between Morocco and the EC does not concern 
this example, as these different agreements are not 
linked together and only contain bilateral cumulation 
provisions.

The diagonal cumulation proposed in the EuroMed 
working group would allow maintaining the originating 
status and the shirt manufactured in Morocco could be 
imported duty free into the EC.

Diagonal cumulation for a cotton shirt

Cotton fabric originating 
in Switzerland

Free Trade agreement 
EFTA - Morocco

Association
Agreement EC • Morocco 

Bilateral
Agreement C H -E C

The cotton shirt 
can be im ported duty 
free from Morocco

A cotton shirt is made
out in Morocco with the fabric
imported from Switzerland

Management of Existing Free Trade 
Agreements

The EFTA States held six Joint Committee meetings with dif
ferent free trade partners in 2001 (see box 5). The Joint 
Committees are established under each free trade agree
ment and meet on a regular basis, not less than once every 
two years. They review the functioning of the respective 
agreements and assess whether they require adjustments in 
light of relevant trade policy developments, for instance in 
the framework of the World Trade Organization (WTO).

The Joint Committees paid particular attention to the EU’s 
enlargement process. Many of EFTA’s partner countries have 
applied for membership in the European Union and are cur
rently engaged in accession negotiations. This will have 
wide-reaching implications for EFTA’s relations with its free 
trade partners. Firstly, the accession process imposes on 
each applicant state the harmonisation of its national legis
lation with that of the EU, the so-called acquis commurtau- 
taire. This adaptation has a direct effect on the functioning 
of the FTAs. Secondly, a country becoming a member of the 
European Union is required to apply to become a 
Contracting Party to the EEA Agreement. This implies a par
allel accession process in the EEA framework and a change 
in its contractual relations with the EFTA States.

Numerous issues were addressed during the joint 
Committee meetings held in 2001. The meetings resulted in 
the adoption of a number of decisions focusing mainly on 
customs and origin matters and state aid.

Customs Matters and Origin Rules

The revision of the Flarmonized System (see box 4) made it 
necessary to review the origin rules of the EFTA free trade 
agreements. In particular, the rules needed to be adjusted to 
take into account the changes from the FIS 96 to the FIS 
2002 in order to retain the current processing requirements 
for goods in the specific list rules. Therefore, customs 
experts reviewed the European preferential list rules in close 
co-operation with their colleagues in the EU and the partner 
countries of the pan-European cumulation system. They also 
decided on some amendments to the list rules in order to 
remedy problems related to semiconductors and they 
finalised discussions on a formal consolidation and restruc
turing of the origin protocols in the pan-European frame
work. Furthermore, experts started the process of updating 
the origin rules of all other EFTA free trade agreements out
side the pan-European system.
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BO X 4
The Revision of the Harm onized System - the H S  20 0 2
The Harmonized System (full official name: “The Harmonized Commodity Description and Coding System”, normally referred to 
by its abbreviation: HS) provides a legal and logical structure for the purpose of tariff classification. It was developed by the World 
Customs Organization (WCO) and entered into force on 1 January 1988. Changes in production processes necessitate periodical 
revisions of the HS. The latest version entered into force in 1996 and was, thus, generally referred to as HS 96. A third revision was 
carried out in 2001 with entry into force foreseen for 2002.
The example given below reflects changed practices of the leather processing industry.
Tanned leather was classified in HS 96 in headings 4104 to 4107 whether or not further prepared after tanning. With the HS 2002 
amendments, the content of these headings have been re-distributed over new headings 4104 to 4113 based on industry practice. 
Further prepared tanned leather is now classified in the new headings 4107, 4112 and 4113.
In order to retain the current processing requirements for goods under these headings it was necessary to adjust the existing rules 
of origin: The current rule of origin for tanned leather, whether further prepared or not, required a change of tariff heading (i.e., a 
product is considered to be "sufficiently transformed” and therefore originating, if its tariff heading under the HS is different from 
those of its non-originating contents). A simple duplication of the existing rule for the new headings 4107 to 4113 would allow that 
a tariff shift from tanned to further prepared leather could confer originating status which was not possible under the existing rule. 
With such a manufacturing process, no tariff change occurred as tanned and further prepared leather was classified in the same 
heading. Therefore it was necessary to exclude the tariff change possibilities from headings 4104 to 4106 to headings 4107 to 4113. 
This was reflected in the new rule with the addition of an exclusion for headings 4107 to 4113 ("Manufacture from materials of any 
heading, except headings 4104 to 4113”).
At the same time the wording of the rule has been shortened and simplified as a result of the consolidation and restructuring exer
cise (i.e., wording for the rule of change of tariff heading: “Manufacture from materials of any heading” instead of the long sentence 
“Manufacture in which all the materials used are classified within a heading other than that of the product”).

H S  2 0 0 2  am endm ents

4104 Leather o f bovine

4105 Leather o f sheep

4106 Leather o f goat

4107 Leather o f other anim als

^  4104 Leather o f bovine

►  4105 Leather o f sheep

4106 Leather o f other anim als

\
y  4107 Leather further prep, bovine

y  4 112 Leather further prep, sheep

\  4113 Leather further prep, other anim als

H S  19 9 6 H S  2 0 0 2

List Rules for headings 4 10 4  to 4 10 7

Under H S  19 9 6 Under H S  2 0 0 2

I  4 10 4  to Leather, w ithout h a ir o r w o o l,
4 1 0 7  o the r than  leath er o f  h e a d in g

N o  4 10 8  o r 4 10 9

R e ta n n in g  o f  p re -ta n n e d  leath er 
o r
M a n u fa ctu re  in  w h ic h  a ll the 
m a te ria ls  u se d  are c la s s if ie d  
w ith in  a h e a d in g  o the r th a n  that 
o f  the p ro d u ct

4 1 0 4  to 

4 10 6

T a n n e d  o r c ru s t  h id e s  a n d  sk in s , 
w ith o u t w o ol o r h a ir  o n , w h ethe r 
o r n ot sp lit , bu t not futher p re 
pared

R e ta n n in g  o f  p re -ta n n e d  leath er 
o r
M a n u fa c tu re  fro m  m a te ria ls  o f  
a n y  h e a d in g , ex cept that o f  the 
p ro d u ct

4 10 7 ,

4 1 1 2  

and

4 113

Leath er fu rthe r p re p are d  after 
t a n n in g  o r c ru s t in g , in c lu d in g  
p a rc h m e n t-d re s s e d  leather, w ith 
o u t w o ol o r h a ir  o n , w h e the r or 
n ot sp lit , o the r than  le ath e r o f  
h e a d in g  4 1 14

M a n u fa c tu re  fro m  m a te ria ls  o f  
a n y  h e a d in g , except h e a d in g s  
4 1 0 4  to 4 113



Fish and other marine products

The Joint Committee meeting with Slovenia in 2001 adopted 
decisions abolishing previous exceptions by Switzerland and 
Liechtenstein for freshwater fish.

Processed agricultural products

The review process of the protocols on processed agricul
tural products continued in 2001, incorporating the results 
of the Uruguay Round into EFTA Free Trade Agreements and 
updating each country's product lists to the FIS 96. In 2001, 
the EFTA States amended the Protocol on processed agri
cultural products with Turkey.

Technical regulations

The Joint Committees with Slovenia, Estonia, Latvia and 
Lithuania highlighted the importance of concluding 
European conformity assessment arrangements between 
EFTA's EEA States and third country partners. Similar 
arrangements could be negotiated between Switzerland and 
the partner countries.

Public procurement

The EFTA Expert Croup on Public Procurement met once in 
2001 to discuss the ongoing free trade negotiations on pub
lic procurement and review the process of possible upgrad
ing in existing agreements. Expert contacts with the Slovak 
Republic on elaborating a protocol on further liberalisation 
at central government level for the procurement of supplies, 
services and public works continued during the course of 
the year.

State aid and monopolies

The Joint Committees with Estonia, Latvia, Lithuania and 
Slovenia adopted a decision replacing the old state aid rules 
with new subsidy provisions. The new provisions incorpo
rate the WTO Agreement on Subsidies and Countervailing 
Measures by reference and ensure the necessary trans
parency under the agreements through the respective coun
tries’ WTO subsidy notifications instead of separate notifi
cations on state aid. In addition to introducing the WTO dis
ciplines, the new rules foresee that the Parties shall consult 
bilaterally in the framework of the Free Trade Agreement 
before taking up a case under the WTO system.

The joint Committees with Estonia, Latvia, Lithuania, 
Slovenia and Romania adopted a decision on the revision of 
the provision on monopolies.

BO X  5

jO IN T  C O M M IT T E E  M E E T IN G S  IN 2001

B russels 2 0  February 2001

Ljubljana 24  April 2001

G en eva 8 June 2 001

Belgrade 24  Septem ber 2001

Tallinn 27 N ovem ber 2001

Riga 2 9  Novem ber 2001

V iln iu s 30  N ovem ber 2001

Joint EFTA -Poland Com m ittee M eeting  

Joint EFTA -Slovenia Com m ittee M eeting  

Joint EFTA -R om ania Com m ittee M eeting  

Joint EFTA -Yugoslavia Com m ittee M eeting

Joint EFTA -Estonia Com m ittee M eeting  

Joint EFTA -Latvia Com m ittee M eeting  

Joint EFTA -Lithuania Com m ittee M eeting



The E F T A  network -  a cro ss Europe and beyond (as of 31 D ecem ber 2001)

FTA Partners (18)
Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Israel, Jordan, Latvia, Lithuania, Macedonia, Mexico. Morocco, 
P LO  on behalf of the Palestinian Authority, Poland, Romania, Slovak Republic. Slovenia and Turkey.

□
Ongoing FTA negotiations
Canada, Chile, Cyprus, Egypt, Singapore and Tunisia.

Declarations on co-operation and exploratory talks
Albania, Algeria, G C C , Lebanon, M E R C O S U R , South Africa, the Ukraine and Yugoslavia.

EFTA States
Iceland, Liechtenstein, 
Norway and Switzerland.

BO X D

EFTA, the World Trade Organization and Relations with Other 
International Organisations
The WTO Committee on Regional Trade Agreements continued the examination of several EFTA FTAs' that had been notified to the WTO. 
The EFTA States submitted biennial reports on the update of the EFTA Convention, the operation of the Agreements with the Czech and 
Slovak Republics and Turkey. In addition, the EFTA States notified the Agreement with Mexico. The EFTA Secretariat closely co-operated with 
the WTO Secretariat and the third country partners concerned with this work. The Committee has currently under examination a total of 107 
agreements. However, differences of opinion among WTO members with regard to the compatibility of these agreements with the provisions 
of the General Agreement on Tariffs and Trade 1994 (the GATT 1994) blocked adoption of any of the examination reports. In addition to the 
individual EFTA States' active involvement in the WTO work, the EFTA Secretariat attended the meetings of the WTO bodies in which it had 
been granted observer status. The Deputy Secretary-General participated in the fourth session of the WTO Ministerial Conference in Doha, 
Qatar, in November.

EFTA also in 2001 made use of the special status it enjoys in the Organisation for Economic Co-operation and Development (OECD), allow
ing it to participate in the activities of the organisation. As in previous years, the Secretary-General attended the annual meeting of the OECD 
Council at Ministerial level in May 2001 and the Deputy Secretary-General in Geneva participated in meetings of the OECD Executive 
Committee in Special Session. The Secretariat participated in the work of a number of OECD Committees: the Trade Committee, the 
Economic Policy Committee, the Economic Development and Review Committee.

The Secretariat continued its co-operation with the Secretariats of the United Nations Economic Commission for Europe (UN/ECE) and the 
United Nations Conference on Trade and Development (UNCTAD). It attended selected meetings of these Geneva-based organisations such 
as the Trade and Development Board; the Commission on Enterprise, Business Facilitation and Development; the Commission on 
Investment, Technology and Related Financial Issues; and the Intergovernmental Group of Experts on Competition Law and Policy.

Free trade agreements between the EFTA States and the Czech Republic, Hungary, M acedonia, Morocco, the Slovak Republic and Turkey, respectively.



Relations between EFTA and Third Countries

DECLARATION FREE TRADE AGREEMENT

SIGNATURE SIGNATURE ENTRY INTO FORCE

Albania to December 1992
Bulgaria 10 December 1991 29 March 1993 1 July 1993
Croatia 19 June 2000 21 June 2001 Early 2002

Czech Republic Signed with former CSFR 
13 June 1990

Signed with former CSFR 
20 March 1992. A Protocol on 
the succession of the Czech 
Republic was signed and entered 
into force on 
19 April 1993.

1 July 1992

Egypt 8 December 1993
Estonia 10 December 1991 7 December 1995 1 October 1997

Gulf Co-operation Council 
(GCC)

23 May 2000

Hungary 13 June 1990 29 March 1993 1 October 1993
Israel 17 September 1992 1 January 1993
Jordan 19 June 1997 21 June 2001 Early 2002
Latvia 10 December 1991 7 December 1995 1 June 1996

Lebanon 19 June 1997
Lithuania 10 December 1991 7 December 1995 i January 1997
Macedonia 29 March 1996 19 June 2000 1 May 2002

Mexico 27 November 2000 1 July 2001
MERCOSUR 12 December 2000
Morocco 8 December 1995 19 June 1997 1 December 1999

Palestine Liberation 
Organization (PLO)

16 December 1996 30 November 1998 1 July 1999

Poland 13 June 1990 10 December 1992 1 September 1994
Romania 10 December 1991 10 December 1992 1 May 1993

Slovak Republic Signed with former CSFR 
13 June 1990

Signed with former CSFR 20 
March 1992. A protocol on the 
succession of the Slovak 
Republic was signed and 
entered into force on 19 April 
1993-

1 July 1992

Slovenia 20 May 1992 13 June 1995 1 September 1998
Tunisia 8 December 1995
Turkey 10 December 1991 1 April 1992
Ukraine 19 June 2000

Yugoslavia 12 December 2000



Technical Assistance for 
Non-EU Countries
The main objective of EFTA technical assistance pro
grammes in 2001 was to facilitate the conclusion and imple
mentation of free trade agreements and declarations on co
operation with non-EU countries. EFTA technical assistance 
covers a series of programmes and projects funded under 
the Association’s budget. It does not include EFTA States' 
bilateral technical assistance programmes and policies, 
which are not co-ordinated among EFTA Member States.

EFTA technical assistance consists of two parts:

• EFTA’s participation in EU programmes;

• Projects related to EFTA free trade agreements and decla
rations on co-operation financed by EFTA Member 
States only.

Taken all together, EFTA spent CHF 1.295 million on techni
cal assistance in 2001 (see figure 5).

Joint EFTA-EU Projects

EFTA has participated in EU projects and programmes under 
PHARE in the fields of harmonisation of technical legislation 
and quality assurance, PRAQ III, customs and origin matters, 
and statistics. The PHARE programme, originally designed by 
the EU to assist Poland and Hungary, now covers 13 Central 
and Eastern European countries (Albania, Bosnia- 
Herzegovina, Bulgaria, the Czech Republic, Estonia, 
Hungary, Latvia, Lithuania, Macedonia, Poland, Romania, the 
Slovak Republic and Slovenia). EFTA’s financial support 
amounted to around five per cent of these programmes 
under the PHARE budget for 1996-2000. Moreover, the EFTA 
States provided experts to participate in PHARE activities and 
were also involved in the MEDSTAT statistics programme.

Co-operation on the harmonisation of technical legislation 
and quality assurance under PHARE (PRAQ III)

The PRAQIII programme under PHARE came to an end on 
December 31 2000. This was a multi-country programme 
aimed at building up the quality infrastructure in the candi
date countries to accession to the European Union.

A prolongation of the programme for year 2001 onwards 
was not deemed to be as beneficial as including all technical 
assistance in the field of quality infrastructure in the nation
al PHARE programmes, in which the EFTA States are not 
participating. During 2001 the Commission prepared a
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multi-country programme proposal on networking between 
organisations active in the candidate countries in the field of 
quality infrastructure.The EFTA side intends to participate in 
this programme.

Customs Co-operation under Phare

EFTA continued its support to the Eurocustoms Secretariat 
by providing a staff member as project manager in charge of 
customs projetcs within the PHARE Programme. This also 
included a project funded by EFTA to prepare the ground for 
the candidate countries to adhere to the Convention on 
Common Transit.

The high quality of EFTA experts serving in projects awarded 
to Eurocustoms has given as a result that they are called 
upon to carry out activities even under projects where the 
EFTA side is not involved financially. The share of contracts 
awarded to Eurocustoms by candidate countries, under their

PHARE National programmes have increased and the can
didate countries are eager to have EFTA experts involved in 
these projects.

Statistical co-operation under PHARE/CARDS

A Memorandum of Understanding (MOU), involving a 
financial contribution of CHFi 800 000, was signed for the 
period 2001 to 2003. As part of the contribution, an expert 
was seconded to Eurostat to support the management of the 
programme.

As a result of the political developments in the region, the 
Commission decided to reserve the PHARE Programme for 
candidate countries and to create a new CARDS 
(Community Assistance for Reconstruction, Development 
and Stability - Council Regulation (EC) No 2666/2000 of 
5 December 2000) programme to cover the Western Balkan 
countries.
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The new programme for the period 2001-2003 was> Pre‘ 
vious programmes, developed in close collaboration with 
Eurostat. During 2001, this programme filled the gap 
between the previous PHARE programme and the new 
CARDS programme for the Balkan countries. In 2002, the 
EFTA contribution is expected to continue playing a signifi
cant role in the statistical co-operation in this area. That is 
why the programme for 2001-2003 's known as the: 
PHARE/CARDS programme 2001-2003.

For 2001, the EFTA contribution was vital to avoiding the 
slowing down in and discontinuation of collaboration pro
grammes implemented in the Balkan countries, a fact appre
ciated by both the countries concerned and Eurosat. For 
parts of 2002, the gap will, once again, have to be filled by 
the EFTA contribution.

The main project in 2001 was institution building in the 
Balkan countries, co-financed by Eurostat and the Swiss 
Federal Statistical Office. A Swiss high-level expert was con
tracted on a full-time basis to assist the Balkan statistical 
offices to strengthen management, formation of legal acts, 
promotion of official statistics, etc. In 2001, the global 
assessments of the statistical offices in Croatia, Albania and 
Macedonia were finalised. The reports from these activities 
have been highly appreciated by the countries involved and 
Eurostat, and will form the basis for the design of the new 
programme of support to these countries.

As the Commission’s programme is still not ready to sup
port activities in the Balkan countries, EFTA has funded the 
participation of high-level staff members in various technical 
and management meetings, primarily in Luxembourg.

In 2001, a new three-year contract between EFTA, SFSO and 
the Statistical Office of Macedonia was signed to follow up 
the previous activities in training in and implementation of 
Desktop Mapping in Macedonia.

Statistical co-operation in the Mediterranean region 
(MEDSTAT)

EFTA’s involvement in the MEDSTAT Programme aims at 
helping and consolidating the statistical information of the 
countries of the southern and eastern rim of the 
Mediterranean, so as to provide relevant, reliable and timely 
data. EFTA's total contribution for the period from 1997 to 
the end of 2000 was CHF1.2 million. In 2000, a new EFTA 
contribution to the MEDSTAT Programme, covering the 
period 2001-2003 period, was approved by the Council. The 
EFTA contribution is CHF900 000 for the whole period. 
Participation in the MEDSTAT Programme also provides the 
possibility to co-ordinate the bilateral activities, which both 
Norway and Switzerland carry out in connection with the 
Palestinian Authority in a wider framework.

In 2001, EFTA contributed by funding and participating in 
several important actions in the framework of the MEDSTAT 
Programme:

• Management training
• National Accounts
• Reflection Croup
• Euro-Mediterranean Statistics Bulletin 

Management training

A main activity in 2001 was the MED - Directors' Seminar 
on Building and Maintaining Trust in Official Statistics. It 
took place in Malta on 25 September. Apart from Egypt, 
Lebanon, Morocco and Turkey, all MED countries were rep
resented.

National Accounts

A harmonisation programme in National Accounts was one 
of the priorities set by the MEDSTAT Directors' Committee 
in July 1997. In 2001, a Norwegian expert assisted in the 
building up of a consistent system of National Accounts in 
Cyprus, Israel and Turkey. This project was co-financed by 
Eurostat.

Reflection Croup

During the meeting of the Steering Committee in Malta in 
October 1998, it was decided to create a high-level working 
group whose mission would be to recommend on the fur
ther development of the Euro-Mediterranean partnership. 
An EFTA expert is a permanent member of this group. One 
recommendation from this group is to perform a compre
hensive external evaluation of the MEDSTAT co-operation 
and make recommendations for the follow-up. The evalua
tion exercise was undertaken in 2000 and the results pre
sented in 2001. Concerning EFTA's contribution, it is stated 
in the overview of the evaluation:
“L'implication de I'AELE dans le programme MEDSTATs'est 
avdree tr£s bbnbfique et ce, a plusieurs niveaux: financier, 
ressources humaines et souplesse de mise en oeuvre."

Euro-Mediterranean Statistics Bulletin

This bulletin is issued twice a year. Until recently, statistics 
for the EFTA countries were not included. After negotiations 
with Eurostat and DC lB, it was decided to include EFTA 
data starting from No. 2 in 1999. In 2000, this bulletin was 
redesigned and made more comprehensive. Also, in 2001, 
minor changes were introduced.

EFTA trade policy projects

Projects under this heading aim to help free trade partners 
implement their agreements with EFTA and to prepare dec
laration on co-operation partners for free trade relations. On 
request, EFTA arranges seminars, workshops and study vis



its adapted to the particular needs of individual countries in 
such areas as customs and origin, technical barriers to 
trade, trade facilitation, intellectual property rights, competi
tion rules, state aid and public procurement.

Albania, Estonia, Yugoslavia and the Palestinian Authority were 
the main recipients of EFTA trade policy assistance in 2001.

Market economy course in Estonia

For the eighth consecutive year, and at the request of the 
Estonian Ministry of Foreign Affairs, EFTA sponsored a market 
economy course at the Estonian School of Diplomacy 
(12 March - 6 April 2001). As in the past, the course was organ
ised by the Norwegian Centre for Economic Analysis (ECON). 
The four-week course, given by two university professors (Prof. 
Thorvaldur Cylfasson of Iceland and Prof. Leo Andreas 
Griindfeld of Norway) and two senior economists (Dr. Per 
Magnus Wijkman and Mr. Ivar Pettersen), focused on the func
tioning of the market economy, international trade, competi
tion, market integration and economic growth. Twenty-two stu
dents, all current and future civil servants, attended it.

EFTA Scholarship Programme

In 2001, Albania, Macedonia, Yugoslavia and the Palestinian 
Authority were the main beneficiaries of the EFTA 
Scholarship Programme.

Eleven students benefited from the EFTA Scholarship 
Programme during the year under review. As in the past, stu
dents were sent to the following schools:

Six students enrolled for a one-year Master in IT and 
Diplomacy at the Mediterranean Academy of Diplomatic 
Studies in Malta;
Three students successfully completed their second year of 
their Master of Science programme at the Graduate Institute 
of International Studies in Geneva;

Figure 6

Two students followed a one-year Master of Science pro
gramme at the University of Iceland in Reykjavik.

All eleven EFTA scholars (four Albanians, two Macedonians, 
two Yugoslavs and three Palestinians) successfully complet
ed their studies. Considering their background and the chal
lenge posed by highly demanding post-graduate studies, all 
the students performed remarkably well.

Committee of Origin and 
Customs Experts
In 2001 six meetings of the Committee of Origin and 
Customs Experts were held in the EFTA Secretariat in 
Brussels in conjunction with the meetings of the EEA 
Working Group on Customs Experts. These meetings were 
organised back-to-back with joint meetings of the 30 partner 
countries of the pan-European cumulation network (15 EU 
Member States, the three Baltic states and the eight partner 
countries in central and eastern Europe, i.e., Poland, the 
Czech Republic, the Slovak Republic, Slovenia, Hungary, 
Bulgaria, Romania and Turkey).

The European preferential rules of origin laid down in the 
various origin protocols annexed to free trade agreements 
established between the European countries in question 
were harmonised with the introduction of the pan-European 
cumulation system on 1 January 1997. This system brought 
significant advantages for economic operators and customs 
administrations in providing the same rules of origin for all 
partners in the pan-European cumulation zone and allowing 
for the use of materials originating in the zone upon pro
duction of originating products within the whole area.

The Committee continued in close co-operation with the EU

EFTA S C H O L A R S H IP  P RO G R A M M E IN  2001

Place Course Albanians Macedonians Yugoslavs Palestinians Total

U n iv e rsity  o f  Iceland 

(Faculty o f  E c o n o m ics  and 
B u s in e ss  A d m in istra tio n )

O n e -y e a r M a ste r o f  

S c ie n ce  p ro g ram m e
1 1 2

U n iv e rsity  o f  G ene va 

(G ra d u a te  In stitu te  o f  
In te rn atio nal S tud ies)

Tw o-ye ar M a ste r o f  S c ien ce 

p ro g ram m e  (D E S ) in 

In te rn atio nal E c o n o m ics

2 1 3

M ed ite rranean A ca d e m y o f 

D ip lo m a tic  S tu d ie s  (M alta)
O n e -y e a r M aster in IT  

an d  D ip lo m a c y
1 2 3 6

Total n u m b e r o f  stu d en ts 4 2 2 3 11



2 0 0 1  A N N U A L  R E P O R T  O F  T H E  E U R O P E A N  F R E E  T R A D E  A S S O C I A T I O N

solidated version of the origin protocol was agreed upon, con
taining all amendments to the rules of origin adopted since 
1997 and simplifying and streamlining the wording of the pro
tocol. At the same occasion, the Committee agreed with its 
pan-European partners on the updating of the origin list rules 
in the origin protocols. These amendments of the list rules 
were necessary due to the changes of the nomenclature made 
in the Harmonized System for 1 January 2002. All agreed 
changes were put into a package of amendments and the 
decisions on these amendments will be formally adopted.

The Committee also continued to discuss overall customs 
matters related to free trade agreements with its third coun
try partners and to address unresolved technical customs 
issues among EFTA Member States. A discussion started on 
the possibility of establishing a Convention on European 
preferential rules of origin. Such a Convention could replace 
the existing protocols on rules of origin annexed to the vari
ous free trade agreements facilitating the decision-making 
process for amendments or modifications as one single 
decision would be sufficient instead of various decisions 
under each Free Trade Agreement. The Convention would 
provide for a formal setting under which European origin 
experts may discuss technical aspects related to the applica
tion of the rules of origin.

The Committee (as mentioned in the Chapter on Third 
Country relations) also took part in the Working Croup on 
Euro-Mediterranean cumulation. The Working Croup recom
mended the extension of the pan-European cumulation sys
tem to Mediterranean countries, (see separate box 3 page 21)

Conventions on Common Transit 
and the Simplification of 
Formalities in Trade in Goods
The Conventions on Common Transit and the Simplification 
on Formalities in Trade in Goods entered into force in 1988. 
The Contracting Parties to these Conventions are the EU 
Member States, the EFTA States and the Visegrad countries, 
i.e. Poland, Hungary, the Czech Republic and the Slovak 
Republic. The Baltic states, Slovenia, Bulgaria, Romania and 
Turkey have been granted observer status to the Conventions.

