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FOREWORD
It is a privilege to present the 40th Annual Report of the 

European Free Trade Association. In my view, one basic 

observation can be made about EFTA at this juncture in time: 

since the entry into force of the EFTA Convention on 3 May 

1960, EFTA has done much more for its Member States than 

simply fulfilling its primary mandate: to abolish trade barriers 

amongst them. Beyond that EFTA has, at an increased pace 

during the last years, become the instrument of the integration 

of its Member States into the EC Internal Market through the European Economic Area (EEA), as well as an 

efficient instrument for opening export markets in the rest of Europe and beyond - in the Mediterranean region 

and overseas. Throughout its 40 years of existence, EFTA has confirmed its adjustment to the new features of 

the world economy. The winds of change have had impact on what are today the three pillars of EFTA activity: 

free trade relations amongst the EFTA States, the implementation of the EEA Agreement and the establishment of 

free trade agreements with new partners.

The monitoring and management of the relationship between the EFA States themselves have been affected 

by two different events in international development. The first event was the conclusion of the seven bilateral 

agreements between Switzerland and the EU. Subsequently, and following an offer by Switzerland, the EFA 

Ministers agreed in Lillehammer in June 1999 to update the EFA Convention to include similar trade benefits 

amongst the EFA States themselves. Secondly, it was agreed to make use of the exercise to complement these 

benefits and include in EFA trade agreements elements stemming from developments in the multilateral trade 

policy field, thereby strengthening the internal platform of EFA in negotiations with third countries. In 2000, 

preparatory work progressed far enough to constitute a good basis for the conclusion of the negotiations on the 

updating of the EFA Convention in 2001. The modernized EFA Convention will expand co-operation amongst 

the EFA countries to include new generations of trade and thereby adjust their relationship to changes in 

modern international trade. These changes will clearly have an impact on the way in which EFA organizes its 

future work and will strengthen trade relations amongst the Member States.

The winds of change have been felt in EFTA’s relations with non-EU countries. By concluding an agreement with 

Mexico in 2000, the EFA States not only confirmed their determination to pursue the policy decided upon in 

Bergen in 1995; the Agreement is also a sign of turning tides and sets a standard for the future. It is the first 

transatlantic Agreement and the most comprehensive of the sixteen Agreements concluded so far, covering, in 

addition to trade in industrial goods, areas such as services and public procurement. Macedonia was also added 

to the list of EFA free trade partners last year. Declarations on Co-operation were signed with Mercosur, Croatia, 

Ukraine, Yugoslavia and the Gulf Co-operation Council. In addition, EFA continued free trade negotiations with 

several countries including Canada and launched talks with Chile. Furthermore, preparations for possible 

negotiations with South Africa and Singapore made progress. This rapidly increasing dimension of EFA's 

activities reflects the importance that the Member States attach to EFA as an instrument of trade policy, aiming 

at obtaining the best possible worldwide market access for economic operators in EFA countries. At the same 

time the EFA Members States have supported economic development in a number of countries in Central and



Eastern Europe through their bilateral agreements and technical assistance. The EFTA States are fully committed 

to a new multilateral trade round and are of the view that bilateral trade agreements are complementary to such 

efforts and could in fact facilitate the initiation of new multilateral trade negotiations.

Of vital importance to the three EFTA States participating in the EEA is the continued implementation of the 

Agreement. Overall, the EEA Agreement continues to run smoothly and efficiently in accordance with the 

principle of homogeneity. However, this field has also been affected by changes clearly felt in 2000. Enlargement 

of the EU is one case in point. It will have a direct impact on the EFTA States since new EU members will also 

have to apply for EEA membership and most of the chapters negotiated with accession partners touch upon the 

EEA relevant legislation. Therefore, it is of utmost importance to continue to follow closely this development and 

ensure that the EEA be enlarged in parallel. In addition, it is necessary to ensure that the EEA EFTA States are 

closely associated with the enlargement process.

Involving EFTA in EU activities became another important task for the Association in 2000. The EU Lisbon 

Strategy is of a particular interest to EEA co-operation as it has a direct impact on the Internal Market but goes 

beyond the traditional area covered by the EEA Agreement. The EFTA Member States have concurred with the 

message from the Lisbon Summit that the application of new technologies is of paramount importance for the 

competitiveness of Europe, and have therefore also decided to make this area of co-operation a priority for all 

four EFTA Member States. As co-operation within the EU in this field relies heavily upon the development of "soft 

law”, such as benchmarking and peer reviews, rather than the traditional legislative process, it poses a different 

kind of challenge for the EFTA States. Therefore, an EFTA Ad hoc Group on the follow-up to the Lisbon Summit 

has been established to ensure that the EFTA States do not lag behind the EU in the process. This area of co

operation is gaining momentum within EFTA as, for example, was illustrated by the successful EFTA Business 

Workshop held on the occasion of the 40th anniversary of EFTA in Reykjavik in October 2000 on the Information 

Technology and the New Economy. The Workshop brought together European business leaders, politicians and 

public servants to discuss the ramifications of the new economy and how European economies can prepare 

themselves to remain strong and competitive in the 21 st century.

In a nutshell, it can be said that in 2000, EFTA continued to adapt its activities to new realities with the view of 

further serving the interests of its Member States in an ever-changing political and trade environment. No doubt 

such flexibility will also be required in the years to come.

Secretary-General
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ECONOMIC INDICATORS (1999)
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INTRODUCTION

The European Free Trade Association (EFTA) is 

an international organisation comprising four 

states, Iceland, Liechtenstein, Norway and 

Switzerland, with headquarters in Geneva 

and offices in Brussels and Luxembourg.

The activities of EFA can be divided into three main 

areas. Firstly, the monitoring and management of 

relationships between the EFA States on the basis of 

the EFTA Convention (previously referred to as the 

Stockholm Convention, which is the legal basis of the 

Association. Secondly, in line with the broad 

objectives of the Convention, EFTA has developed 

relations with a large number of non-EU countries 

(usually referred to as third country relations), 

managed from the Geneva headquarters.

Thirdly, three of the four member states (Iceland, 

Liechtenstein and Norway) have structured their 

relations with the European Union (EU) in the form of 

the Agreement on the European Economic Area (EEA), 

through which they participate in the EU Internal 

Market. The servicing of the EFA pillar of this

extensive Agreement is undertaken by the office in 

Brussels. The Office of the Statistical Adviser in 

Luxembourg handles statistical co-operation on the 

basis of the EEA Agreement. A Secretary-General, 

who is assisted by a Deputy in Geneva and in 

Brussels, heads the Secretariat.

The EFA Council is the governing body of the 

Association, with responsibility for all non-EEA 

matters concerning relations between the EFA States, 

matters concerning relations with third countries 

and supervision of the Industrial Development Fund 

for Portugal. In particular, financial and common 

administrative matters lie with the Council.

The Standing Committee of the EFA States is the 

forum on the EFA side with respect to decision-making, 

administration and management of the EEA Agreement. 

It is assisted by committees and working groups.

Advisory committees have been established in order 

to facilitate communication with the social partners 

and the parliaments of the EFA States.

Changing of the Guards!
On 1 September 2000 
Mr. William Rossier (left) took over his 
new function as the Secretary-General 
of EFTA. His predecessor,
Mr.Kjartan Johannsson (right), served 
as Secretary-General of EFTA for 
the past six years. Mr. Rossier is a 
Swiss trade diplomat. His last posting 
in a distinguished career was in 
Geneva where, as Ambassador of 
Switzerland, he served as his country’s 
Permanent Representative to the World 
Trade Organisation (WTO), EFTA and 
the other international organisations. 
EFTA also welcomed two experienced 
diplomats as new Deputies Secretary- 
General in the fall of 2000. In Geneva, 
Mr.Gretar Mar Sigurdsson (Iceland) 
succeeded Mr.Aldo Matteucci, and in 
Brussels, Mr. Per Mannes (Norway) 
replaced Mr. Guttorm Vik.



EFTA HISTORY AT A GLANCE

Gottlieb Gut, Swiss Ambassador, signing the EFTA Convention. Awaiting their turn from left: Augusta Rato Potier, 
Portuguese Ambassador, Rudolf Krippt-Redlich, Austrian Ambassador, and Osten Unden, Foreign Minister of Sweden.

1960  The European Free Trade Association (EFTA) 

is founded by Austria, Denmark, Norway, 

Portugal, Sweden, Switzerland and the UK

1961 Finland becomes an associate member 

of EFTA

1 966  Full free trade achieved among the EFTA 

States in industrial products

1 970  Iceland becomes a member of EFTA

1972  Denmark and the UK leave ERA to join the 

European Economic Community (EEC)

The remaining ERA States sign bilateral 

Free Trade Agreements (RAs) with the EEC

1977  Elimination of tariffs on industrial goods in 

trade between the EEC and the ERA States

1 979  Free Trade Agreement signed with Spain

1 984  Luxembourg Declaration on broader 

Co-operation between the EEC and ERA

1985  Portugal leaves ERA to become a member 

of the EEC

1 986  Finland becomes a full member of ERA

1989  Start of negotiations on a European 

Economic Space, later to become the 

European Economic Area

Agreement on free trade in fish between the 

ERA States

1991 Liechtenstein becomes a member of ERA 

Free Trade Agreement signed with Turkey

1992  The Agreement on a European Economic 

Area (EEA) is signed in Oporto, Portugal

Free Trade Agreements signed with the 

former Czechoslovakia (CSFR), Israel,

Poland and Romania

Declaration of Co-operation signed with 

Albania Switzerland rejects by referendum 

participation in the EEA

1993  Free Trade Agreements signed with Bulgaria 

and Hungary

Protocol on the succession of the Czech and 

Slovak republics to the ERA-CSFR Free 

Trade Agreement signed



199 4  The Agreement on a European Economic 

Area (EEA) enters into force

1995  Austria, Finland and Sweden leave EFA to 

join the European Union

Liechtenstein becomes a full participant in 

the EEA Agreement

Free Trade Agreements signed with Estonia, 

Latvia, Lithuania and Slovenia

Declarations on Co-operation signed with 

Egypt, Morocco and Tunisia

1 99 6  Declarations on Co-operation signed with 

Macedonia and the Palestine Liberation 

Organisation

1997  Free Trade Agreements signed with Morocco 

Declarations on Co-operation signed with 

Jordan and Lebanon

199 8  Interim Free Trade Agreement signed with 

the Palestine Liberation Organisation, on 

behalf of the Palestinian Authority

Formal negotiations on a Free Trade 

Agreement started with Canada, Cyprus, 

Egypt and Jordan

1999  Free Trade Agreements with the PLO and 

with Morocco enter into force

2000 Free Trade Agreements signed with 

Macedonia and Mexico

Declarations on Co-operation signed with 

Croatia, Ukraine, the Gulf Co-operation 

Council and Yugoslavia

From the signing of the EFTA-Spain Free Trade 
Agreement in Madrid in June 1979.

THE STRUCTURE UNDER 
THE EFTA COUNCIL

The EFA Council, as the governing body of EFA, 

is a forum in which the Member States consult, 

negotiate and act together. It usually meets twice a 

month at the level of officials (Heads of Permanent 

Delegations to EFA) and twice a year at Ministerial 

level. Each Member State is represented and has one 

vote, though decisions tend to be reached by 

consensus.

In substantive matters, the Council manages relations 

between the EFA States under the EFA Convention. 

It includes a broad mandate to consider possible 

policies to promote the overall objectives of the 

Association and to facilitate the development of links 

with other states, unions of states or international 

organisations. Thus, the Council discusses and takes 

decisions on the development of EFA relations with 

third countries and on the management of the 

free trade agreements, and keeps under general 

review relations with the EU. Administrative and 

budgetary matters in EFA are also the responsibility 

of the Council.

Under the Council, a substructure of Committees has 

evolved to deal with special issues (figure 1). The 

Committee on Third Country Relations oversees 

the functioning and development of free trade and 

co-operation agreements with third countries. In 

addition, six expert groups report directly to the 

Council, but also assist where necessary the 

Committees of Trade Experts and on Third Country 

Relations.

The Economic Committee exchanges views on 

economic policy in the Member States and engages 

in a dialogue with the EU. The Committee on 

Customs and Origin Matters oversees the 

co-operation in the customs field, particularly in rela

tion to the free trade agreements. The Committee on 

Technical Barriers to Trade advises the Council on 

standardisation policy, conformity assessment policy, 

relations with other European quality infrastructure
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organisations and international aspects of the 

technical regulatory work. The Committee of Trade 

Experts deals with policies to facilitate trade by 

technical and legislative means and, in general, 

meets in conjunction with its counterpart in the 

EEA structure. On matters related to the EFTA 

budget the Budget Committee assists the Council. 

The EFTA Board of Auditors acts as the supreme 

auditing authority for the EFTA Secretariat, the EFTA 

Surveillance Authority and the EFTA Court. In addition, 

it also functions as a contact point with the European 

Court of Auditors regarding the control and auditing of 

EEA ERA contributions to the Community budget. The 

Portuguese Fund is supervised by the Steering 

Committee of the Portuguese Fund, made up of 

representatives of all eight contributing States.

The Consultative Committee provides a forum for 

representatives of industry and labour in the ERA 

States to exchange views among themselves and with 

the Council, while the Committee of Members of 

Parliament provides a forum in which MPs of the 

ERA States can discuss issues of concern among 

themselves and, on occasion, with ERA Ministers. 

The management and development of the Free Trade 

Agreements and Declarations on co-operation are 

carried out through Joint Committees with each of 

ERA’S third-country partners.
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The EEA Council provides political impetus and guidelines for the implementation of the Agreement, as here at its 
meeting in September 2000. From left to right Mr. Einar M. Bull, Norwegian Ambassador to the EU, Mr. Halldor 
Asgrfmsson, Icelandic Minister of Foreign Affairs, Mr. Gunnar Snorri Gunnarsson, Icelandic Ambassador to the EU, 
and his Deputy Mr. Sturla Sigurjonsson, Mr. Fabrizio Barbaso, Director in the Commission's DG Relex.

THE STRUCTURE OF EFTA 
FOR MATTERS RELATED TO 
THE EEA AGREEMENT

The EEA Agreement establishes an economic area in 

which there is freedom of movement of goods, 

persons, services and capital. In essence it extends 

the EU’s Internal Market to the EEA EFA States, 

creating an area of eighteen countries with a total 

population of some 380 million. In addition, the EEA 

Agreement provides for co-operation in such areas as 

research and development, education, environment, 

social policy, culture, health, equal opportunities and 

a range of other programmes and activities carried 

out in the EU (see p. 68 below for a full overview of 

EFA participation in EU programmes).

A central concept of the EEA Agreement is 

homogeneity, which means that the economic area 

should have the same rules and the same conditions 

of competition for economic operators. To maintain 

homogeneity, the EEA Agreement is designed to 

be dynamic and is amended on a continuous

basis to ensure that relevant and acceptable 

Community legislation is integrated via the 

EEA Agreement into the national legislation of the 

EEA EFTA States.

In addition to taking over Community legislation, the 

EEA EFA States have ample rights for consultation 

and information during the European Commission’s 

preparation of Community legislation. EFA experts 

are consulted on the same basis as EU experts in the 

preparatory phase of EC legislation and, through the 

Joint Committee structure, the EEA EFA States are 

consulted on proposals for legislation once they have 

been presented to the EU Council.

The forum in which decisions are taken to extend 

Community legislation to the EEA is the EEA Joint 

Committee. The Joint Committee, which generally 

meets once a month, is made up of representatives of 

the EEA EFA States, the European Commission and 

the EU Member States. The Joint Committee is 

assisted by four Subcommittees covering (I) free 

movement of goods, (II) free movement of capital and



The EEA Joint Parliamentary Committee ensures democratic representation in the EEA structure, 
including members of parliament of the EEA EFTA countries as well as members of the European Parliament. 
From left to right Marja Matikainen-Kallstrom, Vilhjalmur Egilsson, Haakon Blankenborg and Siri Frost Sterri at the 
Committee's November meeting in the European Parliament.

services and company law, (III) free movement of 

persons and (IV) horizontal and flanking policies. 

These Subcommit-tees are in turn assisted by a 

number of working groups.

Political impetus and guidelines for the implementa

tion of the Agreement are provided by the EEA 

Council, which is made up of EU and EEA EFTA 

Ministers. In addition, the Agreement provides for joint 

committees of the social partners on each side (EEA 

Consultative Committee) and of Members of 

Parliament of the ERA States and of the European 

Parliament (EEA Joint Parliamentary Committee).

The joint structure is, by and large, reflected by an 

internal ERA structure (figure 2) consisting of the 

Standing Committee of the EFTA States, made up 

of representatives from Iceland, Liechtenstein and

Norway, with observers from Switzerland and the 

ERA Surveillance Authority. Five subcommittees and 

a large number of working and expert groups assist 

the Standing Committee. Substantive issues covered 

by the Standing Committee and its substructure are 

described below in the section on the EEA 

Agreement.

Surveillance of the implementation of common rules 

across the European Economic Area is carried out by 

the Commission for the EU territory on one hand and 

the EFTA Surveillance Authority for the three ERA 

States on the other hand. The EFTA Court in 

Luxembourg provides judicial control on the ERA 

side. These bodies are important elements of 

the two-pillar structure under the EEA Agreement 

(figure 6 on p. 55; see also separate annual reports 

from the Surveillance Authority and the ERA Court).



ACTIVITIES UNDER 
THE EFTA COUNCIL
THIRD-COUNTRY RELATIONS

In 2000 the EFTA States expanded their 
contractual relations significantly. 

Negotiations with Mexico and Macedonia 

resulted in the signature of Free Trade 

Agreements (FTAs), and Declarations on 

Co-operation, usually the first step toward 

free trade negotiations, were signed with the 

Gulf Co-operation Council (GCC), Croatia, 
Ukraine, MERCOSUR and Yugoslavia. The EFTA 

States also opened negotiations on a free 

trade agreement with Chile and Croatia, and 

continued free trade talks with Canada, Egypt, 
Jordan and Tunisia. By the end of the year, the 

ERA States had free trade agreements with 

sixteen countries and declarations on 

co-operation with ten others 

(see figure 3 on p. 24).

MEXICO

The EFTA States signed a Free Trade Agreement with 

Mexico in Mexico City on 27 November 2000, after 

four rounds of intense negotiations held over a period 

of only four months. It represents a milestone in the 

history of EFTA’s third-country policies as it is EFTA’s 

first transatlantic Agreement and the most compre

hensive one concluded so far. The trade regime 

provided by the EFTA-Mexico Agreement goes beyond 

the traditional model of an EFTA FTA: in addition to 

free trade in industrial products and fish, it includes 

for the first time substantive provisions in areas such 

as services and investment and government procure

ment (see boxes 1 and 2). Trade in agricultural 

products is covered in three bilateral agricultural 

Agreements negotiated in parallel between the 

respective EFTA States and Mexico. They form part of 

the instruments establishing the free trade area.

Free Trade Agreement 
sealed: Mr. Herminio 
Blanco Mendoza (middle), 
Mexican Minister of Trade 
and Industry, observes 
the Mexican President, 
Mr.Ernesto Zedillo (left), 
shaking hands with the 
Swiss Federal Councillor, 
Mr.Pascal Couchepin, 
Minister of Economic 
Affairs.



The ERA-Mexico Agreement follows the same tariff 

dismantling schedules as in the Agreement between 

Mexico and the North American Free Trade 

Association (NAFTA) and the Agreement concluded by 

Mexico with the European Union (EU), creating 

effectively NAFTA and EU parity for EFTA exports to 

Mexico. The EFTA-Mexico F A  will also improve the 

position of ERA businesses with regard to Latin 

American competitors on the strategically important 

Mexican market. With close to one hundred million 

consumers and an average GDP growth of 5.2 per 

cent over the last five years, the Mexican market has 

a considerable growth potential and its importance 

for ERA's external relations is likely to increase in the 

future.

The Agreement is asymmetric, as are the majority of 

EFTA’s free trade agreements. ERA will abolish 

custom duties on industrial products imported from 

Mexico upon the date of entry into force of the 

Agreement, scheduled for 1 July 2001. Mexico has 

been granted a transitional period of seven years, 

during which it will gradually phase out duties on 

imports, allowing its economy the necessary time to 

adapt to free trade conditions (see box 3).

An important share of fish and other marine products 

from the ERA States will benefit from duty-free 

access to the Mexican market as from entry into force 

of the Agreement and the ERA States will grant 

duty free access on imports of all Mexican fish 

products.

Trade in agricultural products is covered in three bilat

eral agricultural Agreements negotiated between the 

respective EFTA States (Iceland, Norway and 

Switzerland/Liechtenstein) and Mexico. These 

Agreements are subject to the relevant disciplines for 

trade in goods in the main Agreement. They provide 

for substantial concessions on both sides, while 

taking into account the respective sensitivities. Each 

Agreement contains specific rules of origin, generally 

based on the ‘wholly-obtained’ criterion.

With regard to competition, the Agreement includes 

provisions on co-operation and exchange of information 

with the aim of ensuring and facilitating the enforce

ment of the Parties’ respective competition laws.

The ERA-Mexico Agreement also contains provisions 

on the protection of intellectual property rights, 

covering inter alia patents, trademarks and 

copyright and geographical indications. The level of 

protection in certain areas goes beyond what is 

stipulated under the Agreement on Trade-Related 

Aspects of Intellectual Property Rights (TRIPS), taking 

into account the principles of most favoured 

treatment and of national treatment.

A separate chapter on dispute settlement aims at 

ensuring effective dispute settlement and implemen

tation of the provisions of the Agreement.

EFTA’S GROWING NETWORK OF 

AGREEMENTS

The ERA States signed a Declaration on Trade and 

Investment Co-operation and Action Plan with 

MERCOSUR, grouping Argentina, Brazil, Paraguay and 

Uruguay, during their biannual Ministerial meeting, 

held in Geneva on 12 December 2000. They also 

opened negotiations with Chile in December and held 

three rounds of free trade negotiations with Canada in 

February, March and May.

With regard to the Balkans and Eastern Europe, the 

ERA States signed a Free Trade Agreement with 

Macedonia during the ERA Ministerial meeting in 

Zurich on 19 June 2000. The Agreement follows the 

traditional pattern of an ERA R A  and offers free 

trade in industrial products and fish and other marine 

products. The ERA States agreed to abolish their 

customs duties on imports originating in Macedonia 

on the date of entry into force of the Agreement while 

Macedonia will phase out its customs duties 

gradually during a period of up to nine years after 

the date of the entry into force, scheduled for 

1 January 2001. The arrangements applicable for 

trade in processed agricultural products are set out in



a protocol to the Agreement. Trade in basic agricul

tural products is subject to bilateral protocols 

between the individual ERA States and Macedonia. 

The Agreement also contains provisions on 

intellectual property protection as well as on dispute 

settlement. The Chapter on dispute settlement aims 

at ensuring effective dispute settlement and 

implementation of the provisions of the Agreement.

At the Zurich Ministerial meeting, the ERA States 

also signed Declarations on Co-operation with Croatia 

and Ukraine. In line with their policy since the 

beginning of the stabilisation process in the former 

Yugoslavia, the ERA States reacted quickly to the 

political changes in the region. They took up negotia

tions on a Free Trade Agreement with Croatia a few 

months later and held a first round in Zagreb in 

October 2000. Following the change of government in 

Yugoslavia, EFTA signed a Declaration on Co

operation with that country at the Ministerial meeting 

in Geneva on 12 December 2000. At that meeting, 

Ministers reconfirmed their determination to make a 

substantial contribution to reconstruction in the 

region, considering the EU’s Stability Pact for 

South-Eastern Europe.

In the Mediterranean region and in the Middle East, 

free trade negotiations continued with Egypt and 

Jordan. Talks were held with Tunisia with a view to 

resolving outstanding issues and to finding common 

ground for the conclusion of the negotiations. A 

Declaration on Co-operation was signed with the GCC 

(Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and the 

United Arab Emirates) in Brussels on 23 May 2000.

High-level talks were held in Pretoria with South Africa in 

November with a view to starting free trade negotiations.

MANAGEMENT OF EXISTING FREE TRADE 

AGREEMENTS

The EFTA States held eight Joint Committee meetings 

with different free trade partners in 2000. The Joint 

Committees are established under each free trade 

agreement and meet on a regular basis, not less than

BOX 1: 

SERVICES AND INVESTMENT

The ERA-Mexico Free Trade Agreement contains a 

Chapter on trade in services and investment. The 

chapter includes a general section on services, 

with separate sections on maritime and financial 

services, and a separate section on investment. 

This is the first such chapter concluded by the ERA 

States, which have traditionally opted for an evolu

tionary clause in these areas with their partners.

The services provisions of the Mexico Agreement 

are based on the EU-Mexico Agreement in this 

area, thereby creating equal competitive conditions 

for ERA operators in the Mexican market.

The general services section covers all four modes 

of service supply, as defined under the General 

Agreement on Trade in Services (the GATS) as well 

as all services sectors - including maritime 

services, financial services, telecom, distribution, 

energy, audiovisual, tourism and environment - 

with the exception of air transport.

A so-called standstill obligation (i.e. a prohibition on 

the introduction of new or more restrictive 

measures affecting market access set out in Article 

24) will take effect as of the entry into force of the 

Agreement, ensuring that service suppliers from 

the ERA countries will gain access to the Mexican 

market on an equivalent basis with that enjoyed by 

suppliers from Mexico's preferential trading 

partners.

Another standstill obligation has been introduced in 

the financial services section (Article 34) and the 

Parties have listed measures maintained by them 

which are inconsistent with Articles 29 to 33, most 

of which are subject to further elimination starting 

three years after the entry into force of the 

Agreement. The financial services section ensures 

that ERA banks and insurance companies will be 

authorized to operate and establish themselves 

directly on Mexican territory, on equal terms and 

conditions with financial service suppliers from 

Mexico’s other preferential partners.

In conformity with Article V of the GATS, the Parties 

have committed themselves to liberalize substan

tially all trade and service sectors within a 

timeframe of ten years.

The investment section mainly provides for the 

liberalization and protection of certain payments 

and transfers related to foreign direct investment 

and for investment promotion between the Parties. 

It is subject to a review clause.



BOX 2: 

GOVERNMENT PROCUREMENT

In the Agreement with Mexico, the EFA States 

included for the first time a substantial chapter on 

government procurement. The EFA States and 

Mexico will grant each other non-discriminatory 

access to procurement markets for goods, services 

and public works at the central government level 

(e.g. ministries) and for government enterprises 

(operating, inter alia, in such fields as electricity, 

drinking water, urban transport, airports and ports).

Mexico will give access to its procurement market 

to EFA suppliers under the same conditions as 

those provided for suppliers from the EU or NAFA.

In return, the EFA States will grant access to 

Mexican suppliers to their markets similar to 

that offered in the framework of the WTO 

Government Procurement Agreement (GPA), 

excluding the sub-central level (Mexico is not Party 

to the 25 Member plurilateral WTO GPA).

The Agreement secures substantial access for 

EFTA suppliers to the Mexican government 

procurement market for key EFA priorities such as 

petrochemicals, pharmaceuticals and telecommu

nications. The thresholds for procurements by the 

covered entities of the EFA States are the same as 

under the WTO GPA. For Mexican entities the same 

thresholds as under the NAFTA will apply. 

Furthermore, the EFA entities are subject to the 

same rules and procedures as under the WTO GPA, 

while the Mexican entities are subject to the same 

rules and procedures as applied under NAFA. In 

the event of a complaint by an EFA or Mexican 

supplier that there has been a breach of the 

Agreement, a bid challenge procedure is foreseen.