The purpose of the Convention on Common Transit is to 
enable goods to move more freely and to simplify the cus
toms clearance formalities upon the border crossing, pro
viding for the temporary suspension of customs duties and 
taxes normally levied on imported goods moving inside the 
EU, the EFTA and the Visegrad States.

Millions of Community and Common Transit documents are 
issued every year, covering vast quantities of goods and 
accounting for billions of euros in duty and taxes. 
Unfortunately, in recent years, transit fraud has increased 
considerably. Therefore, a reform entailing changes at both a 
legal and a practical level based on a full computerisation of 
the system has been considered necessary.
A key part of the reform is the computerisation of the system 
(the New Computerised Transit System - NCTS). The NCTS 
will serve as a tool to manage and control the transit system. 
Based on the use of advanced computer systems and the 
electronic processing of data, it will guarantee a more modern 
and efficient management than the paper-based system. The

From the sem inar on 
EFTA and the manage
ment o f  the EEA organised 
by the Secretariat in 
Brussels in September 
2001. The seminar attract
ed many experts and offi
cials from EFTA Capitals. 
© Martin Santander / 

King’s eye



work with regard to the legal part of the reform was finalised 
in 2000. The revised Conventions were formally adopted in 
December 2000 and entered into force on 1 July 2001.

The Joint EC/EFTA Working Group on Common Transit and 
the Simplification on Formalities in Trade in Goods met six 
times in 2001. The most important issue was the imple
mentation of the reform by the establishment of administra
tive arrangements. Various subgroups worked in parallel 
with specific topics, such as transit procedures for railways 
and data requirements. With regard to NCTS, phase 3.1 
entered into force on 1 December 2001.

The EFTA Group of Experts on Efficient Trade Procedures 
(GEETP) met four times in 2001. The main issues discussed 
at the meetings were related to co-operation with the central 
and eastern European countries (CEECs) on trade facilita
tion matters, in particular the follow-up of the EFTA Trader’s 
ABC. Furthermore, CEETP followed closely the development 
of the CEN/ISSS (especially eBES), UN/ECE/CEFACT, 
WTO/WCO and EUROPRO.

As a part of its ongoing contribution to the CEECs on trade 
facilitation matters, the CEETP produced in 1999 a CD ROM 
on trade facilitation: the EFTA Trader’s ABC. A Web version of 
Volume I of this CD ROM, Trade Basics, was also uploaded 
on the EFTA Website. As a follow-up on the EFTA Trader's 
ABC, the CEETP started preparations on training pro
grammes in trade facilitation matters, such as trade basics, 
payments, transport, insurance and electronic commerce, to 
be held in the CEECs.

The EFTA Committee on 
Technical Barriers to Trade
The EFTA Committee on Technical Barriers to Trade met 
three times in 2001 and discussed standardisation policy, 
conformity assessment policy, relations with other European 
quality infrastructure organisations and international 
aspects of the work.

Following the Internal Market Council Resolution on the role 
of European standardisation in October 1999, the European 
Commission identified a number of actions. The TBT 
Committee has been actively involved in this follow-up and 
has contributed to the study of the impact of standardisation 
in Europe. The EFTA side is represented in the Steering 
Group of a Commission study on the social and economic 
impact of standardisation in Europe and has given input to 
the development of a European policy for international stan
dardisation.

Following the strategy review in the European Committee for 
Standardization (CEN), the concept of Counsellors was 
introduced into the organisation, inviting the Commission 
and EFTA to appoint counsellors to guide the organisation 
in European and international standardisation policy mat
ters. A representative from the EFTA side has actively partic
ipated in this.

Electronic commerce, especially the concept of eEurope, 
was given some attention in 2001, working towards the inte
gration of the EFTA side in standards- related activities in 
connection with the European Commission eEurope 
Standardization Action Plan.

The main conformity assessment issues discussed in the 
Committee concerned market surveillance, the use of 
accreditation and the European Accreditation Advisory 
Board. Special attention was given to the Internal Market 
Council Resolution on the principle of Mutual Recognition 
and the need for a European policy for certification.

Within the Committee, a proposal for a new European poli
cy in the field was drafted for presentation to the European 
Commission in year 2000. This matter gained momentum 
in 2001 in conjunction with the Commission’s work in rela
tion to a review of the New Approach after 15 years of its 
application. The Committee actively contributed to this dis
cussion.

The TBT Committee increasingly discusses international 
aspects of the work on removing technical barriers to trade. 
International work on good regulatory practices is presently 
being carried out in various fora - at the OECD, within 
UN/ECE, within the Trans-Atlantic Business Dialogue 
(TABD) and within the Trans-Atlantic Economic Partnership 
(TEP), and also within the Global Harmonization Task Force 
on Medical Devices. Furthermore, the European New 
Approach model is being actively promoted in the TBT 
Committee of WTO. In addition, the Committee has con
tributed to the work in relation to provisions on technical 
barriers to trade in the Free Trade Agreements the EFTA 
States have been preparing with third countries.

Another part of the international aspect of the work con
cerns the EFTA participation in PRAQ, the multi-country pro
gramme for building up quality infrastructure in the candi
date countries to the European Union. During 2001, prepa
rations were underway for a minor continuation of the pro
gramme, utilising the benefits of a multi-country approach 
to increase networking between quality infrastructure insti
tutions and organisations in the candidate countries to 
accession to the European Union. A proposal for EFTA par
ticipation in this programme will be presented to the EFTA 
Council in the year 2002.
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Economic Committee
In October 2001, the EFTA Economic Committee met with 
officials of DC ECFIN on economic policy. They addressed 
the economic situation and outlook in the main world 
regions and the EU and EFTA countries, commenting partic
ularly on the effects of the September 11 terrorist attacks in 
the US. They also discussed the economic impact of EU 
enlargement.

The EFTA Economic Committee commented on the slow
down in the US economy and the effects on the global econo
my of the 11 September events. Low spending and negative 
returns would be expected in the airline, tourism, hotel and 
restaurant sectors, and growth rates for this year could 
become negative. Europe had been experiencing a negative 
trend with a more pronounced slowdown rate than earlier esti
mated by economists, and a stronger contagion effect than 
could have been anticipated. The increase in oil prices per
sisted longer than expected, and losses in trade are higher 
than expected. Consumer demand has declined due to a 
decrease in household real disposable income. There is now a 
decrease in consumer and business confidence. The EU can 
avoid a recession but cannot avoid a period of slow growth. 
The EU economy does not have imbalances of the same scale 
as those of the US and recovery will take place in 2002. 
Consumer confidence is expected to return, but much will 
depend on consumer behaviour in the US. The room for 
manoeuvre with regard to fiscal policy is less in the EU than in 
the US. The EC8 has been cutting interest rates aggressively, 
but interest rates are still somewhat high in the EU. EU 
Ministers have confirmed their support for the Stability and

Growth Pact. Since the start of the EMU, there has been no 
major reduction in inflation rates. The Commission believes 
that the rate of inflation in the euro zone is unlikely to fall 
below 2% before late in 2002. In spite of events, economic 
development continues to be reasonable. Inflation will come 
down, and should allow wage settlements that will not jeop
ardise the expected economic recovery.

Iceland reported that it was beginning to feel the effects of 
the global downturn and forecast a slight increase in GDP of 
2%. The government has introduced a tax reform including a 
reduction in company tax to 18%. The new package will be 
implemented as of next year. Some fiscal effects will be felt in 
2003 but the reform is expected to have a positive effect on 
demand. Liechtenstein reported having a sound economy 
with 1% unemployment. The ICT and semi-conductor indus
try is however experiencing some trouble. There is continued 
expansion in Norway and moderate consumer spending. The 
Norwegian economy is characterised by high capacity utilisa
tion and a shortage of skilled workers, which lead to high 
interest rates. The growth potential is moderate, with an esti
mated GDP growth of 2.8%. The financial sector is healthy 
and the savings ratio in the household sector is high. A slight
ly expansionary fiscal policy is expected as of 2002. With a 
GDP growth of 1.7%, Switzerland is experiencing sluggish 
international demand and moderate consumer demand. The 
slowdown started in 2000, but the labour market is robust 
and consumer confidence strong. The Swiss National Bank 
lowered interest rates twice in a short time after the 
11 September events and the franc has weakened somewhat 
after it had appreciated against the US dollar and the euro.

Norwegian Ambassador Einar Bull (President o f ESA since 1 January 2002) (left) together with 
Mr Per-Kristian Foss, Norwegian Minister o f Finance (middle), and Swiss Federal Councillor, Mr Pascal 
Couchepin, Minister o f Economy, after a meeting between EFTA and EU Ministers o f  Finance and Economy.



The econom ic im pact o f EU enlargement
According to the Commission, this enlargement process 
does not differ significantly from that of the 1980s, with 
regard to the relative increase in population and CDP. The 
weight of the applicant countries in the total GDP in an 
expanded EU is 5%. The economic impact for today’s EU will 
be very limited; with an estimated 0.7% increase in GDP over 
a 10-year period. For the candidate countries, the 
Commission estimates an average increase in annual GDP 
growth of some 1.3 to 2.1 percentage points over a ten year 
period around the enlargement. Some of the effects have 
already taken place following trade agreements between the 
EU and the candidate countries. The main effect of the 
enlargement will be increased migration and increased com
petition. The economic impact will however be different this 
time as these accession countries are very young market 
economies. Following the EMU and the introduction of the 
euro, there is a higher level of economic integration in the EU 
today, and a much bigger effort is expected from the acces
sion countries. Structural reforms have been necessary and 
all traces of central planning of the economy must be 
removed. The financial sector is not well developed and the 
cost of capital is high in the accession countries. The sus
tainability of reforms has not yet been achieved and a short
term problem would be the cost of transition. The accession 
countries will probably not experience a positive GDP growth 
in 2001 as they did in 2000.

Meeting of EFTA and 
EU Ministers of Finance 
and Economy
The informal annual lunch meeting of EU and EFTA 
Ministers of Finance and Economy took place in Brussels on 
6 November 2001 in connection with a regular meeting of 
the ECOFIN Council. The main issues on the agenda were 
the global economic downturn following the terrorist attacks 
in the US on September 11 and the challenges for the 
resumption of higher economic growth of the European 
economies, and joint measures to prevent the financing of 
terrorism, money-laundering and financial crime. The 
Ministers also discussed the introduction of the euro and its 
use in the EFTA countries.

Fight against terrorism

The Ministers agreed that a swift reaction from central 
banks in the aftermath of the terrorist attacks in the US had 
been crucial to safeguarding the effective functioning of the 
financial markets. They discussed measures to combat the 
financing of terrorism, money-laundering and financial 
crime. The EFTA Ministers underlined the strong political

commitment of their governments to combat terrorism by 
curbing its financing. All EU and EFTA countries have 
signed the UN Convention for the Suppression of the 
Financing of Terrorism and will ratify it speedily. They will 
also take necessary measures to freeze assets and prevent 
and suppress the financing of terrorism in accordance with 
the UN Security Council Resolutions 1267 an̂ T373- The 
Ministers welcomed the revision ofthe EU money-launder
ing directive and encouraged the work of the Financial 
Action Task Force (FATF), including the broadening of its 
mandate to cover cases linked to terrorism. The Ministers 
agreed to intensify the exchange of information on suspi
cious transactions related to terrorism, money-laundering 
and financial crime.

International Economic Situation - Outlook

The Commission confirmed the fairly optimistic outlook 
for the European economies, expecting a likely recovery in 
2002, essentially due to sound economic fundamentals 
and budget practices in Europe, mainly linked with the 
efforts made in the context of the Economic and Monetary 
Union and the introduction of the euro. The Ministers 
recalled that Europe had in parallel with the introduction of 
the euro achieved a solid degree of macroeconomic stabil
ity over the past years, underpinned by fiscal consolidation 
and more flexible markets. This, together with the sound 
financial balance of the private sector and the prospects 
for price stability and wage moderation, would provide a 
good basis for recovery. The Ministers agreed to continue 
to maintain close co-ordination and to assume their 
responsibilities to foster global growth and employment. 
The Ministers were also convinced that fostering further 
trade liberalisation, including benefits for the lesser devel
oped countries, and reinforcing the multilateral rules were 
crucial for the world economy to expand and restore confi
dence, and underlined the urgency of launching the 
upcoming WTO round in Doha.

Introduction of the Euro and its use in the EFTA countries

The EFTA Ministers provided information on the use of the 
euro in their countries. The Ministers expected a smooth 
transition in the Member States and did not expect the 
introduction of euro notes and coins on 1 January 2002 to 
develop any inflationary effects. The Ministers noted that 
the euro seemed already fairly well used in EFTA States.
The EFTA Ministers complimented the EU on the organi
sational measures taken for the introduction of the euro in 
January and noted that in the EFTA countries, people were 
positive and well informed about the process.

The Ministers agreed to meet again next year to continue 
their dialogue on key economic policy issues in a wider 
European setting.
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The EFTA Consultative 
Committee (CSC)
The EFTA Consultative Committee (CSC) is a forum for 
social partner organisations (trade unions and employers’ 
organisations) in the four EFTA countries. Normally, six 
members from Norway, four members each from Iceland 
and Switzerland and two from Liechtenstein participate in 
the meetings of the Committee. The European organisations 
ETUC (European Trade Union Confederation) and UNICE 
(Union of Industrial and Employers’ Confederations of 
Europe) may send one observer each.
Mr Pierre Weiss (Union of Swiss Employers’ Associations) 
chaired the Consultative Committee in the year 2001, while 
the Vice-Chairmen were Mr Jon Ivar Nalsund (Norwegian 
Confederation of Trade Unions) and Mr David Stefensson 
(Confederation of Icelandic Employers).
The Consultative Committee held three internal meetings in 
2001, while the CSC Agenda Committee, which prepares and 
co-ordinates all meetings, met four times. During the year, the 
Consultative Committee attached great importance to new 
developments in the EU and their impact on EEA co-opera
tion, in addition to EFTA’s third-country relations. Special 
focus was put on issues such as the possible updating of the 
EEA Agreement, EFTA's follow-up to the Lisbon Strategy, the 
Internal Market Strategy, EEA enlargement, introduction of the 
euro, Corporate Social Responsibility, European Company 
Statute, Information and consultation of employees, 
European Governance, anti-discrimination, Community 
patent, update of the EFTA Convention and the WTO.
In March, the Consultative Committee held its seventh joint 
meeting with the Standing Committee of the EFTA States. 
Discussions centred mainly on developments in the EEA and 
on three issues, which were dealt with in opinions by the 
Consultative Committee:
• Follow-up to the strategy for the Internal Market;

• The FU’s sixth Environmental Action Programme;

• The EU’s Northern Dimension.

For the joint meeting in February 2002, the Standing 
Committee invited the Consultative Committee to present 
written opinions on the follow-up to the Lisbon Strategy and 
on EEA enlargement.
Contacts with the Standing Committee substructure in 2001 
included a statement from the Consultative Committee to 
the ad hoc working group on the Lisbon follow-up in 
January 2001. Moreover, representatives of the Consultative 
Committee addressed a workshop on EU legislation con
cerning information, consultation and participation of 
employees, which was held under the auspices of the 
Working Group on Health and Safety at Work in October.

Members o f  the EFTA Consultative Committee in action.
From left to right: Mr Johan-Ludvik Carlsen and Mr Jon  Vea. 
© Martin Santander/K ing’s eye

In June, the Committee and EFTA Ministers met in Vaduz to 
exchange views on, amongst other things, the impact of new 
policy processes and working methods in the EU on EEA co
operation, EFTA’s third country relations, and Corporate 
Social Responsibility. On the latter two issues, the 
Consultative Committee submitted written opinions to the 
Ministers. In December, the Committee held a meeting in 
Oslo with the Ministerial Chairman of EFTA, Mr Ansgar 
Gabrielsen, Norwegian Minister for Trade and Industry, 
where a possible updating of the EEA Agreement, EFTA’s 
third country relations, and the introduction of the euro and 
its implications for the EFTA countries, were discussed.
The Consultative Committee, together with the Parliamentary 
Committees, gave in 2001 particular priority to improving co
operation between the two Committees and, as a result, their 
first joint meeting was held in Vaduz in June. Both 
Committees have worked actively towards strengthening rela
tions with their counterparts in the EU candidate countries. In 
a joint effort to this end, they aim at sending joint delegations 
to visit some of the candidate countries back-to-back with 
Joint Committee meetings held under EFTA’s free trade agree
ments. Representatives of the Consultative Committee also 
took part in the Parliamentary Committee Enlargement con
ference in Oslo in November (activities under the EFTA 
Parliamentary Committee are described on pages 35).
Last, but not least, the EFTA Consultative Committee 
enjoyed fruitful co-operation with its counterpart in the EU, 
the European Economic and Social Committee (EESC). 
Thanks to the “Osmosis Procedure", Consultative 
Committee representatives could take part in a number of 
EESC section meetings, working group meetings and con
ferences (including conferences on the Lisbon Strategy, on 
social and labour market policies, on the Northern 
Dimension and on simplified regulations). Furthermore, the 
Consultative Committee contributed actively to a hearing on 
the Enlarged Single Market, hosted by the ESC’s Single 
Market Observatory in Oslo in December.
Activities under the EEA Consultative Committee are 
described on pages 65-66.



EFTA Parliamentary Committees
Since the entry into force of the EEA Agreement there have 
been two EFTA Parliamentary Committees: the Committee 
of Members of Parliament of the EFTA States (MPS), which 
deals with EEA-related matters and forms the EFTA side of 
the EEA Joint Parliamentary Committee (JPC), and the 
Committee of Members of Parliament of the EFTA 
Countries (CMP), which deals with all other matters, 
including relations with third countries. The CMP has five 
members from the national parliament of each EFTA coun
try, while the MPS has six members from Norway, four 
from Iceland and two from Liechtenstein. Switzerland has 
observer status in the MPS.
The CMP and MPS hold their meetings jointly and function 
practically as one, with Switzerland switching to observer 
status when EEA issues are discussed. In 2001 
Mr Vilhjalmur Egilsson (Independence Party, Iceland) 
chaired the CMP and MPS.

The CMP/MPS held four joint meetings during 2001, in 
addition to the two regular joint meetings with EFTA 
Ministers. The Committees discussed a number of issues 
related to the EEA and EFTA third country relations amongst 
themselves and with Ministers, focusing in particular on

such issues as the development of the EEA Agreement, 
implementation of EU legislation in the EEA EFTA States, 
enlargement and the EU-Swiss Agreements.

In a joint meeting with the EFTA Consultative Committee, 
the CMP/MPS discussed topics of common interest for both 
committees, notably the Lisbon Strategy, consequences of 
the EMU for the EFTA countries and enlargement.

Throughout the year, the Committees looked at develop
ments in the EU and their implications for the EEA in vari
ous fields such as liberalisation of energy markets, the 
Internal Market Strategy, enlargement and the possible 
updating of the EEA Agreement.

A special conference, which took place in Oslo in November, 
was devoted to the enlargement of the EU and the EEA. The 
conference, Opportunities in an enlarged Europe, gathered 
Members of Parliament from most of EFTA’s European part
ner countries, as well as other countries in South-East 
Europe, and focused on the political and economic oppor
tunities that enlargement represents for EFTA, the EU and 
Europe as a whole.

The activities of the EEA Joint Parliamentary Committee are 
described on page 66.

Approximately eighty delegates from all over Europe attended the Conference organised by the EFTA Parliamentary 
Committees. In the foreground from left to right: Belgian Ambassador Mr Eirikur Bergmann Einarsson, Information 
Officer at the Delegation o f the European Commission to Iceland and Norway, Carlos de Wever and Ambassador Gerhard 
Sabathil, Head o f  the European Commission Delegation to Iceland and Norway.
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The EFTA Board of Auditors
The EFTA Board of Auditors is the supreme authority for the 
auditing of EFTA, the EFTA Surveillance Authority (ESA) and 
the EFTA Court. The Board also acts as the relevant authori
ty concerning the auditing questions relating to the EEA 
Agreement and is responsible for establishing relations with 
the Court of Auditors of the European Union. Members of 
the Board are completely independent in the performance of 
their duties.

In 2001 the Board carried out the audit of the accounts of 
EFTA, ESA and the EFTA Court. It also appointed a new 
external auditor, which will assist it in the financial audit of 
the three EFTA institutions from 2002 to 2005.

The EFTA Industrial 
Development Fund for Portugal
During the first nine months of its twenty-fifth year of oper
ation, the EFTA Industrial Development Fund for Portugal 
approved 46 loans for a total of 5 024 million escudos 
(approximately USD 22.1 million).

2001 was also the twenty-fifth and last year of operation of 
the EFTA Industrial Development Fund for Portugal, which - 
in line with its Statutes - will be liquidated on 31 January
2002 following the total repayment of principals and inter
ests to the Fund’s Contributory States. The Contributory 
States to the Fund are Austria, Finland, Iceland, Norway, 
Portugal, Switzerland and Sweden. The Fund carried an ini
tial capital of USS 100 million.

The Fund's Statutes provide that after repayment of the con
tributions, the Fund shall cease to exist as an EFTA institu
tion and that any remaining asset shall become the proper
ty of the Portuguese Government. In order to oversee the 
orderly transfer of the remaining assets to Portugal and pre
pare the Fund’s last annual report, the EFTA Fund Council 
decided in December 2001 to prolong the mandate of the 
Steering Committee - the Fund’s operational body - until 
30 June 2002.

Mutual Recognition of Tests and 
Inspections
In the 1970s the EFTA States instigated a number of 
Conventions and Schemes on the mutual recognition of 
tests and inspections, the aim of which was to maintain 
standards and consumer protection in individual signato
ry countries while allowing other signatory countries to 
carry out conformity tests and inspections, thus facilitat

ing trade. Although independent, the Conventions, which 
were extended to a number of non-EFTA States, are still 
serviced by the EFTA Secretariat as a matter of practical con
venience. The Conventions and Schemes serviced by the EFTA 
Secretariat are:

• The Pharmaceutical Inspection Convention (PIC);
• The Pharmaceutical Inspection Co-operation Scheme 

(PIC/S); and
• The Convention on the Control and Marking of Articles of 

Precious Metals (Hallmarking Convention).

The Conventions and Schemes publish their own annual 
reports (see in particular the PIC/S Annual Report on the 
PIC/S web site http://www.picscheme.org).

The Lugano Convention
The Convention on Jurisdiction and the Enforcement of 
Judgements in Civil and Commercial Matters (the “Lugano 
Convention”) was signed in Lugano on 16 September 1988; 
it applies to Iceland, Norway and Switzerland on the EFTA 
side and the EU Member States. The Lugano Convention is 
a parallel convention to the Brussels Convention which 
applies among the EU Member States on the same matter in 
order to ensure the “free movement of Judgements” in 
Europe.

In September 1997, the Standing Committee of the Lugano 
Convention decided that the Convention should be revised 
in parallel with the revision of the Brussels Convention. In 
April 1999, a Working Party consisting of the EU Member 
States' representatives and the representatives of the EFTA 
States’ party to the Lugano Convention reached an agree
ment on the revision of the Brussels and Lugano 
Conventions which includes major achievements in the 
functioning of these Conventions. The Contracting States 
also agreed to Poland’s accession to the Lugano 
Convention.

As a result of the entry into force of the Treaty of Amsterdam, 
the EU has received additional competencies in the field of 
judicial co-operation. In December 2000, the Council of the 
European Union adopted Regulation (EC) No 44/2001 on 
jurisdiction and the recognition and enforcement of judg
ments in civil and commercial matters that embodies the 
results achieved by the Working Party. The Regulation will 
enter into force on 1 March 2002 and supersede the 
Brussels Convention between the EU Member States. The 
Contracting Parties to the Lugano Convention are now in the 
process of examining the procedures that are necessary for 
an amendment of the Convention inline with the agreement 
reached by the Working Party.

http://www.picscheme.org


The EEA Agreement

How is the EEA Agreement 
Managed?
The main aim of the Agreement is to let the same rules 
related to the Internal Market apply in all the 18 EEA 
countries. In other words, the EEA EFTA States have 
committed themselves to take over EU law in the fields 
covered by the Agreement. In return, the EEA EFTA States 
have privileged access to the EU institutions, enabling them 
to take part in the shaping of new EU law. This is done 
through participation in a large number of EU committees. 
A survey was conducted in 2001 that showed there was 
confirmed participation in 324 of these committees. The 
Agreement is managed through a complex institutional set
up (see figure X) with bodies at ministerial (EEA Council), 
ambassadorial (the EEA Joint Committee) and technical 
levels (four different “joint subcommittees"). The 
presidency of the joint bodies alternates between the EFTA 
Chair and the Commission every six months.

The EEA Council is responsible for giving political impetus 
and guidance for the implementation and development of the 
Agreement (somewhat like the European Council). It meets 
twice a year and is attended by the Ministers for Foreign 
Affairs from the EEA EFTA States, from the current and from 
the forthcoming EU presidencies, as well as by the 
Commissioner for External Relations and the High 
Representative for the EU’s Common Foreign and Security 
Policy. The formal decisions to integrate EU law into the

The Secretary-General o f  EFTA, Mr William Rossier, 
addressing the audience at the Sem inar on EFTA and  
the EEA held in Brussels in September 2001. On his left 
is EFTA’s Deputy Secretary-General, Mr Per Mannes.

annexes and protocols of the Agreement, whereby committing 
the EEA EFTA States to transpose new rules into their national 
law, are made by the EEA Joint Committee (where the EEA 
EFTA ambassadors meet with a director from the 
Commission’s DC Relex) in the form of Decisions. However, 
the discussions of substance and the clearing of the draft EEA 
Joint Committee Decisions are conducted in the joint 
Subcommittees. The subcommittees and the EEA Joint 
Committee meet generally once a month. At each level, the 
EFTA side speaks with a single voice to the EU side, 
represented by the Commission. To avoid dissonance, internal 
EFTA meetings are therefore organised ahead of the joint 
meetings - formally at the ambassadorial (“the Standing 
Committee of the EFTA States") and the technical levels 
(internal Subcommittees). In addition, a number of working 
groups sort under the internal Subcommittees and meet 
when needed to prepare draft joint Committee Decisions - 
often combined with informal meetings with the Commission.

EEA Council

In 2001, the EEA Council met on 25 June and 9 October (see 
Appendices pp. 78 - 81 for conclusions). The June meeting 
was chaired on the EU side by the Swedish Minister of 
Foreign Affairs, Ms Anna Lindh, and on the EFTA side by the 
Liechtenstein Minister of Foreign Affairs, Dr. Ernst Walch. 
The EU side expressed its concern about the persistent pile 
of EU legislation in the field of foodstuffs that was still for 
consideration on the EFTA side. Commissioner Chris Patten 
coupled elimination of this backlog to the participation of 
the EEA EFTA States in the forthcoming European Food 
Authority. The “orientation debate” addressed the 
environment and sustainable development, and the EFTA 
side welcomed how this dimension had been integrated into 
the Lisbon Strategy (cf. infra) by the Goteborg European 
Council. The October meeting was chaired on the EFTA side 
by the Norwegian Minister of Foreign Affairs, Mr Thorbjorn 
Jagland, and on the EU side by the Belgian State Secretary of 
Foreign Affairs, Ms Annemie Neyts. The informal political 
dialogue ahead of the EEA Council focused on the fight 
against terrorism. Progress was noted on the integration of 
problematic EU law. The EEA Council observed that a 
number of EEA provisions were identical in substance to EC 
Treaty provisions before changes were introduced by the 
Maastricht and Amsterdam Treaties. The EEA Council noted 
that these changes had not been reflected in the EEA
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Agreement, which might affect the long-term legal 
homogeneity of the EEA.

In the "orientation debate", the Belgian Presidency gave a 
report on the debate on the future of the EU.

The Standing Committee of the EFTA 
States and the EEA Joint Committee

During 2000 the Standing and Joint Committees and their 
substructures prepared, cleared and adopted 165 EEA Joint 
Committee Decisions, incorporating 222 non-veterinary EU 
legal acts (acquis) into the Agreement. This figure has 
remained quite stable throughout the last couple of years. 
The veterinary acquis is in a particular situation: 224 such 
acts were incorporated in 2001, but since September, new 
procedures for the integration of certain veterinary acquis 
have applied, whereby a number of acts merely require noti
fication by the Joint Committee with regular intervals. 
Consequently, these acts do not appear any longer on lists of 
Joint Committee Decisions.

The Standing and Joint Committees met nine times in 2001. 
Liechtenstein held the EFTA Chair during the first term, and 
Norway in the second. Priorities of the chairmanships were 
described in the separate Chair papers that were published 
on the EFTA Website. As usual, the EU presidency of the 
Joint Committee took place in the first half of the year.

In many ways, 2001 was characterised by a rather difficult first 
term and an encouraging last term. In the first months of the

year, disputes emerged about the understanding of the two- 
pillar structure of the Agreement - the respective competen
cies of the Commission and the EFTA Surveillance Authority. 
A number of politically salient directives also contributed to 
difficulties. However, solutions were found to the substantive 
issues that had triggered disagreements on the interpretation 
of the two-pillar structure. Furthermore, the controversial out
standing directives on the internal market for natural gas as 
well as on food additives were also integrated into the 
Agreement in the autumn. Last but not least, the new Protocol 
3 on processed agricultural products was adopted, concluding 
negotiations that had lasted for almost ten years.

Apart from preparing the Joint Committee meetings, the 
Standing Committee conducted discussions on the possible 
integration of acquis for which there was no clear legal basis 
in the Agreement. This concerned notably non-binding legal 
acts and certain “third pillar" EU acts (for example a Council 
Decision on combating child pornography on the Internet).

The Standing Committee also met with the EFTA 
Consultative Committee, comprising representatives from 
industry, employer and labour organisations, to exchange 
views on the follow-up to the strategy for the Internal 
Market, the EU's sixth Environmental Action Programme 
and the EU’s Northern Dimension (see also a separate arti
cle on the activities of the advisory bodies).

Two substantive issues were dealt with outside the classical 
Standing and Joint Committee structure: Enlargement of the 
EU and the EEA and the Lisbon Strategy.

In 2001, the 
EEA Joint 
Committee 
adopted 165 
EEA
Decisions, 
incorporating 
222 acts. One 
o f  these was 
Decision 
123/2001 
integrating 
Directive 
9 8 /30 /E C  on 
the internal 
market for 
natural gas 
into the EEA 
Agreement.
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EEA EFTA Com m ents 
submitted in 2001
As part of the EEA EFTA States' possibility to participate in 
shaping EC legislation, i.e. when the Commission draws 
up legislative proposals, the EFTA side hands over a num
ber of comments on important policy issues. The com
ments are elaborated by working groups, cleared by rele
vant subcommittees, endorsed by the Standing 
Committee and officially noted by the Joint Committee 
after they have been sent to relevant services in the 
Commission and in the European Parliament.

In 2001, EEA EFTA Comments on the following topics 
were submitted:
• Commission Green Paper "Towards a European 

Strategy for the Security of Energy Supply”
• Establishment of the European Food Authority
• Commission White Paper on the strategy for a future 

chemicals policy
• Commission proposal for a Directive on Energy 

Performance in Buildings
• Position paper on the Establishment of a European 

Aviation Safety Authority
• Proposal for a Directive Establishing a Community 

Monitoring, Control and Information System for 
Maritime Traffic

• An Internal Market Strategy for Services
• Proposal for a European Parliament and Council 

Regulation on Establishing a European Maritime Safety 
Agency (EMSA)

• Proposal for a European Parliament and Council 
Directive, amending Council Directive 94/57/EC on ship 
inspection and survey organisations

• Commission Communication on "Supporting national 
strategies for safe and sustainable pensions through an 
integrated approach”

• Commission’s Communication on a Community 
Framework Strategy on Gender Equality and a proposal 
for a Programme relating to this strategy

• Proposal for a Directive amending Council Directive 
83/477/EEC on the protection of workers from the risks 
related to exposure to asbestos at work

• The rules for the participation of undertakings, research 
centres and universities in research work and for the dis
semination of research results for the implementation 
of the European Community Framework Programme 
2002-2006

• FHorizontal issues in the Commission's proposal for the 
multiannual framework programme 2002-2006 of the 
European Community for research, technological devel
opment and demonstration activities aimed at contribut
ing towards the creation of the European Research Area

Enlargement of the EU and the EEA

Preparations for EEA enlargement intensified strongly in 
2001 as the Goteborg European Council in June 2001 indi
cated that negotiations with the most advanced candidates 
could be finalised by the end of 2002. For these countries, 
most negotiation chapters of EEA relevance were provision
ally closed in 2001.

The EFTA side was given a number of high-level briefings 
both by the Commission and by the Presidency of the EU: At 
a meeting in January, the Commissioner for enlargement 
Mr Verheugen agreed to improve the information flow to the 
EEA EFTA States and invited them to provide comments on 
negotiation chapters before EU common positions were 
finalised. In this way, one should avoid discussions postfes- 
tum between the EFTA and the EU sides on EEA enlarge
ment. Consequently, EFTA Comments were handed over to 
the EU on the free movement of workers, affirming that 
Iceland and Norway commit themselves to waive the use of 
transitional restrictions to the free movement of workers 
from the date of accession. Other meetings at ambassador
ial level were held in March and June with the Swedish 
Presidency, in September with the Commission’s DG 
Enlargement, and in October with the Belgian Presidency. In 
addition, sector-specific briefings were provided in the rele
vant Subcommittees and working groups in the fields of the 
free movement of goods and of persons, transport, social 
policy and the environment as well as consumer and health 
protection. The EFTA Parliamentary Committee organised in 
November 2001 a conference in Oslo on EFTA-EU relations 
and enlargement. Parliamentarians from Central and 
Eastern Europe and from the EFTA countries were among 
the participants (see p. XX).

Since simultaneous enlargement of the EU and the EEA is the 
common goal of both the EFTA and the EU sides, concrete 
work was initiated on the drafting of a legal instrument for 
EEA enlargement. Constructive discussions were held during 
the autumn between legal experts from both sides. The plan 
was to conclude the negotiations in the first half of 2002.

EFTA and Follow-up to the Lisbon 
Strategy

The Lisbon Strategy is highly relevant to EFTA. At the Lisbon 
Summit (March 2000) the EU devised a 10-year plan to 
increase its competitiveness. This holistic strategy embraces 
the concept that initiatives to improve economic and com
petitive performance can only be viable in the long run if they 
are harmonious with improvements in social and environ
mental conditions. Another major element of the Lisbon



Strategy is the Open Method of Coordination. This allows 
Member States to share best practices and set common tar
gets for improvement through domestic follow-up, particu
larly in fields where EU competencies are limited (such as 
social, education and employment policy.) Legal homogene
ity throughout the EEA is ensured through the EEA 
Agreement. However, were the EEA EFTA States not to adopt 
a wider approach to sustainable socio-economic reform, 
diverse policies could lead to divergent economies.

In 2001 the EEA EFTA States prepared an Action Plan for a 
follow-up to the Lisbon Strategy that was adopted by the 
Standing Committee on 18 January 2002. The Plan was pre
pared under the auspices of the EFTA Ad Hoc Working 
Croup on Follow-up to the Lisbon Summit, established in
2000. It commits the EEA EFTA States to pursue priorities

within three principle elements of the Lisbon Strategy: the 
Internal Market Strategy, the European Social Agenda, and 
the EU Strategy for Sustainable Development. The Plan 
serves as a basis for continued coordination and priority set
ting amongst the EEA EFTA States towards the goals of the 
Lisbon Strategy. It sets out actions that can be pursued 
through the machinery of the EEA Agreement, as well as on 
the fringes of the Agreement. Within the field of social pro
tection the EEA EFTA States have agreed to assess how they 
can link up to the Open Method of Coordination. The Plan is 
EFTA’s Strategy to ensure that the EEA EFTA States keep 
abreast of and contribute to the Lisbon Process, to the ben
efit and good functioning of the Internal Market.

The EEA EFTA States are also using every opportunity to pro
vide input to EU policy formation concerning the Lisbon

Figure 7

The two Pillar Structure under the EEA Agreement
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Strategy. During its spring Summits the EU takes stock of 
progress of the Lisbon Process. The EU Council has invited 
EFTA to provide comments for these summits. EFTA deliv
ered comments to the Stockholm European Council in 
March 2001 and to the Barcelona European Council in 
March 2002. In December 2001 the Commission invited 
EFTA Input to the 2002 Review of the Internal Market 
Strategy. The EEA EFTA States delivered its comments in 
January 2002.

New Strategy for the Internal 
Market
A Commission Communication setting out the strategy for 
Europe’s Internal Market over the next five years (2000- 
2004) was adopted on 24 Novemberi999. The New Strategy 
was centered on four main strategic objectives, namely 
improving the quality of life of citizens, enhancing the effi
ciency of the EU’s product and capital markets, improving 
the business environment and exploiting the achievements 
of the internal market in a changing world (external aspects). 
The second Review of the actions was presented in 
April 2001. The number of target actions were reduced from 
130 to 80 in order to give priority to broader policy issues and 
to demonstrate the close link to the Lisbon Strategy.

With the exception of those related to fiscal policy, general eco
nomic policy and third country policies, the individual 
Community actions in the Strategy to improve the functioning of 
the product and capital markets fall within the ongoing EEA work.

During 2001, the EFTA side continued to participate actively 
in the work of the Internal Market Advisory Committee 
(IMAC), dealing with issues such as Administrative Co-oper
ation and the establishment of a new system for problem 
solving (SOLVIT) where all EEA EFTA States are present in a 
pilot project for the new system, Simplification of Legislation 
(SLIM), business test panels, information to citizens and 
businesses, and the scoreboard for the implementation of 
Community legislation. The EEA EFTA States have appreci
ated that more information about the EEA has been includ
ed into the Commission’s Scoreboards during 2001.

The European Council in Stockholm in March 2001 set the 
goal of the transposition deficit of Internal Market legislation 
to under 1,5% by the Barcelona European Council in 
March 2002. The EEA EFTA States have given high priority 
to the transposition of new EEA legislation into the national 
legislation and Iceland met the target, while Norway and 
Liechtenstein were close to the target, in the ESA Scoreboard 
presented in November 2001.

There is a close link between the Single Market Strategy and 
the Cardiff economic reform process and this aspect is 
reflected in the contribution from the EFTA side to the 
European Council in Stockholm in March 2001. The EEA 
EFTA side attended the informal EU meeting on Consumer 
Interests of Ministers for Internal Market and Consumer 
Affairs arranged by the Swedish EU Presidency on 26 to 
28 April 2001 in Lund.

Free Movement of Goods
The EEA Agreement brought a significant improvement to 
the free movement of goods by extending harmonised prod
uct legislation to the EEA EFTA countries, thus providing for 
fundamental requirements necessary for dismantling a 
range of technical barriers to trade.

Subcommittee I under the Standing Committee co-ordi
nates matters relating to the free movement of goods. This 
field includes trade-related issues such as the abolition of 
technical barriers to trade through the harmonisation of 
product requirements, general Internal Market issues, cus
toms and origin matters, veterinary and phytosanitary mat
ters, feedingstuffs, energy, competition rules, state aid, pub
lic procurement and intellectual property. On the EFTA side, 
Subcommittee I is assisted by 14 Working Croups, under 
which a further 22 Expert Groups are set up. Subcommittee 
I met seven times in 2001, both internally and jointly with 
the European Commission.

During 2001,313 EC legal acts were incorporated through 94 
EEA Joint Committee Decisions into the Annexes and 
Protocols of the EEA Agreement in the areas covered by 
Subcommittee I. Considerable progress was made in veteri
nary acquis matters, with the implementation of a new sim
plified procedure in 2001. In relation to the open issues with 
the EU, positive results were registered with the inclusion of 
the gas market directive, as well as certain old acts in the 
field of foodstuffs (such as for food additives). By the end of 
2001, the following open issues with the EU remained: cer
tain acts in the fields of foodstuffs (baby food and novel 
food), patents (the legal protection of biotechnological 
inventions) and dangerous substances (biocidal products).

Protocol 3 to the EEA Agreement on trade in processed agri
cultural products was finalised in 2001 and the EEA Joint 
Committee adopted a new complete Protocol 3 on 
9 November 2001. The new Protocol 3 entered into force on 
1 January 2002.

In the field of energy, the main focus was on the new 
Commission initiatives on the Internal Market in energy and 
natural gas and also the newly adopted Directive on Access
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of electricity from renewable energy sources. The EFTA side 
also closely followed the proposal for modernising the 
enforcement of EC competition rules, including several meet
ings with the Commission on the matter. In the field of state 
aid, the major concern was the preparation of the incorpora
tion of the Procedural Regulation into the Agreement.

Concerning the extension of the Internal Market in the field 
of products to third countries, the Mutual Recognition 
Agreements (MRAs) in conformity assessment with 
Australia, New Zealand and Canada have entered into their 
operational phase and proven to work well. First Joint 
Committee meetings were held with Canada in March 2001 
and with Australia and New Zealand in June 2001. The con
tacts with Hungary, the Czech Republic and the US contin
ued during 2001 and the agreements with the Czech 
Republic and Hungary, as well as with Latvia, are expected to 
be concluded during the first half of 2002.

Subcommittee I adopted three formal EEA EFTA Comments 
regarding new Commission initiatives in 2001 covering secu
rity of energy supply, the European Food Safety Authority and 
the common strategy for a future chemical policy.

Trade in Processed Agricultural Products 
Protocol 3

For processed agricultural products listed in Table I of 
Protocol 3 to the EEA Agreement, price compensation mea
sures may be applied in order to take account of differences 
in the cost of the agricultural raw materials used in the man
ufacturing process and thereby establish equal conditions for 
competition. Table I of Protocol 3 was temporarily suspended 
when the EEA Agreement entered into force, as agreement on 
the system of price compensation had not been reached.

Due to the legal obligations to finalise Protocol 3 and there
by improve the mutual market access for processed agricul
tural products, several attempts to conclude the negotia
tions on Protocol 3 took place. In 1999, the EEA EFTA States 
and the Commission managed to tentatively agree in sub
stance on a new Protocol 3. The package solution agreed on, 
for instance, extension of the product coverage and a hori
zontal reduction of the applied customs rates by three per 
cent with regard to the Community and Norway, and by two 
per cent with regard to Iceland. It was also agreed to extend 
the transitional period of non-application of Protocol 3 for 
Liechtenstein.

However, not all EU Member States accepted the package 
solution. Nevertheless, after additional bilateral meetings, 
the parties finally agreed on a new Protocol 3 in July 2001.

■

Upon invitation from the Swedish EU Presidency EFTA Ministers 
participated in the informal EU meeting on consumer interests o f  Ministers 
for Internal Market and Consumer Affairs. The meeting was held in Lund, 
Sweden, on 26 - 28 April 2001. From left to right:
Mr David Byrne, EU Commissioner for Health and Consumer Protection, 
Ms Britta Lejon, Swedish Minister for Democratic Issues and Mr Leif 
Pagrotsky, Swedish Minister for Trade.

This final solution was based on the package solution from 
1999, but contained some additional concessions from 
Norway and the Community. Furthermore, Norway and the 
Community agreed on a declaration, obliging the 
Community and Norway to start talks on elimination of the 
non-agricultural component of customs duties on products 
specified in Table I of Protocol 3. These talks should be con
cluded within one year after the entry into force of the new 
Protocol 3 and the conclusions from these talks should be 
implemented on 1 July 2004 at the latest.

The EEA Joint Committee Decision replacing the old Protocol 
3 with the new one was adopted by the Joint Committee on 
23 November 2001, and the new Protocol 3 entered into force 
on 1 January 2002. The transitional period of non-application 
for Liechtenstein was extended until 1 January 2005.

Customs Matters/Rules of origin -  
Protocol 4

The Working Group on Customs Matters met six times in 
2001 to discuss issues linked to the functioning of customs 
matters related to the EEA Agreement, especially the func
tioning and further development of the rules of origin 
(Protocol 4).



These meetings were held in conjunction with meetings of the 
EFTA Committee of Origin and Customs Experts (COCE) and 
joint meetings of the 30 partner countries of the pan-European 
cumulation network (15 EU Member States, the three Baltic 
States and the eight partner countries in Central and Eastern 
Europe, i.e., Poland, the Czech Republic, the Slovak Republic, 
Slovenia, FHungary, Bulgaria, Romania and Turkey).

The European preferential rules of origin laid down in the 
various origin protocols annexed to free trade agreements 
established between the European countries in question 
were harmonised with the introduction of the pan-European 
cumulation system on 1 January 1997. This system brought 
significant advantages for economic operators and customs 
administrations in providing the same rules of origin for all 
partners in the pan-European cumulation zone and allowing 
for the use of materials originating in the zone upon pro
duction of originating products within the whole area.

The Working Croup continued in close co-operation with the 
EU side and the other partner countries of the pan-European 
zone, to work for the simplification of the rules of origin. A 
consolidated version of the origin protocol was agreed upon, 
containing all amendments to the rules of origin adopted 
since 1997 and simplifying and streamlining the wording of 
Protocol 4. At the same occasion, the Working Group agreed 
with its pan-European partners on the updating of the list 
rules in this protocol. These amendments were necessary due 
to changes of the nomenclature made in the Harmonized 
System for 1 January 2002. All agreed changes were put into a 
package of amendments and the decision on these amend
ments will be formally adopted in the first half of 2002.

The Working Group also took part in the Working Group on 
Euro-Mediterranean cumulation set up at the Euro- 
Mediterranean Ministerial Meeting on Trade in May 2001.

This Working Group had the task to examine the modalities 
for the introduction of a common model of cumulation for 
countries in the pan-European cumulation network and the 
Mediterranean region. The Working Group concluded its 
deliberations by the end of the year and issued a report, 
recommending an extension of the pan-European system of 
cumulation to the Mediterranean countries.

Trade in Fish and other Marine Products - 
Protocol 9

The EEA EFTA States presented a report to the Commission 
in November 1999 concerning unsolved issues in the trade 
in fish and received a response from the Commission in 
April 2000. The issue was still under consideration by the 
EFTA Working Group on Fisheries at the end of the year.

Veterinary and Phytosanitay Matters ■ 
Annex I

I. Veterinary Issues

The veterinary legislation is laid down in Annex I, Chapter I 
to the EEA Agreement and is applicable to Norway, and to 
Iceland only with regard to aquaculture animals and prod
ucts and fishery products. Liechtenstein had a transitional 
period, which expired on 31 December 2001.

Regarding the transitional period for Liechtenstein, work con
tinued in 2001 towards finding a lasting arrangement for 
Liechtenstein. The Commission, Switzerland and 
Liechtenstein agreed that Liechtenstein could be linked to the 
EU-Swiss bilateral agreement on agriculture (Annex 11) and a 
draft EEA Joint Committee Decision exempting Liechtenstein 
from applying Annex I, Chapter I to the EEA Agreement was 
submitted to the Commission in June 2001. It is expected 
that the EEA Joint Committee will adopt a decision in 2002 
exempting Liechtenstein from applying this Chapter as soon 
as the arrangements linking Liechtenstein to the EU-Swiss 
agreement on agriculture have been finalised.

The EFTA Working Group on Veterinary matters met twice in
2001.

During 2001, the EEA joint Committee adopted simplified 
procedures for handling certain acquis in the veterinary field. 
The new procedures imply that certain acts can be taken 
note of by the EEA Joint Committee, instead of being incor
porated into the Agreement by an EEA joint Committee 
Decision. These procedures mainly relate to acts concerning 
imports from third countries and safeguard and protective 
measures on imports from third countries.

The EEA Joint Committee also adopted a new list of border 
inspection posts in Iceland and Norway, as well as new pro
cedures for amending the list of border inspection posts. 
The procedures require that inspections shall take place in 
close co-operation between the European Commission and 
the EFTA Surveillance Authority. The procedures also 
required the European Commission and the EFTA 
Surveillance Authority to arrange joint inspections in order 
to establish a common recommendation before new border 
inspection posts could be added to the list of border inspec
tions posts.

Furthermore, the transitional period for Iceland with regard 
to Council Directive 91/67/EEC concerning the animal 
health conditions governing the placing on the market of 
aquaculture animals and products was prolonged until 
20 June 2002. Iceland may continue to apply national rules 
during this period.
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During 2001,40 EEA Joint Committee decisions were adopt
ed, incorporating 224 legal acts from 1999 and 2000 into the 
Agreement.

II. Feedingstuffs

In 2001, six EEA Joint Committee decisions in the area of 
feedingstuffs were adopted, incorporating 18 acts from 
1999, 2000 and 2001 into the Agreement. Annex I, Chapter 
II on feedingstuffs is now finally up to date.

The EFTA Working Group on Feedingstuffs did not meet dur
ing 2001, but the EFTA experts participated actively in the 
work of the EU Standing Committee on Animal Nutrition 
and its sub-groups and also handed over written Comments 
to the Commission on various topics in the area of feed
ingstuffs. The Experts paid particular attention to the ongo
ing discussion on the question of dioxin levels in feed
ingstuffs.

III. Phytosanitary Matters

In the field of plant health and propagating material (seed), a 
process was initiated late in 2000 to incorporate outstanding 
acts in the field of seeds. Work continued in 2001 and draft 
EEA Joint Committee decisions were prepared. Experts did, 
however, have certain difficulties with some of the acts and 
the process was brought to a stand still. No further progress 
was made in this field by the end of 2001.

The Working Group on Plant Health did not meet during 2001.

Technical Barriers to Trade - Annex II

The removal of technical barriers to trade through the har
monisation of product requirements and certification sys
tems is a central point in the completion of the Single 
Market. For some of the product areas, European standards 
play a vital role in this process.

The Working Group on Technical Barriers to Trade (TBT), 
which co-ordinates the assessment of the relevance and 
acceptability of new EC technical legislation relating to 
Annex II (Technical Regulations, Standards, Testing and 
Certification) and Protocol 47 (Abolition of Technical 
Barriers to Trade in Wine) of the EEA Agreement, met eight 
times in 2001.

In the course of the year, the EEA Joint Committee adopted 
39 decisions amending Annex II and Protocol 47, incorpo
rating a total of 67 new acts into the EEA Agreement. Most 
of the new acts were related to trade in foodstuffs, construc
tion products, motor vehicles, dangerous substances and

maximum residue limits of veterinary medicinal products in 
food. Annex II and Protocol 47 to the EEA Agreement now 
contain more than 1 400 EC acts.

Experts from the 22 expert groups established under the 
Working Group on TBT were directly involved in the infor
mation and consultation process with the European Union. 
Over the year, experts from EEA EFTA States participated in 
more than one hundred committees, working groups and 
other bodies set up by the Commission in the field of TBT.

I. Foodstuffs

Food safety issues remained a matter of concern both to the 
EU and the EEA EFTA States. The animal health situation in 
the EU Member States led to increased attention on food 
safety and the need to adopt new legislation imposing 
stricter rules and control measures in the food production 
chain. The proposal for establishing a European Food Safety 
Authority (EFSA) has been duly commented on by the EEA 
EFTA States. The proposed Regulation will be adopted early 
in 2002 and the work to ensure EFTA participation in this 
important body has been ongoing throughout the year. EFTA 
participation in the Interim Scientific Advisory Forum, which 
is a preparatory committee for the different procedures to be 
established by the EFSA, will commence in early 2002.

The Expert Group on Foodstuffs met twice in 2001. 
Incorporation of the legislation on Novel Foods and GMOs 
and Baby Foods was of great concern last year. Draft EEA 
Joint Committee decisions, together with fact sheets explain
ing the EFTA positions, have been prepared and submitted 
to the EU Commission. Concerning Novel Foods and 
GMOs, a solution to the question of institutional arrange
ments is being sought.

II. Medicinal Products

In 2001, Liechtenstein was integrated into the work of the 
European Agency for the Evaluation of Medicinal Products 
(EMEA). With Iceland and Norway being integrated since 
1 January 2000, all three EEA EFTA States are now fully 
involved in the work of the Agency and participate actively in 
the various committees established under the Agency. During 
the year, the EEA EFTA States adopted national marketing 
authorisations in parallel with the decisions adopted by the 
Community. EFTA experts also followed the legislative devel
opments in the Community closely. In November, the 
Commission adopted legislative proposals revising the 
Community pharmaceuticals legislation and EFTA Comments 
were under preparation by the end of the year.



III. Chemical Issues

The EU Chemicals policy is currently undergoing a thorough 
review and a White Paper on a future strategy for chemicals 
in the EU was adopted in February 2001. The EFTA Expert 
Group on Chemicals, which met once in 2001, followed the 
developments closely and EFTA Comments on the issue 
were prepared in May 2001. During the year, the Expert 
Group also focused on other issues, such as the bi-annual 
revision of the EFTA derogations in the field of dangerous 
substances and the incorporation of the Biocidal Directive 
into the EEA Agreement. Furthermore, EEA EFTA experts 
participated actively in the many EU committees and work
ing groups in this field.

IV. EFTA Participation in European 
Standardisation Organisations

The EFTA side continued to play an active part in the fora 
established by the European Standardization Organisations 
(ESOs) for political decisions, in CEN and ETSI as counsel
lors to the administrative boards as well as representatives 
to the General Assemblies, and in CENELEC as representa
tives at the General assemblies.

The Working Group on TBT continued to prepare mandates 
for the ESOs for new steps to facilitate the functioning of the 
European market by introducing common standards. Seven 
new mandates were considered for presentation to the 
European Standardization Organizations (ESOs), as well as 
24 amendments and addenda to mandates. This was done 
after first being approved by the Commission 98/34 
Committee, in which the EEA EFTA countries participate as 
observers, then by the EFTA Standing Committee, as per 
normal internal procedures. Mandates considered over the 
year covered construction products, including thermal insu
lation characteristics, fire resistance characteristics as well 
as special requirements for construction products in contact 
with water intended for human consumption, electro-techni
cal equipment, ICT equipment, analytic methods for animal 
feedingstuffs, humanitarian demining and postal services 
and equipment.