In essence, the Agreement builds on the common 

features of the NAFA and the WTO GPA with 

respect to government procurement.

once every two years. They review the functioning of 

the respective agreements and assess whether they 

require adjustments in light of relevant trade policy 

developments, for instance in the framework of the 

World Trade Organization (WTO).

The Joint Committees paid particular attention to the 

EU’s enlargement process. Many of EFA ’s partner 

countries have applied for membership in the 

European Union and are currently engaged in 

accession negotiations. This will have wide-reaching

implications for EFA's relations with its free trade 

partners. Firstly, the accession process imposes on 

each applicant State the harmonization of its national 

legislation with that of the EU, the so-called acquis 

communautaire. This adaptation has a direct effect on 

the functioning of the FAs. Secondly, a country 

becoming a member of the European Union is 

required to apply to become a Contracting Party to the 

EEA Agreement. This implies a parallel accession 

process in the EEA framework and a change in its 

contractual relations with the EFTA States.

In parallel with the Joint Committee Meeting with 

Morocco, the first one since entry into force of the 

Agreement, Members of Parliament from the EFA 

States had talks with Moroccan parliamentarians as 

well as several members of the Moroccan 

Government. The talks involving the parliamentarians 

gave a high political profile to the event and allowed 

for a fruitful exchange of views on a wide variety of 

issues of interest to both sides, ranging from the 

Euro-Mediterranean integration process to the role of 

women in development.

Numerous issues were addressed during the Joint 

Committee meetings held in 2000. The meetings 

resulted in the adoption of a number of decisions 

focusing mainly on customs and origin matters and 

State aid.

CUSTOMS MATTERS AND ORIGIN RULES

The implementation of the single currency of the 

European Monetary Union (euro) made it necessary to 

adapt the rules of origin applied in the framework of 

the pan-European cumulation system. At the same 

time, technical amendments to some origin rules 

were put into force at the beginning of 2000, taking 

into account progress in technology and important 

changes in trade flows. Customs experts regularly 

reviewed the rules of origin applied in the framework 

of the pan-European cumulation system (i.e. the four 

EFA States, the fifteen EU Member States, the seven 

Central and Eastern European Countries, the three 

Baltic States and Turkey) in the so-called 

30 countries’ meetings organized by the European
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BOX 3: 

MEXICAN CUSTOMS DUTIES

The EFTA-Mexico Agreement uses a new approach for indicating the dismantling of Mexican customs duties during 

the transitional period until full free trade for industrial products is achieved. While the traditional EFTA approach 

normally makes use of several dismantling tables, one for each dismantling period, the table chosen in the 

EFTA-Mexico Agreement integrates the relevant chapters of the Mexican customs tariff and indicates in the margins 

the custom duty elimination category. This approach was chosen mainly because of time constraints. For the same 

reason, the text of the Mexican tariff remained in Spanish.

The table has been integrated as an Appendix to Annex V of the Agreement. It is similar in terms of tariff 

concessions and dismantling schemes to the corresponding tables in the EU-Mexico Agreement.

The following table is extracted from the above-mentioned Appendix. It shows how the system applies the 

dismantling of the Mexican customs duties for item 3005 of the Flarmonized Commodity Description and Coding 

System (normally referred to as the "Harmonized System” or, in short, “HS”).

Mexican HS- 

Tariff heading

Description of goods HS- Base rate 1) Customs duty 

elimination 

category 2)

30.05 Guatas, gasas, vendas y articulos analogos (por 

ejemplo: apositos, esparadrapos, sinapismos), 

impregnados o recubiertos de sustancias farmaceu 

ticas o acondicionados para la venta al por menor 

con fines medicos, quirurgicos, odontologicos o 

veterinarios

3005.10 - Apositos y demas articulos, con una capa adhesiva.

3005.10.01 Tafetan engomado o venditas adhesivas. 20 B+

3005.10.02 Apositos de tejido cutaneo de porcino, liofilizados. 10 A

3005.10.99 Los demas. 20 A

3005.90 - Los demas.

3005.90.01 Algodon absorbente o gasas, con sustancias medicinales. 20 C

3005.90.02 Vendas elasticas. 20 C

3005.90.03 Hojas o bandas de materias plasticas artificiales 

esterilizadas para el tratamiento de quemaduras.

20 A

3005.90.99 Los demas. 20 C

1) The rate of customs duty applied before the entry into force of the Agreement.

2) The categories are applied in connection with articles 4 (Coverage) and 6 (Customs duties) and are defined in 

Annex V to the Agreement.

For the examples highlighted, the applied customs duties in Mexico for EFTA exports with originating status would 

be the following:

Mexican

Tariff

Description of goods Applied customs duties

Base rate 2001 2002 2003 2004 2005 2006 2007

3005.90.03 Strips and sheets of sterilized 

plastics, for treating burns

20% 0% - - - - - -

3005.10.01 Court plaster or 

adhesive strips 20% 12% 8% 5% 2.5% 0% - _

3005.90.01 Absorbent wadding and gauze, 

impregnated or coated with 

medicinal substances

20% 12% 8% 5% 5% 4% 3% 0%

I



n J SHiTinK, FREE TRADE AGREEMENT
COUNTRY declaration

SIGNATURE SIGNATURE ENTRY INTO FORCE

Albania 10 December 1992

Bulgaria 10 December 1991 29 March 1993 1 July 1993

Croatia 19 June 2000

Czech Republic Signed with former CSFR 
13 June 1990

Signed with former CSFR 
20 March 1992. A Protocol 
on the succession of the 
Czech Republic was signed 
and entered into force on 
19 April 1993.

1 July 1992

Egypt 8 December 1995

Estonia 10 December 1991 7 December 1995 1 October 1997

Gulf Co-operation Council 23 May 2000 

(GCC)

Hungary 13 June 1990 29 March 1993 1 October 1993

Israel 17 September 1992 1 January 1993

Jordan 19 June 1997

Latvia 10 December 1991 7 December 1995 1 June 1996

Lebanon 19 June 1997

Lithuania 10 December 1991 7 December 1995 1 January 1997

Macedonia 29 March 1996 19 June 2000 1 January 2001

Mexico 27 November 2000 1 July 2001

MERCOSUR 12 December 2000

Morocco 8 December 1995 19 June 1997 1 December 1999

Palestine Liberation 16 December 1996 

Organization (PLO)

30 November 1998 1 July 1999

Poland 13 June 1990 10 December 1992 1 September 1994

Romania 10 December 1991 10 December 1992 1 May 1993

Slovak Republic Signed with former CSFR 
13 June 1990

Signed with former CSFR 
20 March 1992. A protocol 
on the succession of the 
Slovak Republic was signed 
and entered into force on 
19 April 1993.

1 July 1992

Slovenia 20 May 1992 13 June 1995 1 September 1998

Tunisia 8 December 1995

Turkey 10 December 1991 1 April 1992

Ukraine 19 June 2000

Yugoslavia 12 December 2000

RELATIONS BETWEEN EFTA AND THIRD COUNTRIES

FIGURE 3



BOX 4:
EFTA, THE WORLD TRADE 

ORGANIZATION AND RELATIONS 
WITH OTHER INTERNATIONAL 

ORGANISATIONS

The WTO Committee on Regional Trade 

Agreements continued the examination of several 

EFTA FTAs' that had been notified to the WTO. The 

EFA Secretariat closely co-operated with the WTO 

Secretariat as well as the EU Commission and the 

third-country partners concerned with this work. All 

in all, the Committee examined 86 regional trade 

agreements. However, differences of opinion 

among WTO Members with regard to the compati

bility of these agreements with the provisions of the 

General Agreement on Tariffs and Trade 1994 

(the GATT 1994) blocked adoption of any of the 

reports. In addition to the individual EFA States’ 

active involvement in the WTO work, in 2000 the EFA 

Secretariat attended the meetings of the WTO 

bodies in which it had been granted observer status.

EFA also in 2000 made use of the special status 

it enjoys in the Organisation for Economic Co

operation and Development (OECD), allowing it to 

participate in the activities of the Organisation. As 

in previous years, the Secretary-General attended 

the annual meeting of the OECD Council at 

Ministerial level in June 2000 and the Deputy 

Secretary-General in Geneva participated in 

meetings of the OECD Executive Committee in 

Special Session. The Secretariat participated in the 

work of a number of OECD Committees: the Trade 

Committee, the Economic Policy Committee, the 

Economic Development and Review Committee, 

the Committee on Competition Law and Policy, the 

Committee on the Environment, and in some joint 

activities and workshops in selected areas of interest.

The Secretariat continued its Co-operation with the 

Secretariats of the United Nations Economic 

Commission for Europe (UN/ECE) and the United 

Nations Conference on Trade and Development 

(UNCTAD). It attended selected meetings of these 

Geneva-based organisations such as the Trade and 

Development Board; the Commission on Enterprise, 

Business Facilitation and Development; the 

Commission on Investment, Technology and Related 

Financial Issues; and the Intergovernmental Group of 

Experts on Competition Law and Policy.

' Free trade agreements between the EFTA States 
and Bulgaria, Estonia, Hungary, Israel, Latvia, 
Lithuania, Poland, Romania, Slovenia, and 
Morocco, respectively

Commission in Brussels. In this context, they decided 

to introduce a new Article on accounting segregation 

(see box 6). A decision was taken with all partner 

countries in the framework of the pan-European 

cumulation system to ensure entry into force of the 

new system as from 1 January 2001. The customs 

experts of all pan-European countries also began to 

discuss further improvements of the origin rules 

aiming at an overall consolidation of the whole origin 

protocol.

The Joint EFTA-Morocco Committee adopted a 

decision transposing the rules of origin drafted in the 

Harmonized System 1988 (the HS 1988) to the HS 

1996 version. It also agreed to align the different dis

mantling tables of the EFA-Morocco Agreement to 

the dismantling tables of the EU-Morocco Association 

Agreement, thereby creating the same access to the 

Moroccan market for EFA exporters as the one 

enjoyed by their competitors from EU countries.

FISH AND OTHER MARINE PRODUCTS

The Joint Committee meetings with Turkey, Bulgaria, 

the Czech Republic, the Slovak Republic, Poland and 

Morocco in 2000 adopted decisions abolishing 

previous exceptions by Switzerland and Liechtenstein 

for freshwater fish.

The Joint Committee meeting with Morocco also 

agreed to establish a dismantling table for trout and 

to simplify the existing dismantling tables. The 

changes will take effect as of 1 January 2001.

PROCESSED AGRICULTURAL 

PRODUCTS

The review process of the protocols on processed 

agricultural products continued in 2000, incorporating 

the results of the Uruguay Round into all EFA Free 

Trade Agreements and updating each country’s 

product lists to the HS 96. In 2000, the EFA States 

amended the Protocol on processed agricultural 

products with Lithuania ensuring that the Protocol 

remains in force as long as the Agreement does.



PUBLIC PROCUREMENT

In 2000, expert work with the Slovak Republic on 

elaborating a protocol on further liberalisation at 

central government level for procurement of supplies, 

services and public works continued during the 

course of the year.

STATE AID

The Joint EFTA-Morocco Committee adopted a 

decision replacing the old State aid rules with new 

subsidy provisions. The new provisions incorporate 

the WTO Agreement on Subsidies and Countervailing 

Measures by reference and foresee that instead of 

preparing separate notifications on State aid, an 

exchange of the respective countries’ WTO subsidy 

notifications will ensure the necessary transparency 

under the agreements. In addition to introducing the 

WTO disciplines, the new rules foresee that the 

Parties shall consult bilaterally in the framework of 

the Free Trade Agreement before taking up a case 

under the WTO system.

TECHNICAL ASSISTANCE FOR 
NON-EU COUNTRIES

The main objective of EFTA technical assistance 

programmes in 2000 was to facilitate the conclusion 

and implementation of free trade agreements and 

declarations on co-operation with non-EU countries. 

EFTA technical assistance covers a series of 

programmes and projects funded under the 

Association’s budget. It does not include EFTA States’ 

bilateral technical assistance programmes and 

policies, which are not co-ordinated among EFTA 

Member States.

EFTA technical assistance consists of two parts:

•  EFTA’s participation in EU programmes;

•  projects related to EFTA Free Trade Agreements 

and Declarations on Co-operation financed by 

EFTA Member States only.

Taken all together, EFTA spent CFHF 2.036 million on 

technical assistance in 2000 (see figure 4).

JOINT EFTA-EU PROJECTS

EFTA has participated in EU projects and programmes 

under PHARE in the fields of harmonisation of 

technical legislation and quality assurance, PRAQ III, 

customs and origin matters, and statistics. The 

PHARE programme, originally designed by the EU to 

assist Poland and Hungary, now covers 13 Central 

and Eastern European countries (Albania, Bosnia- 

Herzegovina, Bulgaria, the Czech Republic, Estonia, 

Hungary, Latvia, Lithuania, Macedonia, Poland, 

Romania, the Slovak Republic and Slovenia). EFA’s 

financial support amounted to around five per cent of 

these programmes under the PHARE budget for 

1996-2000. Moreover, the EFTA States provided 

experts to participate in PHARE activities and 

were also involved in the MEDSTAT statistics programme.

CO-OPERATION ON THE HARMONISATION

OF TECHNICAL LEGISLATION AND QUALITY 

ASSURANCE UNDER PHARE (PRAQ III)

Under PHARE, a Regional Quality Assurance 

Programme (PRAQ I) was initiated in 1991. It was 

extended in 1992 (PRAQ II) and again in 1996 (PRAQ III). 

This latest programme had a timeframe of four years 

(1996 - 1999) and the total joint contributions of 

EFTA and the EU amount to 30 million euros (EFTA 

contributes approximately five per cent of that 

amount). Due to some initial delays the time frame for 

the programme was extended to 2000. The objectives 

of PRAQ III are to approximate existing technical leg

islation in the Central and Eastern European countries 

to EU/EEA legislation, to carry out the necessary institu

tional reforms to facilitate the further practical 

implementation of such new legislation, to help 

national authorities develop and maintain necessary 

quality assurance such as market surveillance, and to 

provide practical but crucial technical know-how to 

ensure the smooth day-to-day functioning of national 

systems. The implementing agency is the European 

Committee for Standardisation (CEN).

STATISTICAL CO-OPERATION UNDER PHARE 

The Memorandum of Understanding signed on 

7th July 1997, involving financial implications 

amounting to 1,800,000 euros still covered the year



EFTA-EU CO-OPERATION EFTA FTA TRADE POLICY 
ACTIVITIES

|  STATISTICS |  STANDARDS & CUSTOMS | 1 PROGRAMME |  OTHER PROJECTS |

MEDSTAT PHARE

Assistance to 

Cyprus in the field 

of national 

accounts

Training 

programme in 

dissemination of 

statistics in Jordan 

(25 students from 

Jordan, Syria and 

Palestine)

Assistance to Malta 

in price statistics

The programme 

runs 1997-2000 

with a total budget 

of CHF 1,200,000

STATISTICAL 
CO-OPERATION 

WITH CEECs

ERA expert 

assisting Eurostat in 

establishing trade 

statistics

Conference on 

Demography and 

statistics, Sarajevo

Support to the 

Albanian Population 

Census

Disk-Top Mapping in 

FYROM

Bosnia-Herzegovina: 

training on Microsoft 

Office Automation 

software

PRAQ III

Technical 

assistance to 

CEECs;

The programme 

runs 1996-2000 

with a total budget 

of 30 million euro 

of which ERA pays

1.5 million euro

CUSTOMS
CO-OPERATION

Secondment of 

ERA expert to 

EuroCustoms

Participation in 

MCP III and 

Transit II

13 students 

(5 Albanians,

4 Macedonians 

and 4 Palestinians) 

following 

Master of Science 

programmes at 

the University of 

Iceland, 

the University 

of Geneva, and 

the Mediterranean 

Academy of 

Diplomatic Studies

Market economy 

course at the 

Estonian School of 

Diplomacy;

Trade policy 

book for partner 

countries;

CHF 622,800 I CHF 501,300 I  CHF 184,300 I  CHF 201,800 I C

CHF 1,806,000 CHF 230,400

CHF 2,036,400

EFTA TECHNICAL ASSISTANCE

FIGURE 4

2000. As for previous years, part of EFA's contribu

tion to the PHARE Programme was in the form of a 

national expert seconded to CESD Communautaire to 

support the management of the programme.

Since 1998 there has been a reorientation of the 

PHARE Programme from transition to integration 

support. For statistics this means more emphasis on:

(a) efforts to comply with “statistical acquis"

(b) efforts to provide data to monitor the larger 

“acquis communautaire”.

The so-called “pre-accession driven” approach was 

decided in parallel with a new implementation 

scheme, allowing beneficiary countries to have more

responsibilities in the definition and in the manage

ment of co-operation activities.

As a result of this development the EFA contribution 

was reoriented towards the support of comprehensive 

and consistent projects, which not only correspond to 

the needs expressed by PHARE countries, but also 

guarantee a maximum of visibility to the EFA 

contribution.

As a consequence high priority was given to the three 

countries not yet negotiating a membership to the 

European Union: Bosnia-Herzegovina, Albania and 

Macedonia. The trend will be continued into the new 

PHARE Programme (from 2001 to 2003) which was



approved by the Council in 2000. Projects financed 

by EFA are focusing on institution-building and on 

the provision of expertise in some critical 

statistical areas, like population census.

The EFA contribution for 2000 has been performed 

in a flexible way, gradually moving from regional 

projects to sub-regional and country projects. 

Projects have been designed to meet actual needs of 

beneficiary countries, and make use of high level 

EFA experts available for co-operation.

In 1998, an EFA contribution played a decisive role 

in securing the establishment of a statistical agency 

in Bosnia-Herzegovina. In 1999, this contribution was 

followed by a project to provide basic training on 

Microsoft Office Automation software. This software 

covers all major activities such as data collection, 

data preparation and dissemination of results. The 

project was launched in collaboration with the Swiss 

Federal Statistical Office (SFSO) and Statistics Sweden.

In co-operation with Eurostat, EFTA supported a 

conference on demography and statistics in Sarajevo, 

which about 120 persons attended. One of the results 

of this conference was a harmonisation of the ques

tionnaires to be used in the 2001 round of population 

censuses in the region.

In co-operation with many other donors, EFA  

supported a conference in Montreux on Statistics, 

Development and Eluman Rights. The conference was 

attended by most UN agencies and human rights 

organisations.

In 2000 the total PHARE Statistical Co-operation 

Programme was assessed by an external evaluator. 

The overall rating of the achievement of the 

programme is "satisfactory”. Concerning EFTA’s 

involvement, the report states the following:

“Co-ordination with other donors is very efficient. In 

particular, the co-ordination between the programme’s 

activities and those funded by EFA  is very good.”

During the year 2000 Eurostat continued to receive 

the assistance of a Norwegian statistician in the field 

of external trade and more precisely in the 

establishment of tariff statistics. During 1999 and 

2000 this expert visited all the PHARE countries that 

had participated in the Eurostat Pilot Project and 

provided them with advise on how to better integrate 

tariff information.

STATISTICAL CO-OPERATION IN THE MEDITERRANEAN 
REGION (MEDSTAT PROGRAMME)

EFTA’s involvement in the MEDSTAT Programme 

aims at helping and consolidating the statistical 

information of the countries of the southern and 

eastern rim of the Mediterranean, so as to provide 

relevant, reliable and timely data. EFTA's total 

contribution for the period from 1997 to the end of

2000 was CHF 1.2 million. In 2000, a new EFA 

contribution to the MEDSTAT Programme was 

approved by the Council, covering the period from

2001 to 2003. Participation in the MEDSTAT 

Programme also provides the possibility to co

ordinate the bilateral activities which both Norway and 

Switzerland carry out in connection with the 

Palestinian Authority in a wider framework.

In 2000, EFA contributed by funding and participating 

in several important actions in the framework of the 

MEDSTAT Programme:

•  National Accounts;

•  Reflection Group;

•  Euro-Mediterranean Statistics Bulletin;

•  Bilateral programme; and

•  Sub-regional Seminar on Dissemination.

National Accounts

A harmonization programme in National Accounts 

was one of the priorities set by the MEDSTAT 

Directors’ Committee in July 1997. An EFA expert 

participated in the second meeting of the National 

Accounts Sub-Committee of the Arab countries in the 

Arab League in Cairo.



EFTA STATES | ONGOING FTA NEGOTIATIONS

Iceland, Liechtenstein, 

Norway and Switzerland.

Canada, Chile, Croatia, Cyprus, 

Egypt, Jordan and Tunisia.

FTA PARTNERS

Bulgaria, Chech Republic, Estonia, Hungary,

Israel, Latvia, Lithuania, Macedonia, Mexico, 

Morocco, PLO on behalf of the Palestinian Authority, 

Poland, Romania, Slovak Republic, Slovenia and 

Turkey.

□ DECLARATIONS ON 

CO-OPERATION AND 

EXPLORATORY TALKS

Albania, GCC, Lebanon, MERCOSUR, 

Singapore, South Africa, Ukraine and 

Yugoslavia.

THE EFTA NETWORK - ACROSS EUROPE AND BEYOND

FIG URE 5

JOINT COMMITTEE MEETINGS IN 2000

Joint EFTA-Bulgaria Committee Meeting Geneva 20 September 2000

Joint EFTA-Morocco Committee Meeting Rabat 24 October 2000

Joint EFTA-Czech Republic Committee Meeting Geneva 14 November 2000

Joint EFTA-Turkey Committee Meeting Geneva 16 November 2000

Joint EFTA-Hungary Committee Meeting Budapest 21 November 2000

Joint EFTA-Poland Committee Meeting Geneva 5 December 2000

Joint EFTA-Slovak Republic Committee Meeting Geneva 14 December 2000



Reflection Group

During the meeting of the Steering Committee in 

Malta in October 1998, it was decided to create a 

high level working group whose mission would be 

to recommend on further development of the 

Euro-Mediterranean partnership. An EFA expert is a 

permanent member of this group. One recommenda

tion from this group is to perform a comprehensive 

external evaluation of the MEDSTAT co-operation and 

make recommendations for the follow-up. The evalu

ation started in 2000 and results are expected at the 

beginning of 2001.

Euro-Mediterranean Statistics Bulletin 

This bulletin is issued twice a year. Until recently, 

statistics for the EFA countries were not included. 

After negotiations with Eurostat and DG1B it was 

decided to include EFA data starting from no. 2 in

1999. In 2000, this bulletin was redesigned and 

made more comprehensive.

project in the field of price statistics was initiated and 

finalized in 2000. Finally, a sub-regional programme 

in the field of dissemination was held in Amman. 

Around 25 participants from Jordan, Palestine and 

Syria attended the seminar.

EFTA TRADE-POLICY PROJECTS

Projects under this heading aim to help free trade 

partners implement their agreements with EFA and 

to prepare declaration on co-operation partners for 

free trade relations. On request, EFA arranges 

seminars, workshops and study visits adapted to the 

particular needs of individual countries in such areas 

as customs and origin, technical barriers to trade, 

trade facilitation, intellectual property rights, competi

tion rules, State aid and public procurement.

Albania, Estonia, Macedonia and the Palestinian 

Authority were the main recipients of EFA trade- 

policy assistance in 2000.

Bilateral programmes

Until now most MEDSTAT projects have been 

regional projects. In order to move towards bilateral 

and sub-regional projects, the EFA Statistical Adviser 

has had several meetings in order to establish such 

projects. In 2000, EFA’s assistance was given to 

Cyprus in the field of national accounts. In Malta, a

MARKET ECONOMY COURSE IN ESTONIA 

For the seventh consecutive year, and at the request 

of the Estonian Ministry of Foreign Affairs, EFA 

sponsored a market economy course at the Estonian 

School of Diplomacy (7-24 March 2000). As in the 

past, the course was organized by the Norwegian 

Centre for Economic Analysis (ECON). The four-week

EFTA SCHOLARSHIP PROGRAMME IN 2000

Place Course Albanians Macedonians Palestinians Total

University of Iceland 

(Faculty of Economics 

and Business 

Administration)

One-year Master of 

Science programme

3 3 6

University of Geneva 

(Graduate Institute of 

International Studies)

Two-year Master of 

Science programme 

T(DES) in International 

Economics

2 1 3

Mediterranean Academy 

of Diplomatic Studies, 

Malta

One-year Master in IT 

and Diplomacy

4 4

Total number of students 5 4 4 13



course, given by two university professors 

(Prof. Thorvaldur Gylfasson of Iceland and 

Prof. Jan Fagerberg of Norway) and two senior 

economists (Dr. Per Magnus Wijkman and Mr. Ivar 

Pettersen), focused on the functioning of the market 

economy, international trade, competition, market 

integration and economic reforms. 26 students, all 

current and future civil servants, attended it.

EFTA TRADE POLICY BOOK 

A trade policy book on the principles and elements of 

free trade relations, compiled by EFTA (and former

EFTA) experts, was issued at the occasion of the 

EFTA’s 40th anniversary on 4 May 2000. The book, 

which covers a variety of subjects ranging from origin 

rules and cumulation in the field of trade in goods to 

services and investment or dispute settlement, will 

serve as a tool for future EFA courses in trade policy 

or market economy.

EFTA SCHOLARSHIP PROGRAMME

In 2000, Albania, Macedonia and the Palestinian 

Authority were the main beneficiaries of the EFA 

Scholarship Programme.

BOX 5: 
EFTA AND LATIN AMERICA

In 2000, the FA  with Mexico, the Declaration on Trade and Investment Co-operation with MERCOSUR and the 

launch of free trade negotiations with Chile marked the beginning of intensified relations between EFA and 

countries in Latin America.

The EFA-MERCOSUR Declaration on Co-operation represents a first and important step towards the intensification 

of economic co-operation between the two regional groupings. It includes an Action Plan providing for co

operation and exchange of information in areas of key interest such as customs and origin rules, competition, 

public procurement, intellectual property and services and investment. The Declaration is to be seen in the context 

of EFA's process of strengthening relations with countries in the Americas and establishing relations with other 

regional groupings beyond the confines of Europe.

Trade flows between the EFA States and Latin America were in the order of 5,540 million US dollars in 1999 and 

a large share of this trade was conducted with the MERCOSUR countries. Trade with MERCOSUR is higher than with 

any partner with whom EFA has contractual relations. The growing economic importance and cohesion of the Latin 

American markets during the past decade makes this region increasingly important for EFA's external trading 

relations.

EFTA States’ trade with selected countries in 1999
(in million US dollars)

IMPORTS

Chile 

Macedonia

0 200 400 600 800 1,000 1,200 1,400 1,600 1,800



BOX 6: 

ACCOUNTING SEGREGATION

The introduction of a new Article 20 a) in the origin protocols provides for the implementation of a system 

of “accounting segregation” for the management of stocks in the pan-European cumulation zone as from 

1 January 2001.

Such a system has been in use in the Free Trade Agreements between the EFTA States and the European 

Community since 1981.

What is accounting segregation?

In order to document the origin of materials used in the production of a good, a manufacturer is normally 

requested to keep originating and non-originating materials segregated, both while in stock and production. Before 

the introduction of accounting segregation, this rule also applied in cases where the originating and non-originating 

materials were identical and interchangeable. In such cases the holding of separate stocks clearly made little sense, 

as it created unreasonable costs or was impossible in practice.

The new accounting segregation system permits the control of the originating status of identical products with book

keeping and inventory systems allowing a producer to mix originating and non-originating input materials without 

losing the possibility of claiming preferential treatment for the finished goods.

An example:

Plastic fruit bowls (HS heading 3924.10) are produced out of a block of polyethylene (FIS heading 3901.90). 

Each bowl is manufactured from one block. The production meets the origin rule requiring that the value of the 

non-originating materials must not exceed 50 % of the ex-works price of the final product.

The example illustrates the differences between the two systems.

•  Under the traditional system, the originating and non-originating input materials would have to be

physically segregated while stocked and the product would have to be manufactured with a separate 

production line.