The number of order vouchers handled declined slightly 
from the previous year and EFTA's 5% share of the total of 
order vouchers paid to the ESOs amounted to nearly 
€ 500 000 in 2001.

V. Consumer Product Safety and Market 
Surveillance

The EFTA Expert Group on Consumer Product Safety fol
lowed work on the EU side in the review of Council Directive

92/59/EEC on general product safety. The new Directive 
adopted in December 2001 (2001/95/EC), makes the arti
cles concerning the notification of products presenting a 
serious and immediate risk to consumers more understand
able and efficient. The aim is to ensure a more rapid 
exchange of information on dangerous products that need 
to be recalled from the market.

The Product Safety sector itself stressed in particular the 
need for improved market surveillance and examined how 
this could best be achieved. The Commission continued to 
arrange the Mutual Joint Visit programmes between nation
al Market Surveillance agencies along the same lines as 
those initiated in 1999 and extend them to new product sec
tors. The new programmes also include a closer and tighter 
collaboration between market surveillance authorities and 
the customs services. These activities will continue in 2002.

VI. Extension of the Internal Market 
to Third Countries: Protocol 12 on 
Mutual Recognition Agreements

In the EEA, the Community negotiates the extension of the 
Internal Market to third countries in the field of conformity 
assessment for industrial products. The third countries con
cerned will conclude parallel mutual recognition agreements 
(MRAs) with the EEA EFTA States equivalent to those con
cluded by the European Community. This is carried out 
based on Protocol 12 to the EEA Agreement, with the aim of 
safeguarding the homogeneity of the Internal Market.

The Community has been negotiating a special set of MRAs 
with its Candidate Countries since 1999, called “Protocol to 
the Europe Agreement on Conformity Assessment and 
Acceptance of Industrial Products" (PECA). These PECAs are 
agreements which form an integral part of the Community’s 
Europe Agreement with its Candidate Countries.

In 2001, the rules of origin provision included in the PECAs 
of the EC with Hungary and the Czech Republic blocked the 
conclusion of parallel agreements between the EEA EFTA 
States and the Candidate Countries. In December 2001, the 
Commission opened a discussion with a view to abolish the 
rules of origin provisions in their PECAs. Therefore, the EEA 
EFTA agreements with the Czech Republic and Hungary can 
be concluded during the first half of 2002. The EEA EFTA 
States have also taken up negotiations on mutual recogni
tion of conformity assessment with Latvia and Slovenia.

At the end of 2001, progress regarding the possibility of a 
parallel MRA with the USA was made, since the US was con
sidering the possibility of beginning to negotiate a parallel 
MRA with the EEA EFTA States in the sectors of 
Telecommunications, EMC and recreational crafts.



In June 2001, the EEA EFTA Mutual Recognition Agreement 
with Switzerland was included as Annex I into the Vaduz 
Convention and will enter into force during the first half of 2002. 
Finally, the M RAs with Canada, Australia and New Zealand have 
entered into their operational phase and are working well.

Product liability -  Annex III

In a Single Market with free movement of goods from all cor
ners of the European Economic Area, the 1995 Product 
Liability Directive lays down a framework that aims at assur
ing the citizens the safety of those products and the possi
bility to claim compensation in case of damages caused by 
defective goods. Through the amendment of Directive 
99/34/EC, producers of non-processed agricultural products 
are also liable for damage to individuals’ health caused by 
defective goods.

During 2001, the Working Group on Product Liability followed 
the Commission's work examining how the rules on liability 
for defective products are applied and the discussions on the 
advisability of a substantial review of existing provisions.

Energy -  Annex IV

Community legislation in the field of energy applies mainly 
to two areas. The first is a mandatory stockpiling system for 
crude oil and petroleum products. This legislation is not part 
of the EEA, as the EFTA countries had already made similar 
commitments to the International Energy Agency. The sec
ond area deals with measures to improve transparency, 
competition and efficiency in the production and sale of 
energy and is covered by the EEA Agreement. Furthermore, 
Protocol 31 of the EEA Agreement opens for participation in 
EU programmes and the EEA EFTA States participate in rel
evant programmes in the energy field.

The EFTA Working Group on Energy Matters met four times 
in 2001. The main focus of the Group was directed towards 
the Commission's new draff Directives on the internal mar
ket in electricity and natural gas.

The Directive on the common rules for the internal market 
in gas was incorporated into the EEA Agreement in 
October 2001 (JCD 123/2001) and the Directive on energy 
efficiency requirements for ballasts for fluorescent lighting 
was incorporated into the EEA Agreement in 
September 2001 (JCD 116/2001).

The EEA EFTA States participated in the Regulator meeting 
on Electricity and Gas Directives during 2001 and in the 
SAVE, Altener and ETAP Programmes.

Competition Policy -  Annex XIV

Strict competition rules have been introduced into the EEA 
Agreement in order to prevent companies from erecting pri
vate barriers that would reduce the benefits gained from the 
free movement of goods. In order to create a homogeneous 
EEA with equal conditions for competition, the same compe
tition rules apply for all undertakings within the whole EEA.

Meeting three times in 2001, the EFTA Working Group on 
Competition Policy focused on the proposal for a new regu
lation modernising the enforcement of the EC competition 
rules and the incorporation of Article 8 of Regulation (EC) 
279°/1999 on vertical agreements and concerted practices.

Commission Regulation (EC) No 1324/2001 of 29 June 2001 
amending Regulation (EEC) No 1617/93 as regards consul
tations on passenger tariffs and slot allocation at airports 
was incorporated into the Agreement in July 2001.

State A id -A n nex XV

The EEA Agreement, in line with the EC Treaties, generally 
prohibits any measures that can be identified as state aid, 
including measures such as grants, soft loans and tax con
cessions, which may distort trade. This prohibition is, how
ever, qualified by the possibility of taking certain political, 
economic and social considerations into account (e.g. pop
ulation density). The decisions regarding state aid are to be 
found in Annex XV of the Agreement.

The main task of the Working Group on State Aid in 2001 
was the preparation of the incorporation of the Procedural 
Regulation (the application of Article 93) into the EEA 
Agreement and the related agreements on the EFTA 
Surveillance Authority and the EFTA Court. The work was 
finalised in December 2001. The working group met once 
during 2001.

The EFTA Secretariat participated on an informal basis at 
one meeting of the Commission Advisory Committee on 
State Aid - Block Exemptions.

Public Procurement -  Annex XVI

The EEA Agreement recognises the principle of a single pub
lic procurement market in the EEA and includes concrete 
rules to achieve it in practice. The decisions regarding pub
lic procurement are in Annex XVI of the Agreement. The EEA 
Agreement goes further and has a broader scope than the 
Government Procurement Agreement under WTO.

The Working Group on Public Procurement met once during 
2001, focusing on the Commissions work on the legislative



package, revising the current public procurement rules. The 
EEA EFTA States participated actively in the Commission's 
Advisory Committee on Public Procurement.

Intellectual property -  
Annex XVII

The EEA Agreement contains provisions on intellectual 
property rights whose main purpose is to provide EEA-har- 
monised rules on intellectual property and at the same time 
ensure a high level of protection.

The Working Group on Intellectual Property met once in 
2001. In the field of copyrights, the Working Group gave pri
ority to the development concerning the proposal for a 
Council Directive on the harmonisation of certain aspects of 
copyrights and related rights in the Information Society and 
the proposal for a European Parliament and Council 
Directive on the resale right for the benefit of the author of 
an original work of art.

In the field of industrial property rights, the Working Group 
followed the development with regard to the proposal for a 
Council Regulation on the Community patent, the amended 
proposal for a Council Regulation on Community Design, as 
well as the developments on a possible Commission pro
posal for a Directive on the patentability of software. At the 
end of the year, the EEA EFTA States were still examining the 
European Parliament and Council Directive on the legal pro
tection of biotechnological inventions.

Mr Geir Bekkevold, Head o f the EFTA Secretariat’s 
Goods Unit giving a  presentation on the prerequisites for 
the free flow o f  goods within the EEA.

BO X 8
EFTA Trader’s ABC -  A Trade Facilitation Manual

As a part of its ongoing contribution to trade facilitation, the EFTA Group of Experts on Efficient Trade Procedures (GEETP) 
made in 1999 a CD ROM on trade facilitation: The EFTA Trader's ABC - A Trade Facilitation Manual.

This electronic production includes more than 300 attachments, totalling some 5 000 pages in printed format. It provides back
ground information and aims at providing a practical guide to the ins and outs of trade practices across international bound
aries. More than 6 000 copies of the CD ROM have been distributed to governments, public and private institutions and organ
isations and private persons related to international trade.

The EFTA Trader’s ABC is intended to serve both as a practical tool for those engaged or interested in international trade, as 
well as a source of information for research and educational purposes in this field. The CD ROM is available upon request from 
the EFTA Secretariat.

A Web version of Volume 1 ofthis CD ROM, Trade Basics, is made available on the EFTA Website, http://secretariat.efta.int/pre- 
sentation/business/abc/

http://secretariat.efta.int/pre-
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Free M ovem ent o f Services  
and Capital
Subcommittee II on the Free Movement of Capital and Services 
under the Standing Committee deals with matters related to 
financial services, transport, information and telecommunica
tions services, audio-visual services and postal services. Issues of 
the so-called "new economy" such as electronic commerce, elec
tronic signatures and data protection are under the responsibility 
of Subcommittee II, as well as the dossier on company law.

Six Working Croups report to the Subcommittee II:
• Working Group on Financial Services
• Working Group on Company Law
• Working Group on Information and Telecommunications 

Services
• Working Group on Audio-visual Services
• Working Group on Postal Services
• Transport

Subcommittee II held 7 meetings in 2001.

Subcommittee II identified in 2001 34 new acts to be incor
porated into the EEA Agreement and handed over to the 
Commission draft decisions to integrate 30 acts into the EEA 
Agreement. Thirty-two acts were integrated through joint 
Committee Decisions into the EEA Agreement in 2001.

In order to facilitate rapid clearance of outstanding EEA-rel- 
evant acts, the Subcommittee reminded its Working Groups 
to observe the deadline set for returning Standard Sheets 
and provide a response on draff EEA Joint Committee 
Decisions within the time limit set. The Subcommittee also 
agreed that Standard Sheets could be sent to experts con
cerning adopted acquis prior to publication.

Subcommittee II submitted six EEA EFTA Comments in 
2001, namely on:
• Statement on the Implementation of the Internet Top 

Level Domain "EU” (08.02.01)
• Position paper on the Establishment of a European 

Aviation Safety Authority (06.04.01)
• Proposal for a European Parliament & Council Directive 

Establishing a Community Monitoring, Control and 
Information System for Maritime Traffic (05.04.01)

• An Internal Market Strategy for Services (28.05.01)
• Proposal for a European Parliament and Council 

Regulation on Establishing a European Maritime Safety 
Agency (EMSA) (07.06.01)

• Proposal for a European Parliament and Council 
Directive, amending Council Directive 94/57/EC on ship 
inspection and survey organisations (19.09.01)

One workshop was organised in the field of Subcommittee 
II namely on the Commission’s White Paper: “European 
transport policy for 2010: time to decide”.

Financial Services

The year 2001 was eventful for the Financial Services sector. 
The Working Group on Financial Services closely monitored 
the developments in the EU related to the Financial Services 
Action Plan. The Commission presented several new pro
posals, and the European Parliament and the Council were 
busy adopting proposals in line with the objectives of the 
Financial Services Action Plan. The “Committee of Wise 
Men" presented its report on the regulation of the securities 
market (the so-called “Lamfalussy report”), which inter alia 
suggests new procedures to speed up the regulatory process 
in the EU with regard to securities market legislation. The 
Working Group on Financial Services has closely followed 
the discussions within the EU institutions on this issue. Two 
new Committees which were set up by the Commission in 
2001 in line with the proposals of the Committee of Wise 
Men; the European Securities Committee and the 
Committee of European Securities Regulators (a committee 
which has also taken over the functions of the Forum of 
European Securities Commissions (FESCO).

Experts from the EEA EFTA States participated in a number 
of meetings of working groups under the Commission to 
prepare Directive proposals. The EEA EFTA States observed 
the meetings of the Banking Advisory Committee, the 
Insurance Committee and the new European Regulators 
Committee, and participated in meetings of FESCO and 
later the Committee of European Securities Supervisors 
(CESR). They also participated in the meetings of the 
Groupe de Contact (banking supervisors) and the 
Conference of Insurance Supervisors of the European 
Union. For the first time in the history of the Conference, the 
EEA EFTA States jointly hosted the Conference of Insurance 
Supervisors of the European Union in Oslo in May 2001, 
with assistance from the EFTA Secretariat.

Within the field of Financial Services, several new acts were 
adopted by the EU during 2001, including a codification of 
the Securities Directives, a directive on the winding up of 
credit institutions and one on the winding up of insurance 
undertakings. The two winding-up proposals had been in the 
pipeline for quite a while. Towards the end of the year, an 
amendment to the Money-Laundering Directive was adopt
ed as well as two directives updating the existing UCITS 
directives. All the above-mentioned acts are due to be incor
porated into the EEA Agreement in 2002.

The Working Group followed with interest the EU discus
sions aimed at the adoption of a directive on Takeover Bids.



A compromise text agreed by a Conciliation Committee was 
voted down by the European Parliament in June 2001 and 
the Working Croup is following the new initiatives of the 
Commission in this field.

The Working Croup on Financial Services held four meet
ings during the year 2001.

European Commission’s representatives gave presentations 
to the Working Group members on issues related to e-com- 
merce and financial services, on the proposals for directives 
on prospectuses, on market abuse and on financial con
glomerates, on the consultation on the transparency obliga
tions of issuers whose securities are traded on regulated 
markets, on the revision of the Investment Services 
Directive, and on the new Money Laundering Directive. In 
Spring 2001, a representative of the Swedish Presidency 
presented the priorities of the Swedish Presidency within the 
financial services sector.

Six new acts in the Field of financial services were integrated 
into the EEA Agreement in 2001.

Company Law

The Working Croup on Company Law did not meet in 2001 
but agreed to meet in early 2002, as the progress in the EU 
regarding company law and accounting issues picked up 
pace towards the end of 2001.

EEA EFTA experts on accounting have been closely following 
developments in this sector through their participation in the 
Contact Committee on Accounting and the Accounting 
Advisory Forum. The most important issue within the 
accounting sector has been the discussions to adopt 
International Accounting Standards within the EU, and the 
experts have followed the discussions on a proposed regula
tion on the application of international accounting standards.

A directive on valuation rules for the annual accounts and 
consolidated accounts of certain types of companies 
(including banks and other financial institutions) was adopt
ed in 2001 and the process of integration into the EEA 
Agreement has been initiated.

The process of integrating a Commission recommendation 
on quality assurance for statutory audits into the EEA 
Agreement was also initiated in 2001. The Working Group 
discussed this in January 2002. A recommendation was 
adopted by the Commission in 2001 on the recognition and 
measurement of environmental issues in the annual 
accounts and annual reports of companies and the 
Commission has been analysing responses to a public con
sultation on the independence of statutory auditors in the

EU, with the aim of presenting a recommendation on the 
issue in 2002.

In October 2001 a Council Regulation on the Statute for a 
European Company (SE) was finally adopted, 30 years after 
it was proposed, and the process of integrating the regula
tion into the EEA Agreement has been initiated.

No new acts in the field of Company Law were integrated 
into the EEA Agreement in 2001.

Information and Telecommunications 
Services

The Working Group on Information and Telecom
munications, Services held three meetings during 2001.

In the field of Information Services, the Working Croup 
focused on the e-Europe Action Plan which aims at a cheap
er, faster and secure Internet, investing in people and skills 
and stimulating the use of the Internet. There are three main 
methods by which the e-Europe targets will be achieved: 
accelerating the setting up of an appropriate legal environ
ment, supporting new infrastructure and services, and apply
ing the open method of co-ordination and benchmarking.

The benchmarking exercise is mainly organised and 
financed through the restructured PROMISE Programme. 
The EEA EFTA States participate in the PROMISE 
Programme (1998-2002) - Promoting the Information 
Society in Europe - and are therefore part of the benchmark
ing exercise. The activities set out in this programme are 
actions of a cross-sectoral nature, complementing 
Community actions in other fields.

The EEA EFTA States participate in the e-Content pro
gramme (2001-2005) aimed at stimulating the development 
and use of European digital content on the Internet and to 
promote the linguistic diversity of European websites. 
e-Content builds on the INFO 2000 programme.

The Action Plan for Promoting safer use of the Internet 
(1999-2002) intends to encourage, at European level, a 
favourable environment for the development of the Internet 
industry by promoting safer use of the Internet. Four action 
lines contribute to this aim by creating a safer environment, 
developing internationally compatible and interoperable fil
tering and rating systems, encouraging awareness actions 
and support actions. The EEA EFTA States participate in this 
programme.

In the aftermath of the 11 September 2001 events, security is 
a top priority issue also in the field of Information and 
Telecommunications Services. The Council agreed in its
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December meeting on a Resolution on network security. The 
Working Group on Information and Telecommunications 
Services will follow up this issue.

The EEA EFTA participation in the Internet Top Level Domain 
“,eu" from day one features high on the agenda, since the 
participation might have a significant impact on the func
tioning of the Internal Market. The EEA EFTA States have 
therefore submitted a statement on the implementation of 
the Internet Top Level Domain “.eu” to the European 
Commission. In their statement it is proposed that the 
Regulation on “.eu” should cover the whole EEA thus also 
including the EEA EFTA States already upon entry into force 
in order to secure equal terms of competition within the EEA.

In the field of Telecommunications Services the Working 
Group focused on the adoption of the new regulatory frame
work as a consequence of the convergence phenomenon 
observed in the areas of telecommunications, information 
and audiovisual services.

The Working Group followed the development of the so-called 
'New Telecom Package’, which was one of the most important 
factors in the field of the new technology services. Being a pri
ority issue of the Belgian Presidency in the second half of the 
year, a compromise deal on the package was accepted by the 
European Parliament in December 2001. A package of four 
harmonisation directives (a Framework Directive and three 
specific Directives on authorisation, access and interconnec
tion, universal service and users' rights) and a Decision on 
Community radio spectrum policy has been formally adopted 
by the Council in February 2002.

Flowever, the proposal for a Directive on data protection, 
which was initially a part of the Telecom Package, has 
incurred a procedural delay and is expected to be adopted at 
a later stage in 2002.

The EEA EFTA States are already preparing for the upcoming 
implementation of the new directives and are therefore exam
ining carefully the implications for the national legislations. 
The Working Group on Information and Telecommunications 
Services is following closely these developments.

Audiovisual Services

The Working Group on Audiovisual Services held one meet
ing in 2001.

The EEA EFTA States are participating in the Contact 
Committee of the Television without Frontiers Directive, the 
specialised working group on television broadcasting regu
lation in the European Union. The discussions focus on the

treatment of the broadcasting of major events. The EEA 
EFTA States participate actively in these discussions.

In 2001, the focus of the work in the Commission regarding 
the audiovisual sector was on the three major studies that 
were launched in the year before. These studies will evaluate 
the impact of measures to promote the distribution and pro
duction of European television programmes, analyse the 
recent technological and market developments in the sector 
and also the development of new advertising techniques. 
The studies were accompanied by a series of workshops in 
Brussels during 2001. The aim of these activities is to review 
the Television without Frontiers Directive in 2002 in order to 
assess the impact of technological and market develop
ments. The EFTA Working Group on Audiovisual Services is 
following closely these developments relating to the upcom
ing review of the Directive.

The application of state aid rules is another field to be fol
lowed up by the EFTA Working Group on Audio-visual 
Services. The Commission published in autumn 2001 two 
Communications setting out the principles to be applied for 
the application of state aid rules to the cinema sector and to 
public service broadcasting.

The EEA EFTA States participate in the MEDIA Plus 
Programme that entered into force in January 2001 as a fol
low-up ofthe MEDIA II Programme. It aims at strengthening 
the competitiveness of the European audiovisual industry 
with support measures. One part of MEDIA Plus covers con
tinued training for audiovisual professionals (management, 
scriptwriting, new technologies), while the other part relates 
to development, distribution and promotion.

Postal Services

The EEA EFTA Working Group on Postal Services met once 
during 2001 and decided to schedule its meetings from now 
on twice a year, since there are many ongoing developments 
in the postal sector. The draft directive on the further open
ing to competition of Postal Services is being examined care
fully by the Working Group. In December, the Council has 
adopted a Common Position on the draft directive.

Transport

The Working Group on Transport deals with inland transport 
including inland waterways, maritime transport and air 
transport.

In September 2001, the Commission published its White 
Paper on 'European transport policy for 2010: time to



decide", in which the Commission proposes over 60 mea
sures to refocus Europe's transport policy on the needs of its 
citizens. These measures are designed to shift the balance 
between modes of transport by 2010 by revitalising the rail
ways, promoting maritime and inland waterways transport 
and linking up the different modes of transport. In its White 
Paper, the Commission also announced its intention to table 
a set of new proposals to improve access to the railway net
work for freight transport and to amend existing directives on 
the interoperability of conventional rail systems and High- 
Speed Rail systems, as well as a proposal to create a 
European Railway Safety and Interoperability Agency.

Eighteen new legislative acts were incorporated into Annex 
XIII (transport) during 2001. Some 20 new legislative pro
posals or acts were tabled during the year including legisla
tive acts adopted by the Commission under delegated pow
ers. In addition, a number of non-binding acts (e.g., Council 
Resolutions) and policy papers were put forward by the 
Commission and discussed in the group.

The Working Croup met 8 times during the year and had two 
special meetings with the Commission on aviation safety / 
European Aviation Safety Agency (EASA) and on maritime 
safety / ERIKA I package.

The Working Croup organised a Workshop on the 
Commission’s White Paper on, an event that was very well 
attended subsequently, it initiated an EFTA comment the 
White Paper.

During the year the Working Group considered a significant 
number of proposals for new EU acts as well as 24 adopted 
acts that were formally cleared. The Working Group also had 
informal discussions with Commission representatives on 
current legislative or policy initiatives on a regular basis. 
Furthermore, four EEA EFTA Comments were cleared by the 
Working Group and transmitted to the EU side.

Inland transport (including inland 
waterways)

The bulk of new EU legislative acts incorporated into the 
EEA Agreement this year belonged to the field of inland 
transport. Among them were: amendments to legislative 
acts relating to the Ecopoints system (regarding transit of 
lorries through Austria), a number of legal acts concerning 
transportation of dangerous goods and roadworthiness, dri
ving licences and inland waterways. The protracted issue of 
the incorporation of the Directive on charging of heavy 
goods vehicles for use of infrastructure (Eurovignette) was 
also solved.

In the railways field, the incorporation of the so-called infra
structure package (three directives) was a very significant 
event that took place during the year, together with the incor
poration a recommendation concerning the trans-European 
high-speed rail systems.

The Working Group cleared a number of new acts related to, 
inter alia, Trans-European Networks (TEN-transport), inter
operability of the conventional rail system, technical stan
dards for the trans-European high-speed rail systems and 
transportation of dangerous goods. The agreement in the 
Conciliation Committee on the Directive on working time in 
road transport will be assessed by the EEA EFTA States, inter 
alia, in the Working Group on Transport.

One of the most important proposals under continued 
deliberation in the EU Institutions is the one concerning 
Public Service Requirements in public passenger transporta
tion. This is also followed closely by the Working Group on 
Transport. Finally, a number of proposals related to what is 
loosely framed as “social legislation" concerning road trans
port, as well as more technical proposals concerning road 
safety, remained under deliberation on the EU side through
out the year, and were under consideration by the Working 
Group on Transport as well.

Maritime transport

A major new directive on port reception facilities for ship
generated waste and cargo residues was incorporated into 
the EEA Agreement during the year. Furthermore, the delib
eration in the EU Institutions on the so-called ERIKA I pack
age (regarding amendments to Directives on Port State 
Control and Classification Societies, as well as legislation on 
the phasing out of single-hull tankers) eventually led to agree
ment and adoption by the end of the year. The Working 
Group followed these developments closely, and submitted 
EEA EFTA Comments. The preparations for the incorporation 
into the EEA Agreement of the new Directives have started. 
The Working Group cleared a Directive (consolidation) relat
ed to the minimum training requirements for seafarers as 
well as an amending Directive on marine equipment.

The second ERIKA package (on a monitoring and control 
system for maritime traffic, on a supplementary fund for the 
compensation of damages caused by oil pollution, and on 
establishing a European Maritime Safety Agency) remained 
very high on the agenda both in the Community institutions 
and in the Working Group during the year. EEA EFTA 
Comments on the first and third proposal were submitted to 
the EU side. The Working Group also made preparations for 
negotiations with the Community concerning the participa
tion by the EEA EFTA States in the proposed agency. This is
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a major issue within the field of transport, together with the 
corresponding agency for aviation (see below). Final adop
tion and incorporation into the EEA Agreement is expected 
in 2002. Another issue under consideration in the Working 
Group is the proposed Directive on market access to port 
services, an issue that is potentially quite controversial. 
Finally, a number of other safety-related proposals are still 
under deliberation on the EU side and are followed by the 
Working Group.

Air transport

Only two technical legislative acts were incorporated into the 
EEA Agreement in this field during the course of the year. To 
some extent this is a consequence of the persistent dis
agreement between Spain and the UK over Gibraltar, which 
blocked some proposed new acts.

The Working Group considered a number of policy initia
tives and proposals, inter alia, related to aviation safety, con
sumer protection and environmental issues. However, most 
of these were not adopted during the year. Subsequent to the 
“11 September events’’ a proposal on aviation security was 
launched and is under consideration by the Working Group. 
Moreover, a major package of proposals concerning the 
international air traffic management system in the 
Community ("single guy") was put forward. This will have to 
be followed closely by the Working Group. However, the 
issue of the establishment of a Community Agency for civil 
aviation safety (EASA) still remains the most high profile 
issue in this field - with continued contacts with the EU side, 
both at a technical level and in the Joint Committee - includ
ing a request for of exploratory talks to be initiated. As the 
proposal is coming closer to adoption, the informal contacts 
and preparations for negotiations on the modalities for par
ticipation in the agency have intensified. It is expected that 
adoption of the proposal will take place some time in 2002 
and that its incorporation into the EEA Agreement can fol
low shortly thereafter.

Finally, EEA EFTA participation in the Galileo project has 
been considered as an important issue for the EEA EFTA 
States the last couple of years. However, it is not clear 
whether the EEA EFTA States in the future will see this as an 
EEA-related issue. From another angle, the proposals on the 
revision of the Guidelines for TEN-transport - including the 
financing of such projects - could provide an important link 
to participation in the development of the Galileo project.