•  With the new accounting segregation system the input materials can be stocked together and there is no 

need for a separate production line. The control as to whether the output is originating or not is carried out

via the bookkeeping and inventory systems, which keep track and show the status of the materials in

production.

The accounting segregation system does not in any way alter the originating status of the materials going into 

production and does not result in either more or less originating products.



13 students benefited from the EFA Scholarship 

Programme during the year under review. As in the 

past, students were sent to the following schools:

•  Six students followed a one-year Master of 

Science programme at the University of Iceland 

in Reykjavik;

•  Four students enrolled for a one-year Master in 

IT and Diplomacy at the Mediterranean 

Academy of Diplomatic Studies in Malta;

•  Three students continued the second year of 

their Master of Science programme at the 

Graduate Institute of International Studies in 

Geneva.

Of the 13 EFTA scholars, six - two from Albania, two 

from Macedonia and two from the Palestinian 

Territories - graduated in 2000 while the remaining 

students are expected to complete their studies by 

mid-2001. Considering their background and the 

challenge posed by highly demanding post-graduate 

studies, all the students have so far performed 

remarkably well.

COMMITTEE OF ORIGIN AND 
CUSTOMS EXPERTS

The Committee of Origin and Customs Experts met six 

times in 2000. These meetings were held in conjunc

tion with meetings of the EEA Working Group 

on Customs Experts and back-to-back with joint 

meetings of the 30 partner countries of the system of 

pan-European cumulation. The main tasks of the 

Committee were to continue the work of simplifying 

the rules of origin within the pan-European 

cumulation area, to discuss overall customs matters 

related to free trade agreements with third countries 

and to identify technical means of addressing 

unresolved issues in customs matters among EFA 

Member States.

The European preferential rules of origin, which are 

laid down in Annex B to the EFA Convention and in 

Protocol B to the various Free Trade Agreements that 

EFTA has established with third countries, were 

harmonized when the system of pan-European

cumulation entered into force on 1 January 1997. 

This system allows for the use of materials originating 

in the pan-European cumulation area upon produc

tion of originating products within the area. The pan- 

European cumulation area consists today of the EFTA 

countries, the EU Member States, the Central and 

Eastern European countries, the Baltic States and 

Turkey - altogether 30 countries.

In 2000 the Committee continued, in close co-opera

tion with the EU side and other partner countries, to 

work for simplifications of the rules of origin within the 

pan-European cumulation area. A package of amend

ments to the rules of origin was agreed upon at joint 

meetings during 2000 and entered into force on 

1 January 2001. The package of amendments con

sisted of a modification of the definition of the term 

“added value" in Article 1 (i), a revision of the article on 

insufficient working and processing operations 

(Article 7), a new article on accounting segregation 

(Article 20), a revision of the article on amounts 

expressed in euro (Article 30), and the possibility of 

using non-originating jute yarn in the manufacture of 

products classified within HS headings 5309 to 5311. 

Decisions on these amendments were formally 

adopted by the Joint Committees under the different 

Free Trade Agreements during the last half of 2000. 

With regard to the Annex B to the EFA Convention, 

the EFA Council formally adopted the amendments 

on 9 November 2000.

In the second half of 2000 the Committee started 

discussions with the European Commission on a 

restructured and consolidated origin protocol, 

foreseen to enter into force on 1 January 2002. in this 

respect, several ideas of modifications of the existing 

rules have been launched, e.g. simplifications of the 

provisions related to allocation of origin and direct 

transport, modifications of the provisions determining 

origin for fishery products, inclusion of worn and used 

clothing in the article on wholly obtained products 

(Article 5), and removal of articles of less importance 

to an annex.



CONVENTIONS ON 
COMMON TRANSIT AND 
THE SIMPLIFICATION OF 
FORMALITIES IN TRADE IN 
GOODS

The Conventions on Common Transit and the Simplification 

on Formalities in Trade in Goods entered into force in 

1988. The Contracting Parties to these Conventions are 

the EU Member States, the EFTA States and the Visegrad 

States, i.e. Poland, Hungary, the Czech Republic and 

the Slovak Republic. Slovenia was granted observer sta

tus to the Conventions in December 1999.

The purpose of the Convention on Common Transit is 

to enable goods to move more freely and to simplify 

the customs clearance formalities upon the border 

crossing, providing for the temporary suspension 

of customs duties and taxes normally levied on 

imported goods moving inside the EU, the EFA 

States and the Visegrad States.

Customs transit is an important element of European 

integration and an issue of vital interest to European 

business. Millions of Community and Common Transit 

documents are issued every year, covering vast quan

tities of goods and accounting for billions of euros in 

duty and taxes. Unfortunately, in recent years, transit 

fraud has increased considerably. Therefore, it was 

decided to modify the Conventions, especially the 

Appendices to the Convention on Common Transit 

and introduce a New Computerised Transit System 

(NCTS) in order to decrease the possibilities for fraud.

In 2000 the Joint EC/EFTA Working Group on 

Common Transit and the Simplification on Formalities 

in Trade in Goods met eight times in 2000 and 

managed to finalise the revision of the Conventions. 

The Joint Committees formally adopted the revised 

Conventions by written procedure on 20 December 2000. 

The new provisions are applicable as from 

1 July 2001. Furthermore, in December 2000 the 

Joint Committees granted Estonia, Latvia, Lithuania, 

Bulgaria, Romania and Turkey observer status as from 

1 January 2001.

GROUP OF EXPERTS 
ON EFFICIENT TRADE 
PROCEDURES

The EFTA Group of Experts on Efficient Trade 

Procedures met four times in 2000. The meetings 

were held in conjunction with the EEA Working Group 

on Efficient Trade Procedures. The main issues 

discussed at the meetings were related to the co

operation with the CEECs on trade facilitation matters, 

in particular the uploading of Volume 1 of the EFA 

Trader’s ABC on the EFA Website, as well as the 

development of the CEN/ISSS (especially EBES), 

UN/ECE/CEFACT, WTO/WCO and EUROPRO.

As a part of its on-going contribution to the Central 

and Eastern European countries (CEECs) on trade 

facilitation matters, the EFA Group of Experts on 

Efficient Trade Procedures produced in 1999 a 

CD-ROM on trade facilitation: the EFA Trader’s ABC. 

During 2000 the Group made a web version of 

Volume I of this CD-ROM (Trade Basics), which was 

uploaded on the EFA Website. The Group also 

continued the preparations of training programmes in 

trade facilitation matters, such as basic trade, 

payments, transport, insurance and electronic 

commerce, to be held in the CEECs.

THE EFTA COMMITTEE ON 
TECHNICAL BARRIERS TO 
TRADE

The EFA Committee on Technical Barriers to Trade 

formally met three times in 2000 and discussed 

standardisation policy, conformity assessment policy, 

relations with other European quality infrastructure 

organisations and international aspects of the work. 

Furthermore, the Committee had a special meeting 

preparing its input to the work of the Ad Hoc Steering 

Group for the update of the EFA Convention.

Following the Internal Market Council Resolution on 

the role of European standardisation in October 1999, 

a number of actions were identified by the European 

Commission. The TBT Committee has been actively



involved in this follow-up and has contributed to the 

study of future financing of European standards work. 

The EFTA side is represented in the Steering Group of 

a Commission study on the social and economic 

impact of standardization in Europe and has given 

input to the development of a European policy for 

international standardization.

Following the strategy review in European Committee 

for Standardization (CEN), the concept of Counsellors 

was introduced into the organisation, inviting the 

Commission and EFA to appoint counsellors to guide 

the organisation in European and international stan

dardisation policy matters. A representative from the 

EFA side has actively participated in this.

Electronic commerce, especially the concept of 

eEurope, was given some attention in 2000, ensuring 

that the EFA side was fully involved in standards- 

related activities in connection with the European 

Commission eEurope Standardization Action Plan.

The main conformity assessment issues discussed in 

the Committee concerned market surveillance, the 

use of accreditation and the European Accreditation 

Advisory Board. Special attention was given to the 

Internal Market Council Resolution on the principle of 

Mutual Recognition and the need for a European 

policy for certification. Within the Committee, a 

proposal for a new European policy in the field was 

drafted for presentation to the European Commission. 

This matter will require some attention in 2001.

The TBT Committee increasingly discusses interna

tional aspects of the work on removing technical 

barriers to trade. International work on good 

regulatory practices is presently being carried out in 

various fora - at the OECD, within UN/ECE, within the 

Trans-Atlantic Business Dialogue (TABD) and within 

the Trans-Atlantic Economic Partnership (TEP), and 

also within the Global Harmonisation Task Force on 

Medical Devices. Furthermore, the European New 

Approach model is being actively promoted in the TBT 

Committee of WTO.

Another part of the international aspect of the work 

concerns the EFA participation in PRAQ III, the 

multi-country programme for building up quality infra

structure in the candidate countries to the European 

Union. This work within the programme was closely 

followed by the Committee. The PRAQ III programme 

came to an end on 31.12.2000. No continuation of a 

multi-country programme is foreseen at the moment.

ECONOMIC COMMITTEE

The Committee met with officials of DG ECFIN on 

economic policy, addressing two topics: (1) recent 

economic developments in the EC and in EFA coun

tries in the light of the new monetary environment, 

and, (2) the role of structural policy instruments, in 

particular experiences with labour market policies.

Against healthy fundamentals across Europe, robust 

growth perspectives with narrowing divergences of 

growth rates between Member States and an overall 

budget balance of EU Member States, the 

Commission representatives warned against slowing 

down in budgetary consolidation efforts. As regards 

fiscal policy, a greater coordinating role was to be 

expected by the Finance Ministers of the soon 12 

countries participating in the euro (Eurogroup). 

Inflation differences between countries would have to 

be addressed in wage settlements, which continued 

to play a crucial part also because of their possible 

sectoral and regional spill-over effects.

While unemployment rates differ significantly 

between EFA countries and the EU as a whole, most 

of the unemployment was identified as structural. 

Experiences from EFA countries indicate that flexible 

labour market regulations and part time work are 

important elements to cushion unemployment and 

allow a rapid reaction of employment when growth 

picks up. Active labour market programmes can also 

help prevent long-term unemployment, if they focus 

on training of skills that increase employability and 

are supported by incentives to reintegrate the labour 

market rather than prolonged payments by the unem

ployment insurance. However, in the current labour



market situation, the challenge for EFA countries lies 

in increasing an already high rate of participation of 

workers in the labour market.

MEETING OF EFTA AND 
EU MINISTERS OF FINANCE 
AND ECONOMY

as prices had reached a level not sustainable for long. 

Ministers, however, also agreed that, in addition to 

taming inflation through salary moderation, the 

pursuit of tight budgetary policies as well as 

structural reform notably of labour and financial 

markets remained important pillars for ensuring 

non-inflationary growth across Europe.

The meeting of EU and EFA Ministers of Finance and 

Economy, traditionally held in an informal setting, took 

place in Luxembourg on 16 October 2000 in between a 

meeting of the Eurogroup and the regular EU ECOFIN 

meeting of that month. Ministers addressed two main 

issues: the macro-economic situation in the EU and in 

the EFA countries; and policies and measures towards 

sustainability of public finances with particular 

emphasis on the challenges resulting from ageing 

populations. As a point of information, Ministers were 

also updated on recent work of the EU with respect to 

combating financial fraud and money laundering.

In their assessment of the macro-economic situation 

portrayed by Commissioner Solbes, Ministers took the 

view that the perspective for robust growth combined 

with significant lowering of unemployment could be 

maintained for 2001 and would not be negatively 

affected by the albeit considerable increase of 

petroleum product prices hitting consumers and the 

economy at large. The potential inflationary effects of 

high petroleum prices would be of a one-off nature,

Addressing the challenges of ageing populations 

particularly for the labour market and the sustainability 

of the pension system, Ministers exchanged experi

ences covering best practices from a number of 

countries present around the table. While the issue of 

ageing was a feature common to nearly all European 

societies, the debate revealed that reflection and 

action had reached different stages of development 

across the States present. Increasing the labour market 

participation in general, and of specific groups of persons, 

such as the elderly and women, were identified as 

keys to reducing the employment gap and improving 

the financing system for pensions. Disincentives for 

the labour market supply of well educated people 

need to be addressed and removed, and employability in 

an ageing workforce needs to be sustained, calling for 

more flexible work organisation including flexible 

work-retirement transitions. As regards the direction 

of pension reform, Ministers concurred that increased 

emphasis on fully funded pension arrangements 

seemed to replace the more traditional pay-as-you- 

go principle, and incentives for early retirement were

Icelandic Minister of Finance 
Mr. Geir Haarde in discussion with 
Mr. Sauli Niniisto, Finnish Minister of 
Finance, at the joint EFTA-EU meeting of 
Ministers of Finance and Economy in 
October 2000 in Luxembourg.



Joint meeting between the CSC and the EFTA Ministerial Chair, Reykjavik, 13 October 2000. From left to right, 
Vidar Lindefjeld (Confederation of Norwegian Business and Industry), Sissel Monsvold (CSC Rapporteur on the 
Information Society), Grete Gautvik (CSC Rapporteur on the Internal Market), Kirsti Methi (UNICE) and Lajla Jakhelln 
(Norwegian Ministry of Foreign Affairs).

increasingly a matter of the past. In the view of the 

Commission, an integrated financial market for 

securities plays an important role to make the pen

sion system more effective and more secure at the 

same time. Taxation of contributions or pensions 

needed to be addressed as well.

The information provided by the EU Presidency as well 

as the Commissioner on recent work against financial 

fraud sparked a lively debate among Ministers of EU 

and EFA States on measures taken in their respective 

countries to combat money laundering. At the question 

of including measures against tax evasion in the fight 

against fraud, existing withholding tax regimes were 

highlighted, underpinned - however - with a clear refer

ence to the fiscal sovereignty of countries concerned. 

Ministers also briefly touched the open issue of EU 

work in progress vis-a-vis its low-tax territories.

Ministers agreed to continue the tradition of annual 

meetings in order to pursue their dialogue on key 

economic policy issues in a wider European setting.

THE EFTA CONSULTATIVE 
COMMITTEE

The Members of the EFTA Consultative Committee 

(CSC) come from the social partner organisations 

(employers’ organisations and trade unions) in the four 

EFTA countries. Normally, six members from Norway, 

four members each from Iceland and Switzerland and 

two from Liechtenstein participate in meetings of the 

Committee. The European organisations ETUC 

(European Trade Union Confederation) and UNICE 

(Union of Industrial and Employers' Confederations of 

Europe) may send one observer each.

Mr. Jon Ivar Nalsund (Norwegian Confederation of 

Trade Unions) chaired the Consultative Committee 

until October 2000, when Mr. Pierre Weiss (Union of 

Swiss Employers’ Associations), who had been 

Vice-Chairman until then, took over the Chairmanship. 

He was replaced by Mr. Jon Ivar Nalsund as Vice- 

Chairman. The second Vice-Chairman during 2000 

was Mr. David Stefansson (Confederation of Icelandic 

Employers).



The Consultative Committee held three meetings in 

2000. The Committee gave special priority to

•  Internal Market

•  Information Society

•  Employment and Social Affairs

•  EU Enlargement

•  Third Country Relations

•  Energy and Environment

•  Economic and Monetary Union (EMU)

Elected rapporteurs co-ordinated the Committee’s work 

in these areas. In addition, the Consultative Committee 

organised, on the occasion of EFA ’s 40th Anniversary, 

a business workshop on the New Economy. The work

shop, which brought together business leaders, 

Parliamentarians and representatives from EFA govern

ments, the European Commission and European social 

partners' organisations, focused on opportunities and 

challenges facing businesses, social partners and 

governments in light of political and technological 

changes. The Ministerial Chairman of EFA, Mr. Halldor 

Asgrimsson, Minister for Foreign Affairs of Iceland, 

hosted the workshop, which took place in Reykjavik.

In March, the Consultative Committee held its sixth 

joint meeting with the Standing Committee of the 

EFA States, where three opinions were submitted on:

•  The new strategy for the Internal Market;

•  The first experiences of the euro;

•  Employment.

The opinions were produced upon the Standing 

Committee’s invitation at the fifth joint meeting in

1999. For the joint meeting in 2001, the Consultative 

Committee was invited to present new written 

opinions on the EU’s sixth Environmental Action 

Programme and on the follow-up to the Internal 

Market strategy.

In June, the Committee and EFA Ministers met in 

Zurich and exchanged views on, amongst other 

things, developments in the EU and their implications 

for the EEA, the EU-Swiss bilateral agreements 

and EFA ’s third country relations. In October, the 

Committee had a meeting in Reykjavik with the 

Ministerial Chairman of EFTA, Mr. Halldor Asgrimsson, 

Icelandic Minister for Foreign Affairs, where recent 

developments in the EU and EEA, follow-up to the 

Lisbon strategy, update of the EFA Convention and 

EFA's third-country relations, were discussed. For 

the EFTA Ministerial meeting in December, the 

Consultative Committee submitted a statement on the 

Lisbon follow-up on the EFA side.

EFTA Consultative Committee Business Workshop “New Economy - New Borders”, Reykjavik 12 October 2000.
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Representatives of the Committee participated in a 

seminar on Work Organisation, organised in May by 

the EFTA Working Group on Health and Safety at Work 

and Labour Law, to present the social partners’ views 

on modernisation of work.

Activities under the EEA Consultative Committee are 

described on pages 73-74.

EFTA PARLIAMENTARY 
COMMITTEES

Since the entry into force of the EEA Agreement there 

have been two EFA Parliamentary Committees: the 

Committee of Members of Parliament of the EFA 

States (MPS), which deals with EEA related matters 

and forms the EFTA side of the EEA Joint 

Parliamentary Committee (JPC), and the Committee 

of Members of Parliament of the EFA Countries 

(CMP), which deals with all other matters, including 

relations with third countries. The CMP has five 

members from the national parliament of each EFA 

country, while the MPS has six members from 

Norway, four from Iceland and two from Liechtenstein. 

Switzerland has observer status in the MPS.

The CMP and MPS hold their meetings jointly and 

function practically as one, with Switzerland switching 

to observer status when EEA issues are discussed. In 

2000 Mr. Marcel Sandoz (Switzerland) chaired the CMP 

and Mr. Otto Buchel (Liechtenstein) chaired the MPS.

The CMP/MPS held four joint meetings during 2000, 

in addition to the two regular joint meetings with EFA 

Ministers. The Committees discussed a number of issues 

related to the EEA and EFA third-country relations 

amongst themselves and with Ministers, focusing in 

particular on such issues as enlargement, the EU-Swiss 

Agreements and the up-date of the EFA Convention.

Throughout the year, the Committees looked at 

developments in the EU and their implications for the 

EEA in various fields such as the information 

society, competition policy, anti-discrimination 

measures and the Charter of Fundamental Rights, as

well as the elaboration of the Nice Treaty and the 

reform of the European institutions. A special seminar 

was devoted to EFTA third-country relations and 

developments in the WTO.

A CMP delegation visited Morocco in October in 

connection with the first Joint Committee meeting 

held under the EFA-Morocco Free Trade Agreement 

(see page 22, management of existing free trade 

agreements). The EFA Parliamentarians met with 

their colleagues at the Moroccan Parliament, as well 

as several Moroccan Ministers. The meetings allowed 

for exchanges on political developments in Morocco 

and the EFA countries, and relations with the EU. 

Economic and social matters, covering trade issues, 

foreign investment, education and the role of women 

in Moroccan society, were also discussed.

The activities of the EEA Joint Parliamentary 

Committee are described below on page 74.

THE EFTA BOARD OF 
AUDITORS

The EFA Board of Auditors is the supreme authority 

for the auditing of EFA, the EFA Surveillance 

Authority (ESA) and the EFA Court. The Board also 

acts as the relevant authority concerning the auditing 

questions relating to the EEA Agreement and is 

responsible for establishing relationships with the 

Court of Auditors of the European Union.

In 2000 the Board carried out the audit of the 

accounts of the three EFA  institutions. It also 

participated in an informal meeting between repre

sentatives from the EEA EFA side and the European 

Court of Auditors (ECA), which took place in 

Luxembourg in January 2000.

THE EFTA INDUSTRIAL 
DEVELOPMENT FUND 
FOR PORTUGAL

The EFA Industrial Development Fund for Portugal 

considerably reduced its operations in the course of

I
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the twenty-fourth year of operation. During the first 

nine months of 2000, the EFTA Industrial 

Development Fund for Portugal approved 32 loans for 

a total of 4,822 million escudos (approximately USD

22.6 million). In November and December 2000, no 

operations were approved.

The drastic reduction in the Fund’s operation is due to 

the fact that the Fund will be liquidated at the end 

of January 2002 following the total repayment of 

principals and interests to the EFTA Fund’s 

Contributory States. The Contributory States to the 

Fund are the EFA Member States as well as Austria, 

Finland, Portugal and Sweden.

MUTUAL RECOGNITION OF 
TESTS AND INSPECTIONS

In the 1970s the EFA States instigated a number of 

Conventions and Schemes on the mutual recognition 

of tests and inspections, the aim of which was to 

maintain standards and consumer protection in 

individual signatory countries while allowing other 

signatory countries to carry out conformity tests and 

inspections, thus facilitating trade. Although indepen

dent, the Conventions, which were extended to a 

number of non-EFA States, are still serviced by 

the EFTA Secretariat as a matter of practical conve

nience. The Conventions and Schemes serviced by 

the EFA Secretariat are:

•  The Pharmaceutical Inspection Convention 

(PIC);

•  The Pharmaceutical Inspection Co-operation 

Scheme (PIC/S);

•  The Scheme for the Mutual Recognition of 

Evaluation Reports on Pharmaceutical Products 

(PER Scheme); and

•  The Convention on the Control and Marking of 

Articles of Precious Metals (Hallmarking 

Convention).

The Conventions and Schemes publish their own 

annual reports (see in particular the PIC/S

Annual Report on the PIC/S web site 

http://www.picscheme. org).

THE LUGANO CONVENTION

The Convention on Jurisdiction and the Enforcement 

of Judgements in Civil and Commercial Matters (the 

“Lugano Convention”) was signed in Lugano on 16 

September 1988; it applies to Iceland, Norway and 

Switzerland on the EFA side and the EU Member 

States. The Lugano Convention is a parallel conven

tion to the Brussels Convention which applies among 

the EU Member States on the same matter in order to 

ensure the “free movement of judgements” in Europe.

In September 1997, the Standing Committee of the 

Lugano Convention decided that the Convention 

should be revised in parallel with the revision of the 

Brussels Convention. In April 1999, a Working Party 

consisting of the EU Member States’ representatives 

and the representatives of the EFTA States’ party to 

the Lugano Convention reached an agreement on the 

revision of the Brussels and Lugano Conventions 

which includes major achievements in the functioning 

of these Conventions. The Contracting States also 

agreed to Poland's accession to the Lugano 

Convention.

As a result of the entry into force of the Treaty of 

Amsterdam, the EU has received additional compe

tencies in the field of judicial co-operation. In 

December 2000, the Council of the European Union 

adopted Regulation (EC) No 44/2001 on jurisdiction 

and the recognition and enforcement of judgments in 

civil and commercial matters that embodies the 

results achieved by the Working Party. The Regulation 

will enter into force on 1 March 2002 and supersede 

the Brussels Convention between the EU Member 

States. The Contracting Parties to the Lugano 

Convention are now in the process of examining the 

procedures that are necessary for an amendment of 

the Convention in line with the agreement reached by 

the Working Party.

http://www.picscheme


THE EEA AGREEMENT

THE STANDING COMMITTEE 
OF THE EFTA STATES

During 2000 the Standing Committee and 

its substructure prepared and cleared 

the adoption of 114 EEA Joint Committee 

Decisions, incorporating 216 legal acts into 

the Agreement. Disregarding EU legislation 

in the Veterinary field, whose integration 

into the EEA was put on hold during 2000 

due to revision of procedures, these figures 

confirm the past years’ trend of a steady 

increase in the number of acts being 

assimilated into the EEA.

The main function of the Standing Committee of 

the EFA States is to take decisions and make 

recommendations regarding the incorporation of EU 

legislation into the EEA Agreement. Speaking with one 

voice, the Standing Committee prepares and coordi

nates EFA positions on issues addressed in the 

monthly meetings of the EEA Joint Committee where 

legislative acts are formally incorporated into the 

Agreement. The Standing Committee met ten times in

2000, under the chairmanship of Norway in the first 

half of the year and Iceland in the second half. 

Priorities of the Norwegian and Icelandic chairman

ships were described in the separate Chair papers 

that were published on the EFA Website.

The Standing Committee also met with the EFA 

Consultative Committee, comprising representatives 

from industry, employer and labour organisations, to 

exchange views on issues such as developments of 

the EEA, the new strategy for the Internal Market, 

employment and the euro (see also a separate article 

on activities of the advisory bodies).

As part of the EEA EFA States’ possibility to partici

pate in shaping EC legislation, i.e. when the 

Commission draws up legislative proposals, the EFA 

side handed over a number of comments on impor

tant policy issues such as food safety, social and 

educational policies, and transport issues (see box on 

page 42 for complete list and titles of EFTA 

Comments). All EFA comments were endorsed by 

the Standing Committee and officially noted by the 

Joint Committee.

The Icelandic 
Ambassador Gunnar 
Snorri Gunnarsson (left) 
and his Deputy Sturta 
Sigurjonsson chairing 
the Standing Committee 
of the EFTA States and 
the EEA Joint Committee 
during the 2" half of 
2000.



EEA EFTA Comments 
submitted in 2000

•  Commission communication on e-Learning - 

Designing Tomorrow’s Education (COM (2000) 

318)

•  Commission White Paper on Environmental 

Liability, (COM (2000) 66 final)

•  Draft directive of 10 May 2000 on the promotion 

of electricity from renewable energy sources in 

the internal electricity market (COM/OO/279)

•  Discussion paper on EEA related issues raised by 

the modernisation of competition rules

•  Commission proposal for a Directive of the 

European Parliament and of the Council 

amending Council Directive 91/308/EEC of 10 

June 1991 on prevention of the use of the finan

cial system for the purpose of money laundering

•  The establishment of a European Aviation Safety 

Authority (EASA)

•  Commission proposal for the Seventh amend

ment of Council Directive 76/768/EEC on cos

metics (COM (2000) 189 final)

•  Commission proposal for a Recommendation of 

the European Parliament and of the Council on 

Mobility within the Community for students, 

persons undergoing training, young volunteers, 

teachers and trainers

•  Commission proposal for a Recommendation of 

the European Parliament and of the Council on 

European Co-operation in quality evaluation in 

school education

•  Commission Communication on the safety of the 

sea-borne oil trade (COM (2000) 142 final)

•  Commission White Paper on Food Safety

•  Commission’s initiative: “Europe - an Information 

Society for All"

•  Proposal for a European Parliament and Council 

Directive combating late payment in commercial 

transactions

•  Commission’s proposal for a European 

Parliament and Council Decision on the European 

Year of Languages 2001

•  Commission Communication on the Competitiveness 

of European Enterprises in the Face of 

Globalisation - how can it be encouraged?

ENLARGEMENT OF THE EU AND THE EEA

The Standing Committee followed with increased 

attention the enlargement process and the EU 

negotiations with the candidate countries. Article 128 

of the EEA Agreement stipulates that any state joining 

the EU must apply to become a member of the EEA. 

Consequently, the terms and conditions for entering 

the EU will potentially have consequences for the EEA. 

The accession negotiations in 2000 encompassed 

most chapters on EU legislation that are part of the 

EEA Agreement, and some chapters were even provi

sionally closed. Hence, it became increasingly salient 

for EEA EFA States to become more closely associated 

with the negotiation process, especially regarding 

possible transitional periods being granted to the 

future EU Member States. At the semi-annual EEA 

Council meetings, the EU commitment to keep 

Iceland, Liechtenstein and Norway regularly informed 

about the enlargement process was reiterated. On 

this basis, the Commission's DG Enlargement provided 

two oral briefings in the EEA Joint Committee during 

2000 on the overall status of the negotiations. In 

addition, several sector specific briefings were 

provided in the relevant Subcommittees on free 

movement of goods, competition policy, financial 

services and transport.

The EEA Council also agreed to explore ways and 

means to ensure that the inclusion of new EU 

Member States would not create any legal gaps in the 

context of the EEA. In order to ensure parallelism 

between EEA and EU enlargement, Subcommittee V 

on Legal and Institutional Matters was called upon by 

the Standing Committee to provide an assessment 

of the legal and institutional implications of the 

enlargement process.

LISBON STRATEGY

At their summit in Lisbon in March 2000, the Heads 

of EU Member States launched a new strategy to 

become "the most competitive and dynamic 

knowledge-based economy in the world, capable of



sustainable economic growth with more and better 

jobs and greater social cohesion”. To reach this 

ambitious goal, the EU will undertake reforms in a 

wide number of fields - such as macroeconomic 

policies, information society, employment and internal 

market. A large majority of the EU initiatives in this 

field is covered under the existing cooperation within 

the EEA Agreement.

However, the initiatives agreed upon in order to 

achieve the new strategic goal rely to a large extent 

on “soft law” instruments, such as benchmarking, 

guidelines and peer review. This process is essentially 

undertaken in the context of the EU Council and do 

not necessarily result in traditional legislative initia

tives that automatically find their way into the EEA 

Agreement.

In order not to be left behind in this dynamic process, 

the EFTA States actively seek ways of becoming 

involved in specific EU activities that are part of the 

Lisbon Strategy. In areas that lie outside the scope of 

the Agreement, the EFTA States look at ways to link 

up to EU projects, or - in some cases - introduce 

parallel activities in their respective countries, such as 

in the field of Information Society.

Eva Gerner (left) from the 
Commission's DG Relex,
Gunnar Snorri Gunnarsson and 
Einar M. Bull (right),
Norwegian Ambassador to the EU, 
after a Joint Committee meeting 
in the EFTA building in Brussels.

The EEA EFTA participation in the follow-up to the 

Lisbon Summit was addressed at the EEA Council 

meeting in September 2000. With a view to 

coordinating the work on the EFTA side, as well as 

ensuring maximum involvement in Lisbon related EU 

activities and events, the Standing Committee estab

lished an Ad hoc Group on the follow-up to the Lisbon 

Summit. An overview of EU activities, both within and 

beyond the scope of the Agreement, was established 

in the form of fact sheets. The Group has also 

prepared a political statement from the EFTA States 

to the European Council meeting in Stockholm on 

23-24 March 2001 along with EFA comments on 

specific EU initiatives emanating from the Lisbon 

Strategy. Further information on the EFA follow-up to 

the Lisbon Strategy is available on the EFA Website.

EEA JOINT COMMITTEE

The EEA Joint Committee is the decision-making 

body of the EEA Agreement responsible for taking 

decisions to integrate EU legislation into the EEA 

Agreement. The Joint Committee generally meets 

once a month and is attended by Ambassadors from 

the EEA EFA States, speaking with one voice, and 

representatives from the European Commission, as



The EEA Council in September 2000 agreed inter alia to explore ways of associating the EEA EFTA countries to 
the Lisbon Strategy.

well as an observer from ESA. Representatives from 

EU Member States may also attend the meetings. In 

addition to adopting decisions that amend the 

Annexes and Protocols to the Agreement, the Joint 

Committee serves as a forum for exchange of views 

on issues related to institutional and procedural 

aspects. Four Subcommittees assist the Committee in 

order to prepare and clear draft Joint Committee 

Decisions by both sides. During 2000, the Joint 

Committee met eleven times and addressed issues 

such as the EEA Financial Instrument for reducing 

economic social disparities between regions in 

Europe, EU enlargement, veterinary issues and the 

integration of outstanding acquis.

EEA COUNCIL

The EEA Council is responsible for giving political 

impetus and guidance for the implementation and 

development of the Agreement. The EEA Council

meets twice a year and is attended by Ministers for 

Foreign Affairs from the EU and EEA EFTA States as 

well as members of the Commission. In 2000, the 

EEA Council met on 23 May and 19 September (see 

Appendix pages 88 - 93 for conclusions). The May 

meeting was chaired on the EU side by the 

Portuguese Minister of Foreign Affairs, Mr. Jaime 

Gama, and on the EFA side by the Norwegian 

Minister of Foreign Affairs, Mr. Torbjorn Jagland. In 

light of the busy meeting schedule of the EU General 

Affairs Council - mainly due to the enlargement nego

tiations, the EU decided to modify its representation in 

Ministerial fora with third countries to the so-called 

Troika format (current and future Presidency as well 

as the Secretary General and High Representative of 

the Council). The September meeting was chaired on 

the EFA side by the Icelandic Minister of Foreign 

Affairs, Mr. Halldor Asgrimsson, and on the EU 

side by the French Minister of Foreign Affairs, 

Mr. Hubert Vedrine. As another novelty, Ministers at



The September meeting held an “orientation debate” 

on the follow-up to the Lisbon Summit and on 

maritime safety. The French Presidency also gave a 

report on the preparations for the Intergovernmental 

Conference leading to the Nice Treaty and the status 

of the enlargement process.

NEW STRATEGY FOR 
THE INTERNAL MARKET

A Commission Communication setting out the 

strategy for Europe's Internal Market over the next 

five years (2000-2004) was adopted on 24 November

1999. The New Strategy was centred on four main 

strategic objectives, namely improving the quality of 

life of citizens, enhancing the efficiency of the EU's 

product and capital markets, improving the business 

environment and exploiting the achievements of the 

internal market in a changing world (external 

aspects). The first Review of the actions was 

presented in June 2000. With the exception of those 

related to fiscal, general economic policy and third 

country policies, the individual Community actions 

in the Strategy to improve the functioning of the 

product and capital markets fall within the ongoing 

EEA work.

During 2000, the EFA side continued to participate 

actively in the work of IMAC, dealing with issues 

such as Administrative Co-operation, Simplification 

of Legislation (SLIM), business test panels, 

information to citizens and businesses and the 

scoreboard for the implementation of Community 

legislation.

There is a close link between the Single Market 

Strategy and the Cardiff economic reform process 

and this aspect is included as part of the preparations 

of the contribution from the EFA side to the EU 

Stockholm Council in March 2001.

FREE MOVEMENT OF 
GOODS

The EEA Agreement brought a significant improve

ment to the free movement of goods by extending 

harmonised product legislation to the EEA EFA 

countries, thus providing for fundamental require

ments necessary for dismantling a range of technical 

barriers to trade.

Matters relating to the free movement of goods are 

co-ordinated by Subcommittee I under the Standing 

Committee (Figure 2). This field includes trade- 

related issues such as the abolition of technical 

barriers to trade, i.a. through the harmonization of 

product requirements, general internal market issues, 

customs and origin matters, veterinary and 

phytosanitary matters, feedingstuffs, energy, compe

tition rules, state aid, public procurement and 

intellectual property. On the EFA side, Subcommittee I 

is assisted by 14 working groups, under which 

22 expert groups are set up. Subcommittee I met 

ten times in 2000, both internally and jointly with the 

European Commission.

During 2000, 139 EC legal acts were incorporated 

into the Annexes and Protocols of the EEA Agreement 

covered by Subcommittee I, through 49 EEA Joint 

Committee Decisions. The European Commission has 

stressed the need for progress in the integration of 

non-integrated EU legislation into the EEA Agreement 

and has made special reference to the fields of 

foodstuffs, patents (the legal protection of biotechno

logical inventions) and the gas market.

Concerning the extension of the Internal Market in the 

field of products to third countries, the Mutual 

Recognition Agreements in relation to conformity 

assessment (MRAs) with New Zealand and Australia 

entered into force on 1 March and 1 July 2000. The 

MRA with Canada was signed on 4 July 2000. At the 

end of the year, the Agreements with Switzerland, the 

Czech Republic and Hungary were in their final 

stages. Furthermore, the EFA side remained in 

contact with the US for a parallel MRA.



The work to complete Protocol 3 to the EEA 

Agreement on trade in processed agricultural 

products continued in 2000. However, due to objec

tions from one EU Member State, the draft EEA Joint 

Committee Decisions were not finally approved on the 

Community side.

The EFA side received a response from the 

Commission in April 2000 to an EFA report on trade 

in fish and the issue was still under consideration by 

the EFA side at the end of the year.

The EFA side and the Commission reached an 

agreement in December 2000 on the simplified 

procedure for the integration of certain veterinary acts 

into the Agreement. The final EEA Joint Committee 

Decision will be taken in 2001.

In the field of energy, the main focus was on the new 

Commission initiatives on common rules for the 

internal market in energy and natural gas. The EFTA 

side also followed closely the Commission’s new 

initiative for modernising the enforcement of EC 

competition rules. In the field of state aid, the 

major concern was the preparation of the 

incorporation of the Procedural Regulation into the 

Agreement.

Subcommittee I adopted EFA Comments regarding 

new Commission initiatives in 2000 covering the 

fields of energy, the reform of competition rules, the 

European Food Authority and cosmetics.

TRADE IN PROCESSED AGRICULTURAL 

PRODUCTS - PROTOCOL 3

For processed agricultural products listed in Table I of 

Protocol 3 to the EEA Agreement, price compensation 

measures may be applied in order to take account of 

differences in the cost of the agricultural raw 

materials used in the manufacturing process and 

thereby establish equal conditions for competition. 

Due to the fact that it had not been possible to agree 

on the system of price compensation before the entry 

into force of the EEA Agreement, Table I of Protocol 3

was temporarily suspended when the Agreement 

entered into force.

The EEA EFA States have continuously stressed that 

there are legal obligations to finalise Protocol 3 and 

that a permanent solution, which will lead to improved 

mutual market access for processed agricultural 

products, must be found.

The EEA EFA States and the Commission agreed to 

resume the negotiations on Protocol 3 at the begin

ning of 1999. In July 1999, the EEA EFA States and 

the Commission tentatively agreed in substance on a 

new Protocol 3 replacing the original protocol. This 

package solution included, inter alia, an extension of 

the product coverage, a horizontal reduction in the 

applied customs rates by three per cent (two per cent 

for Iceland), and agreement on a text for a Joint 

Declaration saying that the Parties will examine the 

possibilities for a further reduction of industrial 

protection.

Four draft EEA Joint Committee Decisions relating to 

the new Protocol 3 were drawn up by the EFA side 

and handed over to the Commission in October 1999. 

Following some objections to the package solution 

from one EU Member State, the draft Decisions were 

blocked within the Commission. In July 2000, the 

Commission presented a request for a further 

reduction in the Norwegian import duties on four 

specific products (baby food, musli-products, dried 

soups/broths and non-dairy margarine). In December 

2000, Norway gave a formal response to this request. 

The issue is being examined on the EU side.

CUSTOMS MATTERS

The Working Group on Customs Matters met six times 

in 2000 to discuss issues linked to the functioning of 

customs matters related to the EEA Agreement, 

especially functioning and further development of the 

rules of origin (Protocol 4).

These meetings were both held in conjunction with 

meetings of the Committee of Origin and Customs



Experts and back-to-back with joint meetings of the 

30 partner countries of the system of European 

cumulation.

RULES OF ORIGIN - PROTOCOL 4

The rules of origin to the EEA Agreement (Protocol 4) 

were amended when the system of pan-European 

cumulation entered into force on 1 January 1997. 

This system allows for the use of materials originating 

in the pan-European area upon production of 

originating products within the EEA. The pan- 

European area consists today of 30 countries: the 

EFTA countries, the EU Member States, the Central 

and Eastern European countries, the Baltic States and 

Turkey.

In 2000, the Working Group on Customs Matters 

continued its work on amendments to the existing 

rules of origin. In the spring of 2000, the Working 

Group on Customs Matters agreed on the following 

amendments in Protocol 4:

•  A modification of the definition of the term 

"added value” (Article 1 (i));

•  A revision of the article on insufficient working 

and processing operations (Article 6);

•  A new article on accounting segregation 

(Article 19a);

•  A revision of the article on amounts expressed 

in euros (Article 30); and

•  The possibility of using non-originating jute yarn 

in the manufacture of products classified within 

FIS headings 5309 to 5311.

These amendments were formally adopted by the 

EEA Joint Committee ad referendum on 22 December 

2000 and entered into force on 1 January 2001.

The Working Group on Customs Matters also initiated 

the discussions on a restructured and consolidated 

origin protocol, foreseen to enter into force on 

1 January 2002.

TRADE IN FISH AND OTHER MARINE 

PRODUCTS - PROTOCOL 9

In January 1999, a discussion on Protocol 9 on trade 

in fish and other marine products was initiated in a 

meeting between the Norwegian Prime Minister 

Mr. Kjell Magne Bondevik and the President of the 

Commission, Mr. Jacques Santer. Following this 

initiative, the EFTA States made a report on 

Protocol 9, which described the unsolved issues and 

the areas where there was a need for clarification in 

Protocol 9. The report was handed over to the 

Commission in November 1999 and a response was 

received in April 2000. The response was still under 

consideration by the EFA side at the end of the year.

VETERINARY AND PHYTOSANITAY 

MATTERS - ANNEX I

I. VETERINARY ISSUES

The veterinary legislation is laid down in Annex I, 

Chapter I to the EEA Agreement and is applicable to 

Norway, and to Iceland with regard to fish and fishery 

products. Liechtenstein had a transitional period until 

1 January 2000 and was not obliged to implement 

Annex I, Chapter I on Veterinary issues.

The EFA Working Group on Veterinary matters met 

three times in 2000. Two meetings were also held in 

an Ad Hoc Working Group of Legal and Veterinary 

Experts. The preoccupation of the Working Groups 

during the first half of 2000 was to find a solution on 

how to incorporate acts regarding imports from third 

countries, safeguard and protective measures and 

acts identified as two-pillar acts into the Agreement in 

a simplified way.

An agreement on new simplified procedures for 

incorporating certain acts into the Agreement was 

reached between the EFA side and the Commission 

in December 2000. The agreed procedures provide 

for certain acts to be taken note of by the EEA Joint 

Committee, instead of being incorporated into the 

Agreement by an EEA Joint Committee Decision. This 

mainly relates to acts concerning imports from third



countries and safeguard and protective measures on 

imports from third countries. An agreement was also 

reached with regard to a new list of border inspection 

posts (BIPs) in Iceland and Norway and future proce

dures for amending this list. Discussions towards 

finding a permanent solution to the Mutual 

Recognition of Decisions taken by the EFTA 

Surveillance Authority and the Commission (two-pillar 

decisions) will continue in 2001.

A solution was also found for the issue of the 

Liechtenstein transitional period, which will now be 

prolonged until the end of 2001.

Due to long-lasting discussions on the simplified 

procedures, no veterinary acts were incorporated into 

the Agreement during 2000. Consequently, 296 acts 

were under preparation for incorporation into the 

Agreement at the end of 2000.

II. FEEDINGSTUFFS

In 2000, one EEA Joint Committee Decision in the 

area of feedingstuffs was adopted, incorporating 32 

acts from 1998 and 1999 into the Agreement. A 

further nine acts from 1999 and 2000 were cleared 

by experts and draft EEA Joint Committee Decisions 

were submitted to the Commission at the 

end of the year for further processing on their side. 

With the expected incorporation of these acts, 

Annex I, Chapter II on feedingstuffs will finally be 

up to date.

The EFA Working Group on Feedingstuffs did not 

meet during 2000, but the EFA experts participated 

actively in the work of the EU Standing Committee on 

Animal Nutrition and its sub-groups and also handed 

over written comments to the Commission on various 

topics in the area of feedingstuffs. The Experts paid 

particular attention to the ongoing discussion on the 

question of dioxin levels in feedingstuffs.

III. PHYTOSANITARY MAFERS

In the field of plant health and propagating material 

(seed), a process was initiated late in 2000 to 

incorporate outstanding acts in the field of seeds.

Some 20 acts within the scope of the present 

Annex I, Chapter III were sent to experts for their 

evaluation regarding EEA relevance.

With regard to the earlier-initiated process of 

harmonising the legislation on plant health and 

propagating material, by the end of 2000 the EU side 

had not formally responded to the EEA EFA request 

for negotiations in this field.

The Working Group on Phytosanitary Matters did not 

meet during 2000.

TECHNICAL BARRIERS TO TRADE - 

ANNEX II

The removal of technical barriers to trade through the 

harmonisation of product requirements and certifica

tion systems is a central point in the completion of 

the Single Market. For some of the product areas, 

European standards play a vital role in this process.

The Working Group on Technical Barriers to Trade 

(TBT), which co-ordinates the assessment of the 

relevance and acceptability of new EC technical 

legislation relating to Annex II (Technical Regulations, 

Standards, Testing and Certification) and Protocol 47 

(Abolition of Technical Barriers to Trade in Wine) of the 

EEA Agreement, met 10 times in 2000.

In the course of the year, the EEA Joint Committee 

adopted 41 decisions amending Annex II and Protocol 

47, incorporating a total of 98 new acts into the EEA 

Agreement. Most of the new acts were related 

to trade in foodstuffs, construction products, motor 

vehicles, information technology and maximum 

residue limits of veterinary medicinal products in 

food. Annex II and Protocol 4/ to the EEA Agreement 

now contain more than 1 400 EC acts.

Experts from the 22 expert groups established under 

the Working Group on TBT were directly involved in 

the information and consultation process with the 

European Union. Over the year, experts from EEA 

EFA States participated in more than one hundred



committees, working groups and other bodies set up 

by the Commission in the field of TBT.

I FOODSTUFFS

Food safety issues remained a matter of concern both 

in the EU and in the EEA EFA countries. Several 

outbreaks of BSE in EU Member States, where the 

disease had not earlier been reported, led to 

increased attention to food safety and the need to 

adopt new legislation imposing stricter rules in the 

food production chain. A Commission White Paper on 

Food Safety, including the proposal for establishing a 

European Food Authority, has been duly commented 

on by the EEA EFA States.

Legislation on Food Additives has also been a concern 

this year. The Norwegian Government presented a 

proposal to the Norwegian Parliament in November 

2000 and EEA Joint Committee Decisions have been 

drafted with the aim of incorporating the acts 

concerned during 2001. With regard to the 

Commission Directive on baby food, the report 

prepared by Norway and a letter from Iceland on the 

nutritional consequences of the Directive handed over 

to the Commission Services in 1998 were followed 

by a supplementary report from Norway in 

October 2000. The Services of the Commission are 

considering this issue.

II MEDICINAL PRODUCTS

The EEA Joint Committee Decision of 28 May 1999 

regulating the EEA EFA States’ participation in the 

European Agency for the Evaluation of Medicinal 

Products (EMEA) entered into force on 1 January 2000. 

The Agency co-ordinates the approval of medicinal 

products for the Internal Market. The Decision 

ensures EEA EFA States' participation in the work of 

the Agency. Iceland and Norway have been satisfied 

with their involvement in the work and contacts have 

also been established for the integration of 

Liechtenstein into the work of the Agency. This 

process will be finalized in 2001.

Ill CHEMICAL ISSUES

During 2000, the EFA Expert Group on Chemicals 

closely followed developments on the EU side. The 

Commission is currently working on a White Paper on 

the EU Chemicals Policy, which will contain a general 

review of the EU Chemicals Policy. The Expert Group, 

which met once in 2000, focused on this and other 

issues, such as the bi-annual revision of the EFA 

derogations in the field of dangerous substances and 

the incorporation of the Biocidal Directive into the EEA 

Agreement. Furthermore, EEA EFA experts partici

pated actively in the many EU committees and 

working groups in this field.

IV E F A  PARTICIPATION IN EUROPEAN

STANDARDISATION ORGANISATIONS

The Working Group on TBT continued to prepare 

mandates for the European Standards Organisations 

for new steps to facilitate the functioning of the 

European market by introducing common standards. 

11 new mandates were presented to the European 

Standardization Organization (ESO), after first being 

approved by the 98/34 Committee where the EEA 

EFTA countries participate as observers, then 

by the EFA Standing Committee, as per normal internal 

procedures. Mandates approved over the year 

covered construction products, ICT equipment, 

measuring methods and consumer products.

The number of order vouchers over the year was 57 

and EFA’s 5% share of the total of order vouchers 

paid to the ESOs amounted to nearly 1 million euros 

in 2000.

V CONSUMER PRODUCT SAFETY AND

MARKET SURVEILLANCE

The EFA Expert Group on Consumer Product Safety 

followed work on the EU side in this area and 

discussed a review of Council Directive 92/59/EEC on 

general product safety initiated by the European 

Commission. The review suggested, among other 

things, that articles concerning the notification of 

products presenting a serious and immediate risk to 

consumers should be reformulated in order to render 

them more understandable and efficient. As a result,



this directive should ensure a more rapid exchange of 

information on dangerous products that need to be 

recalled from the market. Final approval of the revised 

directive is expected by mid 2001.

The Product Safety sector itself stressed in particular 

the need for improved market surveillance and 

examined how this could best be done. The 

Commission arranged several Mutual Joint Visit 

programmes in 1999 and it was agreed during 2000 

to extend these programmes to new product sectors. 

The new programmes will also include a closer and 

tighter collaboration between market surveillance 

authorities and the customs services. Other subjects 

for discussion include the safety of the consumers 

related to services, hotel fires and tourism.

VI EXTENSION OF THE INTERNAL MARKET TO 

THIRD COUNTRIES: PROTOCOL 12 ON MUTUAL 

RECOGNITION AGREEMENTS

In the EEA, the extension of the Internal Market to 

third countries in the field of conformity assessment 

is negotiated by the Community, on the basis that 

the third countries concerned will conclude parallel 

mutual recognition agreements with the EEA EFTA 

States equivalent to those concluded by the European 

Community. This is carried out based on Protocol 12 

to the EEA Agreement with the aim of safeguarding 

the homogeneity of the Internal Market.

In a Mutual Recognition Agreement on conformity 

assessment (MRA) between two parties, the importing 

party recognises the testing and certification of speci

fied industrial products manufactured by the exporting 

party in accordance with its regulatory requirements. 

Such agreements reduce the need for duplication of 

testing and certification procedures, thereby resulting 

in reduced costs and promoted trade.

From the EEA Council meeting in September 2000.
From left to right the Permanent Representative of France to the EU Mr. Pierre Vimont, Secretary-General of EFTA 
Mr. William Rossier, Icelandic Ambassador to the EU Mr. Gunnar Snorri Gunnarsson.



Swiss Federal Councillor 
Pascal Couchepin, Minister for 
Economic Affairs, giving a 
press conference after the joint 
EFTA-EU meeting of Ministers of 
Finance and Economy in 
October 2000 in Luxembourg. 
Swiss Ambassador to the EU 
Mr. Dante Martinelli is sitting to 
the left.

The EC negotiations on and implementation of MRAs 

with the USA, Canada, Australia, New Zealand, Japan 

and Switzerland were closely followed, and the 

Working Group on TBT was regularly informed by the 

Commission Services on the progress of negotiations.

In line with the EC’s conclusion of MRAs with 

Australia, New Zealand, Canada, the USA and 

Switzerland, the EEA EFA States signed parallel 

agreements with Australia and New Zealand in April 

1999, as well as with Canada in July 2000 and were 

close to concluding an agreement with Switzerland. 

Furthermore, the EEA EFA States intensified contacts 

with US authorities and were closely following the final 

phases of the negotiations between the EC and Japan.

Finally, in light of the EC's initialling of the first 

Protocols to the Europe Agreements on European 

Conformity Assessment (PECAs) with the Czech 

Republic, Hungary and Latvia in July, contacts 

were also made with several Central and Eastern 

European countries (CEECs), with a view to negotiat

ing and concluding parallel European Conformity 

Assessment Agreements (ECAAs). Draft Agreements

with the Czech Republic and Hungary were at an 

advanced stage at the end of the year. The ECAAs are 

equivalent to the Protocols negotiated by the EC, 

whereby the concept of MRAs is taken a step further by 

having the CECs in question harmonise their product 

legislation with that of the Community. In this way, a 

producer in Hungary has access to the Internal Market, 

by using national (product) requirements.

PRODUCT LIABILITY-ANNEX III

In a Single Market with free movement of goods from 

all corners of the European Economic Area, the 1995 

Product Liability Directive lays down a framework that 

aims at assuring the citizens the safety of those 

products and the possibility to claim compensation in 

case of damages caused by defective goods. Through 

amending Directive 99/34/EC, which was incorporat

ed into the EEA Agreement during 2000, producers of 

non-processed agricultural products are also liable 

for damage to individuals' health caused by defective 

goods.

1



During 2000, the Working Group on Product Liability 

followed the Commission’s work examining how the 

rules on liability for defective products are applied and 

the discussions on the advisability of a substantial 

review of existing provisions.

ENERGY-ANNEX IV

Community legislation in the field of energy applies 

mainly to two areas. The first is a mandatory 

stockpiling system for crude oil and petroleum 

products. This legislation is not part of the EEA, as the 

EFTA countries had already made similar commit

ments to the International Energy Agency. The second 

area deals with measures to improve transparency, 

competition and efficiency in the production and 

sale of energy and is covered by the EEA Agreement. 

Furthermore, Protocol 31 of the EEA Agreement 

opens for participation in EU programmes and the 

EEA EFTA States are participating in relevant 

programmes in the energy field.

The EFA Working Group on Energy Matters met four 

times in 2000. The main focus of the Group was 

directed towards the Commission’s Directives on 

common rules for the internal market in electricity 

and natural gas and on the Commission’s work on the 

planned directive on the access of electricity from 

renewable energy sources.

The Joint Committee Decision on the internal market 

in electricity entered into force in the EEA EFA States 

on 1 July 2000. A Draft Joint Committee decision on 

the Directive on the internal market in natural gas ms 

handed over to the Commission in October 2000. 

Discussions between the Commission and the EEA 

EFA States on the proposed transitional periods for 

Norway and Liechtenstein will continue in 2001. The 

EEA EFTA States participated in the Implementing 

Groups for the Electricity and Gas Directives during 

2000 .

An exchange of letters between the EEA EFA States 

and the Commission (DG TREN) resulted in a formali

sation of the flow of information between the two

parties on the development of the Trans-European 

Energy Networks. EEA Joint Committee Decisions on 

the EEA EFA States' participation in the SAVE, 

ALTENER and ETAP programmes under the 

Commission’s Energy Framework Programme were 

taken in January and December 2000.

COMPETITION POLICY - ANNEX XIV

Strict competition rules have been introduced into the 

EEA Agreement in order to prevent companies from 

erecting private barriers that would reduce the 

benefits gained from the free movement of goods. In 

order to create a homogeneous EEA with equal 

conditions for competition, the same competition 

rules apply for all undertakings within the whole EEA.

Meeting twice in 2000, the EFA Working Group on 

Competition Policy focused on the proposal for a new 

regulation modernising the enforcement of the EC 

competition rules. The EEA EFA States submitted a 

discussion paper on EEA related issues to the 

Commission in July 2000.

Commission Regulation (EC) 2790/1999, which 

exempts certain exclusive agreements for sale and 

distribution of products ("vertical agreements and 

concerted practices') from the prohibition against 

restrictive business practices, was incorporated into 

the Agreement in January 2000. Council Regulation 

(EC) No 1216/1999 on procedural competition rules 

was incorporated both into the EEA Agreement and 

Protocol 4 of the Surveillance and Court Agreement in 

May 2000. Finally, Commission Regulations (EC) Nos 

2658/2000 and 2659/2000 exempting certain cate

gories of specialisation agreements and research and 

development agreements from the prohibition against 

restrictive business practices were adopted by the 

Commission on 29 November 2000. Both acts were 

incorporated into the Agreement already in 

December, ensuring simultaneous entry into force in 

the whole EEA on 1 January 2001.