Free M ovem ent o f Persons
Subcommittee III on the Free Movement of Persons under 
the Standing Committee deals with matters related the all 
aspects concerning the movement of People, mainly Mutual 
Recognition of Diplomas, Social Security, and the Free 
Movement of Workers and Employment.

Three Working Groups report to the Subcommittee III:

• Working Group on the Mutual Recognition of Diplomas
• WG on Social Security
• Working Group on the Free Movement of Workers and 

Employment.

Subcommittee III held 3 meetings in 2001.

Subcommittee III identified five new acts to be incorporated 
into the EEA Agreement and handed over to the 
Commission draft Joint Committee Decisions to include 
three acts into the EEA Agreement. Five acts were integrated 
through a Joint Committee Decision into the EEA Agreement 
in 2001.

In order to facilitate rapid clearance of outstanding EEA-rel- 
evant acts, the Subcommittee III reminded its Working 
Groups to observe the deadline set for returning Standard 
Sheets and provide a response on draft EEA Joint Committee 
Decisions within the time limit set.

Subcommittee III submitted one EEA EFTA Comment in 
2001, namely on:

Communication on supporting national strategies for safe 
and sustainable pensions through an integrated approach.

Free Movement of Workers and 
Employment

A Working Group on the Free Movement of Workers and 
Employment was established in 2002 under Subcommittee 
III, replacing the previous two Ad Hoc Groups on the Free 
Movement of Workers and Employment. Given that these 
policy issues were being tackled on a more horizontal basis 
in the EU, it was decided that one Group would enable the 
EFTA side to have a more concerted approach and con
structive and transparent dialogue under the EEA EFTA 
structure and towards the EU side in both these fields.

The EU programme on analysis, research and co-operation 
in the field of employment and labour market came to an 
end in 2000. As a follow-up to this programme, EEA EFTA 
experts met with the Commission to discuss the proposed 
Community activities for incentive measures in the field of 
employment and considered a draft EEA Joint Committee



Decision to incorporate the programme into the EEA 
Agreement. The objective of the new programme will be to 
foster co-operation between Member States in analysis, 
research and monitoring of labour market policy and pro
moting exchanges of experiences. The programme is envis
aged to be adopted on the EU side in February 2002. 
Following a request from the Commission, the EEA EFTA 
States will second a national expert to this programme.

The Working Group met informally with the Commission to 
discuss the employment package for 2002, consisting of the 
draft 2002 Joint Employment Report, Employment 
Guidelines and the Commission Recommendation for 
Council Recommendations on the Implementation of 
Member States’ Employment Policies. The Working Group 
also requested a meeting with the Employment Committee 
(EMCO) in order to discuss issues of mutual interest. Such 
a meeting will probably take place in spring 2002.

The Group also discussed the Commission’s High Level 
Task Force’s initiatives on skills and mobility and reform of 
the EURES system with a view to submitting Comments on 
these proposals before final the input should be forwarded 
from the Commission to the Barcelona Summit in March 
2002 in the form of an action plan.

Participation of the EEA EFTA States in the MISEP (Mutual 
Information System on Employment Policies) correspon
dents’ Group continued and the EEA EFTA side was also 
invited to the meetings of the Heads of Public Employment 
Services.

The Ad Hoc Groups held one joint meeting in spring 2001 
together with the EURES experts, and the merged Working 
Group held one meeting in autumn.

Social Security

The Working Group on Social Security held four internal 
meetings and two joint meetings with the Commission in 
2001. The Group also met with both the Belgian and the 
Swedish Presidency. Commission Regulations 89/2001 
amending Regulation 574/72 laying down the procedure for 
implementing Regulation (EEC) No 1408/71 on the applica
tion of social security schemes to employed persons, to self- 
employed persons and to members of their families moving 
within the Community was incorporated into the EEA 
Agreement in 2001, along with four Decisions of the 
Administrative Commission on Social Security for Migrant 
Workers. The Working Group followed closely developments 
regarding proposed modernisation and simplification of 
Regulation 1408/71, as well as regarding a proposal on its 
extension of its provisions to third country nationals.

The Working Group on Social Security submitted EEA EFTA 
Comments to the Commission’s Communication 
“Supporting National Strategies for Safe and Sustainable 
Pensions through an Integrated Approach" at the end of 
2001. The EEA EFTA States emphasised in these Comments 
that they share common objectives and concerns with the 
EU Member States as regards the future of the social pro
tection systems and the sustainability of pensions and that 
they welcome an approach based on an enhanced exchange 
of information and experience at European level, which is 
proposed in the Communication. The EEA EFTA States also 
highlighted in these Comments their interest in taking part 
in the discussions in the EU Social Protection Committee, 
and in contributing to the exchange of information on the 
future evolution of social protection and pension systems.

The EEA EFTA States continued their participation in meet
ings of the Administrative Commission on Social Security 
and for Migrant Workers and in its various working parties, 
as well as in the Technical Commission on data processing 
and the Audit Board. The EEA EFTA States also participated 
in MISSOC, which is a mutual information system on social 
protection in the European Union.

Mutual Recognition of Diplomas

Discussions with the EU side continued regarding a draft 
EEA Joint Committee Decision on the incorporation of the 
European Parliament and Council Directive 98/5/EC to facil
itate the practice of the profession of a lawyer on a perma
nent basis in a Member State other than that in which the 
qualification was obtained.

Following a request from Norway for changes to Annex C of 
Directive 92/51/EC (Second General System) regarding 
changes to the education structure of certain regulated pro
fessions, Annex VII of the EEA Agreement was amended by 
a decision of the EEA Joint Committee in 2001 to incorporate 
the changes.

As part of the SLIM (Simplification of legislation in the inter
nal market) process, EP/Council Directive 2001/19/EC was 
adopted in May 2001 amending several directives concerning 
the mutual recognition of diplomas. Important changes con
cern a minimum training period for general medical practi
tioners, procedures for making changes to the list of special
ist training in medical and para-medical professions, 
acknowledgment of work experience and questions related to 
third country diplomas. The Working Group started prepara
tions for incorporating the Directive into the EEA Agreement.

EEA EFTA experts continued to participate actively in the 
meetings of the Co-ordinators’ Group for the General System



Directives and the "Article 15” Committee, whose responsibil
ity is to assist the Commission when amendments of Annexes 
C and D of Council Directive 92/51/EEC are called for.

The Working Croup on the Mutual Recognition of Diplomas 
held two meetings in 2001.

European Employment Services (EURES)

Iceland and Norway have been fully integrated into the 
EURES network (European Employment Services) since the 
EEA Agreement entered into force in 1994. In 2001, there 
were more than 500 EURES advisers throughout the EEA to 
provide EURES services. EURES advisers provide informa
tion on social legislation and taxation, education and health
care, training opportunities, comparability of qualifications 
and cost of living and accommodation. This network has at 
its disposal a database of job vacancies in Europe and a sec
ond database containing general information on living and 
working conditions in the EEA countries. Thus all users 
of EURES services can receive up to date information in their 
home countries before taking up, or considering, a job in 
another country.

Flanking and H orizontal Policies
Subcommittee IV on Flanking and Horizontal Policies under 
the Standing Committee deals with matters relating to the 
horizontal provisions of the EEA Agreement relevant to the 
four freedoms as well as Co-operation outside the four free
doms. These provisions relate to Social Policy, Consumer 
Protection, the Environment, Statistics and Company Law as 
well as Research and Technological Development, Education, 
Training and Youth, Small and Medium-sized Enterprises, 
Tourism, the Audio-visual Sector and Civil Protection. 
Subcommittee IV also deals with issues relating to the EEA 
EFTA Budget.

Sixteen Working Croups report to the Subcommittee IV 
namely:
• Working Group on Research and Development
• Working Group on the Environment
• Working Group on Education, Training and Youth
• Working Group on the Disabled, Elderly and Social Exclusion
• Working Group on Gender Equality and Family Policy
• Working Group on Health and Safety at Work and Labour 

Law

The Deputy Secretary-General o f  EFTA, Mr Per Mannes, chaired the Secretariat’s Seminar on EFTA and EEA 
which dealt, amongst other things, with the participation o f the EEA EFTA States in EU programmes.

On his left is Mr Einar Tamimi, Senior Legal Officer



• Working Croup on Consumer Protection
• Working Group on Consumers’ Consultative Committee
• Working Croup on Enterprise and Entrepreneurship
• Working Croup on Tourism
• Working Group on Civil Protection
• Working Croup on Cultural Affairs
• Working Croup on Public Health
• Working Croup on Interchange of data between adminis

trations (IDA)
• Working Group on Heads of National Statistical 

Institutes
• Working Group on Budgetary Matters

Subcommittee IV held nine meetings in 2001.

Subcommittee IV identified during the year 65 new acts to be 
incorporated into the EEA Agreement and prepared deci
sions to include 60 acts into the EEA Agreement. Fifty-one 
acts were integrated through a Joint Committee Decision 
into the EEA Agreement in 2001.

In order to facilitate rapid clearance of outstanding EEA-rel- 
evant acts the Subcommittee IV reminded its Working 
Groups to observe the deadline set for returning Standard 
Sheets and provide response on draft EEA Joint Committee 
Decisions within the time limit set.

Subcommittee IV worked actively to ensure EEA EFTA par
ticipation as early as possible when new and successive pro
grammes were adopted on the EU side.

Subcommittee IV submitted four EEA EFTA Comments in 
200t, namely on:

Communication on a Community Framework Strategy on 
Gender Equality and a Proposal for a Programme relating to 
this Strategy.

• Proposal for a Directive amending Council Directive 
83/477/EEC on the protection of workers from the risks 
related to exposure to asbestos at work.

• Proposal from the Commission on the new framework 
programme for research and development 2002-2006.

• Proposal for the rules for the participation of undertak
ings, research centres and universities in research work 
and for the dissemination of research results for the 
implementation of the European Community Framework 
Programme 2002-2006.

In 2001, two workshops were arranged under the auspices of 
Subcommittee IV:

Workshop on the Information, Consultation and 
Participation of Employees on 31 October 2001.

Workshop on the practical aspects of the implementation of 
the Community Programme for Enterprises and 
Entrepreneurship on 13 November 2001.

Research and Development

With a budget of €13 700 million, the Fifth Framework 
Programme for Research, Technological Development and 
Demonstration Activities (1999-2002) represents one of the 
major activities of the EU, only surpassed by the Common 
Agricultural Policy, the Structural Funds and External Actions. 
Statistics show that the EEA EFTA States are generally well rep
resented in the Framework programme, although the interest 
varies with national industries and traditions. EEA EFTA States' 
representatives participate in each of the management com
mittees of the seven specific programmes of the Framework 
programme.

At the beginning of 2001, the Commission presented its 
proposal for the European Research Area and the Sixth 
Framework Programme (2003-2006) with a budget of 
€6270 million. Although a final decision on the new pro
gramme will only be taken in 2002, the Council and the 
European Parliament accepted in December 2001 the total 
budget figure as proposed by the Commission.

The EEA EFTA Working Group on Research and 
Development, which met three times during 2001, prepared 
two EEA EFTA Comments on the Commission’s proposal for 
the Sixth Framework Programme, and in particular the new 
instruments proposed for the new programmes. The EEA 
EFTA States also participated in the discussions of the pro
posal by the Scientific and Technical Research Committee of 
the European Union (CREST).

As part of the preparatory work for the new framework pro
gramme, the Commission has set up High Level Croups on 
benchmarking and indicators, centres of excellence and the 
opening up of national research programmes. The EEA EFTA 
States were towards the end of 2001 invited to participate in 
these groups.

On the initiative of the Working Croup, discussions took 
place in 2001 between the Chairman of the Standing 
Committee and the Commissioner for Research on possible 
forms of secondment of EEA EFTA national to the research 
framework programme.

Environment

The EEA EFTA Working Croup on the Environment met five 
times in 2001. The main tasks of the Croup are to consider 
new EC legislation in the field of the environment for incor
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poration into the EEA Agreement (decision-making), to co
ordinate EEA EFTA input to the EC legislative process (deci
sion-shaping) and to discuss environmental issues of gen
eral interest to the EEA EFTA States.

During the year, the EEA Joint Committee adopted Decisions 
incorporating legal acts in the areas of waste, eco-labelling, 
air quality, drinking water, and genetically modified organ
isms (GMOs). A decision on the EEA EFTA participation in 
the EU programme on marine pollution was also adopted. As 
regards decision-shaping, the Group had a number of dis
cussions with the Commission on policy documents and new 
legislative proposals. The main issues discussed were the 6lh 
Environment Action Programme, Climate Change, Integrated 
Product Policy, GMOs and Noise. The Group also had dis
cussions with representatives of Belgium and Spain regard
ing the priorities for their respective Presidencies of the EU.

Education, Training and Youth

In the area of education, training and youth, the EEA EFTA 
States participate in the programmes Socrates, Leonardo da 
Vinci, and Youth, for which the current programme periods 
run from 2000 to 2006. All EEA EFTA States have established 
national agencies that assist the Commission in implement
ing the programmes, and the EEA EFTA States participate in 
the management committees of the programmes.

Decisions were taken in 2001 by the EEA Joint Committee to 
secure EEA EFTA participation in the EU activities on the 
European Year of Language 2001 and in the preparatory 
actions in the field of education, training and youth policy. 
The latter includes pilot studies in e-learning, which in future 
may be established as a separate EU programme. The EEA 
EFTA States have been participating in an e-learning expert 
group established by the Commission.

The EU adopted in 2001 a recommendation for European 
co-operation in quality evaluation in school education and a 
recommendation on mobility for students, persons under
going training, young volunteers, teachers and trainers. The 
first of these (EP/Council Recommendation 2001/166/EC) 
and a recommendation on European co-operation in quality 
assurance in higher education (Council Recommendation 
98/561/EC) were also incorporated into Protocol 31 of the 
EEA Agreement.

Education and learning was identified by the Lisbon 
European Council in March 2000 as an area of importance 
for strengthening employment, economic reform and social 
cohesion as part of a knowledge-based economy. In a follow- 
up to the Lisbon Summit, the Stockholm Summit and the 
Education Council endorsed in 2001 a report on the future

objectives of the education system in Europe. The report is 
to be followed-up by an action plan in 2002. To prepare for 
the plan, and to assist in producing reliable indictors, the 
Commission set up a number of expert Groups in the latter 
part of 2001. It is expected that the EEA EFTA States will be 
able to participate in the expert Groups from the second part 
of 2002.

Following extensive consultations, also with the EEA EFTA 
States and organisations, the Commission presented at the 
end of 2001 a White Paper on Youth and a communication 
on ‘Making a European Area of Lifelong Learning a Reality’. 
Also, the Commission in 2001 issued a proposal for a 
European Year of Education through Sport 2004.

The Working Group on Education, training and Youth met 
four times in 2001. The meetings included discussions with 
the Commission and representatives of the Belgian and 
Spanish EU Presidencies.

Gender Equality and Family Policy

The Working Group on Gender Equality and Family Policy 
(previously the Working Group on Equal Opportunities and 
Family Policy) had one meeting in 2001. The Group followed 
closely developments on the EU side concerning the pro
posed amendments to Directive 76/207/EEC on the imple
mentation of the principle of equal treatment between 
women and men as regards access to employment, voca
tional training and working conditions. The Working Group 
has also been involved in the assessment of the so-called 
anti-discrimination package, which consists of two 
Directives and a programme. Several Working Groups are 
involved in assessing the EEA relevance of these acts, 
because of their horizontal character.

An EEA Joint Committee Decision concerning a new Gender 
Equality programme was incorporated into the EEA 
Agreement and the EEA EFTA States have been participating 
actively in the programme committee. Experts from the EEA 
EFTA States also participated as observers in the Advisory 
Committee on Equal Opportunities for Women and Men.

The EEA EFTA States continued their participation in the 
Daphne Programme on preventive measures to fight vio
lence against children, young people and women, and rep
resentatives from the EEA EFTA States continued to partici
pate in the meetings of the European Observatory on 
National Family Policies and in the meetings of the Senior 
Officials responsible for Family Affairs.



Disabled People, the Elderly and Social 
Exclusion

The Working Group on the Disabled People, the Elderly and 
Social Exclusion did not meet in 2001. The Working Group 
did, however, prepare for incorporation of the Social 
Exclusion programme (2002-2006) and the European Year 
of People with Disabilities 2003 into the EEA Agreement. 
The Group was also involved in the assessment of the anti- 
discrimination package, in particular in the discussions 
regarding the possible incorporation ofthe anti-discrimina
tion programme into the EEA Agreement.

Representatives from the EEA EFTA States continued their 
participation in the Independent European Disability Forum 
and in the EU High Level Group on Disability, which at the 
end of the year became the Advisory Committee for the 
European Year of People with Disabilities 2003.

Health And Safety at Work and Labour Law

The Working Group on Health and Safety at Work and 
Labour Law held two meetings during the year. Special meet
ings were scheduled with the European Agency for Safety 
and Health at Work in Bilbao.

Under the auspices ofthe Working Group, a Workshop on 
the Information, Consultation and Participation of 
Employees was held in October. The aim was to focus on 
legislation concerning information and consultation, both 
existing directives and proposals under discussion, and their 
possible interaction. Participants included representatives 
from EEA EFTA governments, the European Commission, 
the EEA EFTA Consultative Committee (ETUC and UNICE) 
and the business community.

In the area of labour law, the Working Group followed the 
debate on the anti-discrimination package, and in particular, 
the discussions regarding the possible incorporation of the 
two Anti-discrimination Directives into the EEA Agreement.

Council Directive 2000/79/EC on working time in civil avia
tion, and Council Directive 2001/23/EC on the approxima
tion of laws ofthe Member States relating to the safeguard
ing of employees’ rights in the event of transfers of under
takings, businesses or parts of undertakings and businesses 
were incorporated into the EEA Agreement, and the Working 
Group prepared for the incorporation into the EEA 
Agreement of the Council Directive on the organisation of 
working time in the sectors and activities not covered by 
Directive 93/104/EC. The Group has also been monitoring 
developments concerning the proposed Directive on the 
organisation of working time for mobile workers in road

transport, as well as on a proposed Directive on establishing 
a general framework for informing and consulting employ
ees in the European Community. The Council and the 
European Parliament reached an agreement on a joint text 
for both these proposals in the Conciliation Committee at 
the end of year. The Working Group has also been following 
close in developments regarding proposed amendments to 
the insolvency directive.

In the area of health and safety at work, EEA Joint Committee 
Decisions on the following acts were adopted: Commission 
Directive 2000/39/EC establishing a first list of indicative 
occupational exposure limit values in the implementation of 
Council Directive 98/24/EC on the protection of the health 
and safety of workers from the risks related to chemical 
agents at work, and EP/Council Directive on the protection 
of workers from the risks related to exposure to biological 
agents at work (seventh individual directive within the 
meaning of Article 16 (1) of Directive 89/391/EEC.

Experts finalised a draft EEA Joint Committee Decision con
cerning an amended proposal for EP/Council Directive 
amending for the second time Directive 89/655/EEC concern
ing the minimum safety and health requirements for the use 
of work equipment by workers at work (2nd individual directive 
within the meaning of Article 16 of Directive 89/391/EEC).

The EEA EFTA experts submitted Comments to the propos
al for an EP/Council Directive amending for the second time 
Council Directive 83/477/EEC on the protection of workers 
related to exposure to asbestos at work and continued to fol
low developments concerning the amended proposals for 
EP/Council Directives on physical agents, namely mechani
cal vibrations and noise.

Following a meeting between the EEA EFTA States and the 
Director of the agency in February, a work plan on co-opera
tion between the EEA EFTA States and the agency was adopt
ed. It was decided that an EFTA Tripartite Board meeting 
would be held annually. The first meeting of this kind took 
place on 12-13 November 2001. The EEA EFTA States were 
also invited to take part as observers in the EU Focal Point 
Seminar 3 and 4 December 2001, where the EEA EFTA States 
were invited for the first time. In spring, the EEA EFTA States 
were invited to take part in a Workshop organised by the 
Swedish Presidency, the Commission and the European 
Agency for Health and Safety at Work to develop a new EU 
Strategy for Occupational Safety and Health. The EEA EFTA 
States also participated in the European Week for Safety and 
Health at Work, which focused on accident prevention.

As regards the Scientific Committee for Occupational 
Exposure Limits (SCOEL), an expert from the EEA EFTA side 
continued to attend the meetings of this Committee. EEA



EFTA experts also continued work on various SCOEL posi
tions for occupational exposure limits on various sub
stances. As concerns the EEA EFTA request for participation 
in the Advisory Committee on Health, Hygiene and Safety at 
Work, two informal meetings between the Secretariat and 
Mr Biosca, Head of Unit, DC Employment and Social 
Affairs, took place during the year. The Commission 
informed that a reform of the Committee was currently 
being discussed, and that the forthcoming proposal for a 
Council Decision would have to be influenced at Council 
level. To ease the information flow between the Commission 
and the Secretariat in this field, it was suggested that access 
to the Commission’s CIRCA system (document database) 
should be granted.

Consumer Protection

The Working Croup on Consumer Protection had 3 meetings 
during the year. The first was held in order to prepare for the 
informal Internal Market, Consumer and Tourism Council 
Meeting in April in which the EEA EFTA States participated.

An EEA Joint Committee Decision regarding a Commission 
Recommendation on the principles for out-of-court bodies 
involved in the consensual resolution of consumer disputes 
was incorporated into the EEA Agreement. The Commission 
Recommendation 2001/193/EC on pre-contractual informa
tion to be given to consumers by lenders offering home 
loans is currently under experts examination.

As concerns proposed legislation, experts followed closely the 
developments with regard to the amended proposal for an 
EP/Council Directive concerning Distance Marketing of 
Consumer Financial Services and met with the Commission to 
discuss the proposal for a new legislative framework for fair 
trade practices, as well as the proposal for amending Council 
Directive 87/102/EEC on Consumer Credit as amended by 
Directives 90/88 and 98/7. With regard to the proposal for a 
new legislative framework for fair trade practices (Commission 
Green Paper on a new European Union Consumer Protection), 
the Group considered to submit Comments and an EEA EFTA 
expert attended a Commission hearing on the same issue.

The EEA EFTA States continued their participation in the 
consumer programme on establishing a general framework 
for community activities in favour of consumers. The pro
gramme, which runs from 1999 to 2003, consists of actions 
designed to help protect the health, safety and economic 
interests of consumers and to promote their right to infor
mation and education. Three applications for project fund
ing were submitted from the EEA EFTA States for the year 
2001 in which one was accepted. An EEA EFTA national 
expert was seconded to the programme.

The Working Group followed closely the creation of the 
European Extra-Judicial Network (EEJ-NET) and the estab
lishment of so-called "clearing houses” for resolving cross- 
border consumer complaints out-of-court. EEA EFTA experts 
were invited to several meetings on the EEJ-NET and clear
ing houses were established and operative in Iceland and 
Norway as from 16 October 2001.

During the year, experts continued to attend the Expert Group 
on Commercial Communications, the Expert Group on Green 
Claims, the Group of National Consumer Education Experts 
as well as continued participation of the EEA EFTA consumer 
organisations in the Annual General Assembly (ANEC).

Consumers’ Consultative Committee

The Consumers' Consultative Committee, which is made up 
of representatives of the consumers’ organisations in the 
EEA EFTA States, has an advisory role on consumer issues. 
The committee did not meet in 2001. A meeting is sched
uled for May 2002 in connection with an ANEC meeting.

Enterprises and Entrepreneurship

The name of the Working Group was changed from “Working 
Group on Small and Medium-sized Enterprises”, in order to 
reflect better the tasks of the Group. The Group held three 
internal meetings during the year, a meeting with the 
Commission and a meeting with the Spanish EU Presidency.

The EEA EFTA States started in 2001 their participation in 
the Multi-Annual Programme for Enterprises and 
Entrepreneurship (MAP), which aims at improving the envi
ronment for small and medium-sized enterprises (SMEs) 
and enhance entrepreneurship. The Secretariat organised a 
workshop on the practical implementation of the MAP in 
order to facilitate the success of the programme in the EEA 
EFTA States. The workshop attracted some 25 participants 
from Iceland, Norway and Liechtenstein including represen
tatives from regional and industrial development funds, con
federations of businesses and industry, confederations of 
trade unions, industrial development corporations, min
istries and trade councils.

All actions under the MAP are open to the EEA EFTA States. 
EEA EFTA States take part in the work of the Management 
Committee for the MAP, and experts from Iceland, 
Liechtenstein and Norway were invited to contribute to the 
work of some 10 expert groups in the area, such as the “Expert 
Group on Business Angels” and the “Expert Group on bench
marking national policies in the support of e-business for 
SMEs”. Furthermore, the EEA EFTA States were invited, for



the first time, to take part in a meeting of the Enterprise Policy 
Group. The European Investment Fund (EIF) manages the so- 
called financial instruments of the MAP, which gives financial 
support for SMEs. Action was taken to ensure that the EIF 
would be able to operate in the EEA EFTA States, so that enter
prises in Iceland, Liechtenstein and Norway are eligible for 
support from the financial instruments.

The EEA EFTA States participated in the pilot project for 
Effective Problem-Solving in the Internal Market (SOLVIT). 
The SOLVIT Network is set up to help citizens and busi
nesses when they run into problems resulting from possible 
misapplication of Internal Market rules by public adminis
trations in another Member State.

The Group was also in close contact with the Presidencies of 
the EU in order to follow developments at Council level and 
the European Parliament Committee on Industry, External 
Trade, Research and Energy.

Tourism

The EEA EFTA States contributed to the work of the EU 
Tourism Advisory Committee.

The Working Group met once in 2001 and had one meeting 
with the Commission. The meeting with the Commission 
focused on actions proposed in a new Communication from 
the Commission entitled: “The Future of European 
Tourism”, and a Commission report on the effects of the ter
rorist attacks on the EU on European tourism. The group 
monitored tourism-related activities in the filed covered by 
the EEA, in particular under the Multi-Annual Programme 
for Enterprises and Entrepreneurship (MAP) and the 
research framework programme, and discussed develop
ments in the tourism sector of the EEA EFTA countries.

Civil Protection

The EEA EFTA States take part in the second Community 
Action Programme in the field of Civil Protection, which aims 
at strengthening co-operation in this field by exchanging 
experts, conducting simulation exercises and other actions. 
The EEA EFTA States contribute to the work of the 
Management Committee for the Programme and the so- 
called Permanent Network of National Correspondents. 
Representatives from the EEA EFTA States took part in meet
ings of Directors-General for Civil Protection, which among 
other issues dealt with responses to terrorist threats.

Culture

The Culture 2000 programme entered into its second year of 
operation in 2001. Discussions continued in the management 
committee on how to respond to the large over-subscription, 
which leads to a substantial number of projects proposal 
being refused for funding. One of the measures adopted to 
limit the number of proposals was the introduction of priority 
areas, although not favoured by the EEA EFTA States.

Following a request from the EEA EFTA side, the 
Commission accepted to reduce the administrative contri
bution to the Culture 2000 programme in the EEA budget 
from 200ionwards.

The EEA EFTA Working Group on Culture met once in 2001.