STATE AID-ANNEX XV

The EEA Agreement, in line with the EC Treaties, 

generally prohibits any measures that can be identi

fied as state aid, including measures such as grants, 

soft loans and tax concessions, which may distort 

trade. This prohibition is, however, qualified by the 

possibility of taking certain political, economic and 

social considerations into account (e.g. population 

density). The decisions regarding state aid are to be 

found in Annex XV of the Agreement.

The main task of the Working Group on State Aid in 

2000 was the preparation of the incorporation of the 

Procedural Regulation (the application of Article 93) 

into the EEA Agreement and the related agreements 

on the EFA Surveillance Authority and the EFA 

Court. This work will be finalised in 2001.

The EEA EFA States had sent a letter to the 

Commission in June 1998 requesting participation in 

the Advisory Committee set up to assist the 

Commission in its work on the block exemption 

regulations. Some progress was made during 2000 in 

the sense that the Commission informally agreed to 

allow for a representative from the EFA Secretariat 

and ESA to participate in the meetings, but the 

discussions with the Committee would be continued 

in 2001.

PUBLIC PROCUREMENT - ANNEX XVI

The EEA Agreement recognises the principle of a 

single public procurement market in the EEA and 

includes concrete rules to achieve it in practice. The 

decisions regarding public procurement are placed in 

Annex XVI of the Agreement. The EEA Agreement 

goes further and has a broader scope than the 

Government Procurement Agreement under WTO.

The Working Group on Public Procurement met once 

during 2000, focusing on the Commission work on 

the legislative package, revising the current public 

procurement rules.

EFTA TRADER’S ABC CD-ROM

As a part of its on-going contribution to trade 

facilitation, the EFTA Group of Experts on 

Efficient Trade Procedures (GEETP) finalised the 

work on a CD-ROM on trade facilitation: the 

EFTA Trader's ABC, in 1999. This electronic 

production includes more than 300 attach

ments, totalling some 5000 pages in printed 

format. It provides background information and 

aims at providing a practical guide to the ins and 

outs of trade practices across international 

boundaries. More than 5000 copies of the 

CD-ROM were distributed to governments, 

public and private institutions and organisations 

and private persons related to international trade 

throughout Europe in 1999. The EFTA Trader’s 

ABC is intended to serve both as a practical tool 

for those engaged or interested in international 

trade, as well as a source of information for 

research and educational purposes in this field. 

The CD-ROM is available upon request from the 

EFA Secretariat.

INTELLECTUAL PROPERTY - ANNEX XVII

The EEA Agreement contains provisions on 

intellectual property rights whose main purpose is to 

provide EEA harmonised rules on intellectual property 

and at the same time to ensure a high level of 

protection.

The Working Group on Intellectual Property met three 

times in 2000. In the field of copyright, the Working 

Group gave priority to the development concerning 

the proposal for a Council Directive on the harmoni

sation of certain aspects of copyright and related 

rights in the Information Society and the proposal for 

a European Parliament and Council Directive on the 

resale right for the benefit of the author of an original 

work of art.

In the field of industrial property rights, the Working 

Group closely followed the development with regard 

to the proposal for a Council Regulation on the 

Community patent, the amended proposal for a 

Council Regulation on Community Design, the



proposal for an EP and Council Directive on the legal 

protection of utility models, as well as developments 

on a possible Commission proposal for a Directive on 

the patentability of software. Furthermore, Directive 

98/71/EC of the European Parliament and of the 

Council of 13 October 1998 on the legal protection of 

designs was incorporated into the Agreement 

in February. At the end of the year, the EEA EFA 

States were still examining the European Parliament 

and Council Directive on the legal protection of 

biotechnological inventions.

FREE MOVEMENT OF 
SERVICES AND CAPITAL

Subcommittee II under the Standing Committee deals 

with matters related to the free movement of services 

and capital. This comprises financial services, 

transport, new technology services (i.e. 

telecommunications and audio-visual services), 

and postal services. Issues of the so-called “new 

economy" such as electronic commerce, electronic 

signatures and data protection are under the respon

sibility of Subcommittee II, as well as the dossier on 

company law.

In 2000 the work of Subcommittee II was charac

terised by the fact that a backlog of EEA Joint 

Committee Decisions to be adopted had more or less 

been cleared and the committee could therefore 

place more emphasis on the decision-shaping 

process. The same applies to the various working 

groups reporting to Subcommittee II; They are now at 

earlier stages detecting issues that might cause 

concern for the EFA States. With such issues being 

tackled during the EU decision-shaping process, the 

integration of the acts into the EEA Agreement, once 

they have been adopted in the EU, becomes much 

faster thus enhancing the homogeneity of the EEA.

Subcommittee II prepared decisions to include 

17 acts into the EEA Agreement, which were adopted 

by the EEA Joint Committee in 2000 and identified 

during the year 26 new acts to be incorporated into

the Agreement. Furthermore, the EEA Joint 

Committee adopted a Decision by which the EFA 

States can continue to scramble advertisements on 

alcoholic beverages broadcasted by TV stations that 

especially target EFA States. The Contracting Parties 

will jointly review this provision in 2003.

One of the acts integrated into the Agreement had 

taken a long time to go through the EEA procedures, 

namely Joint Committee Decision 79/2000 on the 

Ground Handling at Airports, the relevant Directive 

having been adopted by the EU in 1996. Other acts 

such as EEA Joint Committee Decision 91/2000 on 

Electronic Commerce were swiftly handled. The 

Directive had been adopted by the EU in June 2000 

and the EEA Joint Committee Decision was adopted 

in October 2000. The scope of this Directive is very 

wide; a special ad-hoc Working Group had therefore 

been set up to take it through the EEA 

procedures. The Ad hoc Working Group was conse

quently dissolved in October.

Subcommittee II submitted five EFTA Comments in 

2000 on: Europe - Information Society for All, 

Commission Communication on the safety of 

seaborne oil trade, two comments relating to the 

establishment of a European Aviation Safety Agency, 

and finally on a Commission proposal on Prevention 

of the Use of Financial System for the Purpose of 

Money Laundering.

FINANCIAL SERVICES

The Working Group on Financial Services has closely 

monitored the developments in the EU following the 

Commission’s presentation in 1999 of a Financial 

Services Action Plan. 2000 was marked by the follow- 

up and early implementation phases of the Action 

Plan and was a year of intense activity within the 

financial services field.

The Working Group on Financial Services held four 

meetings during the year and studied proposals and 

new initiatives by the Commission. Experts from the 

EEA EFA States participated in a number of meetings
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of working groups under the Commission to prepare 

Directive proposals. In addition, the EEA ERA States 

observed the meetings of the Banking Advisory 

Committee, the Insurance Committee and the High 

Level Securities Supervisors Committee.

Six new acts in the field of Financial Services were 

adopted by the EU during 2000. The codification of 

the Banking Directives and the 4th Motor Insurance 

Directive were adopted in 2000. In addition the 

Commission adopted a Recommendation on the 

disclosure of information in the accounts of banks 

and other credit institutions. These were cleared by 

the Working Group and Joint Committee Decisions

FIGURE 6

were drafted to incorporate the Directives and the 

Recommendation into Annex IX (Financial Services) of 

the EEA Agreement. Towards the end of the year a 

Directive on Electronic Money Institutions and an 

amendment to the 1st Banking Directive regarding 

electronic money were finally adopted. An amend

ment to insurance and securities Directives on the 

exchange of information with authorities in third 

countries was also adopted, bringing the insurance 

and securities Directives in line with corresponding 

provisions in the banking Directives. All the above- 

mentioned acts are due to be incorporated Into the 

EEA Agreement in early 2001. No new acts in the 

financial services sector were formally integrated into 

the EEA Agreement in 2000.



The Working Group took note of three Commission 

Communications in 2000. The Working Group 

was given a presentation of the Commission 

Communication on the Freedom to Provide Services 

and the General Good in the Insurance Sector in 

March. In November, the Commission presented a 

Communication on the review of the Investment 

Services Directive and a Communication on the 

application of conduct of business rules under article 

11 of the Investment Services Directive (regarding the 

distinction between “sophisticated” investors and 

“retail" investors).

The Working Group discussed several proposals for 

directives, which have not yet been adopted. Several 

proposals have been in the pipeline for quite a while. 

Developments regarding these items are monitored 

by the Working Group in order to take them over as 

soon as possible after adoption.

The Working Group drafted joint EEA EFA comments 

to the suggested amendments to the Money 

Laundering Directive. The Commission was invited to 

give presentations to the Working Group on the two 

proposals to amend the UCITS Directives, on the 

proposal for a Directive on Takeover Bids, and on 

the upgrading of the Investment Services Directive. 

The EFA Secretariat organised a one-day seminar 

for EFA experts in December 2000, with the 

participation of Commission experts, on the proposal 

for a Directive on the activities of institutions for occu

pational retirement provision (i.e. supplementary 

pension funds) and on the proposal for a Directive on 

the winding-up of direct insurance undertakings.

COMPANY LAW

Progress in the EU regarding company law issues has 

been very slow. The EFA Working Group on Company 

Law met once in 2000 and discussed the proposal for 

a Regulation on European Company Statutes and the 

proposal for a Directive on worker participation. 

Presentations were given by Commission experts. A 

political agreement on the Regulation and the 

Directive was finally reached in late December 2000.

The Working Group will examine the text when 

available and progress with the incorporation of these 

acts into the EEA Agreement.

EFA experts on accounting have been closely follow

ing developments in this sector through their partici

pation in the Contact Committee on Accounting. A 

proposal for a directive regarding accounting valua

tion rules was presented by the Commission in 

February 2000, the Commission issued a recommen

dation on the quality assurance for statutory audits in 

November 2000, and further initiatives are awaited in 

this field.

NEW TECHNOLOGY SERVICES

Two main elements of major importance 

have dominated the debate in the field of the new 

technology services: first of all the adoption by the 

Commission of proposals for a new regulatory 

package in the telecommunications sector, and 

second the development of the eEurope action plan.

The adoption of the new regulatory framework is a 

consequence of the convergence phenomenon 

observed in the areas of telecommunications, infor

mation and audiovisual services.

eEurope was an initiative of President Prodi. 64 areas 

for action have been identified. The EFA States are 

monitoring eEurope closely and take appropriate 

actions domestically. Some of the 64 actions are 

clearly EEA relevant, while a number of them still 

need further assessment. The EFTA States are 

particularly interested in participating in the 

benchmarking exercise that is taking place in the 

areas covered by eEurope.

INFORMATION AND TELECOMMUNICATIONS 

SERVICES

eEurope aims at a cheaper, faster and secure 

Internet, investing in people and skills and stimulating 

the use of the Internet. There are three main methods 

by which the eEurope targets will be achieved:



accelerating the setting up of an appropriate legal 

environment, supporting new infrastructure and 

services, and applying the open method of 

co-ordination and benchmarking.

The setting up of an appropriate legal environment 

will be achieved mainly through the adoption of the 

new regulatory package in the telecommunications 

sector. The EFTA States have been active in the whole 

process and have already taken measures at home 

towards a fast implementation of the package. 

Particular attention was brought to the Regulation on 

unbundling of the local loop, considered to be a 

crucial element of competition allowing for cheaper 

access to the Internet. This Regulation was adopted 

by the EU at the end of 2000 and has already been 

cleared in principle by the EFA  experts.

The benchmarking exercise is mainly organised and 

financed through the restructured PROMISE 

Programme. The EFTA States participate in the 

PROMISE Programme and will therefore be part of the 

benchmarking exercise.

Much attention was dedicated to the creation of a 

new Internet top level domain “.eu”. The Commission 

has tabled a proposal for a Regulation regarding the 

implementation of the proposed domain. The EFA 

States are taking part in the discussions and have 

expressed their interest in being a part of it.

Joint Committee Decisions on electronic signature 

and electronic commerce were adopted. The first is 

an important act since it should help foster safety of 

electronic transactions, which is crucial for a fast 

development of electronic commerce. The latter is no 

less important addressing several legal aspects of 

electronic commerce.

Finally, the EFTA States have decided to participate in 

the eContent programme aimed at stimulating the 

development and use of European digital content on 

the Internet and to promote the linguistic diversity of 

European websites. eContent builds on the INFO 

2000 programme.

The EFA States are participating in the Contact 

Committee of the Television without Frontiers 

Directive. The discussions focus on the treatment of 

the broadcasting of major events. The EFA States 

participate actively in these discussions.

The EFA States have decided to participate in the 

MEDIA Plus Programme, which is a follow-up of the 

MEDIA II programme. One part of MEDIA Plus covers 

continued training for audiovisual professionals 

(adaptation to digital technology, sales techniques, 

training in scriptwriting etc.), while the other part 

relates to development, distribution and promotion.

POSTAL SERVICES

The Commission has adopted a new proposal for a 

gradual liberalisation of the postal services by 2003. 

This proposal, which proved to be controversial, is 

being examined carefully by the EFA Working Group 

on Postal Services. Regular contacts have taken place 

between the EFTA Working Group and the 

Commission.

TRANSPORT

Eight new legislative acts were incorporated into 

Annex XIII (transport) in 2000. EFA experts partici

pated in more than 40 meetings of committees and 

working groups set up to assist the Commission in 

preparing new legislation or in the interpretation of 

existing directives. The EFA Working Group on 

Transport held seven meetings during the year. At all 

of these meetings the Working Group held informal 

discussions with the Commission services on 

proposals for new legislation or newly adopted 

legislation. The Working Group cleared five legislative 

acts during the year. In addition it cleared four 

Council Resolutions. However, the number of EFA 

Comments in the field of transport was more modest 

than in previous years: One Comment on a 

Commission Communication with legislative proposals to 

enhance the safety of maritime transport, and in

AUDIO-VISUAL SERVICES



particular oil tankers (following the shipwreck of the 

oil tanker Erika); and two Comments related to the 

proposal on the establishment of a European Aviation 

Safety Agency (EASA).

The so-called Galileo project - the establishment of a 

European satellite navigation system - was further 

developed during the year. The EFA States were 

invited to participate in the definition phase of the 

project through its Steering Committee, Funds from 

EFA States were dedicated to the project via the 5th 

Framework programme and through the European 

Space Agency. The next phase of the project was sup

posed to be initiated with a decision by the EU Council 

in December, but due to its inability to reach an 

agreement this has been postponed for some time. A 

basis for EFA participation in the new phase of the 

project will have to be worked out.

INLAND TRANSPORT (INCLUDING INLAND 

WATERWAYS)

This year saw the incorporation of amendments to 

legislative acts relating to the Ecopoints system 

(regarding transit of lorries through Austria), safety 

advisors for transport of dangerous goods, inland 

waterways fleet capacity policy, as well as a new 

Directive on roadside technical inspection of the 

roadworthiness of commercial vehicles. However, 

incorporation of the so-called Eurovignette Directive 

(on charging heavy goods vehicles for use of 

infrastructure) was delayed due to discussions with 

the EU side regarding a new charging system intro

duced in one EFA State and adaptations to meet the 

requirements of the Directive.

Additionally the Working Group cleared new acts 

related to driving licences, reduction of Ecopoints 

quotas and transport of dangerous goods by road 

and rail. Furthermore, a Council Resolution on 

Intermodality in Freight Transport was cleared.

However, the most important developments in the EU 

in this field were the agreements on the so-called 

Railway Infrastructure Package, as well as on the 

proposal regarding Interoperability of Conventional

Rail Systems. These developments were followed 

closely by the Working Group, but - so far - no major 

problems have been identified. The Agreement in the 

December meeting of the EU Council on the Directive 

on working time in the road transport sector will need 

to be closely assessed by the Working Group. The 

same is the case with a number of proposals related 

to what is loosely framed as “social legislation" in the 

road transport sector that were tabled in late autumn.

Furthermore, the proposals on Public Service 

Requirements and State Aid in the transport sector 

were discussed with the Commission and subjected 

to detailed scrutiny in the EFA States.

MARITIME TRANSPORT

The most profound events in the maritime policy field 

in the last year were linked to the follow-up in the EU 

of the shipwreck of the oil tanker “Erika" off the coast 

of France. This led to a number of major policy and 

legislative initiatives from the Commission, including 

two packages of proposals: Erika I (regarding amend

ments to Directives on Port State Control and 

Classification Societies, as well as legislation on the 

phasing out of single-hull tankers); Erika II (on a 

monitoring and control system for maritime traffic, on 

a supplementary fund for compensation of damages 

caused by oil pollution, and on establishing a 

European Maritime Safety Agency). The developments 

on these dossiers are accorded very high priority in 

the Working Group, and were the subject of thorough 

scrutiny, internal discussions and talks with the 

Commission. An extensive EFTA Comment was 

drafted. The second package will be an important 

item on the agenda for the Working Group in 2001.

Part of the more ordinary developments were the 

incorporation of the Directive regarding enforcement 

of provisions on seafarers hours of work, as well as 

amendments to the Port State Control Directive. A 

major Directive on the Establishment of Port 

Reception Facilities for Waste and Cargo Residues 

was finally adopted after protracted negotiations in 

the Conciliation Committee, and the process of 

scrutinizing it in preparation for its clearance began.



Furthermore, the Working Group cleared a Council 

Resolution on Short Sea Shipping,

AIR TRANSPORT

The Council Resolution on air traffic delays was incor

porated into the EEA Agreement, and the EFA States 

directly concerned (Norway and Switzerland) were 

invited to take part in a High Level Group. In 

December, it tabled a report on possible measures to 

improve the international air traffic management 

system. The Commission is due to submit a 

Communication with more precise proposals, possibly 

including increased Community competence in this 

field. This will, no doubt, call for extensive discussions 

on the EFA side. A separate development was the 

rather belated incorporation of the Directive from 

1996 on Access to the Ground Handling Market at 

Airports. The delay came about partly as a conse

quence of protracted discussions between the two 

sides over possible adaptations to the Directive. The 

Working Group, for its part, cleared a Commission 

Regulation on Eurocontrol standards as well as a 

Council Resolution on air passenger rights. The EU 

initiatives on the latter item were followed closely, 

with the aim of mirroring them on the EFTA side (i. e. 

an information campaign on passenger rights).

A Commission consultation paper on air transport 

services quality indicators was discussed and the 

EFTA States will provide comments.

However, the issue of the establishment of a 

Community Agency for civii aviation safety (EASA) 

remains the most high-profiled issue in this field. Brief 

exploratory discussions were held early in the year, 

after which the EU Council spent most of the year 

deliberating the proper way forward for this project. In 

December it agreed to invite third countries - of which 

EFA States are among the central ones - for 

exploratory talks concerning their possible associa

tion to this Agency. However, the deliberations on the 

proposal within the EU are far from being concluded. 

Much focus has been concentrated on this issue on 

the EFA side as well, and two EFA Comments were 

drafted in 2000. But just as much attention will

probably be devoted to this issue in the year(s) 

to come, not the least in connection with the 

exploratory talks.

Finally, regarding aviation and environment, the 

Regulation on the so-called “hush-kitted” aircraft was 

finally implemented in the EFA States during the 

course of the year, but the controversy over this issue 

between the EU and the US continues.

FREE MOVEMENT OF 
PERSONS

Matters relating to the free movement of persons are 

co-ordinated by Subcommittee III, which held three 

internal meetings and three joint meetings with the 

Commission during 2000.

Two working groups assist Subcommittee III, one on 

the Mutual Recognition of Diplomas and one on Social 

Security. In addition, two ad hoc groups assist this 

Subcommittee in the areas of employment and the 

free movement of workers respectively.

Eight acts in the field of social security and three acts 

in the field of mutual recognition of diplomas were 

incorporated into the EEA Agreement in 2000.

FREE MOVEMENT OF WORKERS

The Ad hoc Group on the Free Movement of Workers 

met in October to discuss with the Commission the 

development of the proposal for a Directive on the 

posting of workers who are third-country nationals for 

the provision of cross-border services. As the EEA 

EFA States held the preliminary view that some 

aspects of the proposal might be EEA relevant, the 

Group followed closely the discussions on the EU 

side. Given the uncertainty of the proposal regarding 

visas, residence permits and re-admission, it was 

agreed to assess whether follow-up comments 

should be submitted during the Swedish Presidency.

Discussions on the proposals on the freedom of 

movement of workers, on the abolition of restrictions



on movement and residence within the Community 

for workers of the Member States and their families, 

and the proposed decision establishing an Advisory 

Committee on the freedom of movement and social 

security for Community workers were put on hold as 

no developments had taken place on the EU side.

SOCIAL SECURITY

The Working Group on Social Security had three 

meetings in 2000, and it met both with the 

Commission and the Portuguese Presidency. The EEA 

EFA States participated actively in meetings of the 

Administrative Commission on Social Security for 

Migrant Workers and in its various working parties, 

as well as in the Technical Commission on data 

processing and the Audit Board. The EEA EFA States 

were also invited to participate as observers in the 

Advisory Committee on Social Security, which meets 

once a year.

Pensions" at the end of 2000. These comments 

followed up comments submitted on the 

Communication “A Concerted Strategy for 

Modernising Social Protection” in 1999. The EEA 

EFA States emphasised in both these comments 

their particular interest in taking part in the discus

sions in the High Level Group on Social Protection, 

and in contributing to the exchange of information 

and a study on the future evolution of social protec

tion and pension systems. The High Level Group was 

established informally in January 2000, but following 

the Lisbon Summit, the Group was transformed into a 

permanent Social Protection Committee in December 

2000. This Committee has been given the mandate to 

study the long-term future of social protection, with 

particular attention to the sustainability of pension 

schemes, and to conduct the strategy for combating 

social exclusion. The Working Group on Social 

Security has regular contacts with the Commission 

and the Presidencies to follow these processes.

During the year, the EEA EFTA States’ participation in 

MISSOC (mutual information system on social 

protection in the European Union) was formalised 

through the signing of contracts between the Agency 

responsible for the technical assistance to MISSOC 

and each of the three EEA EFA States. These 

contracts allow Iceland, Liechtenstein and Norway to 

participate as from 1 January 2000 in all the various 

activities of the European Community under MISSOC, 

including exchange of information, meetings of 

experts, publications and other related events.

Three Council Regulations amending Regulation 

1408/71 as regards special schemes for civil 

servants, extension to students and miscellaneous 

amendments were incorporated into the EEA 

Agreement in 2000, along with five Decisions of the 

Administrative Commission on Social Security for 

Migrant Workers.

The Working Group on Social Security submitted EEA 

EFA comments to the Commission’s Communication 

“The Future Evolution of Social Protection from a 

Long-Term Point of View: Safe and Sustainable

MUTUAL RECOGNITION OF DIPLOMAS

The EEA Joint Committee amended Annex VII of the 

EEA Agreement to include the following EC decisions 

on mutual recognition of diplomas: European 

Parliament and Council Directivel 999/42/EC (Third 

General system for recognition of diplomas, repealing 

at the same time the former transitional directives), 

EP/Council 2000/5/EC (amending Directive 

92/51/EC, Second General System), and Commission 

Directives 98/21/EC, 98/63/EC and 99/46/EC 

(amending Directive 93/16/EC, Free movement of 

doctors).

The EFTA side submitted to the Commission a draft 

EEA Joint Committee Decision on the incorporation of 

the European Parliament and Council Directive 

98/5/EC to facilitate the practice of the profession of 

a lawyer on a permanent basis in a Member State 

other than that in which the qualification was 

obtained.

A request from Norway for changes to Annex C of 

Directive 92/51/EC (Second General System) was
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studied and approved by EEA EFA and EU experts, 

according to the joint procedure established under 

the Directive. A Decision is expected to be taken by 

the EEA Joint Committee in 2001.

As part of the SLIM process (Simplification of 

Legislation in the Internal Market), in December 1997 

the Commission presented a proposal for a European 

Parliament and Council Directive amending several 

Directives concerning mutual recognition of diplomas. 

At the end of 2000 the European Parliament and the 

Council opened a conciliation procedure in order to 

seek a final agreement on the proposal. Remaining 

questions to be discussed concern minimum training 

period for general medical practitioners and solving 

the problem of third country diplomas. A related SLIM 

proposal concerns the future of the advisory commit

tees for the sectoral directives. The EFA side has 

been following closely the discussions on the EU side 

on these matters.

EEA EFA experts continued to participate actively in 

the meetings of the Co-ordinators’ Group (now 

dealing with the First and Second general systems as 

well as the new Third General System), and the 

“Article 15” Committee (whose aim is to amend 

Annexes C and D of Council Directive 92/51/EEC) of 

the European Commission.

The Working Group on the Mutual Recognition of 

Diplomas held two meetings in 2000.

EUROPEAN EMPLOYMENT SERVICES 

(EURES)

Iceland and Norway have been fully integrated into 

the EURES network (European Employment Services) 

since the EEA Agreement entered into force in 1994.

In 2000, there were approximately 500 Euroadvisers 

in the 15 EU countries and in Norway and Iceland. 

Euroadvisers provide information on job opportunities 

in Europe, social legislation and taxation, education 

and healthcare, training opportunities, comparability 

of qualifications and cost of living and accommodation.

During the year, the number of jobs available on the 

EURES vacancy database increased, making the 

European Labour Market more Transparent, thus 

increasing the possibility of mobility in the European 

Economic Area.

EMPLOYMENT

The EU programme on analysis, research and 

co-operation in the field of employment and labour 

market came to an end in 2000. As a follow-up to this 

programme, EFA experts met with the Commission 

to discuss the proposed Community activities for 

incentive measures in the field of employment and 

considered a draft EEA Joint Committee Decision to 

incorporate the programme into the EEA Agreement. 

The objective of the new programme will be to foster 

co-operation between Member States in analysis, 

research and monitoring of labour market policy and 

promoting exchanges of experiences.

The Ad hoc Group on Employment met informally with 

the Commission to discuss the Social Policy Agenda 

2000 to 2005 that was presented in June. In this 

context the conclusions of the Lisbon Summit and 

how they were introduced or reinforced in the 

European Employment Strategy was discussed. The 

Group also had presentations on the draft 2000 Joint 

Employment Report, draft Employment Guidelines 

for 2001 and the Commission Recommendation for 

Council Recommendations on the Implementation 

of Member States’ Employment Policies.

Participation of the EEA EFA States in the MISEP 

(Mutual information system on employment policies) 

correspondents' Group continued and the EFA side 

was also invited to the meetings of the Heads of 

Public Employment Services.

FLANKING AND HORIZONTAL 
POLICIES

Matters relating to flanking and horizontal policies are 

co-ordinated by Subcommittee IV, which held ten 

internal meetings and ten joint meetings in 2000.



15 working groups and one ad hoc group assist the 

Subcommittee. The Consumer’s Consultative 

Committee, which is made up of representatives of 

the consumers' organisations in the EFA States, has 

an advisory role on consumer issues.

35 Joint Committee Decisions covering 48 acts 

in the fields under Subcommittee IV were adopted 

during 2000.17 of these Decisions concerned parti

cipation in EU programmes. The Subcommittee 

worked actively to ensure EEA EFA participation as 

early as possible when new and successive pro

grammes were adopted on the EU side.

In November 2000, a workshop was arranged under 

the auspices of Subcommittee IV focusing on the new 

generation of EU programmes. The workshop high

lighted the new working method, the open method of 

co-ordination (e. g. benchmarking and national action 

plans), which will be applied in a number of EU 

programmes in areas such as research and develop

ment, enterprise policy and social exclusion.

BUDGETARY MAHERS

The Working Group on Budgetary Matters held four 

internal meetings during 2000 and met twice with the 

Commission. One of the main tasks of the Working 

Group is to co-ordinate the preparation and 

monitoring of the EEA relevant budget, which 

establishes the annual EEA EFA contribution to EU 

programmes and activities in which the EEA EFA 

States participate.

In 2000, the Working Group also continued its 

discussion on financial information, control and 

auditing, in order to improve the EFA side’s involve

ment in the control and auditing of EU funds to which 

the EEA EFA States contribute. The EFA side 

received financial information from the Commission 

on a regular basis and had informal discussions with 

the Commission services responsible for budget and 

internal control. Following the visit of EEA EFA 

delegations, and members of the EFTA Board

of Auditors to the European Court of Auditors in 

January 2000, the Court of Auditors started working 

on a formal proposal for a more regular and struc

tured co-operation with the national audit institutions 

of the EEA EFA States. It is expected that such a 

proposal will be submitted early 2001 to the 

EEA EFA side and that an agreement can be signed 

by mid 2001.

SOCIAL POLICY

EFA Working Groups dealing with social policy issues 

studied the Social Policy Agenda 2000 to 2005, 

which was adopted by the Commission in June. In 

this context, informal meetings were held with the 

Commission in the various groups to discuss the 

Agenda, which had been drawn up based on the 

Lisbon Summit conclusions.

EQUAL OPPORTUNITIES AND 

FAMILY POLICY

The Working Group on Equal Opportunities and Family 

Affairs had three internal meetings in 2000 and met 

twice with the Commission. The Working Group 

prepared for the incorporation into the EEA 

Agreement of the Daphne Programme (2000-2003) 

on preventive measures to fight violence against chil

dren, young people and women. The Joint Committee 

adopted the Decision for the programme in April 

2000. Representatives from the EEA EFA States 

were invited informally to the programme committee 

as from January 2000.

The EEA EFA States continued their participation in 

the medium-term Community action programme on 

equal opportunities for men and women (1996 - 

2000), and experts from the EEA EFA States also 

participated as observers in the Advisory Committee 

on Equal Opportunities for Women and Men. 

Representatives from the EEA EFA States continued 

to participate in the meetings of the European 

Observatory on National Family Policies and in the 

meetings of the Senior Officials responsible for Family 

Affairs.
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The Working Group prepared for the incorpora

tion into the EEA Agreement of the new gender 

equality programme (2001 -2005), which is part 

of a new overall Community strategy for main- 

streaming gender equality into all policy areas.

EFTA comments on the Communication 

concerning this strategy and the programme 

proposal were submitted to the Commission by 

the end of 2000. The Working Group has also 

been involved in the assessment of the anti- 

discrimination proposals.

HEALTH AND SAFETY AT WORK AND 

LABOUR LAW

The Working Group on Health and Safety at 

Work and Labour Law held two meetings during 

the year. Special meetings were scheduled with 

the European Agency for Safety and Health at 

Work in Bilbao.

Under the auspices of the Working Group a 

workshop on work organisation was held in May.

The aim was to elaborate the theme of 

modernising work organisation in the framework of 

the EU Social Dialogue, the European Employment 

Guidelines and in particular how the information 

society paves the way tor new working arrangements. 

Participants included representatives from EFTA 

ministries, the European Commission, the EFTA 

Consultative Committee (ETUC and UNICE) and the 

business community.

In the area of labour law, the Working Group followed 

actively the debate on the so-called ‘anti-discrimina

tion package', which consists of two Directives and a 

programme. Given the horizontal character of these 

proposals, several working groups are involved in 

assessing the EEA relevance. An informal meeting 

under Subcommittee IV was organised with the 

Commission in March 2000, and representatives 

from the Commission were also invited to inform 

about these proposals in Working Group meetings. 

The working group also prepared for the incorporation 

of the Council Directive on the organisation of work

ing time in the sectors and activities not covered by

Directive 93/104/EC and Council Directive 

2000/79/EC on working time in civil aviation. As 

regards EEA Joint Committee Decisions in this area, 

the following acts were incorporated into the 

Agreement during the year: Council Directive 

99/70/EC concerning the framework agreement on 

fixed-term work concluded by UNICE, CEEP and the 

ETUC and Council Directive 99/63/EC concerning the 

agreement on the organisation of working time of 

seafarers concluded by ECSA and FST.

In the area of health and safety at work, EEA Joint 

Committee Decisions on the following acts were 

adopted: Council Directive 1999/38/EC related to 

exposure to carcinogens at work, and Council 

Directive 1999/92/EC for improving the safety and 

health protection of workers potentially at risk from 

explosive atmospheres.

Experts finalised a draft EEA Joint Committee 

Decision concerning a first list of indicative occupa

tional exposure limit values related to Council



Directive 98/24/EC on chemical agents which was 

submitted to the Commission in November. 

Preparations for incorporating an EP/Council Directive 

on biological agents were also initiated.

The EEA EFA experts continued to follow develop

ments concerning a proposal which deals with 

working at a height and the amended proposal for an 

EP/Council Directive on physical agents, namely 

mechanical vibrations.

The four EFA States held three meetings during the 

year with the European Agency for Health and Safety 

at Work in Bilbao. Two meetings were between the 

EFA States and the Director of the Agency and the 

third one was a special technical meeting devoted to 

the development of the Agency’s website and infor

mation on how to implement the structure in the EFA 

countries. The EFA States also participated in the 

European Week for Safety and Health at Work, which 

focused on musculoskeletal disorders.

In the autumn, the EEA EFA States were invited to an 

EU/US conference on health and safety at work, 

which took place in San Francisco.

As regards the Scientific Committee for Occupational 

Exposure Limits (SCOEL), an expert from the EFA 

side continued to attend the meetings of this 

Committee. EFA experts also continued work on var

ious SCOEL positions for occupational exposure limits 

on various substances. As concerns the EFA request 

for participation in the Advisory Committee on Health, 

Hygiene and Safety at Work, no conclusion was 

reached during the year.

DISABLED PEOPLE, THE ELDERLY AND 

SOCIAL EXCLUSION

The Working Group on the Disabled People, the 

Elderly and Social Exclusion met twice in 2000, 

including the informal meeting organised under 

Subcommittee IV on the ‘anti-discrimination 

package’. Representatives from the Commission 

were invited to both these meetings. The Group was 

involved in the assessment of the anti-discrimination

proposals, and more particularly in the preparation for 

the incorporation of the anti-discrimination pro

gramme (2001 -2006) into the EEA Agreement. The 

Working Group also prepared for the incorporation of 

the social exclusion programme (2001-2005), and 

this programme was also presented as an example of 

the new generation of EU programmes in the 

Workshop organised by the EFTA Secretariat in 

November 2000.

Representatives from the EEA EFA States continued 

their participation in the High Level Group of 

Member States’ Representatives on Disability and in 

the Independent European Disability Forum. As to 

matters concerning the elderly, no meeting in the EU 

Contact Points Group on older people took place in

2000 .

PUBLIC HEALTH

The Working Group had one joint meeting with the 

Commission during the year. The meeting took place 

in Oslo in connection with a seminar on the EU public 

health policy. The Working Group discussed on this 

occasion EEA EFTA participation in the new 

Community strategy on public health and the 

proposed programme (2001-2006). The adoption of 

this programme on the EU side might be delayed 

until 2002.

The EEA EFA States continued their participation in 

the public health programmes on cancer, AIDS, health 

promotion, drug prevention and health monitoring. 

Moreover, three EEA Joint Committee Decisions were 

adopted in 2000 incorporating into the EEA 

Agreement the programmes on rare diseases, injury 

prevention and pollution related diseases and the 

network for surveillance and control of communicable 

diseases. A draft EEA Joint Committee decision 

concerning the prolongation of six of the public health 

programmes was submitted to the Commission by 

the end of 2000.



CONSUMER PROTECTION CONSUMERS’ CONSULTATIVE COMMITTEE

The Working Group on Consumer Protection held 

three meetings during the year. Two EEA Joint 

Committee Decisions regarding a Directive on the 

sale of consumer goods and associated guarantees 

as well as a Commission Recommendation on the 

principles applicable to the bodies responsible for 

out-of-court settlement of consumer disputes were 

incorporated into the Agreement. As concerns 

proposed legislation, experts followed closely the 

developments with regard to the amended proposal 

for EP/Council Directive concerning distance 

marketing of consumer financial services and met 

with the Commission to discuss possible proposals 

for amendments to the time-sharing and package 

tours directives as well as the door-to-door sales 

directive.

The EEA EFTA States continued their participation in 

the consumer programme on establishing a general 

framework for community activities in favour of 

consumers. The programme, which runs from 1999 

to 2003, consists of actions designed to help protect 

the health, safety and economic interests of 

consumers and to promote their right to information 

and education. Three applications for project funding 

were submitted from the EEA EFA States for the year

2001. An agreement was also reached on having 

a national expert seconded to the programme. 

EEA EFA States also stated their possible interest 

to establish European Consumer Infocentres 

(Euroguichets) which are covered by the programme.

The Working Group followed closely the creation of 

the European Extra-Judicial Network (EEJ-NET) and 

the establishment of so-called clearing houses for 

resolving cross border consumer complaints out-of- 

court.

Other issues discussed by the Group included the 

Communication on Services of General Interest, 

which was adopted by the Commission in September. 

During the year, experts continued to attend the 

Expert Group on Commercial Communications.

The Consumers’ Consultative Committee, which is 

made up of representatives of the consumers' 

organisations in the EFA States, held one meeting in 

May. The meeting was scheduled in connection with 

an ANEC (European Association for the Co-ordination 

of Consumer Representation in Standardisation) 

meeting in Antwerp. The Committee reviewed issues 

under discussion on the EFA and the EU sides in the 

area of consumer protection including the creation of 

a European Extra-Judicial Network (EEJ-Net), precau

tionary principle, white paper on food safety, and the 

proposal for an EP/Council Directive on general 

product safety.

RESEARCH AND DEVELOPMENT

With a budget of 13 700 million euros the 

Fifth Framework Programme for Research, 

Technological Development and Demonstration 

Activities (1998-2002) represents one of the major 

activities of the EU, only surpassed by the Common 

Agricultural Policy and the Structural funds. Statistics 

show that the EEA EFA States are generally well 

represented in the Framework programme, although 

the interest varies with national industries and 

traditions. EEA EFA States’ representatives partici

pate in each of the management committees of the 

seven specific programmes of the Framework 

programme.

The EFTA Working Group on Research and 

Development, which met once during 2000, asked 

Subcommittee IV to discuss the possibility of estab

lishing an arrangement whereby part of the financial 

contribution to the programme could be in the form of 

EEA EFA nationals seconded to the Commission 

services in the area of research and development, as 

is the case for other EU programmes with EEA EFA 

participation. The Subcommittee forwarded such a 

request to the Commission, and asked the Working 

Group on Budgetary Matters to follow up the matter.



••

In preparation for the future, the Commission has 

presented working papers on the European Research 

Area and the Sixth Framework Program for Research 

and Development. The EEA EFA States have partici

pated in the discussions of the documents in the 

Scientific and Technical Research Committee of the 

European Union (CREST). As part of this preparatory 

work, the Commission has set up High Level Groups 

on a) benchmarking and indicators, b) mobility of 

researchers, c) centres of excellence and d) the 

opening up of national research programmes. The 

EEA EFTA States have expressed their interest 

in taking part in the work, and are expected to be 

invited to participate in the High Level Groups.

EDUCATION, TRAINING AND YOUTH

The second phase of the programmes Socrates 

(higher education) and Leonardo da Vinci (vocational 

training) started in 2000, and decisions were taken by 

the EEA Joint Committee early in 2000 to include the 

programmes in Protocol 31 of the EEA Agreement to 

enable individuals and organisations in the EEA EFA 

States to participate in actions and projects from the 

start-up of the programmes. The two programmes 

will run for seven years from 2000 to 2006, with total 

budgets of 1 850 million euros (Socrates) and 1000 

million euros (Leonardo da Vinci).

The new Youth programme, which continues the 

activities of European Voluntary Service for Young 

People and Youth for Europe, also started up in the 

beginning of 2000. The programme will run for seven 

years with a total budget of 600 million euros. The 

EU decision was followed by an EEA Joint Committee 

Decision to include the programme in Protocol 31 

of the EEA Agreement, making it possible for youth 

and youth organisations in the EEA EFA States 

to participate fully from the beginning of the 

programme.

The EEA EFTA States also participates in the 

programme management committees of the 

Socrates, Leonardo da Vinci and Youth programmes.

Decisions were also taken in 2000 by the EEA Joint 

Committee to secure EEA EFA participation in the EU 

activities on the European Year of Language 2001 

and the European Pathways for Work-linked Training 

(Europass). The principal aim of the European Year of 

Language 2001 is to raise awareness of the 

advantages of understanding and speaking other 

languages, and of the various possibilities that exist 

for learning to do so. The action is run in co-operation 

with the Council of Europe. Through the European 

Pathways initiative a certification known as 

“Europass-training” has been established to attest to 

the period of training followed by a person undergo

ing work-linked training in a country other than the 

one in which he or she is being trained,

The Commission presented in 2000 proposals for 

European Parliament and Council Recommendations 

on a) mobility for students, persons undergoing training, 

young volunteers, teachers and trainers, and b) co

operation in quality evaluation in school education. It 

is expected that the recommendations will be adopted in 

the first part of 2001. To both proposals EEA EFA 

Comments have been submitted to the Commission.

As part of the eEurope action plan, a Commission 

Communication on eLearning was presented in 2000. 

The document is expected to be followed by an action 

plan in the beginning of 2001. EEA EFA comments to 

the Communication have been submitted to the 

Commission.

Education and learning was identified by the Lisbon 

European Council in March 2000 as an area of 

importance for strengthening employment, economic 

reform and social cohesion as part of a knowledge- 

based economy. In a follow-up to the Lisbon Summit, 

the Commission has taken various initiatives, 

including preparatory work for a common European 

format for CVs. Also a report is prepared on the future 

objectives of education systems.

The EFA Working Group on Education, Training and 

Youth had three meetings in 2000. Among issues 

discussed were how to secure full EEA EFTA



participation in the EU programmes and activities 

mentioned above, including swift entry into force of 

the corresponding EEA Joint Committee Decisions.

CULTURE

The Culture 2000 programme was adopted by the EU 

in the beginning of 2000 for a period of five years and 

a total budget of 167 million euros. The programme is 

a follow-up to the three Community cultural 

programmes Kaleidoscope (artistic and cultural 

events), Ariane (books and reading) and Raphael 

(cultural heritage preservation). Following a Decision 

by the EEA Joint Committee, the EEA EFA States 

were able to participate from the start-up of the new 

programme.

The EFA Working Group on Culture met twice in

2000. One of the points discussed was the start-up 

phase of the new programme, including securing 

swift entry into force of the relevant EEA Joint 

Committee Decision.

ENVIRONMENT

The EFA Working Group on the Environment met five 

times in 2000. The main tasks of the Group are to 

consider new EC legislation in the field of the 

environment for incorporation into the EEA Agreement 

(decision-making), to co-ordinate EEA EFA input to 

the EC legislative process (decision-shaping) and to 

discuss environmental issues of general interest to 

the EFA States.

During the year, the EEA Joint Committee adopted 

Decisions incorporating legal acts in the areas of 

waste, eco-labelling, air quality and integrated 

pollution control. As regards decision-shaping, the 

Group had a number of discussions with the 

Commission on policy documents and new legislative 

proposals. The main issues discussed were environ

mental liability, water management, climate change, 

electronic waste, the precautionary principle and 

sustainable urban development. The Group also had 

discussions with representatives of France and

Sweden regarding the priorities for their respective 

Presidencies of the EU. The EFTA Environment 

Attaches in Brussels held regular meetings to prepare 

and assist the on-going work of the Working Group.

SMALL AND MEDIUM-SIZED ENTERPRISES

The EEA EFA States continued their participation in 

the third multi-annual programme on SMEs and in the 

Community Programme on Joint European Ventures 

(JEV). Representatives from the EEA EFA States were 

also actively involved in the work of the Article 4 

Committee, the management committee for the two 

aforementioned activities.

The EFA Working Group on SMEs met four times in 

2000 and discussions focused on the following items: 

Preparations for the participation of the EEA EFA 

States in the Programme for Enterprise and 

Entrepreneurship 2001 - 2005, involvement of EEA 

EFA Representatives in the Enterprise Policy Group 

and the EP/Council Directive on Late Payment in 

Commercial Transactions.

The Group also closely monitored the work of the 

Expert Group on the follow-up to the report from the 

Business Environment Simplification Task Force 

(BEST Report). The Expert Group, including experts 

from the EEA EFA States, had been set up by the 

Commission in 1999 in order to co-ordinate the 

preparation of a progress report to the European 

Council in December 2000 on the various national ini

tiatives to simplify the business environment. Norway 

has submitted its contribution to the report during the 

first half of 2000.

The Group was also in close contact with the 

Presidencies of the EU in order to follow develop

ments at Council level and the European Parliament 

Committee on Industry, External Trade, Research and 

Energy.



TOURISM

The EEA EFA States continued their participation in 

the work of the EU Tourism Advisory Committee, 

which met three times during 2000 and took up their 

involvement in the five Sub-Groups established under 

the Tourism Advisory Committee dealing with specific 

matters related to tourism and employment.

The Working Group on Tourism met once in 2000, 

and discussions focused on the following topics: 

Tourism-related activities in fields covered by the 

EEA, in particular under the SMEs and R&D 

Programmes; recent developments in the tourism 

sector of the EFA countries and the on-going work in 

the EU Sub-Groups on tourism and employment.

CIVIL PROTECTION

The EFA Working Group on Civil Protection did not 

meet in 2000. However, the EEA EFA States took up 

participation in the second Community Action 

Programme in the field of civil protection on the basis 

of an EEA Joint Committee Decision adopted on 

11 April 2000. The EEA EFA side also continued its 

involvement in the work of the relevant management 

committee and the Permanent Network of National 

Correspondents.

DIALOGUE WITH CITIZENS AND BUSINESS

The EFA Ad Hoc Group on Dialogue with Citizens and 

Business started its work in 2000. Following an 

extension of its mandate, three meetings were held 

during the year, one of which with participation from 

the Commission. The principal aim of the Group is to 

provide the EEA EFA States with relevant information 

on the EU websites for Dialogue with Citizens and 

Dialogue with Business currently under construction,

EC PROGRAMMES AND ACTION PLANS 

WITH EFTA PARTICIPATION

RESEARCH

FIFTH FRAMEWORK PROGRAMME (1998-2002) 

Total budget 13 700 million euros 

The Fifth Framework Programme consists of four the

matic programmes and three horizontal programmes. 

The thematic programmes are: Improving the quality 

of life and the management of living resources: 

Creating a user-friendly information society: 

Promoting competitive and sustainable growth: 

Preserving the ecosystem (the latter being divided 

into two parts: Environment and Energy). The horizon

tal programmes are: Confirming the international role 

of European research, Innovation and participation 

of SMEs, and Improving human potential. Each 

programme contains a number of key actions, 

strategic and generic research, and support for 

infrastructure.

INFORMATION SERVICES

eCONTENT (preparatory measures)

Budget (2000) 10 million euros 

The preparatory measures (2000) for the eContent 

programme (2001-2005) is following up the work of 

the INFO 2000 and MUS programmes. It is aimed at 

stimulating the development and use of European 

digital content on the Internet, and in particular at the 

expansion of the information supply, linguistic and 

cultural adaptation of information products and 

removal of market barriers, by e.g. easing the process 

of accessing finance and trading basic multimedia 

rights.

PROMOTING THE INFORMATION SOCIETY IN EUROPE 

(PROMISE)

(1998-2002)

Total budget 25 million euros 

Aims to increase public awareness of the information 

society especially among citizens and small and 

medium-sized enterprises (SMEs), and to support 

further development of the information society.



PROMOTING SAFER USE OF THE INTERNET 

(1999-2000)

Total budget: 25 million euros 

To encourage, at European level, a favourable 

environment for the development of the Internet 

industry by promoting safer use of the Internet.

INTERCHANGE OF DATA BETWEEN ADMINISTRATIONS 

(IDA) (1998-2004)

Budget (2000) 24 million euros 

Projects in telematic interchange of data between 

administrations, e.g. electronic message and file 

transfer and database access. Several sectoral 

projects, e.g. customs and taxes, social security, 

agriculture, culture, competition policy.

EDUCATION, TRAINING AND YOUTH

SOCRATES II (2000-2006)

Total budget: 1 850 million euros 

Co-operation in education from school to university 

level, e.g. student exchanges, inter-university 

co-operation, language education and improvement 

of teachers’ skills.

LEONARDO DA VINCI II (2000-2006)

Total budget: 1000 million euros 

Supports improvement of vocational training through 

industry/university co-operation.

YOUTH (2000-2006)

Total budget 600 million euros 

Promotes 1) youth exchanges for young people aged 

15 to 25 living in one or several Member States; 

supports projects and initiatives run by young peo

ple for young people, and 2) projects involving vol

unteer work in the social, environmental and cultur

al fields. Develops and supports the preparation 

(linguistic and intercultural) of young volunteers for 

projects in other Member States. Involves mostly 

volunteer organisations.

EUROPEAN YEAR OF LANGUAGES 2001 

(preparatory measures)

Budget (2000): 2 million euros 

Preparatory measures for the European Year of 

Languages 2001, whose objective is to raise aware

ness among the population of the European Union of 

the advantages of understanding and speaking other 

languages, and of the possibilities which exist for 

learning to do so.

PROMOTION OF EUROPEAN PATHWAYS FOR 

WORK-LINKED TRAINING (2000-2004)

Total budget: 7.3 million euros 

The European pathways for work-linked training, 

including apprenticeship, award beneficiaries a 

“Europass training document”, which makes periods 

of training in a country, other than the country of 

origin, more visible.

SOCIAL POLICY

EQUAL OPPORTUNITIES FOR WOMEN AND MEN 

(1996-2000)

Total budget: 30 million euros 

Promotes integration of equal opportunities into all 

policies at Community, national, regional and local 

levels.

DAPHNE (2000-2003)

Total budget: 20 million euros 

Preventive measures to fight violence against 

children, young persons and women.

CONSUMER PROTECTION

COMMUNITY ACTIVITIES IN FAVOUR OF CONSUMERS 

(1999-2003)

Total budget: 112.5 million euros 

A general framework for activities for promoting the 

interests of consumers and providing them with a 

high level of protection. The framework of activities 

consists of actions designed to help protect the 

health, safety and economic interests of consumers 

and to promote their right to information and educa

tion and their right to join forces in order to protect 

their interests.



SMEs AND TOURISM

THIRD MULTI ANNUAL PROGRAMME FOR SMEs 

(1997-2000)

Total budget: 127 million euros 

Support measures for encouraging small and 

medium-sized enterprises to become more 

competitive. Partly a continuation of the 2nd SME 

programme, and partly new activities such as 

encouraging women and minority entrepreneurs.

JOINT EUROPEAN VENTURES (1998-2000)

Total budget: 100 million euros 

Financial support for transnational co-operation 

between SMEs.

AUDIO-VISUAL SECTOR

MEDIA II (1996-2000)

Total budget: 310 million euro 

Supports the development of the European audio

visual industry, focusing on developing and distribut

ing European films and training professionals.

CIVIL PROTECTION

CIVIL PROTECTION PROGRAMME (II) (2000-2004) 

Total budget: 7.5 million euros 

The aim of the Community action programme in the 

field of civil protection is to consolidate and strength

en Community co-operation and to define the priority 

actions to be taken.

CULTURE

CULTURE 2000 (2000-2004)

Total budget: 167 million euros 

The Community framework programme in the field of 

culture (Culture 2000) shall contribute to the 

promotion of a cultural area common to the European 

peoples. In this context, it shall support co-operation 

between creative artists, cultural operators, private 

and public promoters, the activities of the cultural 

networks, and other partners as well as the cultural 

institutions.

ENERGY

SAVE II (1998-2002)

Total budget: 66 million euros 

Contributes to a more rational use of energy by 

improvement of energy management at regional and 

urban levels, monitoring of energy efficiency 

progress, labelling and standardisation for energy- 

using equipment.

ALTENERII (1998 -2002)

Total budget: 77 million euros 

Aims to increase the use of alternative energy 

sources by supporting actions in the fields of wind 

power, solar energy, biomass etc.

ETAP (1998-2002)

Total budget: 5 million euros 

The aim of the multiannual programme of studies, 

analyses, forecasts and other related work in the 

energy sector (ETAP) is to establish a shared 

approach to energy studies and related work at the 

level of the Community and Member States.

EMPLOYMENT

EMPLOYMENT AND THE LABOUR MARKET (1998- 

2000)
Total budget: 30 million euros 

The programme shall develop a new approach for 

Community activities of analysis, research, co-opera

tion and action in the field of employment, along with 

other Community actions promoting employment and 

in partnership and co-operation with the Member 

States.

PUBLIC HEALTH

HEALTH PROMOTION (1996-2000)

Total budget: 35 million euros 

Actions for health promotion, information, education 

and training.

ACTION PLAN TO COMBAT CANCER (1996-2000) 

Total budget 64 million euros 

Supports projects such as cancer registers and 

public information and health education campaigns.



PREVENTION OF AIDS AND OTHER COMMUNICABLE 

DISEASES (1996-2000)

Total budget 49.6 million euros 

Supports actions linked to the prevention of and fight 

against AIDS and other communicable diseases.

PREVENTION OF DRUG DEPENDENCE 

(1996 - 2000)

Total budget 27 million euros 

Aims to improve knowledge of drug dependence and 

its consequences, and to provide information, educa

tion and training to young persons and former drug 

users.

HEALTH MONITORING (1997 - 2000)

Total budget 13.8 million euros 

Aims to develop a high-quality policy oriented health- 

monitoring system.

RARE DISEASES (1999 - 2003)

Total budget 1.3 million euros 

Aims to contribute for ensuring a high level of health 

protection against rare diseases.

INJURY PREVENTION (1999-2003)

Total budget; 14 million euros 

Aims to contribute to public health activities which 

seek to reduce the incidence of injury, particularly to 

children, young adults, women and older people.

POLLUTION-RELATED DISEASES 

(1999-2001)

Total budget: 3.9 million euros 

The objective of the programme is to help to develop 

policies and strategies, in the field of health and the 

environment, focusing on the prevention of pollution- 

related diseases.

STATISTICS

COMMUNITY STATISTICAL PROGRAMME 

(1998-2002)

Budget (2000): 31.4 million euros 

The statistical programme covers the principal 

Community policies. It shall also ensure the continua

tion of existing statistical support for decisions in 

current policy areas and the additional requirements 

arising from new Community policy initiatives.

EEA CO-OPERATION IN 
THE FIELD OF STATISTICS

The Office of the Statistical Adviser in Luxembourg 

was created in 1991 as a liaison office between the 

Statistical Office of the European Communities 

(Eurostat) and the statistical authorities of the EFTA 

countries. The legal basis for the EEA co-operation in 

the field of statistics - including the Office of the 

Statistical Adviser - is Protocol 30 to the EEA 

Agreement. As Protocol 30 was linked to the 

Commission’s statistical programme, which ended in 

1997, it was necessary to adapt it to the 

Commission’s new statistical programme. A revised 

version was therefore drafted and was adopted by the 

EEA Joint Committee in 2000. The revised protocol 

takes account of the "Statistical Law” (Council 

Regulation (EC) No 322/97 on Community Statistics), 

which was adopted by the Council in 1997. Annex XXI 

to the EEA Agreement lists the specific legal acts 

governing data collection and transmission in the field 

of statistics. A substantial update of Annex XXI was 

finalised in 2000.