Public Health

The Working Group on Public Health had two meetings in 
2001. An EEA joint Committee Decision concerning the pro
longation of six of the public health programmes was incor
porated into the EEA Agreement in 2001 and the EEA EFTA 
States participated in programmes on health monitoring, 
health promotion, combating cancer, prevention of AIDS, 
prevention of drug dependence, injury prevention, rare dis
eases, and pollution-related diseases, as well as in the net
work for surveillance and control of communicable diseases.

The Working Group also prepared for the incorporation of a 
new Public Health programme (2002-2006) into the EEA 
Agreement. This programme, which will replace the existing 
public health programmes, is expected to be formally adopt
ed by the EU in the first half of 2002.

Budgetary Matters

The Working Group on Budgetary Matters held two internal 
meetings during 2001 and met twice with the Commission. 
The main task of the Working Group is to co-ordinate the 
preparation and monitoring of the EEA budget, which estab
lishes the annual contribution to EU programmes and activ
ities in which the EEA EFTA States participate. The contribu
tion of the EEA EFTA States is calculated on the basis of 
gross domestic product (GDP). In 2001 the proportionality 
factor was 1.88 per cent, which means that for a programme 
with an EU budget of €100 million, the EEA EFTA States 
would contribute an additional € 1.88 million.

The EEA EFTA contribution increased from €68.4 million in 
2000 (actual expenses), to €78.7 million in 2001 (budget esti
mate), reflecting higher costs for the research framework pro
gramme as well as the EEA EFTA participation in the new multi-



annual programme for enterprises and entrepreneurship. A 
further increase in the EEA EFTA contribution to EU pro
grammes and activities is expected for 2002, for which the 
Commission in 2001 proposed a draft budget of € 93.3 million.

Details on the contributions for 2000 and 2001 can be found 
in the table below, followed by a list of the programmes.

EU Program m es and Activities with EEA EFTA Participation

EEA EFTA Contributions in 2000 and 2001

Programme area or activity EEA EFTA contributions (€)

2000
(actual expe nses)

2001
(b ud get e stim a te )

Research 53 963 991 62 078 924
Information services, incl. IDA 1065 478 1303 778
Environment programmes including European Environment Agency 320 250 402 292
Education 8160 274 7 883 937
Social policy 142 907 264 787
Consumer protection 161 761 387 800
Enterprises, SMEs & tourism 794 39' 1695170
Audio-visual sector 1 093 953 1 276 200
Civil protection 45111 39 33'
Culture 605 427 724 968
Energy 4 '7  749 523 620
Employment 259 030 248 828
Public Health 535 369 816 397
Statistics 784 382 760 542
European Agency for Evaluation of Medicinal Products 113 460 287 640

Total 68 463 532 78 694 214



Research and Development
FIFTH FRAMEWORK PROGRAMME (1999-2002]
Total budget € ij 700 million
The Fifth Framework Programme consists of four thematic 
programmes and three horizontal programmes. The the
matic programmes are: improving the quality of life and the 
management of living resources; creating a user-friendly 
information society; promoting competitive and sustainable 
growth and preserving the ecosystem (the latter being divid
ed into two parts: Environment and Energy). The horizontal 
programmes are: confirming the international role of 
European research, innovation and participation of SMEs 
and improving human potential. Each programme contains 
a number of key actions, strategic and generic research, and 
support for infrastructure.

Information services

E CONTENT (2000-2005)
Total Budget €100 million
The programme shall stimulate the development and use of 
European digital content on the Internet, and in particular at 
the expansion of the information supply, linguistic and cul
tural adaptation of information products and removal of 
market barriers, by e.g., easing the process of accessing 
finance and trading basic multimedia rights.

PROMOTING THE INFORMATION SOCIETY IN EUROPE 
(PROMISE)
(1998 - 2002)
Total budget €25 million
Aims to increase public awareness of the information soci
ety especially among citizens and small and medium-sized 
enterprises (SMEs), and to support further development of 
the information society.

PROMOTING SAFER USE OF THE INTERNET 
(1999-2002)
Total budget: €25 million
To encourage, at European level, a favourable environment 
for the development of the Internet industry by promoting 
safer use of the Internet.

IDA (1998-2004)
Budget (2001) €24 million
Projects in telematic interchange of data between adminis
trations, e.g., electronic message and file transfer and data
base access. Several sectoral projects, e.g., customs and 
taxes, social security, agriculture, culture, competition policy.

Environment

ACCIDENTAL OR DELIBERATE MARINE POLLUTION 
(2000-2006)
Total budget €7 million
To improve capabilities of the participating countries for 
response in case of incidents involving spills or imminent 
threats of spills of oil or other harmful substances at sea and 
also to contribute to the prevention of the risks.

EUROPEAN ENVIRONMENT AGENCY 
Budget (2001) €19 million
The agency aims to support sustainable development and to 
help achieve a significant and measurable improvement in 
Europe’s environment through the provision of timely, tar
geted, relevant and reliable information to policy-making 
agents and the public.

Education, training and youth

SOCRATES II (2000-2006)
Total budget: €1 8jo million
Co-operation in education from school to university level, 
e.g., student exchanges, inter-university co-operation, lan
guage education and improvement of teachers' skills.

LEONARDO DA VINCI II (2000-2006)
Total budget: €1 000 million
Supports improvement of vocational training through indus
try/university co-operation.

YOUTH (2000-2006)
Total budget €600 million
Promotes 1) youth exchanges for young people aged 15 to 25 
living in one or several Member States; supports projects 
and initiatives run by young people for young people, and 2) 
projects involving volunteer work in the social, environmen
tal and cultural fields. Develops and supports the prepara
tion (linguistic and intercultural) of young volunteers for 
projects in other Member States. Involves mostly volunteer 
organisations.

CO-OPERATION IN THE FIELD OF EDUCATION AND 
YOUTH POLICY 
Budget (2001): €6 million
Preparatory actions in the area of education, vocational 
training and youth policy, including funding of innovative 
measures as part of the e-learning initiative.

EUROPEAN YEAR OF LANGUAGES 2001 
Budget (2001): €8 million
The objective is to raise awareness among the population of 
the European Union of the advantages of understanding and



speaking other languages, and of the possibilities that exist 
for learning to do so.

PROMOTION OF EUROPEAN PATHWAYS FOR WORK- 
LINKED TRAINING 12000-2004I 
Total budget: €7.3 million
The European pathways for work-linked training, including 
apprenticeship, award beneficiaries, a “Europass training 
document’’, which makes periods of training in a country, 
other than the country of origin, more visible.

Social policy

GENDER EQUALITY
(2001-200S)

Total budget: €50 million
Promotes integration of equal opportunities in all policies at 
Community, national, regional and local levels.

DAPHNE (2000-200))
Total budget: €20 million
Preventive measures to fight violence against children, 
young persons and women.

Consumer protection

COMMUNITY ACTIVITIES IN FAVOUR OF CONSUMERS 
(1999-2 003)
Total budget: €112.3 million
A general framework for activities for promoting the interests of 
consumers and providing them with a high level of protection. 
The framework of activities consists of actions designed to help 
protect the health, safety and economic interests of consumers 
and to promote their right to information and education and 
their right to join forces in order to protect their interests.

SMEs and tourism

ENTERPRISES AND ENTREPRENEURESHIP, IN PARTICU
LAR FOR SMEs 
(2001-2003)

Total budget: €430 million
Promotion of entrepreneurship, simplification and improve
ment of administrative and regulatory framework for busi
ness to stimulate research, innovation and business cre
ation, improvement of the financial environment for busi
ness, in particular SMEs, and easier access to Community 
support networks, programmes and services and to improve 
the co-ordination of these facilities.

Audiovisual sector

MEDIA TRAINING (2001-2003)

Total budget: €50 million
Supports the development of the European audio-visual 
industry, focusing on developing and distributing European 
films and training professionals.

MEDIA PLUS (2001-2005)

Total budget: €350 million
Supports the development of the European audio-visual 
industry, focusing on developing and distributing European 
films and training professionals.

Civil protection

CIVIL PROTECTION PROGRAMME (2000-2004)
Total budget: €7.5 million
The aim is to consolidate and strengthen Community co
operation and to define the priority actions to be taken.

Culture

CULTURE 2000 (2000-2004)
Total budget: €16 7 million
Contributes to the promotion of a cultural area common to 
the European peoples. In this context, it shall support co
operation between creative artists, cultural operators, pri
vate and public promoters, the activities of the cultural net
works, and other partners as well as the cultural institutions.

Energy

SAVE (1998-2002)

Total budget: €66 million
Contributes to a more rational use of energy by improve
ment of energy management at regional and urban levels, 
monitoring of energy efficiency progress, labelling and stan
dardisation for energy-using equipment.

ALTENER (1998-2002)

Total budget: €77 million
Aims to increase the use of alternative energy sources by 
supporting actions in the fields of wind power, solar energy, 
biomass, etc.

ETAP (1998-2002)

Total budget: €5 million
The aim of the multiannual programme of studies, analyses, 
forecasts and other related work in the energy sector (ETAP)



is to establish a shared approach to energy studies and relat
ed work at the level of the Community and Member States.

Public Health

HEALTH PROMOTION (1996-2002]

Total budget: €43.5 million
Actions for health promotion, information, education and 
training.

ACTION PLAN TO COMBAT CANCER (1996-2002)

Total budget €95.4 million
Supports projects such as cancer registers and public infor
mation and health education campaigns.

PREVENTION OF AIDS AND OTHER COMMUNICABLE 
DISEASES (1996-2002)

Total budget €71.9 million
Supports actions linked to the prevention of and fight 
against AIDS and other communicable diseases.

PREVENTION OF DRUG DEPENDENCE
(1996-2002)

Total budget €38.5 million
Aims to improve knowledge of drug dependence and its 
consequences, and to provide information, education and 
training to young persons and former drug users.

HEALTH MONITORING (1997-2002)

Total budget €18.2 million
Aims to develop a high quality policy oriented health-moni
toring system.

RARE DISEASES (1999-2003)

Total budget €1.3 million
Aims to contribute for ensuring a high level of health pro
tection against rare diseases.

INJURY PREVENTION (1999-2003)

Total budget: €14 million
Aims to contribute to public health activities, which seek to 
reduce the incidence of injury, particularly to children, young 
adults, women and older people.

POLLUTION-RELATED DISEASES 
(1999-2002)

Total budget: €5.2 million
The objective of the programme is to help to develop policies 
and strategies, in the field of health and the environment, 
focusing on the prevention of pollution-related diseases.

Statistics

COMMUNITY STATISTICAL PROGRAMME 
(1998-2002)

Budget (2001): €32.6 million
The statistical programme covers the principal Community 
policies. It shall also ensure the continuation of existing sta
tistical support for decisions in current policy areas and the 
additional requirements arising from new Community policy 
initiatives.

Technical regulations, standards, testing and 
certification

EUROPEAN AGENCY FOR THE EVALUATION 
OF MEDICINAL PRODUCTS 
Budget (2001): €15.3 million
The Agency provides the Member States and the 
Community institutions with scientific opinions on all mat
ters relating to the assessment of medicinal products 
intended for human or veterinary use and subject to the pro
visions of Community legislation.



EEA Co-operation in the Field 
o f Statistics
The Office of the Statistical Adviser in Luxembourg was cre
ated in 1991 as a liaison office between the Statistical Office 
of the European Communities (Eurostat) and the statistical 
authorities of the EFTA countries. The legal basis for EEA co
operation in the field of statistics - including the Office of the 
Statistical Adviser - is Protocol 30 to the EEA Agreement. As 
Protocol 30 was linked to the Commission's statistical pro
gramme, which ended in 1997, it was necessary to adapt it 
to the Commission's new statistical programme. A revised 
version was therefore drafted and was adopted by the EEA 
Joint Committee in 2000. The revised protocol takes 
account of the “Statistical Law" (Council Regulation (EC) No 
322/97 on Community Statistics), which was adopted by the 
Council in 1997. Annex XXI to the EEA Agreement lists the 
specific legal acts governing data collection and transmis
sion in the field of statistics.

The work is supervised by a Working Croup of the Heads of 
EFTA National Statistical Institutes (one meeting in 2001), 
an Expert Croup on the Management of the EEA Statistical 
Programme (two meetings in 2001) and an Expert Croup on 
Legislation (one meeting in 2001).

In 2001, the good level of EEA co-operation in the field of 
statistics was maintained, as indicated by the high number 
of EFTA participants attending Eurostat meetings, the pres
ence of several national seconded experts working in 
Eurostat, and the operation of a number of joint projects. 
The horizontal nature of statistics has been underlined 
through links to other areas of EEA co-operation such as 
education, social protection, health, tourism, transport, and 
the environment, which often provide funds for statistical 
activities. The framework for EFTA-EU statistical co-opera
tion with Central and Eastern European and Mediterranean 
countries was further strengthened in 2001. In addition, new 
statistical co-operation programmes with Central and 
Eastern European and Mediterranean countries, approved 
by the Council in 2000, were implemented.

Statistical co-operation between the EU and EFTA is mainly 
organised within the EEA framework, but an important part 
of the co-operation takes place between EFTA and the EU, 
including Switzerland.

Participation in Eurostat Committee work 
in 2001

The high level of meeting within the field of statistics continued 
in 2001, both for the preparation and implementation of legis

lation, and for the exchange and development of methodolo
gies, as well as to follow up data collection. The Member States 
were well represented in meetings in 2001. Most of the EEA-rel- 
evant areas were covered by EFTA participation.

Development of Legislation in the Field 
of Statistics

Over recent years, a substantial number of new legal acts in 
the field of statistics have been adopted by the EU Council 
and are in the process of being incorporated into Annex XXI 
of the EEA Agreement. In 2001, 13 acts were incorporated 
into Annex XXI, while 11 new acts were adopted by the EU.

Relatively few new major legal acts are foreseen in the field 
of statistics in the coming years, though more implementing 
legislation linked to legal acts that have already been adopt
ed can be expected.

EFTA Experts at Eurostat

The secondment of EFTA experts to Eurostat units is impor
tant in order to ensure the transfer of knowledge and to pro
mote the integration of the European Statistical System. 
Eurostat has also expressed interest in maintaining a high 
level of expert involvement. In 2001, three experts from 
Norway and one from Iceland were seconded to Eurostat. 
They participated in work in the following areas: labour mar
ket, national accounts, research, development, innovation 
and IT. In addition, two Swiss experts were seconded to 
Eurostat as part of the two co-operation programmes MED- 
STAT and PHARE/CARDS.

Dissemination of EFTA Statistics

According to Protocol 30 of the EEA Agreement, Eurostat 
has the responsibility to disseminate statistics on the whole 
of the EEA.

The evaluation exercise performed in 2001 revealed that the 
level of presence of EFTA statistics in the Eurostat reference 
environment continues to increase.

Legal and Institutional Q uestions
Legal and institutional questions that arise under the EEA 
umbrella are the responsibility of Subcommittee V on legal and 
institutional questions, established as a part of the working 
structure under the Standing Committee of the EFTA States.



Subcommittee V met five times in 2001, as it did in 2000. 
Some changes were made to the work organisation of 
Subcommittee V during the year, the most significant of 
which is a decision to meet in 2002 according to a meeting 
schedule fixed in advance. It is foreseen that this novelty will 
be helpful, not least in terms of timing, to those awaiting the 
outcome on specific subjects being discussed in the 
Subcommittee.

EEA enlargement was the single most important and time- 
consuming subject addressed by Subcommittee V in 2001. In 
January the Subcommittee issued a report on legal and insti
tutional aspects of EU enlargement and its impact on the 
EEA and in May it had its first meeting with representatives 
from the Commission, DC External Relations and the Legal 
Service, on the procedures and legal arrangements required 
for EEA enlargement. These discussions were to continue 
throughout the year and a total of three joint meetings took 
place. Progress was made and the parties moved gradually 
towards a shared understanding about the desirable content 
and form of an EEA enlargement instrument as well as pro
cedures and timing. No conclusion was reached in 2001 and 
the discussion continues into 2002.

In relation to the discussion on enlargement, Subcommittee 
V started looking into the technical side of possible updating 
of provisions of the EEA Agreement not strictly necessary 
because of enlargement but which might be desired for other 
reasons. Any further discussion on that subject was, howev
er, put on hold until a decision on whether such updating 
should take place or not had been made.

Subcommittee V addressed numerous other issues, some of 
which were new on its agenda, while work on others had not 
been completed in 2000. In addition to the aforementioned 
report on EU enlargement, reports on several other subjects 
emanated from the Subcommittee: It reported on the incor
poration into the EEA Agreement of EP/Council Directive 
98/8/EC on biocidal products; it presented a report on 
Council Decision 2000/375/j H A to combat child pornography 
on the internet; a report was issued on the integration into the 
EEA Agreement of the so-called non-binding acts; and the 
Subcommittee issued a report on the interpretation of Article 
49 of the Surveillance and Court Agreement.

The enumerated reports addressed some fundamental ele
ments in the EEA cooperation. The application and integrity 
of the two pillar system featured prominently. The substan
tive scope of the EEA Agreement, particularly against the 
background of the evolution of the EC Treaty in Maastricht 
and Amsterdam, was assessed. The rules and perspectives 
related to the incorporation of EC acts, other than those 
strictly binding, into the EEA Agreement were reviewed in 
response to a change in attitude on the Commission side.

The time was considered ripe for a documentation of the sit
uation related to entry into force of amendments to the 
Surveillance and Court Agreement.

Subcommittee V submitted to the EC side elaborate EEA 
EFTA Comments on a Communication from the 
Commission to the Council and the European Parliament on 
European Contract Law - COM (2001) 398. These comments 
were published on the Commission’s internet side along 
with other comments from interested parties.

The EEA Consultative Com m ittee  
(EEA C C)
Co-operation between the social partners in EFTA and in the 
EU has been strengthened considerably through the close 
contacts between the EFTA Consultative Committee (CSC) 
and the European Economic and Social Committee (EESC). 
Informal co-operation between the two institutions began 
already in 1975, but was later formalised with the establish
ment of the EEA Consultative Committee (EEA CC) in the 
EEA Agreement, which states that representatives of the 
social partners in the EU and the EEA EFTA States shall work 
together to strengthen contacts and to enhance awareness of 
the economic and social aspects of integration.

The EEA CC is composed of nine members of the EFTA 
Consultative Committee coming from the EEA EFTA States, 
and nine members of the Economic and Social Committee. 
Swiss members of the EFTA Consultative Committee may 
attend EEA CC meetings as observers. The European organ
isations ETUC (European Trade Union Confederation) and 
UNICE (Union of Industrial and Employers’ Confederations 
of Europe) may send one observer each.

The EEA CC co-chairmen in 2001 were Mr David Stefansson 
(Confederation of Icelandic Employers) from the EFTA side 
and Mr George Wright (Trade Unions, UK) from the EU side.

The EFTA Consultative Committee and the EESC have estab
lished the so-called “Osmosis Procedure" which enables 
EFTA Consultative Committee representatives to participate 
in the work of the EESC and to present EFTA social partners’ 
points of view. Members of the EFTA Consultative 
Committee were active in the following areas: Employment 
and Social Policy, Internal Market, Environment, 
Enlargement and External Relations.

The EEA CC held its annual meeting in May 2001 in Malmo, 
Sweden. The main points on the agenda were EEA develop
ments, developments in the Internal Market, the Nice Treaty 
and its impact on EEA co-operation, the European Social 
Policy Agenda, Europe and the free movement of workers in



the context of enlargement. Resolutions were adopted on 
the last three topics and forwarded to the EEA Council for its 
consideration. For the next EEA CC meeting in Iceland in 
June 2002, it was decided to prepare resolutions on two new

topics: future of the EEA in light of EU developments includ
ing enlargement; and Governance and Corporate Social 
Responsibility in a globalised world.
The EFTA Consultative Committee is described on page 34.

Mr Harald E. Nybolet, Head o f the EFTA Secretariat’s EEA Co-ordination Unit, in the foreground during an EFTA meeting 
in Brussels.

EEA Joint Parliam entary  
Com m ittee (EEA JPC)
The EEA JPC is composed of twelve members from the EFTA 
national parliamentary delegations and twelve members 
from the European Parliament. The President of the EEA JPC 
during 2001 was Mr Vilhjalmur Egilsson (Independence 
Party, Iceland). The Vice-President was Mr Edward 
McMillan-Scott, MEP (European People's Party, UK). The 
EEA JPC held two meetings during the year.

As at previous meetings, the EEA JPC engaged in a dialogue 
with the EEA Council, the EEA Joint Committee and the EFTA 
Surveillance Authority on the functioning of the EEA and on 
progress regarding prior resolutions of the JPC. The EEA JPC 
discussed and adopted resolutions on the following topics:
• EC comitology and the EEA
• Functioning of the EEA Agreement during 2000
• New Governance of the EU and its implications for the EEA
• New competition policies in the EEA

The resolutions were forwarded to the EEA Council.

The EEA JPC focused on EU developments and their impli
cations for the EEA at all their meetings, highlighting in par
ticular enlargement, the Treaty of Nice, the European 
Monetary Union and the application of primary law and case 
law in the EEA.

EEA Fin ancial M ech an ism  
Background and aims

The Financial Mechanism was established under the EEA 
Agreement with the objective of reducing economic and 
social disparities between the regions of the EEA. It entered 
into force on 1 January 1994 and was open for commitments 
until 31 December 1998. The Mechanism was funded by the 
EEA EFTA States: Iceland, Liechtenstein and Norway and by 
the European Union following the accession of Austria, 
Finland and Sweden in 1995. The decisions on the allocation 
of funds were made by the Financial Mechanism Committee 
representing the Funding Parties. The Financial Mechanism



has been administered by the European Investment Bank 
(EIB) under a Co-operation Agreement.

Interest rebates of 2 percentage points per annum for EIB 
loans of 1500 million euro and grants amounting to 500 mil
lion euro were made available for projects in Greece, Ireland, 
Northern Ireland, Portugal and certain regions in Spain 
(Objective 1 regions as defined in 1988). The shares of the ben

eficiary countries are illustrated in table 1. Priority was given to 
projects within the sectors of the environment, transport and 
education and training. Where applicable, special considera
tion was given to small and medium-sized enterprises.

During its five-year commitment period, the Financial 
Mechanism made 36 grant commitments and 37 interest 
rebate commitments.

Grants
(million euros)

Loans
(million euros)

%

Greece 121.5 364.5 24 .3

Ireland 35 .5 106.5 7.1

Northern Ireland 11.0 33 .0 2.2

Portugal 105.0 315 .0 21 .0

Spain, 1 0  regions 227 .0 681 .0 45 .4

Total 5 0 0 .0 1 5 0 0 .0 100.0

Table 1: Shares o f the Beneficiary Countries

Table 2
GRANTS

as at 31 December 2001
Num ber of 

projects
Disbursed  
am ount in 

million euros

Rem ains to be 
disbursed in 

million euros

Total in million 
euros

Fully disbursed 1 3 1 1 5 . 9 3 0.00 1 1 5 .9 3

Under disbursem ent 42 246 .60 1 0 3 .9 9 3 5 0 .5 9

Not yet under 
disbursem ent

1 0.00 2 .9 5 2 .9 5

Total 56 362.53 106.94 469.46

Table 3
LOANS BENEFITING FROM INTEREST REBATES

as at 31 December 2001
Num ber of 

projects
Disbursed  
am ount in 

million euros

Rem ains to be 
disbursed in 

million euros

Total in million 
euros

Fully disbursed 3 3 1 2 7 0 .7 5 0.00 1 2 7 0 .7 5

Under disbursem ent 2 1 0 4 .1 1 4.8 1 10 8 .9 2

Not yet under 
disbursem ent

1 0.00 7 7 .2 0 7 7 .2 0

Total 36 1 374.86 82.01 1 456.87



Activities in 2001 EEA Financial Instrum ent
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Financial Mechanism Committee

During 2001, the Financial Mechanism Committee had two 
formal meetings and thus decisions were taken mainly by 
written procedure. The most important decisions concerned 
project adjustments as well as re-allocation of funds within 
the limitations applicable.

Fund Management

The European Commission manages the Financial 
Mechanism liquidity under a Fund Management Agreement 
concluded on 9 July 1999. As of 31 December 2001, the total 
value of assets was euro 168,963,736.12.

Status of projects as at 31 December 2001

By the end of its eligibility period, the Financial Mechanism 
Committee had approved grant applications to a total of 
492.8 million euro, corresponding to 98.6 per cent of the 
total grant facility. As of31 December 2001,13 ofthe 56 grant 
projects had been fully disbursed, 42 were under disburse
ment and for one project, no disbursements had been made 
(table 2).

By the end of its eligibility period, the Financial Mechanism 
Committee had approved interest rebates for a total loan 
portfolio of 1 500 million euro. As of 31 December 2001, of 
the 37 projects benefiting from interest rebates 33 had been 
fully disbursed, were under disbursement and for one, no 
disbursements had been made (table 3)*.

Co-operation with the EIB

In connection with the presentation and follow-up of ElB's 
Annual Progress Report on projects, co-operation with the 
EIB has been intensified. Specific results of this work can be 
expected during the year 2002.

The Financial Instrument was established by Joint 
Committee Decision 47/2000 of 22 May 2000 for the pur
pose of strengthening co-operation on the reduction of eco
nomic and social disparities in the EEA. The Instrument is 
funded by the EEA EFTA States: Iceland, Liechtenstein and 
Norway.

The Financial Instrument will make 119.6 million euro avail
able over five years, 1999 - 2003, for projects in Greece, 
Ireland, Northern Ireland, Portugal and Spain. The assis
tance shall be entirely in the form of grants (see Table 4).

Funding will be available for projects in the areas of the envi
ronment, including urban renewal, reduction of urban pollu
tion and securing European cultural heritage, transport, 
including infrastructure, and education and training, includ
ing academic research. The aim is to allocate at least two 
thirds of the overall amount to projects in the area of the 
environment.

The Financial Instrument became operational during the 
year 2001. A Financial Instrument Committee representing 
the funding parties conducted four meetings during 2001. A 
top priority was to produce Operational Guidelines for the 
benefit of the Beneficiary States and their prospective 
Project Promoters. They were communicated to the 
Beneficiary States in May 2001.

During 2001, the Beneficiary States started to approach the 
Financial Instrument in respect of the pre-consultation of 
project proposals in order to validate the project ideas. 
Spain, Portugal and Ireland all approached the Financial 
Instrument with project proposals, which potentially will 
absorb all the funds allocated to these Beneficiary States. In 
2001, no commitments were made.

The initial funding ofthe Financial Instrument was set at the 
amount of EUR 8 million during the autumn of 2001.

1999 2000 to 2003 TOTAL £

Greece 5  8 1 2  5 6 0 1 6  2 6 5  60 0
i

2 2  0 7 8  16 0

Ireland 1 6 9 8  3 2 0 3  8 2 7  2 0 0 5  5 2 5  5 2 0
Northern Ireland 5 2 6  24 0 0 5 2 6  24 0
Portugal 5  0 2 3  20 0 1 6  2 6 5  60 0 21 2 8 8  8 00

Spain 1 0  8 5 9  6 8 0 5 9  3 2 1  6 0 0 7 0  1 8 1  28 0
Total 23 920 000 95 860 000 119 600 000

Table 4: Shares of the Beneficiary Countries in euros

*  For o n e  pro je ct the C o m m itte e  h a s  received in fo rm a tio n  that the C o m m itm e n t w ill n ot be ab sorbed .



Administration
The structure of the EFTA Secretariat reflects the division of 
activities covered by EFTA. The Secretariat employs approxi
mately 64 employees, of which one third is based in Geneva 
and two thirds in Brussels and Luxembourg. The Secretariat 
headquarters in Geneva provide support to the EFTA Council 
and on third country relations and also services the opera
tion of certain conventions and schemes. In Brussels, the 
Secretariat assists the Member States on EEA matters, while 
statistical co-operation on the basis of the EEA Agreement is 
handled in Luxembourg by the Office of the Statistical 
Adviser, which has a staff of three. There is one Customs 
Officer in Paris working on co-operation with third countries. 
The Secretariat is headed by a Secretary-General, who is 
assisted by two Deputy Secretary-Generals, one located in 
Geneva and another in Brussels.

The budget for 2000 was prepared in two currencies: Swiss 
francs (the base currency) and euros. No changes were 
made in the Financial Regulations and Rules during the year. 
The total budget for 2000 was CHF 19 813 000, with contri
butions being made as follows: Iceland 3.73 per cent; 
Liechtenstein 1.19 per cent; Norway 46.13 per cent and 
Switzerland 48.95 per cent.

Information Activities
Various measures were taken to further expand the informa
tion activities of the EFTA Secretariat in 2001 through the 
use of such tools as the Secretariat's website, traditional 
publications and press releases as well as the organisation 
of special events. The overall aim of the information 
approach is to provide extensive information on EFTA’s func
tions to laymen and professionals alike, as well as to 
improve further the management and flow of information 
within the EFTA network.

Website

The website of the EFTA Secretariat was developed further in 
2001 with the objective of increasing the availability of EFTA- 
relevant documents and presenting information in a more 
transparent manner. New material on the Internet part of 
the website includes documents and information on the 
activities of the EFTA Parliamentary Committee and the 
Consultative Committee, Joint Committee Decisions per
taining to the management of the EEA Agreement and infor
mation on EFTA and the Lisbon Process to name but a few.

To further increase the transparency of EFTA’s work, the 
Secretariat considered to extensively expand its policy on 
public access to EFTA documents by publishing an 
increased series of documents on the Internet. Internal 
preparations are in progress with the aim of introducing a 
new policy on public access to documents in 2002.

Apart from the Internet, the website of the Secretariat is 
composed of restricted areas: the intranet and extranet, 
which are intended to serve the EFTA family. Access to the 
intranet is confined to staff members while the extranet 
extends accessibility to external users such as experts in cap
itals who work on EFTA-related matters. The main benefit of 
the extranet is that relevant work-related information is 
accessible to members in one central place. Therefore, the 
extranet reduces the need for the continuous transfer of 
information by fax or e-mail. In the beginning of 2001, the 
Secretariat established an archiving system on the extranet 
for EFTA deputies in Brussels, the subcommittees under the 
EFTA Standing Committee and their working groups dealing 
with EEA matters, as well as for the EFTA Parliamentary and 
Consultative Committees. During 2001 the extranet became 
an important working tool for these EFTA bodies. By the end 
of 2001, the extranet included almost 300 members. Other 
EFTA bodies such as the EFTA Council and the Third Country 
Relations Unit are preparing to make extensive use of the 
extranet.

Lunch break for the roughly eighty participants at the 
Secretariat’s Seminar on EFTA and the EEA held in 
early September 2001.



Website Statistics Information Management System

In March 2001, the Secretariat began monitoring traffic on 
the website of the EFTA Secretariat. Examination of sessions 
or visits per month since then show a positive trend: In 
March, 12 600 sessions were observed while by the end of 
the year sessions had reached approximately 20 000 per 
month. This means that the website had on average 400 vis
itors per day in March while they were 650 per day by the end 
of the year. In March 2001,41 000 pages were viewed on the 
website (1 300 page views per day). Page views increased 
steadily during the year and reached a peak in November 
when 77 000 pages were viewed (2 500 pages per day).

Seminar on EFTA and the EEA

In September 2001, the Secretariat invited approximately 
100 officials in EFTA capitals and other officials dealing with 
EEA matters to Brussels to attend a two-day seminar on 
EFTA and the EEA. The aim of the seminar was to give a 
thorough introduction on EEA co-operation and processes. 
Topics presented at the seminar included the legislative 
process in the EC; decision-shaping and decision-making 
under the EEA; the role of the EFTA Surveillance Authority 
and the EFTA Court; EU/EEA enlargement; EFTA and the 
Lisbon Strategy; EFTA’s third country relations and the 
future of the EEA. A seminar of a similar kind is scheduled 
in September 2002.

Publications

Two issues of the EFTA Bulletin were brought out in 2001. The 
first dealt with the novelties of the updated EFTA Convention 
(often referred to as the Vaduz Convention) establishing the 
framework of rules guiding the relations amongst the EFTA 
States. The second issue of the EFTA Bulletin was devoted to 
a conference held by the EFTA Parliamentary Committee on 
the enlargement of the EU. The Conference held in Oslo, 
Norway, attracted wide pan-European participation to discuss 
the challenges and opportunities spurred by enlarged 
European Union and European Economic Area. The EFTA 
Bulletin, established in 2000, has attracted the interest of 
international organisations, embassies, businesses and acad
emic institutions worldwide. Initially the Bulletin was pub
lished in 1 200 copies but due to popular demand, the latest 
two issues came out in 2 000 copies.
Apart from the EFTA Bulletin and the EFTA Annual Report, the 
Secretariat publishes fact sheets on the various activities of 
EFTA. In 2001 the design of the fact sheets was updated and 
brought in line with the look of other electronic and tradition
al EFTA publications.

Preparations for implementing a new information manage
ment policy for the EFTA Secretariat were launched in early
2001. The objective is to develop further the transparency of 
work processes and information activities in EFTA; to improve 
the efficiency of work in the EFTA Secretariat; to establish a 
central archiving system and a comprehensive document 
management system within EFTA. The aim is to have a new 
information management system in place in 2002.

Croup Visits

Every year, the EFTA Secretariat welcomes visiting groups, 
mostly from European academic institutions and public 
bodies, seeking general or specific information on EFTA’s 
functions. Normally, visiting groups are invited to attend a 
presentation given by a staff member of the Secretariat 
before the floor is open for discussions and an exchange of 
views. In 2001, the Secretariat received visits from 34 groups 
comprising roughly 500 individuals.

Translation and Publication
The EFTA Publication Unit is responsible for translating 
EEA-relevant texts into Icelandic and Norwegian, and for 
publishing the EEA Supplement to the Official Journal of the 
European Communities in the two languages. The EEA 
Supplement is, as a rule, published once a week. It contains 
material from the EEA Joint Committee, the EEA Joint 
Parliamentary Committee, the EEA Consultative Committee, 
the Standing Committee of the EFTA States, the EFTA 
Surveillance Authority and the EFTA Court, as well as mater
ial from the EU institutions, i.e., the European Commission 
and the Court of Justice of the EC.

The EFTA Publication Unit was established in 1994 and its 
production has been increasing ever since. During the year 
2001, over 800 different items from the EEA, EFTA and EU 
institutions were registered for translation and publication 
in the EEA Supplement. The total amount of printed materi
al in Norwegian was 4 724 pages and in Icelandic 4 423 
pages, which is an increase from the previous year. 
Altogether, 63 issues of the EEA Supplement were published 
in the year 2001.

Most of the contents of the EEA Supplement came from the 
EEA Joint Committee, mainly in the form of EEA Joint 
Committee decisions and relevant EU acts. There was a less 
amount of material translated and published from the EFTA 
Surveillance Authority than in the previous year, while there



was an increase in the amount of material translated and 
published from the EFTA Court and the EU institutions.

Since March 2000, the publication of the decisions of the 
EEA joint Committee has been separated from the publica
tion of the relevant EU acts. The decisions themselves are 
now published shortly after each meeting of the EEA Joint 
Committee. The respective EU acts are then published as 
soon as the translations into Norwegian and Icelandic are 
ready. In the year 2001,165 decisions of the joint Committee 
were registered, translated and adopted. One hundred and 
twenty-three of those decisions had been published before 
the end of the year.

The Publication Unit is responsible for updating the Annexes 
and Protocols to the EEA Agreement. After each meeting of 
the EEA joint Committee, the EU acts, which have been 
incorporated into the Agreement, are added to the relevant 
Annexes and Protocols. The updated versions appear regu
larly on the EFTA homepage.

As of January 2000, the weekly editions of the EEA 
Supplement have only been published on the Internet. 
However, issues containing the EEA Joint Committee 
Decisions and the annexed EC acts are still be printed on 
paper, and distributed to subscribers.

EFTA/EU BODIES NUMBER OF 
PAGES

Icelandic Norwegian

%  OF TOTAL

Icelandic Norwegian

EEA joint Committee 3003 3304 68% 70%
EEA joint Parliamentary Committee and 
EEA Consultative Committee

0
19

0
19 0,5% 0,5%

EFTA Surveillance Authority 52 52 1% 1%
EFTA Court 16 16 0,5% 0,5%
EU Institutions (European Commission 
and the Court of Justice of the EC)

1333 '333 30% 28%

Total 3881 4320 100% 100%
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Appendices

EFTA Ministers during their meeting in Vaduz, 
Liechtenstein, in June 2001. At this meeting the 
Ministers signed the updated EFTA Convention, referred 
to as the Vaduz Convention. From left to right: Swiss 
Federal Councillor, Mr Pascal Couchepin, Minister o f 
Economy, Mr Halldor Asgrimsson, Foreign Minister o f 
Iceland, Ms Crete Knudsen, Norwegian Minister for 
Trade and Industry and Mr Ernst Walch, Liechtenstein 
Foreign Minister 
© Keystone

C om m unique from the EFTA  
M inisterial meeting in Vaduz, 
21 June 20 0 1
The European Free Trade Association (EFTA) held its spring 
Ministerial meeting in Vaduz, Liechtenstein, on 21 June 2001 
under the chairmanship of Ernst Walch, Minister for Foreign 
Affairs, Liechtenstein.

Ministers signed the updated EFTA Convention, a milestone 
in EFTA’s 40-year history. They expressed the view that the 
updated Convention provided an important contribution to 
the integration of the European market place. It would create 
conditions between the EFTA States that in many respects are 
similar to those between the EFTA States and the EU, provid
ed by the EEA Agreement and the bilateral Agreements 
between Switzerland and the EU. The modernised 
Convention would strengthen the cooperation among the 
EFTA Member States and benefit their businesses and citi
zens alike; at the same time, it would provide a platform to

improve their trade relations with third countries.'
Ministers expressed satisfaction with the signing of Free 
Trade Agreements with Croatia and Jordan. They noted that 
progress had been made in negotiations on a free trade 
agreement with Chile and emphasized that these negotia
tions should be finalized as soon as possible. Ministers fur
thermore stressed the importance of a rapid conclusion of 
the negotiations with Canada. They noted that the first round 
of negotiations on a free trade agreement with Singapore 
would take place in Oslo in July and expressed the view that 
these negotiations should be concluded by the end of this 
year. They also welcomed the holding of exploratory talks on 
a free trade agreement with South Africa. Ministers moreover 
noted with satisfaction the continuation of negotiations with 
Egypt and Tunisia, and that it had been agreed to hold a Joint 
Committee meeting with Yugoslavia under the Declaration of 
Cooperation.
EEA EFTA Ministers considered that the EEA Agreement con
tinued to function well. They nevertheless saw a need for a 
more active participation of the EEA EFTA States in the deci
sion shaping of EEA relevant EC legislation and in EU pro
grammes. Ministers emphasized the importance of 
increased involvement in policy discussions relating to the 
development of the internal market and related cooperation. 
Ministers also welcomed the progress made in the enlarge
ment process of the EU and emphasized the need to ensure 
simultaneous enlargement of the EEA Agreement.

The Updated EFTA Convention

Ministers signed the updated EFTA Convention and agreed 
to aim for parallel entry into force of the Convention and the 
bilateral Agreements between Switzerland and EU, expected 
early next year. They considered this to be a milestone in 
EFTA's 40-year history. For the first time since the signing of 
the EFTA Convention in Stockholm in i960 Member States 
agreed to substantial changes to the Convention. The condi
tions for trade in goods have been improved by removing 
technical barriers to trade, allowing for mutual recognition 
of certification of industrial products and facilitating trade in 
certain agricultural products. Substantial new provisions 
have been introduced on free movement of persons, invest
ment and services, including land and airtransport, public 
procurement, and intellectual property rights. The updated 
Convention provided an important contribution to the inte
gration of the European market place. It would create condi
tions between the EFTA States that in many respects are 
similar to those between the EFTA States and the EU, pro
vided by the EEA Agreement and the bilateral Agreements 
between Switzerland and the EU. Ministers expressed their 
conviction that the substantive modification of the



Convention would further strengthen the cooperation 
among the EFTA Member States and benefit their business
es and citizens alike; at the same time it would provide a 
platform to further improve their trade relations with third 
countries.

EFTA Third-country Relations -  Signing 
of Free Trade Agreements with Croatia 
and Jordan

Ministers signed Free Trade Agreements with Croatia and 
Jordan, bringing up to eighteen2 the number of free trade 
agreements concluded by the EFTA States. They noted that 
the conclusion of these agreements marked important steps 
towards consolidating the EFTA States’ networks in south
eastern Europe and in the Mediterranean region.

As regards the EFTA States’ third-country relations in the 
Americas, Ministers expressed satisfaction that the Free 
Trade Agreement with Mexico would enter into force on 
1 July for Mexico, Liechtenstein, Norway and Switzerland, 
and for Iceland later this year.. They noted that good 
progress had been made in the second round of negotia
tions on a free trade agreement with Chile, and emphasised 
that these negotiations should be finalised as soon as pos
sible. With regard to Canada, Ministers stressed the impor
tance of a rapid conclusion of these negotiations.

Furthermore, Ministers welcomed that exploratory talks with 
Singapore had been successful and noted that the first 
round of negotiations on a free trade agreement would take 
place in Oslo between 2 and 6 July. Ministers were of the 
view that these negotiations should be concluded by the end 
of this year. They confirmed the objective to conclude an 
agreement that would be comprehensive and cover trade in 
goods and services, investment, government procurement, 
competition and intellectual property rights, and include an 
effective dispute settlement mechanism. Ministers also wel
comed the holding of exploratory talks on a free trade agree
ment with South Africa in Geneva the following week, and 
expressed their hope that these talks would soon lead to the 
opening of negotiations.

Addressing relations with countries in the Mediterranean 
region, Ministers welcomed that negotiations both with 
Egypt and Tunisia continued. The conclusion of these agree
ments in due time would effectively contribute to the emerg
ing Euro-Mediterranean free trade area. Efforts had been 
made to finalize the agreement with Cyprus.

Ministers also welcomed that it had been agreed to hold a 
joint Committee meeting under the Declaration of 
Cooperation between EFTA and Yugoslavia and hoped that

conditions would soon be ripe to start negotiations on a free 
trade agreement with that country.

They also noted that contacts with Mercosur and the GCC 
were continued.

Ministers took note with satisfaction that it had been possi
ble to hold Joint Committee meetings with Poland, Slovenia 
and Romania during the first half of the year. They attached 
great importance to the regular holding of joint Committee 
meetings in order to secure the good functioning of the 
EFTA States’ free trade agreements.

EFTA-EU Co-operation

EEA EFTA Ministers considered that the EEA Agreement had 
continued to function well. Nevertheless, they saw a need for 
a more active participation of representatives of the EEA 
EFTA States in the decision shaping of EEA relevant EC leg
islation and EU programmes. Furthermore they committed 
themselves to make additional efforts to speed up the inte
gration of new legislation into the agreement and to improve 
the implementation at national level.

Ministers emphasized the importance of increased involve
ment in policy discussions relating to the development of 
the internal market and related cooperation. They welcomed 
the efforts made by the Swedish EU Presidency through 
extended contacts at political level for instance by inviting 
EFTA ministers to informal EU ministerial meetings relating 
to the internal market and consumer issues, as well as poli
cy discussions in the cultural field.

The Lisbon strategy and the follow-up at the Stockholm 
Summit, aiming at enhancing a knowledge-based society 
with more and better jobs, a modernized social model and 
sustainable development, represent a challenge also to the 
EFTA countries in general, and in relation to their participa
tion in the EEA in particular. Ministers referred to the input 
made by the EFTA side to the Stockholm Summit and would 
welcome the possibility to be more actively involved in the 
follow-up of the strategy, referring to the next meeting in 
Barcelona.

Ministers welcomed the progress made in the enlargement 
process of the EU and emphasized the need to ensure 
simultaneous enlargement of the EEA Agreement. 
Expressing satisfaction with the improved dialogue with the 
EU Presidency and the European Commission on EEA rele
vant parts of the enlargement process, they referred to the 
position presented by the EEA EFTA countries with regard to 
the free movement of persons in relation to prospective new 
EU/EEA members.



EFTA Advisory Bodies

Ministers stressed the importance of the work of the EFTA 
advisory bodies, the Parliamentary Committee, and the 
Consultative Committee representing EFTA’s social part
ners, and welcomed the constructive contributions of these 
bodies to the work of the Association, particularly with 
regard to their important relations to the European Union 
institutions.

WTO

Ministers reaffirmed their commitment to continued trade 
liberalisation within the multilateral trading system and 
expressed their hope that it would be possible to launch a 
new round of negotiations at the next session of the WTO 
Ministerial Conference in Doha in November. Ministers wel
comed the progress achieved so far and stressed that it 
would be important to agree by end of July on the essential 
elements of what would be the Declaration to be adopted by 
Ministers in Doha.

Farewell to the Deputy Secretary-General 
in Geneva and new Appointments

Ministers expressed gratitude for his valuable contribution 
to the Association to Mr. Grbtar Mar Sigurdsson, who will 
leave his function in the coming months. They welcomed 
Mr. Pdtur Gunnar Thorsteinsson, who will take up his duty 
as the new Deputy Secretary-General in Geneva in the com
ing months. Ministers also welcomed the reappointment of 
Mr. Carl Baudenbacher as judge in the EFTA Court.

Next Meeting

The next meeting of the Council at Ministerial level would 
take place in Geneva, on 13 and 14 December 2001.



Com m unique from the EFTA  
M inisterial m eeting in Geneva, 
13 Decem ber 20 0 1
The European Free Trade Association (EFTA) held its 
autumn Ministerial meeting in Geneva, Switzerland, on 
13 December 2001 under the chairmanship of Mr. Ansgar 
Gabrielsen, Minister of Trade and Industry, Norway. 
Ministers also met with the EFTA Parliamentary Committee.

Ministers welcomed the successful outcome of the WTO 
Ministerial Conference in Doha and the decision to launch a 
new round of multilateral trade negotiations. They underlined 
that EFTA's policy of making free trade agreements comple
mented and supported the WTO global approach.
Ministers expressed their satisfaction with EFTA's progress in 
negotiating free trade agreements in the Americas and Asia. 
With Singapore, a draft agreement had been reached. This 
draft agreement is now under consideration by EFTA govern
ments. It is expected to be signed in the first half of 2002. 
Such an agreement would be the first free trade agreement 
between East Asian and European countries. Negotiations 
progressed well with Chile, and the free trade negotiations 
with Canada were expected to be completed soon. Ministers 
affirmed that the aim should be to conclude both agreements 
in the first half of 2002. They noted the efforts made to 
advance ongoing negotiations with Egypt and Tunisia and the 
positive outcome of exploratory talks with South Africa on a 
free trade agreement.
With regard to the enlargement of the European Union, 
Ministers underlined the importance of close co-ordination 
with the EU and the urgency for preparations on the EFTA 
side. They reiterated the importance of achieving a simulta
neous enlargement of the European Economic Area. At the 
same time the existing free trade agreements with the candi
date countries would be replaced by the EEA Agreement and 
the bilateral agreements between Switzerland and the EU. 
Wishing to maintain the homogeneity of the European 
Economic Area and the efficiency of the extended internal 
market, EEA EFTA Ministers welcomed the examination of 
possible technical adjustments to the EEA Agreement, as a 
result of changes in the Maastricht and Amsterdam Treaties. 
Ministers reiterated their call for a more active EFTA involve
ment in the follow-up to the EU’s Lisbon Strategy. They 
agreed to provide substantial EEA EFTA input to the upcom
ing Barcelona summit.

WTO

Ministers welcomed the successful outcome of the WTO 
Ministerial Conference in Doha and the decision to launch a

new round of multilateral trade negotiations. They reaffirmed 
the EFTA States’ commitment to trade liberalisation and 
expressed the hope that the new round would improve the 
framework conditions for administrations and economic 
operators leading to sustainable growth. At the same time, 
they emphasised that EFTA’s policy of making free trade agree
ments complemented and supported the global agenda. They 
welcomed the accession of new members to the WTO and 
underlined that the entry of China and Chinese Taipei was an 
important step towards making the WTO universal.

EFTA Internal Co-operation

Ministers recalled that the agreement amending the EFTA 
Convention signed in Vaduz on 21 June 2001 (Vaduz 
Convention) would soon replace the Stockholm Convention 
of i960 as the basis for EFTA's work. They noted with satis
faction that preparations were under way for the orderly 
entry into force of the Convention next year, as well as its reg
ular update. Ministers reiterated their objective that the 
updated Convention should enter into force in parallel with 
the bilateral agreements between Switzerland and the 
European Union. The new convention would significantly 
deepen the relations between the EFTA countries, covering 
new areas such as free movement of persons, investments, 
services, including air, road and rail transport, intellectual 
property matters and public procurement, in addition to 
goods. Ministers underlined the importance of further devel
oping transparency and information activities in EFTA.

EFTA Third-Country Relations

Ministers welcomed that a draff free trade agreement had 
been reached with Singapore. It is now under consideration 
by EFTA governments. It is expected to be signed in the first 
half of 2002. The draft agreement is broad in scope and 
includes chapters on goods, services, investments, govern
ment procurement, competition and intellectual property. It 
would be the first free trade agreement between East Asian 
and European countries.

With regard to the free trade negotiations with Canada, 
Ministers noted the ongoing efforts to make progress and 
expected Canada to take the necessary steps leading to their 
early conclusion. Ministers expressed satisfaction that the 
talks with Chile were proceeding well and affirmed their 
hope of concluding the negotiations during the first half of
2002. They noted that with the recent entry into force of the 
free trade agreement with Mexico, and the addition of agree
ments with Canada and Chile, the EFTA States would have 
completed three transatlantic free trade agreements.



Turning to EFTA relations with countries in the 
Mediterranean area, Ministers noted the efforts made to 
advance the ongoing free trade negotiations with Egypt and 
Tunisia and expressed the hope that progress could be made 
in the negotiations with Cyprus. A successful conclusion of 
the negotiations with these countries was important in order 
to create equal opportunities for EFTA economic operators 
in the region and would contribute to the goal of building a 
large Euro-Mediterranean free trade area.

Ministers noted the positive outcome of the exploratory 
talks with South Africa in June, and expressed their hope that 
conditions would be ripe for starting negotiations on a free 
trade agreement soon. They underlined that such an agree
ment would further contribute to parallelism between the 
EU and EFTA for the business community as well as 
strengthen political and economic ties between the EFTA 
States and South Africa.

Ministers welcomed a decision taken at the Joint Committee 
meeting between the EFTA States and the Federal Republic 
of Yugoslavia in September to establish a Sub-Committee to 
prepare the ground for future negotiations on a free trade 
agreement. Such an agreement would be an important con
tribution by EFTA to the integration of Yugoslavia into 
European economic co-operation.

Ministers noted with satisfaction that Joint Committee 
meetings with the three Baltic States, Estonia, Latvia and 
Lithuania, had been held in November. They underlined that 
it was important to keep close contacts with the EU candi
date countries so that adaptations of the EFTA countries’ 
relations with them could be clarified and prepared well 
before their accession to the EU.

EFTA-EU Co-operation

In light of the increased intensity of the European Union 
enlargement process, Ministers attached great urgency to 
technical preparations on the EFTA side. Ministers noted 
with satisfaction the consensus at the EEA Council meeting 
in October on the importance of achieving simultaneous 
enlargement of the EU and the EEA. In this respect, they 
noted that the EEA Joint Committee was working on clarify
ing the necessary procedures and legal instruments required 
for EEA enlargement. Moreover, Ministers underlined the 
importance of exchange of information between the EU and 
the EFTA States on important issues in the enlargement 
negotiations. EFTA free trade agreements with provisions for 
free trade in fish will be replaced by the EEA Agreement 
when candidate countries join the EU/EEA. Efforts must be 
made to maintain free trade in fish in order not to introduce 
new barriers to trade. In the case of Switzerland, Ministers

noted that the EFTA free trade agreements with countries 
joining the EU would be replaced by the bilateral agreements 
between Switzerland and the EU.

Ministers reaffirmed that in the common interest of the EU 
and the EEA EFTA countries, legal homogeneity in the inter
nal market should be maintained. Ministers recalled that the 
EEA Council of 9 October had observed that a number of 
EEA provisions were identical in substance to EC treaty pro
visions as they had been before changes were introduced by 
the Maastricht and Amsterdam Treaties. The fact that these 
changes had not been reflected in the EEA Agreement might 
affect the legal homogeneity of the EEA. The EFTA side was 
prepared to look into the question of technically adapting 
the EEA Agreement accordingly. Ministers stressed that it 
was not the intention to renegotiate the Agreement but to 
maintain its original purpose in the interest of both parties.

Ministers reiterated their call for a more active EFTA involve
ment in the follow-up to the EU’s Lisbon Strategy. The EEA 
EFTA States were establishing an action plan, which would 
identify the specific EEA relevance. It would outline what 
issues would be affected by the new processes and how the 
EEA EFTA States could respond in the best way. EEA EFTA 
States should provide input to the decision-shaping and 
implementation of acquis, and make parallel initiatives to 
processes falling outside the EEA framework. Ministers 
agreed to provide substantial EEA EFTA input to the upcom
ing Barcelona summit.

Ministers took note that the ratification procedure on the 
seven new bilateral agreements between Switzerland and 
the EU was about to be finalized so that the agreements 
could enter into force in the first half of 2002. They were fur
ther informed about the 10 new negotiation issues with the 
EU, such as processed agricultural products, services, cus
toms fraud, taxation of savings, as well as judicial and police 
co-operation, which would later also have an impact on 
EFTA internal relations.