The work is supervised by a Working Group of the 

Heads of EFA National Statistical Institutes (one 

meeting in 2000), an Expert Group on the 

Management of the EEA Statistical Programme (two 

meetings in 2000) and an Expert Group on Legislation 

(no meetings in 2000).

In 2000, the good level of EEA co-operation in the 

field of statistics was maintained, as indicated by the 

high number of EFA participants attending Eurostat 

meetings, the presence of several national seconded 

experts working in Eurostat, and the operation of a 

number of joint projects. The horizontal nature of 

statistics has been underlined through the links to 

other areas of EEA co-operation such as education, 

social protection, health, tourism, transport, and envi

ronment, which often provide funds for statistical 

activities. The framework for EFA-EU statistical 

co-operation with the Central and Eastern European 

countries, and the Mediterranean countries was 

further strengthened in 2000. In addition, new



statistical co-operation programmes with the Central 

and Eastern European countries and the 

Mediterranean countries, for the period from 2001 to 

2003, were approved by the Council in 2000.

The statistical co-operation between the EU and EFA 

is mainly organised within the EEA framework, but an 

important part of the co-operation takes place 

between EFA and the EU, including Switzerland.

PARTICIPATION IN EUROSTAT COMMITTEE 

WORK IN 2000

The high level of meeting activity within the field of 

statistics continued in 2000, both for the preparation 

and implementation of legislation, and for the 

exchange and development of methodologies, as well 

as to follow-up data collection. The Member States 

were well represented in meetings in 2000. Most of 

the EEA relevant areas were covered by EFTA 

participation.

DEVELOPMENT OF LEGISLATION IN THE 

FIELD OF STATISTICS

Over the recent years a substantial number of new 

legal acts in the field of statistics have been adopted 

by the EU Council and are in the process of being 

incorporated into Annex XXI of the EEA Agreement. In 

2000, 18 acts were incorporated into Annex XXI, 

while 11 new acts were adopted by the EU. Only a 

few of these are important new legal acts, while the 

majority of the amendments concerns existing legis

lation.

Relatively few major new legal acts are foreseen in 

the field of statistics in the coming years, though 

more implementing legislation linked to legal acts that 

have already been adopted can be expected.

EFTA EXPERTS AT EUROSTAT AND JOINT 

PROJECTS

The secondment of EFA experts to Eurostat units is 

important in order to ensure the transfer of

knowledge and to promote the integration of the 

European Statistical System. Eurostat has also 

expressed interest in maintaining a high level of 

expert involvement. In 2000, three experts from 

Norway and one from Iceland were seconded to 

Eurostat. They participated in work in the following 

areas: distributive trade, labour market, national 

accounts, research, development, innovation and IT 

support.

Projects co-financed by Eurostat and by the EFA 

States gave other opportunities to enhance method

ological development and to deepen co-operation. In 

2000, the following projects were initiated or contin

ued from 1999: “Integration of Sources of Data on 

Income” (Norway), “Employment Registers" (Iceland), 

“Environment Protection Expenditures” (Norway), and 

“Quality of Manufacturing Statistics” (Norway).

DISSEMINATION OF EFTA STATISTICS

According to Protocol 30 of the EEA Agreement, 

Eurostat has the responsibility to disseminate 

statistics on the whole of the EEA.

The evaluation performed in 2000 revealed that the 

level of presence of EFA statistics in the Eurostat ref

erence environment continues to increase. In 

Eurostat’s reference environment (New Cronos) the 

inclusion rate has increased from 46% in 1998 to 

66% in 2000.

LEGAL AND INSTITUTIONAL 
QUESTIONS

Legal and institutional questions that arise under the 

EEA umbrella are the responsibility of Subcommittee 

V on legal and institutional questions, established as 

a part of the working structure under the Standing 

Committee of the EFA States.

Subcommittee V met five times in 2000. As in the 

last two years, Subcommittee V devoted considerable 

efforts to the examination of the impact of the 

Amsterdam Treaty on the co-operation between the



Contracting Parties to the EEA Agreement. 

Subcommittee V reviewed practical results of the new 

EC Treaty provisions after its entry into force. 

Subcommittee V also examined the enlargement 

process and was called upon to provide an outline of 

the legal and institutional implications of the enlarge

ment process, starting by an interpretation of Article 

128 EEA. This article provides that new members of 

the European Community shall apply to the EEA 

Council to become parties to the EEA Agreement. 

Moreover, Subcommittee V monitored the EU plans to 

draw up a Charter of Fundamental Rights and, as 

usual, the application of EEA law by the competent 

institutions (EFA Surveillance Authority, European 

Commission) and especially the jurisprudence of the 

EFA Court and the Court of Justice of the European 

Community (ECJ).

In 1999, Subcommittee V submitted to the EC side 

detailed EEA EFA comments on a Directive proposed 

by the European Commission combating late pay

ment in commercial transactions. This was followed 

up in March 2000 when Subcommittee V submitted 

to the EC side a second set of EFA Comments 

regarding the proposed Directive which include con

siderations about the EEA relevance of the Directive 

and the legal aspects of a possible incorporation of 

the Directive into the EEA Agreement. Subcommittee 

V was also requested to examine the new state aid 

procedures and to contribute to the elaboration of a 

legal framework for a new EEA Financial Instrument.

Once again, Subcommittee V looked into a number of 

institutional issues. These included, inter alia, 

questions related to the introduction of new proce

dures for the committees assisting the EFTA 

Surveillance Authority and the participation in EU 

committees, in particular the EU Advisory Committee 

on Safety, Flygiene and Health Protection at Work. 

The application of the EEA two-pillar system was 

another institutional issue that Subcommittee V 

looked after in connection with veterinary and 

phytosanitary matters and the incorporation of a 

Directive on biocidal products into the EEA 

Agreement.

Subcommittee V furthermore looked into the question 

on how to deal with EU acts that have a legal basis 

outside the scope of the EEA Agreement, i.e. acquis 

adopted on the Community side on the basis of 

provisions in the Treaty on European Union about 

justice and home affairs and on the basis of new 

provisions in the EC Treaty. It was the role of 

Subcommittee V to consider the legal consequences 

of possibly incorporating such acts in the EEA 

Agreement, and, more generally, to look into question 

of integrating non-binding acts (resolutions) into the 

EEA Agreement. Subcommittee V continued its 

discussions about the interpretation of Article 49 of 

the Surveillance and Court Agreement and the 

simultaneous entry into force of amendments to the 

Surveillance and Court Agreement and the related 

EEA Joint Committee Decisions.

Another major task was the streamlining of the EEA 

decision-making procedures and the improvement of 

transparency of EEA law. This very comprehensive 

matter encompasses drafting questions (EEA Joint 

Committee Decisions), the adaptation of procedural 

rules and administrative practices as well as 

publication aspects (including translation and 

authentication of EEA law). It required wide consulta

tions that were conducted through Subcommittee V 

both between the Community and EFA on the one 

hand and among the EEA EFA States on the other 

hand. The question of public access to documents 

was also examined in detail. Finally, Subcommittee V 

completed an “Info-Kit for EEA newcomers” in July 

2000 for officials dealing with EEA matters and which 

may be used as a documentary support for educa

tional purposes as well. This Info-Kit is available on 

the website of EFA.

THE EEA CONSULTATIVE 
COMMITTEE (EEA-CC)

The EEA Agreement requires that representatives of 

the social partners in the EU and the EEA EFA States 

work together to strengthen contacts and to enhance 

awareness of the economic and social aspects of 

integration. To this end, the EEA Consultative



Committee (EEA-CC) was established. It is composed 

of nine members of the EFA Consultative Committee 

coming from the EEA EFA States, and nine members 

of the Economic and Social Committee of the EC 

(ESC). Two Swiss members of the EFA Consultative 

Committee may attend EEA-CC meetings as 

observers. The European organisations ETUC 

(European Trade Union Confederation) and UNICE 

(Union of Industrial and Employers’ Confederations of 

Europe) may send one observer each.

The EEA-CC co-chairmen in 2000 (until October) 

were Mr. Jon Ivar Nalsund (Norwegian Confederation 

of Trade Unions) from the EFA side and Mr. Johannes 

Jaschick from the ESC side. In October 2000 

Mr. David Stefansson (Confederation of Icelandic 

Employers) from the EFA side and Mr. George Wright 

from the ESC side took over the co-chairmanship.

The EFA Consultative Committee and the ESC have 

established the so-called ‘‘Osmosis Procedure" which 

enables EFA Consultative Committee representatives 

to participate in the work of the ESC and to present 

EFA social partners’ points of view. Members of the 

EFTA Consultative Committee were active in the fol

lowing areas: Employment and social policy, the 

Internal Market, environment, enlargement, the 

Economic and Monetary Union and information 

society.

The EEA-CC held its annual meeting in June 2000 in 

Zurich. The main points on the agenda were EEA 

developments, the implications of enlargement on the 

Internal Market, the transition to the euro, the EU’s 

Northern Dimension, as well as environment and 

energy. Resolutions were adopted on the last two 

topics and forwarded to the EEA Council for its 

consideration. For the next EEA-CC meeting in 2001, 

it was decided to prepare resolutions on three new 

topics: Free Movement of Persons in the context of 

enlargement; the European Social Agenda; and the 

knowledge-based society - eEurope.

The EFA Consultative Committee is described on 

pages 37-39.

EEA JOINT PARLIAMENTARY 
COMMITTEE (EEA JPC)

The EEA JPC is composed of twelve members from 

the EFA national parliamentary delegations and 

twelve members from the European Parliament. The 

President of the EEA JPC during 2000 was 

Mr. Edward McMillan-Scott, MEP (European People’s 

Party, UK). The Vice-President was Mr. Otto Buchel, 

MP (Patriotic Union, Liechtenstein). The EEA JPC held 

two meetings during the year.

As at previous meetings, the EEA JPC engaged in a 

dialogue with the EEA Council, the EEA Joint 

Committee and the EFA Surveillance Authority on the 

functioning of the EEA and on progress regarding 

prior resolutions of the JPC. The EEA JPC discussed 

and adopted resolutions on the following topics:

•  Flomogeneity of the Single Market within 

the EEA

•  Justice and Flome Affairs

•  Functioning of the EEA Agreement during 1999

•  EFA participation in EC programmes

•  E-commerce legislation in the EEA

The resolutions were forwarded to the EEA Council.

The EEA JPC focused on EU developments and 

their implications for the EEA at all their meetings, 

highlighting in particular enlargement, institutional 

reforms, the use of “soft law” and areas of EU 

co-operation beyond the scope of the EEA 

Agreement.

EEA FINANCIAL MECHANISM

BACKGROUND AND AIMS

The Financial Mechanism was established under the 

EEA Agreement with the objective of reducing 

economic and social disparities between the regions 

of the EEA. It entered into force on 1 January 1994 

and was open for commitments until

31 December 1998. The Mechanism was funded by 

the EEA EFA States Iceland, Liechtenstein and



I S Grants Loans %
(million euros) (million euros)

Greece 121.5 364.5 24.3

Ireland 35.5 106.5 7.1

Northern Ireland 11.0 33.0 2.2

Portugal 105.0 315.0 21.0

Spain, 10 regions 227.0 681.0 45.4

Total 500.0 1500.0 100.0

Table 1: Shares of the Beneficiary Countries

Norway and by the European Union following the 

accession of Austria, Finland and Sweden in 1995. 

The decisions on the allocation of funds were made 

by the Financial Mechanism Committee representing 

the Funding Parties. The Financial Mechanism has 

been administered by the European Investment Bank 

(EIB) under a Co-operation Agreement.

Interest rebates of two percentage points per annum 

for EIB loans of 1 500 million euros and grants 

amounting to 500 million euros were made available 

for projects in Greece, Ireland, Northern Ireland, 

Portugal and certain regions in Spain (objective 1 

regions as defined in 1988). The shares of the 

beneficiary countries are illustrated in table 1. Priority 

was given to projects within sectors on environment, 

transport and education and training. When 

applicable, special consideration was given to small 

and medium-sized enterprises.

During its five-year commitment period, the Financial 

Mechanism gave 56 grant commitments and 

37 interest rebate commitments.

ACTIVITIES IN 2000

FINANCIAL MECHANISM COMMITTEE

During 2000 the Financial Mechanism Committee 

had one formal meeting and thus decisions were 

taken mainly by written procedure. The most impor

tant decisions concerned project adjustments as well 

as re-allocation of funds within the limitations applic

able and commissioning a second internal audit of 

seven selected projects.

INTERNAL AUDIT

As part of the Financial 

Mechanism Committee’s manage

rial responsibilities an internal 

audit of six selected grant 

projects and one global loan was 

commissioned. The internal 

audit served to evidence that 

four of the grant projects are 

progressing satisfactorily. For 

the remaining two grant projects 

the internal audit provided useful input for decisions 

and actions of importance for successful project com

pletion.

FUND MANAGEMENT

The European Commission manages the Financial 

Mechanism liquidity under a Fund Management 

Agreement concluded on 9 July 1999. As of 

31 December 2000 the total value of assets was 

222,948,589.65 euros.

STATUS OF PROJECTS AS OF 

31 DECEMBER 2000

By the end of its eligibility period the Financial 

Mechanism Committee had approved grant applica

tions to a total of 492.8 million euro, corresponding to

98.6 per cent of the total grant facility. As of 

31 December 2000, ten of the 56 grant projects had 

been fully disbursed, 38 were under disbursement 

and for eight projects no disbursements had been 

made (table 2).

By the end of its eligibility period the Financial 

Mechanism Committee had approved interest rebates 

for a total loan portfolio of 1 500 million euros. As of 

31 December 2000, of the 37 projects benefiting 

from interest rebates 30 had been fully disbursed, 

five were under disbursement and for two no 

disbursements had been made (table 3).



Table 2
GRANTS

as at 31 December 2000

Number of 

projects

Disbursed 

amount in 

million euros

Remains to be 

disbursed in 

million euros

Total in million 

euros

Fully disbursed 10 88.29 0.00 88.29

Under disbursement 38 212.87 130.07 342.93

Not yet under 
disbursement

8 0.00 38.91 38.91

Total 56 301.16 168.98 470.14

Table 3
LOANS BENEFITING FROM INTEREST REBATES

as at 31 December 2000

Number of 

projects

Disbursed 

amount in 

million euros

Remains to be 

disbursed in 

million euros

Total in million 

euros

Fully disbursed 30 1 149.71 0.00 1 149.71

Under disbursement 5 209.41 20.60 230.01

Not yet under 
disbursement

2 0.00 110.20 110.20

Total 37 1 359.12 130.80 1 489.92

PRESENTATION OF SELECTED PROJECTS 

Greece

Fire-Fighting Equipment

Project promoter: Ministry of Public Order 

Estimated project cost: 6.87 million euros 

Grant: up to 6.13 million euros, not exceeding 

85 per cent of the total cost 

Equity: Ministry of National Economy, Athens

The project is part of a modernisation programme 

of the Greek National Fire Service. This project is 

specifically designed to enhance the fire-fighting 

capacity of the fire-brigades especially in connection 

with forest fires and it comprises procurement of 

heavy duty fire-fighting trucks, amphibious tracked 

off-road vehicles for rescue operations and support of 

fire-fighters.

Spain

Via de la Plata Extremadura

Project promoter: The Direccion General de 

Patrimonio Cultural of the Regional Ministry of Culture 

and Heritage of the Comunidad Autonoma de 

Extremadura

Estimated project cost: 19.76 million euros 

Grant: Up to 15.7 million euros, not exceeding 

79.5 per cent of the total cost 

Equity: Comunidad Autonoma de Extremadura

The project originated in 1996 from the Direccion 

General de Patrimonio Cultural to rediscover the 

original historical Via de Plata running through the 

Extremadura region. The project consists of the 

protection and/or restoration of historical sites and 

buildings in 31 locations along Via de la Plata (Photo 1).



Spain - Via de la Plata Extremadura

Spain - SEPRONA Environmental Monitoring

Seprona Environmental Monitoring

Project promoter: Servicio de Proteccion de la 

Naturaleza

Estimated project cost: 9.7 million euros 

Grant: Up to 8.2 million euros, not exceeding 

84 per cent of the total cost 

Equity: Budgetary funds

SEPRONA is the separate environmental protection 

unit of the Spanish Civil Guard. It has the responsibility 

for controlling and monitoring adherence to environ

mental laws and regulations.

The project comprises mobile field equipment, labo

ratories and a training centre for SEPRONA (Photo 2).



EEA FINANCIAL INSTRUMENT

The Financial Instrument was established by Joint 

Committee Decision 47/2000 of 22 May 2000 for the 

purpose of strengthening the co-operation in 

reducing the economic and social disparities in the 

EEA. The Instrument will be funded by the EEA ERA 

States Iceland, Liechtenstein and Norway. The EEA 

EFTA States completed their constitutional 

procedures during the autumn 2000 and accordingly 

the Instrument will be operational as from 

January 2001.

The Financial Instrument will make 119.6 million euro 

available over five years, 1999 - 2003, for projects in 

Greece, Ireland, Northern Ireland, Portugal and Spain. 

The assistance shall be entirely in the form of grants.

at least two thirds of the overall amount to projects in 

the area of environment.

The EEA ERA States and the European Communities 

have agreed on the Modalities of Implementation for 

the Financial Instrument. The Modalities of 

Implementation define the basic framework for the 

Financial Instrument and its operations.

A Financial Instrument Committee representing 

the funding parties will make decisions on the 

commitments for implementation of individual 

proposals, which are to be presented to it by the 

Beneficiary Countries. The Financial Instrument 

Committee was constituted in November 2000 and 

has launched practical preparations for the 

Instrument.

Funding will be available for 

projects in the areas of environ

ment, including urban renewal, 

reduction of urban pollution and 

securing the European cultural 

heritage, transport, including 

infrastructure, and education 

and training, including academic 

research. The aim is to allocate

Greece 

Ireland

Northern Ireland 

Portugal 

Spain 

Total

1999 2000 to 2003 TOTAL £

5 812 560 16 265 600 22 078 160

1 698 320 3 827 200 5 525 520

526 240 0 526 240

5 023 200 16 265 600 21 288 800

10 859 680 59 321 600 70 181 280

23 920 000 95 860 000 119 600 000

Table 4: Shares of the Beneficiary Countries in euros



ADMINISTRATION

The structure of the EFTA Secretariat 

reflects the division of activities covered 

by EFTA. The Secretariat employs 

approximately 64 employees, of which one 

third is based in Geneva and two thirds in 

Brussels and Luxembourg. The Secretariat 

headquarters in Geneva provide support to 

the EFTA Council and on third country 

relations and also services the operation of 

certain conventions and schemes.

In Brussels, the Secretariat assists the 

Member States on EEA matters, while 

statistical co-operation on the basis of the 

EEA Agreement is handled in Luxembourg 

by the Office of the Statistical Adviser, 

which has a staff of three. There is one 

Customs Officer in Paris working on 

co-operation with third countries.

The Secretariat is headed by a Secretary- 

General, who is assisted by two Deputy 

Secretary-Generals, one located in Geneva 

and another in Brussels.

The budget for 2000 was prepared in two currencies: 

Swiss francs (the base currency) and euros. No 

changes were made in the Financial Regulations and 

Rules during the year. The total budget for 2000 was 

CHF 19 813 000, with contributions being made 

as follows: Iceland 3.73 per cent; Liechtenstein 

1.19 per cent; Norway 46.13 per cent and 

Switzerland 48.95 per cent.

INFORMATION

Two major exceptional tasks were carried out in

2000. These were related to a re-design of the EFTA 

website and celebrations of the 40"1 Anniversary 

of EFA.

Essentially the work of the EFA Secretariat involves 

accessing, processing and distributing information for 

internal and external use. The flow of Information was 

greatly improved and expanded during 2000. The 

Secretariat launched a new website during the year 

2000 and introduced a new EFA publication, the 

EFA Bulletin.

The new website has three different components in 

terms of accessibility:

INTERNET

The website is located on the World Wide Web 

(Internet) and is accessible to the general public. It is 

the face of EFA to the outside world. On the Internet 

EFA provides information to the general public and 

the media on the core activities of the Association. In 

addition the Internet contains such information as 

organigramme, contacts, job vacancies, statistics, 

legal texts, publications and newsworthy develop

ments. The Internet contains a search-based EFA 

telephone directory. Keeping in mind the extensive 

and ever growing global net accessibility, Internet 

publishing will most likely replace the traditional 

paper publishing in the very near future. Not only does 

the Internet site facilitate distribution of information to 

the public on the nature and purpose of EFA but also 

it raises the awareness amongst staff members of the 

overall work of EFA.

INTRANET

The Intranet is part of the Internet but access 

is restricted to EFA staff members, i.e. all those 

connected to the EFA data-network. The material 

published on the Intranet is relevant to the work of 

staff members such as meeting agendas, EFTA 

telephone and email directory and staff rules.
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Moreover, it is intended to provide a forum where staff 

members can share useful information relevant to 

their daily lives such as on accommodations, cars for 

sale, restaurants, external job vacancies etc. 

Optimally the Intranet establishes an information 

centre, which should reduce the need for distribution 

of documents via fax or email. Additionally, the 

Intranet can help enhancing the “team or community 

spirit” amongst EFA staff members in Geneva, 

Brussels, Luxembourg and Paris.

EXTRANET

The Extranet is accessible to external users such as 

experts in capitals who work on EFTA related 

matters. It is intended to serve as a work area for the 

various units, working or expert groups and 

subcommittees of EFTA. In a nutshell the Extranet 

establishes an archiving system containing 

information of relevance to the work of the various 

groups and is accessible to any group member at 

any time wherever he may find himself in the world. 

Therefore, the Extranet enhances transparency of 

work and eliminates the need for distribution of 

documents via fax or email. Extranet users have to 

apply specifically for access and acquire username 

and password to log on.

A search-based EFA telephone directory is included 

on both the Intra- and Extranet. It is different from the 

Internet version in such a way that it only provides 

professional telephone numbers and email addresses. 

Both the Intra- and Extranet are effective tools to 

improve communications 

between the different 

EFA offices as well as 

between the EFA offices 

and capitals.

Three issues of a new 

publication, EFA Bulletin, 

were brought out by the 

Secretariat in 2000. The 

EFA Bulletin deals with 

issues of relevance to

European integration, multilateral trade and interna

tional relations in general. It serves as a platform for 

discussions and debate on a variety of issues in this 

category. As well as being published on the 

Secretariat’s website the EFTA Bulletin is 

distributed in 1500 copies to governmental entities in 

the Member States, EU institutions, other major 

international organisations and academic institutions. 

In addition to the EFTA Bulletin the Secretariat 

published a special Anniversary Publication in 

May 2000 to commemorate the 40'" Anniversary of 

the EFA Convention, which entered into force on 

4m May 1960.

TRANSLATION AND 
PUBLICATION

The EFTA Publication Unit is responsible for 

translating EEA relevant texts into Icelandic and 

Norwegian, and for publishing the EEA Supplement to 

the Official Journal of the European Communities in 

the two languages. The EEA Supplement is, as a rule, 

published once a week. It contains material from the 

EEA Joint Committee, the EEA Joint Parliamentary 

Committee, the EEA Consultative Committee, the 

Standing Committee of the EFA States, the EFA 

Surveillance Authority and the EFA Court as well as 

material from the EU institutions, i.e. the European 

Commission and the Court of Justice of the EC.

The EFA Publication Unit was established in 1994 

and its production has been increasing ever since. 

During the year 2000, over 500 different items from

EFTA/EU BODIES NUMBER OF 
PAGES

Icelandic Norwegian

% OF TOTAL

Icelandic Norwegian

EEA Joint Committee 2715 3154 69% 73%

EEA Joint Parliamentary Committee and 

EEA Consultative Committee

0 0

EFA Surveillance Authority 169 169 4,5% 4%

EFA Court 8 8 0,5% 0,5%

EU Institutions (European Commission 

and the Court of Justice of the EC)

989 989 26% 22,5%

Total 3881 4320 100% 100%



the EEA, EFA and EU institutions were registered for 

translation and publication in the EEA Supplement. 

The total amount of printed material in Norwegian 

was 4,320 pages and in Icelandic 3,881 pages. All 

together 62 issues of the EEA Supplement were 

published in 2000 in comparison to 57 issues in 

1999.

Most of the contents of the EEA Supplement came 

from the EEA Joint Committee and the Standing 

Committee of the EFA States - mainly in the form of 

EEA Joint Committee Decisions and relevant EU acts. 

The amount of material published from the EFA 

Surveillance Authority and the EFA Court went down 

a little compared with 1999 while material translated 

and published from the EU institutions increased 

slightly.

Due to delays in translations of the EU acts into 

Icelandic and Norwegian no EEA Joint Committee 

Decisions from 1999 were actually published that 

year. During 2000 most of this material was pub

lished, that is 125 EEA Joint Committee Decisions 

accompanied by EU acts. In order to avoid for such a 

backlog to build up it was decided that as of

March 2000 the publication of the EEA Joint 

Committee Decisions should be separated from the 

publication of the relevant EU acts. The Decisions are 

now published shortly after each meeting of the EEA 

Joint Committee. The EU acts will be published as 

soon as the translations are ready. In the year 2000 

114 Joint Committee Decisions were registered, 

translated and adopted, 85 of those Decisions were 

published before the end of the year.

The Publication Unit is responsible for updating the 

Annexes and Protocols to the EEA Agreement. After 

each meeting of the EEA Joint Committee, the EU acts 

- which have been incorporated into the Agreement - 

are added to the relevant Annexes and Protocols. The 

updated versions appear regularly on the EFA 

website.

As of January 2000 the weekly editions of the EEA 

Supplement have only been published on the Internet. 

However, the most voluminous issues, i.e. those 

containing the EEA Joint Committee Decisions and 

the annexed EC acts, are still being printed on paper, 

and distributed to subscribers.



APPENDICES

COMMUNIQUE FROM THE 
EFTA MINISTERIAL MEETING 
IN ZURICH, 19 JUNE 2000

EFTA held its spring Ministerial meeting in Zurich, 

Switzerland, on 19 June 2000 under the chairmanship 

of Federal Councillor, Pascal Couchepin, Switzerland. 

Ministers welcomed the progress made by EFTA 

States in extending their network of contractual rela

tions. They signed a free trade agreement with 

Macedonia and declarations on Co-operation with 

Croatia and Ukraine. They noted that negotiations on a 

free trade agreement with Canada were nearly 

concluded and that differences had been narrowed 

down to a limited number of issues that needed to be 

resolved at a political level. They expressed their 

readiness to conclude these negotiations rapidly and 

urged the Canadian Government to make every effort 

to this effect. Ministers noted with satisfaction the 

recent signing of a declaration on Co-operation with 

the Gulf Co-operation Council. They reviewed the state 

of play of the relations with Mexico and Chile and 

decided to open formal negotiations. Ministers also 

discussed developments in Asia, where initiatives 

were under way to engage in regional trade arrange

ments. The EEA EFTA Ministers emphasized that 

efforts should be continued to further enhance the 

EEA EFTA States’ participation in the decision-shaping 

process of EEA-relevant EC legislation and EU 

programmes. The determination expressed at the 

EU Lisbon Summit to complete the Internal Market 

and the measures towards a knowledge-based 

economy would also benefit the EEA Co-operation. 

Ministers reaffirmed their support of the enlargement 

of the EU and thereby also the EEA and underscored 

the importance of continued evaluation and dialogue 

of the implications of enlargement on EFTA and the 

EEA Agreement. The Ministers expressed gratitude for 

their outstanding contribution to the Association to 

Mr. Kjartan Johannsson, the Secretary-General and

the Deputy Secretaries-General, Mr. Aldo Matteucci 

and Mr. Guttorm Vik, who will leave their functions in 

the coming months.