Advisory Bodies

Ministers exchanged views with EFTA's Parliamentary 
Committee members on EFTA-related matters. They 
expressed their appreciation for the Committee's successful 
conference on EFTA-EU relations and EU enlargement in 
Oslo on 13 and 14 November. The conference had brought 
together parliamentarians from the EU/EEA candidate coun
tries and other EFTA partner countries to discuss the impli
cations of enlargement. Ministers noted that the EFTA par
liamentarians had moreover, in co-operation with their col
leagues in the European Parliament, recently presented res
olutions on current issues such as governance and EEA



competition policies in the Joint EEA Parliamentary 
Committee.

Ministers noted that the EFTA Consultative Committee, 
which enjoys fruitful co-operation with its counterpart in the 
EU, the Economic and Social Committee (ESC), had con
tributed actively to a meeting in Oslo on 10 December 2001 
on the enlarged Single Market, hosted by the ESC's Single 
Market Observatory.

Next Meeting

The next meeting of the Council at Ministerial level will take 
place in Egilsstadir, Iceland, on 27 and 28 June 2002.



C on clusio ns o f the 15th meeting 
o f the EEA Council on 25 ju ne
2001
1. The fifteenth meeting of the EEA Council took place in 

Luxembourg on 25 june 2001 under the Presidency of 
Ms. Anna LINDH, Minister for Foreign Affairs of 
Sweden and President of the Council of the European 
Union. The meeting was attended by Members of the 
Council of the European Union, the responsible mem
ber of the Commission and members of Government of 
the EFTA States parties to the EEA Agreement 3 [1].

2. The EEA Council noted that Foreign Ministers had a dis
cussion on transatlantic relations as well as Russia 
(including the Northern dimension) within the frame
work of the political dialogue.

3. Referring to the determination of the EU to accomplish 
the enlargement process in line with the roadmap 
endorsed at the Nice European Council and the impact 
this would have on the EEA, the EEA Council underlined 
the common objective of having the accession of new 
members simultaneously to the EU and to the EEA, in 
order to maintain the homogeneity of the European 
Economic Area. The EEA Council recalled that enlarge
ment of the European Economic Area is governed by 
Article 128 of the EEA Agreement, and emphasised the 
need to avoid legal gaps upon accession of new mem
ber states to the EU. The EEA Council called on the EEA 
Joint Committee to finalise the assessment of the situ
ation. The EEA Council envisaged to continue the 
exchange of information between the EU and the EEA 
EFTA States on important issues in the enlargement 
negotiations and welcomed contributions of the EEA 
EFTA States to this process. The Presidency of the EU 
Council would continue to supply information on the 
enlargement of the EU as well as the Commission with
in the structures of the EEA Joint Committee.

4. The EEA Council welcomed the outcome of the 
Stockholm Summit, in particular the renewed commit
ment to complete the Internal Market, to advance work 
towards a knowledge-based society, to create more and 
better jobs, to modernise the European social model 
and to ensure sustainable development. The EEA 
Council expressed satisfaction with the contribution 
made by the EEA EFTA States to the preparation of the 
Stockholm Summit. The EEA Council underlined the 
mutual benefits of an enhanced exchange of informa

tion between EU and the EEA EFTA States in all areas of 
the Lisbon Strategy, which includes employment, eco
nomic reforms, research and innovation, social cohe
sion as well as sustainable development. In this con
text, the EEA Council would welcome contributions by 
the EEA EFTA States to the follow-up meeting in 
Barcelona and agreed to look into possibilities to 
include the EEA EFTA States more actively in the follow- 
up of the Lisbon strategy.

5. The EEA Council conducted a debate on the issue of 
environment and sustainable development and under
lined the importance of this element in the follow-up 
action to the Stockholm and Goteborg Summits, which 
for its relevant parts would be extended into the EEA.

6. Regarding the regular review of ongoing work in the 
EEA cooperation, the EEA Council noted the progress 
report presented by the President of the EEA Joint 
Committee and assessed the overall functioning and 
development to date of the EEA Agreement.

The EEA Council:
welcomed the continued good functioning of the 
Agreement;
noted that the EEA Joint Committee had since the last 
meeting of the EEA Council adopted 134 decisions, 
incorporating into the EEA Agreement 364 Community 
legislative acts related to the various areas covered by 
the Agreement, notably the four freedoms and EU pro
grammes;
commended the Joint Committee for the measures to 
improve the efficiency of procedures as well as the 
transparency of the EEA Agreement, and encouraged it 
to continue efforts in order to maintain and enhance 
the homogeneity of the EEA;

noted that, although progress had been made, a num
ber of EU legislative acts in the food sector delayed in 
the scrutiny process had so far not been incorporated 
into the Agreement and that, while progress had been 
achieved towards the implementation of the Directive 
on the Internal Market for natural gas also in EEA EFTA 
States, the Joint Committee decision remained to be 
adopted, thus affecting the homogeneity of the EEA in 
these two important areas;
noted the continuing broad participation by the EEA 
EFTA States in the decision shaping process of EEA-rel- 
evant EC legislation and EU programmes within the



sphere of the Commission, and expected that this will 
be maintained and enhanced in accordance with the rel
evant provisions of the Agreement; the importance of 
ensuring adequate EEA EFTA participation in the com
mittees relevant for the good functioning of the 
Agreement was underlined;
welcomed the involvement of EEA EFTA States from the 
outset in the work towards implementing the European 
Research Area and the preparation of the 6th 
Framework Programme;

noted the continued cooperation in an increasing num
ber of EU programmes and welcomed pragmatic solu
tions to ensure continuity in participation; the EEA 
Council recalled the importance of the timely establish
ment of the legal and the budgetary basis for the par
ticipation in these programmes, which should be expe
dited as much as possible by both sides;

looked forward to the finalisation of Protocol 3 to the 
Agreement concerning processed agricultural products 
and agreed that further liberalisation will take place;

recalled the encouragement to the parties to the 
Agreement to work towards further liberalisation of 
agricultural trade in accordance with Article 19 of the 
Agreement;

noted that technical discussions to clarify certain mat
ters under Protocol 9 on trade in fish and other marine 
products had been initiated in 1999 and that the exam
ination of this issue would continue; the Council also 
noted that the issue regarding the application of the 
provisions in force on transit of fish will need to be 
cleared;

welcomed the progress towards a settlement of the dis
pute concerning the introduction of a heavy vehicle fee 
in Liechtenstein;

recalled that the Community negotiates Mutual 
Recognition Agreements in relation to conformity 
assessment (MRAs) with third countries on the basis 
that the third countries concerned will conclude with 
the EEA EFTA States parallel agreements and invited 
the Commission to raise these provisions with the third 
countries concerned, at present, Central and Eastern 
European countries, the US and Japan, in accordance 
with Protocol 12 to the Agreement, bearing in mind the 
need to ensure homogeneity of the extended Single 
Market.

7. The EEA Council expressed satisfaction that Ministers 
responsible for the Internal Market and Consumer 
Affairs from the EU and the EEA EFTA States had met in 
Lund on 27-28 April 2001, and that Ministers of Culture 
from the EU and the EEA EFTA States had met in Falun 
on 20-22 May 2001 and noted that further meetings at 
the political level could be considered also in other 
areas covered by the Agreement.

8. The EEA Council welcomed the follow up of the Strategy 
forthe Internal Market in the EEA structures with a view 
to the continued inclusion of the results of relevant 
Target Actions into the EEA Agreement and noted the 
aim of the EEA EFTA States to establish an Internal 
Market Action Plan.

9. The EEA Council referred to work in progress towards 
the setting up of European Authorities, Agencies or 
other fora assigned with specific tasks, that were also 
relevant for the EEA cooperation.

In that context, the EEA Council:

noted the continued engagement of the EEA EFTA 
States with regard to the establishment and functioning 
of the European Food Authority and stated that their 
involvement with that Authority was important for 
maintaining homogeneity across the EEA;
reiterated that modalities be found for the participation 
of EEA EFTA States in the work to establish the 
European Aviation Safety Authority and the European 
Maritime Safety Authority;
welcomed the progress in finding a solution regarding 
the institutional modalities for the participation of 
Iceland and Norway in the European Common Aviation 
Area.

10. Referring to the conclusions of the European Council in 
Helsinki, the EEA Council recalled that the Presidency 
of the EU Council had regularly provided information 
on the Intergovernmental Conference to the EEA EFTA 
States and that this would continue with regard to the 
post Nice process.

11. With appreciation for their continued useful and sub
stantive contributions, the EEA Council noted the reso
lutions of the EEA Joint Parliamentary Committee con
cerning e-commerce and EEA legislation and EEA EFTA 
participation in EC programmes, as well as the resolu
tions by the EEA Consultative Committee on The 
European Social Agenda and The new knowledge-based 
society - Europe.
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C on clusio ns o f the 16th meeting 
o f the EEA Council 
on 9 October 2 0 0 1
1. The sixteenth meeting of the EEA Council took place in 

Luxembourg on 9 October 2001 under the Presidency of 
Mr. Thorbjorn Jagland, Minister for Foreign Affairs of 
Norway. The meeting was attended by Members of 
Government of the EFTA States parties to the EEA 
Agreement, Members of the Council of the European 
Union and by the responsible Member of the 
Commission.

2. The EEA Council noted that Foreign Ministers had a dis
cussion on the fight against terrorism, European Security 
and Defence Policy as well as on Central Africa, within the 
framework of the political dialogue.

3. The EEA Council welcomed the outcome of the Coteborg 
Summit, in particular the strengthened commitment to 
complete EU enlargement, the agreement on a strategy 
for sustainable development integrated into the Lisbon 
Strategy, and the guidance provided for economic reform.

4. Referring to the EU commitment to accomplish enlarge
ment in the near future, the EEA Council reaffirmed the 
common objective of having the accession of new mem
bers simultaneously to the EU and to the EEA, in order to 
maintain the homogeneity of the European Economic 
Area. The EEA Council welcomed the enhanced exchange 
of information between the EU and the EEA EFTA States 
on important issues in the enlargement negotiations. 
The EEA Council requested the EEA Joint Committee to 
clarify the necessary procedures and legal instruments 
that would be required for EEA enlargement in accor
dance with Article 128 of the EEA Agreement.

5. The EEA Council underlined the mutual benefits of an 
enhanced exchange of information between the EU and 
the EEA EFTA States in all areas of the Lisbon Strategy, 
including employment, economic reforms, research and 
innovation, social cohesion as well as sustainable devel
opment. In this context, the EEA Council welcomed con
tributions by the EEA EFTA States to the follow-up meet
ing in Barcelona, and agreed to look into the possibilities 
of further co-operation in initiatives within the Lisbon 
Strategy.

6. Regarding the regular review of ongoing work in the EEA 
co-operation, the EEA Council noted the progress report 
presented by the President of the EEA Joint Committee 
and, assessing the overall functioning and development 
to date of the EEA Agreement through the integration of

new EEA relevant legislation, agreed on the need for fur
ther efforts to maintain the homogeneity of the EEA. The 
EEA Council observed that a number of EEA provisions 
were identical in substance to EC Treaty provisions before 
changes were introduced by the Maastricht and 
Amsterdam Treaties. These changes have not been 
reflected in the EEA Agreement which might affect the 
long-term legal homogeneity of the EEA.

The EEA Council:

welcomed the solutions found to integrate the 
Eurovignette Directive into the Agreement;
welcomed the finalisation of procedures to incorporate 
the Gas Market Directive into the Agreement;
welcomed the proposal for a revised Protocol 3 to the 
EEA Agreement concerning processed agricultural 
products and looked forward to a prompt adoption of a 
Joint Committee decision;
recalled the encouragement by the parties to the 
Agreement to work towards further liberalisation of 
agricultural trade in accordance with Article 19 of the 
Agreement;
noted that technical discussions to clarify certain mat
ters under Protocol 9 on trade offish and other marine 
products had been initiated in 1999 and that the exam
ination of this issue continues; the Council recalled that 
the issue regarding the application of the provisions in 
force on transit of fish will need to be cleared.

7. The EEA Council welcomed the elaboration of an EFTA 
Action Plan as a follow-up to the reviewed Internal 
Market Strategy as well as to the European Social Agenda 
and the EU Strategy for Sustainable Development. The 
EEA Council expected that this would help focus efforts in 
EEA EFTA States to parallel EU initiatives in key areas 
falling within the scope of the Agreement.

8. Recalling previous participation by EEA EFTA Ministers in 
informal EU Ministerial meetings, the EEA Council noted 
that a continuation of this practice could be considered. 
Under the Belgian Presidency, an invitation to the infor
mal meeting of Ministers for Culture in December could 
be relevant in this context. The EEA Council also took 
note that the EEA EFTA States were invited to the 
European Conference which will take place in Brussels on 
20 October 2001.

9. The EEA Council referred to work in progress towards the 
setting up of those European Authorities, Agencies or 
other fora assigned with specific tasks, that were also rel
evant for the EEA co-operation.



noted the continued engagement of the EEA EFTA 
States with regard to the establishment and functioning 
of the European Food Authority and stated that their 
involvement with that Authority was important for 
maintaining homogeneity across the EEA;
noted that exploratory talks are underway for finding 
modalities for the participation of EEA EFTA States in 
the work to establish the European Aviation Safety 
Authority, and reiterated that such participation should 
also be found with regard to the European Maritime 
Safety Authority;

expected that the proposed institutional modalities for 
the participation of Iceland and Norway in the 
European Common Aviation Area would be acceptable 
to all Parties.

10. Recalling its orientation debate on the future of Europe, 
the EEA Council welcomed the input from the EEA EFTA 
States in the discussion.

11. With appreciation for its continued useful and substan
tive contributions, the EEA Council noted the resolutions 
of the EEA Joint Parliamentary Committee concerning 
the Annual Report on the Functioning of the EEA 
Agreement in 2000 and EC comitology and the EEA.

In th a t context, the  EEA Council:
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denise.cormier@efta.int
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MR STEPHAN MEBOLD
Officer

stephan.mebold@wanadoo.fr

E FT A  S E C R E T A R IA T  
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MR WILLIAM ROSSIER
Secretary-General 

w illiam.rossier@ efta.int 

Dir. 717

MR PER K. MANNES
Deputy Secretary-General 

per.mannes@efia.int 

Dir. 720

MS INES GIMBLETT-PERROT
Personal Assistant to the Secretary-General

ines.gimblett-perrot@efta.int

Dir. 722

MS ERIKA HENRARD MARKUSSEN
Private Secretary &. Registry 

erika.markussen@efta.int 

Dir. 721

E E A  C O O R D IN A T IO N  U N IT

MR HARALD E. NYB0LET
ext. 745

Head o f Unit

harald.nybolet@efta.int

MR TORE MYHRE
ext. 725

Senior Officer - Secretary to  the EFTA 

Standing Committee 

tore.myhre@efta.int

MR EINAR TAMIMI
ext. 727

Senior Legal Officer 

einar.tam im i@efta.int

MR GUSTAV SOLVANG
ext. 715 

Officer

Parliamentary &  Consultative Committees 

gustav.solvang@efta.int

MR GLUMUR BALDVINSSON
ext. 791 

Officer

Information and Policy Analysis 

g lumur.baldvinsson@effa.int

MS OLOF LEA BRYNJULFSDOTTIR
ext. 723 

Officer
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olof.brynjulfsdottir@efta.int

MR SEBASTIAN REM0Y
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jean.lusweti@effa.int
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Temporary Legal Officer 
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MS MARION GARNI
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Legal Trainee
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Trainee

joachim.svendsen@effa.int
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U N IT

MR PER BONDESEN
ext. 764

Head o f Unit

per.bondesen@effa.int

MS LAURA HARJAPAA
ext. 743 

Officer

laura.harjapaa@effa.int

G O O D S  U N IT

MR GEIR BEKKEVOLD
ext. 738

Head o f Unit

geir.bekkevold@effa.int

MR JOHANNES THORSTEINSSON
ext. 741

Senior Officer - Harmonisation, 

Standardisation and ICT Policies 

johannes.thorsteinsson@efia.int

MR FRIDTJOV VIGERUST
ext. 737

Senior Officer - Veterinary Matters,

Food Safety Policies 

fridtjov.vigerust@efia.int

MR KNUT HERMANSEN
ext. 736

Officer - Customs/Orig in Rules, Trade 
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knut.hermansen@effa.int

MS LINE HAGEN
ext. 735

Officer - Energy, State Aid, Steel 

Public Procurement 

line.hagen@effa.int

MS HEGE HOFF
ext. 724
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hege.hoff@effa.int

MS CATHRINE STEINLAND
ext. 730

Officer - Chemicals, Pharmaceuticals,
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cathrine.steinland@effa.int
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MS ESTHER DE VALLIERE
ext. 757

Officer • Mutual Recognition Agreements, 

Motor vehicles 

esther.de-valliere@efta.int

MS JENNY HANSSEN 
ext. 728

Officer - Veterinary and Phytosanitary 

Matters, Foodstuffs 

jenny.hanssen@efta.int

MS KATHLEEN BYRNE 
ext. 734

Principle Assistant - Product Safety, Info. 

Procedures, Standardisation 

kathleen.byrne@efta.int

MS NATALIE CULLIMORE
ext. 732

Secretary

natalie.cullimore@efta.int

MS MAY-BRITT NILSEN
ext. 747

Trainee

may-britt.nilsen@efta.int

S E R V IC E S , C A P IT A L , P E R S O N S  
&  P R O G R A M M E S  U N IT

MS THORUNN J. HAFSTEIN 
ext. 769 

Head of Unit

thorunn.hafstein@efta.int

MR MACNAR 0 DELIEN 
ext. 744

Officer - Environment 

magnar.odelien@efta.int

MS KATRiN SVERRISDOTTIR 
ext. 755

Officer - Free Movement o f Workers and 

Employment, Health and Safety at Work, 

Social Policy, Consum er Protection 

katrin.sverrisdottir@efta.int

MR TORE CR0 NNINCS/ETER 
ext. 756

Senior Officer - Research, Education, 

Training, Youth, Culture, Mutual 

Recognition and Diplom as, EEA Budget, 

Financial Control and Audit 

tore.gronningsaeter@efta.int

MS TRINE BERCCREN
ext. 753
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trine.berggren@efta.int
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I l f  * *•sEFTA

Staff of the EFTA Secretariat’s headquarters in Geneva.

Third Country Unit, Geneva: Behind from left to right: Leif-Ottar Pettersen, Andreas Ziegler, Claudia Weiss,
Marylin Guinet, Ann-Mari Haram. In front from left to right: Walter Stocker, Markus Kummer, Jean-Frangois Fassora, 
Rosaleen Nassif

Secretary-General’s Office, Geneva: Behind from left to right: Gudmundur Einarsson, Veronique Badan Ekerele, 
Tormod Simensen. In front from left to right: Maureen Jacquet, Christine Delley, Snorre Gresslien, Lars-Erik Nordgaard
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Administration and Finance Unit, Geneva: From left to right: Edgardo Manual, Amale Moussa, Daniel Frieder, 
Rebecca Curtin, Tonja Reitan

EFTA Statistical Office in Luxembourg: From left to right: Arne-Knut Ottestad, Erica Barley, lb Olar Thomsen

Staff of the EFTA Secretariat in Brussels



EEA Co-ordination Unit, Brussels:
Behind from left to right: Gustav Solvang, Olof 
Brynjulfsdottir, Glumur Baldvinsson, Einar Tamimi, 
Jean Lusweti, Laura Harjapaa. In front from left to 
right: Marianna Di Brita, Sebastian Remay. Erika 
Markussen, Harald E. Nybalet, Per Bondesen,
Maria Skarholt

Goods Unit, Brussels:
From left to right: Johannes Thorsteinsson, Line Hagen, 
Natalie Cullimore, Fridtjov Vigerust, Geir Bekkevold, 
Esther de Valliere, Pascal Bogdanski, Knut Hermansen, 
Jenny Hanssen, Chatrine Steinland, Hege Hoff

Services, Capital, Persons & Programmes Unit, 
Brussels:
From left to right: Titus van Stiphout, Anne Camilla 
Hilton Ibold, Tore Granningsceter, Sonja Hiirlimann, 
Adalsteinn Leifsson, Thorunn Hafstein, Nina Moss, Erik 
Rosenberg, Sigrun Maria Kvaran, Anne-Marie 
Vandenberghen, Hreinn Hrafnkelsson, Magnar Qdelien

Administration and Finance Unit, Brussels:
From left to right: Michelle Crispin, Isabelle Parent, 
Mike Boot, Eivind Noreba, Olafur Sigurdsson, Daniel 
Potvin, Asthildur Hjaltadottir, Lene Tomren, Holmfridur 
Svavarsdottir



CO M M ITTEE O F M EM BERS O F PARLIAM ENT O F T H E  EFTA CO U N TR IES 
(CMP) A N D  TH E  C O M M ITTEE O F MEMBERS O F PARLIAM ENT 
O F T H E  EFTA STATES (MPS) (DECEM BER 2001)
Current situation can be found at http://secretariat.efta.int

IC E L A N D IC  D E L E G A T IO N

Mr Vilhjdlmur Egilsson 
Chairman

Independence Party

Mr Ossur Skarphbdinsson 
The Social Democratic Alliance

Ms Thorgerdur K. Gunnarsddttir 
Independence Party

Mr Kristirw H. Gunnarsson 
Progressive Party

Mr Ogmundur Jonasson 
(alternate member o f MPS) 

Left-Green Movement

Alternate members:

Mr Gunnar Birgisson 
Independence Party

Ms Katrln Fjeldsted 
Independence Party

Ms Bryndls Hlodversdottir 
The Social Democratic Alliance

Mr Jon Kristjdnsson 
Progressive Party

Ms Kolbrun Halldorsdottir 
Left-Green Movement

L IE C H T E N S T E IN  D E L E G A T IO N  

Mr Jurgen Zech
(Chairman o f the Liechtenstein 

Delegation)

Progressive Citizen's Party

Mr Otto Buchel 
Patriotic Union

Alternate members:

Mr Rudolf Lampert 
Progressive Citizen’s Party

Mr Walter Vogt 

Patriotic Union

N O R W E G IA N  D E L E G A T IO N

Mr Morten Hoglund 
Vice-chairman 

Progress Party

Mr Vldar BJornstad 
Labour Party

Ms Gunn Karin Gjul 
Labour Party

Ms Julie Christiansen 
Conservative Party

Ms Heidi Sorensen 
Socialist Left Party

Mr War Ostberg 
Christian Democratic Party

Alternate members:

Mr Reidar Sandal 
Labour Party

Mr Finn Martin Vallersnes 
Conservative Party

Mr Hans Kristian Hogsnes 
Conservative Party

Mr Lodve Solholm 
Progress Party

Ms Agot Valle 
Socialist Left Party

Mr Morten Lund 
Centre Party

S W IS S  D E L E G A T IO N  
(observers in the MPS)

Mr Rolf Schweiger
(Chairman o fthe  Swiss Delegation) 

Radical Democratic Party

Mr Envin Jutzet 
Social Democratic Party

Mr Rico Wenger 
Swiss People's Party

Mr Eugen David 
Christian Democratic Party

Mr Marcel Sandoz 
Radical Democratic Party 

Alternate members:

Mr Michel Bdguelin 
Social Democratic Party

Mr Yves Christen 
Radical Democratic Party

Mr Hans Ulrich Mathys 
Swiss People's Party

Mr Peter Vollmer 
Social Democratic Party

Ms Rosmarie Zapf!
Christian Democratic Party
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EFTA CONSULTATIVE CO M M ITTEE MEMBERS (CSC) 
(DECEM BER 2001)
Current situation can be found at http://secretariat.efta.int

IC E L A N D

M r David Stefdnsson 
Vice-Chairman 

Confederation o f Icelandic 

Employers - SA

M r Halldor Gronvold
Icelandic Federation of Labour - ASI

M r Kristdfer M. Kristinsson 
Federation of Icelandic Industries - 

SI

Ms Erna Gudmundsddttir 
Federation o f State and Municipal 

Employees - BSRB

M r Birgir Armannson 
Iceland Chamber o f Commerce

Alternates

M r Gustaf Adolf Skulason 
Confederation o f Icelandic 

Employers - SA

M r J6n Steindor Valdimarsson 
Federation o f Icelandic Industries

M r Vilhjdlmur Egilsson 
(Alternate for M r Armannsson) 

Iceland Chamber of Commerce

L IE C H T E N S T E IN

M r Josef Beck
Liechtenstein Chamber of Industry 

and Commerce

Mr Albert Jehle 
Federation o f Liechtenstein 

Employees

Ms Alice Fehr
Federation o f Liechtenstein 

Employees

N O R W A Y

Mr Jon Ivor Ndlsund 
Vice-Chairman Norwegian 

Confederation o f Trade Unions - LO

Mr Jon Vea
Confederation of Norwegian 

Business and Industry - N H O

Ms Toril Marstrander
Confederation ofVocational Unions -

YS

M r Ivor Jorgensen 
Federation o f Norwegian 

Commercial and Service Enterprises 

- HSH

MrJohan-Ludvik Carlsen 
Norwegian Confederation of Trade 

Unions - LO

Mr Vidar Lindefjeld 
Confederation o f Norwegian 

Business and Industry - N H O

Ms Ase Erdal
The Norwegian Association o f Local 

and Regional Authorities - KS

Although Noway has a seven-member 
strong delegation to the Consultative 
Committee, one of the delegates has an 
observer role at the meetings (this alter
nates between the member organisa
tions) as the maximum number of full 
members from each country is six.

Alternates

Ms Crete Cautvik 
Confederation o f Norwegian 

Business and Industry - N H O

Mr Christopher Navelsaker 
Confederation ofVocational Unions - 

YS

Ms Kristin Alsos 
Confederation of Norwegian 

Commercial and Service Enterprises - 

HSH

Mr Lars Christian Berge 
Confederation o f Norwegian 

Business and Industry - NH O

S W IT Z E R L A N D  

M r Pierre Weiss
Chairman Swiss Union o f Employers

M r Walter Renschler
Swiss Federation o f Trade Unions

Mr Gregor Kundig 
economiesuisse

Mr Marco Taddei
Swiss Union o f Small and Medium- 

Sized Enterprises

Mr Peider Signorell 
Swiss Association of 

Commercial Employees

M r Daniel Hefti
Confederation of Swiss Employers

Alternates and observers

Ms Margrit Meier
Swiss Federation of Trade Unions

M r Theo Zijdenbos 
economiesuisse

Ms Heidi Bravo 
Federation o f Swiss Farmers

M rJiirg R. Zeller
Federation o f Swiss Importers and 

Wholesale Traders

M r Bruno Weber-Gobet 
Confederation o f Christian Trade 

Unions o f Switzerland

P E R M A N E N T  O B S E R V E R S

M r Peter Coldrick 
European Trade Union 

Confederation - ETUC

Ms Kirsti Methi
Union o f Industrial and Employers' 

Confederation of Europe - UNICE
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Gunnar Snorri Gunnarsson

Liechtenstein

H.S.H. Prince 

Nikolaus von Liechtenstein

Norway
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E F T A  S E C R E T A R IA T

Secretary-General:

W illiam  Rossier
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Deputy Secretary-General (Brussels): 

Per Mannes
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E F T A  S E C R E T A R IA T , 

B R U S S E L S

74, rue de Treves 

B-1040 Brussels 

Belgium
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