EFTA THIRD-COUNTRY RELATIONS

Ministers expressed satisfaction at the continued expan

sion of EFTA’s network of contractual relations. The 

signature that very day of a free trade agreement with 

Macedonia and of declarations on Co-operation 

with Croatia and Ukraine represented an important step 

towards completing EFTA’s network of partner countries 

in South-Eastern and Eastern Europe. They recalled that 

their partnership with these countries was part of the 

common European effort to bring peace and stability to 

the region and reaffirmed their commitment to making a 

substantial contribution to the development in this part of 

Europe.

Ministers noted that negotiations on a free trade agree

ment with Canada were nearly finalised and that differ

ences had been narrowed down to a limited number of 

issues that needed to be resolved at a political level. 

They expressed their readiness to conclude these nego

tiations rapidly and urged the Canadian Government to 

make every effort to this effect. Ministers underlined the 

importance they attached to this agreement, which 

would for the first time extend EFA free trade relations 

across the Atlantic.

Ministers also noted with satisfaction that a declaration 

on Co-operation with the Gulf Co-operation Council had 

been signed last month. This could be the first step 

towards the opening of negotiations on a free trade 

agreement when the time would be ripe.

Furthermore, Ministers also welcomed the progress 

made in the Mediterranean region. They noted with 

satisfaction that negotiations on a free trade agreement 

with Jordan were nearly concluded. A negotiating round
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had taken place with Egypt and contacts had been 

renewed with Tunisia with the aim of concluding negoti

ations on free trade agreements as soon as possible. 

Ministers noted that also Lebanon had expressed 

interest in holding exploratory talks with the EFTA States. 

They reiterated the importance of establishing cumula

tion of origin between EFTA, EU and their Mediterranean 

partners in order to allow them to reap the full benefits 

of the agreements.

Ministers reviewed the state of play of the EFTA States’ 

relations with Mexico and Chile and decided to open 

formal negotiations. They noted that the EFTA States 

were thus set to extend their free trade network in the 

Americas. Ministers also reviewed the situation with 

regard to the ERA States relations with South Africa and 

stressed the importance of continuing preparations for 

negotiations on a free trade agreement.

Ministers also discussed developments in Asia, where 

initiatives were under way to engage in regional trade 

arrangements by countries such as Singapore, South 

Korea and Japan. They recognised the need to study 

actively these developments and agreed to review the 

situation at their next meeting in December.

Ministers recalled that these developments were in line 

with the traditional ERA policy of making a dynamic and 

independent contribution to improving economic condi

tions across Europe and beyond and of forging strong 

links with trading partners outside the continent, as 

stated in their declarations adopted at their meetings in 

Bergen in 1995 and, more recently, in Geneva in 

December 1999.

ERA-EU CO-OPERATION

The EEA ERA Ministers welcomed the continued good 

functioning of the EEA Agreement and expressed satis

faction at the increased rate of decision-taking. They 

emphasized that efforts should be continued to further 

enhance the EEA ERA States participation in the deci

sion-shaping process of EEA-relevant EC legislation and 

EU programmes. The determination expressed at the EU 

Lisbon Summit to complete the Internal Market and the 

measures towards a knowledge-based economy would 

also benefit the EEA cooperation.

Ministers expressed hope for the completion of 

Community procedures allowing for a rapid finalisation of 

Protocol 3 to the EEA Agreement on processed agricul

tural products. Ministers welcomed the recent decision 

establishing an agreed basis for continued transitional 

measures for Liechtenstein in the field of free movement 

of persons. Ministers noted that the decision on a new 

financial instrument providing for an additional contribu

tion of the EEA ERA States towards the goal of further 

reducing economic and social disparities in the 

European Economic Area had been well received by the 

EEA Council.

Ministers reaffirmed their support of the enlargement of 

the EU and thereby also the EEA and underscored the 

importance of continued evaluation and dialogue of the 

implications of enlargement on ERA and the EEA 

Agreement. They welcomed the agreement to entrust 

the EEA Joint Committee to assess the situation.

Ministers expressed satisfaction that the Agreements on 

Mutual Recognition of Conformity Assessment conclud

ed between the EEA ERA States and Australia and New 

Zealand had entered into force, and a corresponding 

agreement with Canada would be signed in the summer. 

These agreements, which were based on Protocol 12 of 

the EEA Agreement and paralleled corresponding EU 

agreements, would facilitate trade with these countries.

EFTA ACTIVITIES

Ministers noted the ongoing work on the update of the 

ERA Convention, which takes into account the Swiss-EU 

bilateral Agreements as well as developments in multi

lateral trade policy and relations with free trade partners. 

The aim is to have the amendments enter into force at 

the same time as the Swiss-EU bilateral Agreements.

ADVISORY BODIES

Ministers underlined the importance of the work of the 

ERA advisory bodies; the Parliamentary Committee and 

the Consultative Committee, representing ERA social 

partners, and welcomed their constructive contributions 

to the work of the Association. EFTA Parliamentarians, in 

Co-operation with their colleagues in the European 

Parliament, had focused on the question of homogeneity

*



and the EEA in the light of developments in the EU and 

had called on both sides to engage in closer co

operation and adopt new arrangements in areas such as 

justice and home affairs. Enjoying fruitful Co-operation 

with their counterparts in the EU and the EU candidate 

countries, the EFTA social partners had dealt with issues 

such as the European Single Currency, the new strategy 

for the Internal Market and the Northern Dimension.

WTO

Ministers expressed their commitment to continued 

trade liberalisation within the multilateral trading 

system and reaffirmed their support to the launching of 

a new WTO Round of negotiations as soon as 

possible. They remained convinced that the launch of a 

new Round would offer a significant boost to 

economic growth worldwide. Ministers agreed that such 

negotiations should be broad-based and have an 

inclusive agenda. They also stressed the importance of 

ongoing negotiations on the accession of new Members 

to the WTO.

FAREWELL TO THE SECRETARIES-GENERAL

The EFTA Ministers expressed gratitude for their 

outstanding contribution to the Association to 

Mr. Kjartan Johannsson, the Secretary-General and the 

Deputy Secretaries-General, Mr. Aldo Matteucci and 

Mr. Guttorm Vik, who will leave their functions in the 

coming months.

NEXT MEETING

The next meeting of the Council at Ministerial level 

would take place in Geneva, Switzerland on 

12 and 13 December 2000.



COMMUNIQUE FROM THE 
EFTA MINISTERIAL MEETING 
GENEVA, 12 DECEMBER 2000

EFTA held its autumn Ministerial meeting in Geneva, 

Switzerland, on 12 December 2000 under the 

chairmanship of Halldor Asgrimsson, Minister for 

Foreign Affairs, Iceland.

Ministers expressed satisfaction that a Declaration on 

Co-operation had been signed with Yugoslavia and 

reaffirmed their commitment to the development of 

peace and stability in the Balkan area. They further 

welcomed the signing of the Declaration on trade and 

investment Co-operation with MERCOSUR, which would 

enter into force following a signature by the MERCOSUR 

side. Ministers underlined that this was an important 

step towards strengthening relations with countries in 

this region.

Ministers welcomed the signing of a Free Trade 

Agreement with Mexico arid underlined that this was a 

milestone in the history of EFTA's third-country

policies as it was EFTA's first transatlantic agreement 

and the most comprehensive agreement signed so far. 

Ministers were satisfied that the first round of negotia

tions on a free trade agreement with Chile had taken 

place earlier this month. They expressed the need to 

monitor developments in Asia and welcomed that a basis 

had been established for initiating exploratory talks with 

Singapore in order to assess the common ground for 

opening negotiations on a free trade agreement.

Ministers noted the determination of the EU towards 

completing the enlargement process and the outcome of 

the Nice Summit to that effect. They reiterated the 

importance of raising the awareness of the EU for the 

need to adapt the EEA Agreement in parallel with acces

sion of new partners. Ministers expressed their interest 

in EFTA’s participation in the EU processes launched at 

the Lisbon Summit, in particular as regards the chal

lenges of the knowledge-based economy. Concerning 

the important issue of food safety and the planned 

establishment of a European Food Authority, Ministers 

noted the positive reaction of the EC to the EEA EFTA 

States’ request for participation.

On the margins of the Ministerial meeting in Geneva in December 2000, EFTA signed Declarations on Co-operation 
with Mercosur and Yugoslavia. From left to right: Mr. Halldor Asgrimsson, Icelandic Minister of Foreign Affairs,
Ms. Andrea Willi, Liechtenstein Minister of Foreign Affairs and Ms. Grete Knudsen, Norwegian Minister of 
Trade and Industry.



EFA THIRD-COUNTRY RELATIONS

Ministers welcomed the signing of a Free Trade 

Agreement with Mexico. They noted that the Agreement 

would provide economic operators from the EFA States 

with a level playing field in Mexico compared to their 

competitors from the European Union, the United States 

and Canada. Ministers underlined that this was a mile

stone in the history of EFA’s third-country policies as it 

was EFTA’s first transatlantic agreement and the most 

comprehensive agreement signed so far, including new 

areas such as services and investment and public 

procurement.

Ministers highlighted that further developments had 

taken place as regards expanding the EFA States’ third- 

country relations in the Americas. They had signed a 

Declaration on trade and investment Co-operation with 

MERCOSUR which would enter into force following a 

signature by the MERCOSUR Ministers at their meeting 

in Florianopolis, Brazil, on 15 December. EFTA Ministers 

underlined that this was an important step towards 

strengthening relations with countries in this region. 

Furthermore, the first round of negotiations on a free 

trade agreement with Chile had taken place earlier this 

month and Ministers expressed their hope that these 

negotiations would be finalised as soon as possible. With 

regard to Canada, Ministers stressed the importance of 

bringing negotiations to a rapid conclusion.

Ministers noted that following a recent mission of EFA 

to Pretoria, EFA and South Africa had agreed to hold 

exploratory talks on a free trade agreement early next 

year, which could lead to the opening of negotiations.

Ministers noted that with the delay in launching a new 

round of multilateral trade negotiations, there was an 

increased tendency towards preferential trade agree

ments. Ministers further noted that policy developments 

were taking place in the Pacific Rim, where countries 

such as Singapore, Japan, South Korea and New 

Zealand were now pursuing an active policy of negotiat

ing free trade agreements. Ministers expressed the need 

to monitor these developments and welcomed that a 

basis had been established for initiating exploratory talks 

with Singapore in order to assess the common ground 

for opening negotiations on a free trade agreement.

As regards the EFA network in Europe, Ministers 

expressed satisfaction that a Declaration on Co-opera

tion had been signed with Yugoslavia and reaffirmed 

their commitment to contributing to the development of 

peace and stability in the Balkan region. They took note 

that negotiations on a free trade agreement with Croatia 

had been initiated since the signature of a Declaration on 

Co-operation at their last meeting in June and expected 

that the agreement could be signed at their next 

meeting in spring 2001. Ministers also noted that the 

existing free trade agreements with countries in Europe 

were functioning well. They expressed satisfaction that it 

had been possible to hold Joint Committee meetings 

with Bulgaria, the Czech Republic, Turkey, Hungary, 

Poland, Lithuania and the Slovak Republic during the 

second half of the year.

With regard to the EFA States’ relations with countries 

in the Mediterranean region, Ministers noted that 

negotiations on a free trade agreement with Jordan were 

nearly concluded and expected that it should be possible 

to sign the agreement next year. Ministers hoped that 

progress would be made next year in negotiations with 

Tunisia and Egypt. They noted that a first meeting of the 

EFTA-Morocco Joint Committee had taken place.

EFA-EU CO-OPERATION

EEA EFA Ministers expressed their satisfaction at the 

efficient functioning of the EEA Agreement and noted 

efforts on the EC and EFA sides to maintain the homo

geneity of the EEA. They also welcomed the work to 

enhance EEA EFA States’ participation in decision- 

shaping within the EEA and called for full access to EC 

Committees, relevant for the good functioning of the EEA 

Agreement. Ministers expressed their interest in EFA 

participation in the EU processes launched at the Lisbon 

Summit, in particular as regards the challenges of the 

knowledge-based economy. They also expressed the 

view that Co-operation amongst the EFA States could 

be enhanced with a view to contributing to this work.

Concerning the important issue of food safety and the 

planned establishment of a European Food Authority, 

Ministers noted the positive reaction of the EC to the EEA 

EFA States’ request for participation. As regards the 

initiative to establish a European Aviation Safety
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Authority, Ministers expressed the interest of the EEA 

EFTA States in being involved. Ministers underscored the 

need to finalise Protocol 3 to the EEA Agreement on 

processed agricultural goods.

Ministers noted the determination of the EU towards 

completing the enlargement process and the 

outcome of the Nice Summit to that effect. They recalled 

that the enlargement of the EU would have implications 

for EFTA's relations with the candidate countries. As 

regards the EEA, Ministers noted that enlargement of the 

EEA was governed by Article 128 of the Agreement and 

reiterated the importance of raising the awareness of the 

EU for the need to adapt the EEA Agreement in parallel 

with accession of new partners. This would require con

sultations in relevant areas and Ministers underscored 

the need for broader dialogue with the EU. Ministers 

noted that EFTA’s free trade agreements provided a 

forum for discussions with candidate countries on issues 

regarding enlargement and underlined the importance of 

using this channel in securing the interests of the EFTA 

States.

EFTA ACTIVITIES

Ministers noted that the preparatory work on the update 

of the EFA Convention was progressing well. This effort, 

which reflects the deepening of EFA's internal co

operation, was initiated by the Swiss offer to extend the 

benefits of the bilateral agreements with the EU to their 

EFA partners. Ministers agreed that formal negotiations 

between the EFA States should start early next year, 

aiming at a parallel entry into force of the updated EFA 

Convention and the Swiss-EU agreements.

ADVISORY BODIES

Ministers underlined their appreciation of the work of the 

EFTA advisory bodies, the Parliamentary Committee and 

the Consultative Committee, the latter representing

EFA’s social partners, and welcomed their contributions 

to the work of the Association. EFA parliamentarians, in 

Co-operation with their colleagues in the European 

Parliament, had recently focused on the question 

of EFA's participation in EC programmes and on 

e-commerce. Ministers commended the Consultative 

Committee for its workshop on the New Economy and 

appreciated the Committee’s commitment to EFA's 

involvement in the Lisbon Strategy.

WTO

Ministers reaffirmed their commitment to continued 

trade liberalisation within the multilateral trading 

system and noted that the launching of broad-based 

negotiations with an inclusive agenda would be the best 

means towards this end. Such negotiations would allow 

all WTO Members to achieve a balanced outcome. 

Ministers also stressed the importance of ongoing tech

nical activities, which would facilitate the conduct of 

future negotiations. They also reiterated the importance 

they attached to ongoing negotiations on the accession 

of new Members to the WTO and expressed their hope 

of seeing China become a new Member of the 

Organisation early next year. This would constitute an 

important step towards making the WTO truly universal.

WELCOME TO THE SECRETARIES-GENERAL

Ministers welcomed the Secretary-General, William 

Rossier and the Deputy Secretaries-General, Gretar Mar 

Sigurdsson and Per Kjell Mannes, who took up their 

duties during the autumn.

NEXT MEETING

The next meeting of the Council at Ministerial 

level would take place in Liechtenstein, on 

21 and 22 June 2001.

1



CONCLUSIONS OF 
THE 13th MEETING 
OF THE EEA COUNCIL 
ON 23 MAY 2000

1. The thirteenth meeting of the EEA Council took 

place in Brussels on 23 May 2000 under the 

Presidency of Mr. Jaime Gama, Minister of Foreign 

Affairs of Portugal. The meeting was attended by 

the Members of the Council of the European 

Union, the responsible member of the Commission 

and members of Government of the EFA States 

participating in the EEA Agreement.

2. The EEA Council noted the progress report 

presented by the President of the EEA Joint 

Committee.

3. The EEA Council noted the resolutions of the EEA 

Joint Parliamentary Committee adopted at its 13th 

meeting in Brussels on 6 December 1999, 

concerning the work of the EEA JPC 1995-1999, 

and commended the Committee for its important 

contributions to the development of the EEA since 

its inception.

4. The EEA Council assessed the overall functioning and 

development to date of the EEA Agreement and:

- welcomed the continued good functioning of 

the Agreement;

- noted that the EEA Joint Committee had since 

the last meeting of the EEA Council, adopted 

[47] decisions incorporating into the EEA 

Agreement Community legislation related to 

the various areas covered by the Agreement, 

notably the four freedoms and EU pro

grammes;

- expressed satisfaction at the positive results 

of the Joint Committee's continued examina

tion of the efficiency of procedures on the EC 

and the EFA sides, which had already led to 

an increased rate of decision taking, and

encouraged the Joint Committee to continue 

efforts in order to enhance and maintain 

homogeneity;

noted the continued cooperation in EU 

programmes such as the second phase of 

LEONARDO and CULTURE 2000, and, in light 

of problems in other areas such as the 

launching of the second phase of SOCRATES, 

reaffirmed the need for pragmatic solutions to 

ensure continuity in participation, when 

necessary; the EEA Council recalled at the 

same time the importance of the timely estab

lishment of the legal basis for the participation 

in these programmes, which should be expedit

ed as much as possible by both sides;

welcomed the measures of the EEA Joint 

Committee to enhance the transparency of 

the EEA Agreement and expected that the 

efforts taken in relation to reducing the 

backlog of legislation to be integrated into the 

Agreement, as well as regarding the 

procedures for entry into force of Joint 

Committee Decisions would continue to bear 

fruit;

noted with satisfaction the continuing broad 

participation by the EEA EFA States in the 

decision shaping process of EEA relevant EC 

legislation and EU programmes, within the 

sphere of the Commission and expected that 

this will be maintained and enhanced;

noted the continuous efforts to ensure 

adequate EFA participation in the Committees 

relevant for the good functioning of the 

Agreement, as has been discussed in the 

areas of state aid and health and 

safety at work;

looked forward to the finalization of 

Protocol 3 to the EEA Agreement concerning 

processed agricultural products in conformity 

with the objectives and obligations under the 

relevant provisions of the Agreement;



- noted that technical discussions to clarify 

certain matters under Protocol 9 on trade in 

fish and other marine products had taken 

place and that texts had been exchanged 

between the EEA EFA side and the European 

Commission. The examination of this issue 

would continue;

- noted with satisfaction that the Decision 

concerning transitional measures for 

Liechtenstein in the field of free movement of 

persons would enter into force on 

1 June 2000.

5. The EEA Council expressed satisfaction at the 

launching of the Community educational 

programmes in Lisbon on 17 March 2000 in the 

presence of Education Ministers of EU and EEA 

EFTA States. The EEA Council also recalled that an 

informal meeting of EU and EEA EFA Ministers 

of the Environment had taken place on

1 November 1999. Both sides agreed to consider 

further possible meetings at political level, also in 

other areas, when appropriate.

- agreed to pursue the matter of a parallel 

agreement between the EEA EFA States and 

the US through the appropriate channels.

7. The EEA Council noted the positive reaction of the 

EEA EFA States to the work in progress in the 

Commission on establishing a European Food 

Authority. The participation of the EEA EFA States 

in the Authority is important to maintaining homo

geneity across the EEA.

8. The EEA Council welcomed the initiative of the EU 

towards establishing a new European Aviation 

Safety authority with a pan-European dimension 

for the development of high and uniform stan

dards in the field of aviation safety, and asked for 

a solution be found for the participation of EEA 

EFA States.

9. Recalling the conclusions of the European Council 

in Helsinki, the EEA Council noted the information 

on the Intergovernmental Conference provided to 

the EEA EFA States by the Presidency of the EU 

Council.

6. The EEA Council:

- welcomed the fact that the Mutual Recognition 

Agreements in relation to Conformity 

Assessment (MRAs) which the EEA EFA 

States had concluded with New Zealand and 

Australia had entered into force and that a 

similar agreement with Canada would be 

signed this summer;

- recalled that the Community will negotiate 

MRAs with third countries on the basis that 

the third countries concerned will conclude 

with the EEA EFA States parallel Agreements;

- invited the Commission to raise these provi

sions with the third countries concerned, in 

accordance with Protocol 12 to the EEA 

Agreement, bearing in mind the need to 

ensure homogeneity of the extended Single 

Market;

10. The EEA Council noted the ongoing negotiations 

on the establishment of a European Common 

Aviation Area, extending the internal market 

in air transport to encompass more than 

30 countries, and trusted that a solution would be 

found regarding the institutional modalities for the 

participation of Iceland and Norway.

11. The EEA Council affirmed its readiness to deal 

with any impact of the Amsterdam Treaty on the 

EEA depending on the need.

12. The EEA Council welcomed the new Strategy for 

Europe's Internal Market and stressed the need to 

follow closely within the EEA structures the work 

on the various Target Actions, with the perspective 

of a forthcoming inclusion of the results of relevant 

actions in the EEA Agreement. The EEA Council 

welcomed the outcome of the Lisbon Summit; in 

particular the determination to complete the 

Internal Market and the preparations towards



knowledge based economy. The EEA Council 

noted the interest expressed by the EEA ERA 

States in participating in the EU processes dealing 

with the challenges of the information society.

13. The EEA Council recalled that the enlargement of 

the European Economic Area is governed by 

Article 128 of the EEA Agreement and agreed that 

ways and means should be explored as soon as 

possible to avoid any legal gaps. The EEA Council 

invited the EEA Joint Committee to assess the 

situation.

The EEA Council further recalled its previous con

clusions that the EEA ERA States should be kept 

fully and regularly informed on the process of 

enlargement with a view to jointly evaluating and, 

where necessary, addressing its possible conse

quences for the EEA Agreement. The EEA Council 

noted with satisfaction that regular briefings had 

been extended to the Subcommittees of the EEA

Joint Committee and agreed that briefings with 

EEA ERA States needed to be continued. The 

Council recalled the undertaking of the EU 

Presidency to provide the EEA ERA States with 

the appropriate information on the Intergovernmental 

Conferences related to the enlargement process 

on a regular basis.

14. The EEA Council expressed satisfaction at the 

adoption of an EEA Joint Committee decision on a 

new financial arrangement for an additional con

tribution of the EEA ERA States towards further 

reduction of social and economic disparities in 

Europe.

15. The EEA Council noted that Foreign Ministers had 

discussed, within the framework of the political 

dialogue, foreign and security issues of common 

interest including the Balkans (Serbia, Kosovo and 

Montenegro), Russia (including Chechnya) and the 

Common European Security and Defence Policy.



CONCLUSIONS OF 
THE 14th MEETING 
OF THE EEA COUNCIL 
ON 19 SEPTEMBER 2000

1. The fourteenth meeting of the EEA Council took 

place in Brussels on 19 September 2000 under 

the Presidency of Mr Halldor ASGRIMSSON, 

Minister of Foreign Affairs of Iceland. The 

meeting was attended by Members of the Council 

of the European Union, the responsible member of 

the Commission and members of Government of 

the EFTA States participating in the EEA 

Agreement.

2. The EEA Council noted the progress report 

presented by the President of the EEA Joint 

Committee.

3. The EEA Council noted with interest the resolu

tions of the EEA Joint Parliamentary Committee 

adopted at its 14th meeting in Oslo on 

25 May 20000 concerning the annual report on 

the functioning of the EEA Agreement, homogene

ity in the European Economic Area and Justice and 

Home Affairs and the EEA, and expressed its 

appreciation of the substantive and useful contri

butions made by that Committee and its important 

role in enhancing cooperation within the EEA.

4. The EEA Council noted with interest the resolu

tions adopted by the EEA Consultative Committee 

at its 8th meeting in Zurich on 19 June 2000 on 

energy and the environment: towards an integrated 

approach and on the EU's Northern Dimension and 

expressed satisfaction at the continued contribu

tion made by that Committee to the good func

tioning and development of the EEA cooperation.

5. EEA Council assessed the overall functioning and 

development to date of the EEA Agreement and:

- welcomed the continued good functioning of 

the Agreement;

noted that the EEA Joint Committee had since 

the last meeting of the EEA Council, adopted 

[..] decisions incorporating into the EEA 

Agreement Community legislation related to 

the various areas covered by the Agreement, 

notably the four freedoms and EU pro

grammes;

noted the continued cooperation in EU 

programmes, such as the YOUTH programme, 

and reaffirmed the need for pragmatic solu

tions to ensure continuity in participation, 

when necessary; the EEA Council recalled at 

the same time the importance of the timely 

establishment of the legal basis for the partic

ipation in these programmes, which should be 

expedited as much as possible by both sides;

noted the positive results of the Joint 

Committee’s continued examination of the 

efficiency of procedures on the EC and the 

EFTA sides, and encouraged the Joint 

Committee to continue efforts in order to 

enhance and maintain the homogeneity of the 

EEA;

expressed satisfaction that the number 

of acts awaiting completion of parliamentary 

procedures had been substantially reduced;

welcomed the measures of the EEA Joint 

Committee to enhance the transparency of 

the EEA Agreement and expected that the 

efforts taken in relation to reducing the back

log of legislation to be integrated into the 

Agreement would continue to bear fruit;

drew the attention to a number of EU 

legislative acts, mainly in the food sector, 

delayed in the scrutiny process in the 

EEA/EFTA States. It welcomed their intention 

to quickly remedy this situation in order to 

avoid putting at risk the homogeneity of the 

EEA;



- invited the parties to complete the inclusion of 

the Directive on the Internal Market for natur

al gas into the EEA Agreement;

- noted with satisfaction the continuing broad 

participation by the EEA/EFTA States in the 

decision shaping process of EEA relevant EC 

legislation and EU programmes, within the 

sphere of the Commission and expected that 

this will be maintained and enhanced;

- noted the continuous efforts to ensure ade

quate EFTA participation in the Committees 

relevant for the good functioning of the 

Agreement, including the Advisory Committee 

on Health and Safety at Work;

looked forward, in the light of ongoing discus

sions, to the finalisation of Protocol 3 to the 

EEA Agreement concerning processed agri

cultural products in conformity with the objec

tives and obligations under the relevant provi

sions of the Agreement;

- noted that technical discussions to clarify 

certain matters under Protocol 9 on trade in 

fish and other marine products had taken 

place and that texts had been exchanged 

between the EEA/EFTA side and the European 

Commission. The examination of this issue 

would continue;

- encouraged the parties to the Agreement to 

work towards further liberalisation of 

agricultural trade in accordance with 

Article 19 of the Agreement.

The EEA Council expressed satisfaction that 

Ministers of Education of EU, the EEA/EFTA States 

and the candidate countries had attended the 

“Fourth Conference of the European Ministers of 

Education” in Bucharest on 18-20 June 2000, 

discussing “Strengthening the Common European 

House of Education Social Cohesion and Quality - 

a Challenge for Education". Further possible meet

ings at the political level could be considered, also

in other areas covered by the Agreement, when 

appropriate. The EEA Council noted the Resolution 

on the Future of European Research adopted by 

the EU Council at its 2272nd meeting in 

Luxembourg on 15 June, 2000, in particular the 

invitation to involve the EEA/EFTA States from the 

outset in the work envisaged for implementing the 

European Research Area and in preparing a 6th 

Framework Programme.

7. The EEA Council:

- recalled that the Community will negotiate 

MRAs with third countries on the basis that 

the third countries concerned will conclude 

with the EEA/EFTA States parallel Agreements 

and invited the Commission to raise these 

provisions with the third countries concerned, 

in accordance with Protocol 12 to the EEA 

Agreement, bearing in mind the need to 

ensure homogeneity of the extended Single 

Market;

- welcomed the fact that the Mutual 

Recognition Agreements in relation to 

Conformity Assessment (MRAs) which the 

EEA/EFTA States had concluded with New 

Zealand and Australia had entered into force 

and that an agreement with Canada had been 

signed in July 2000;

noted the EEA/EFTA States involvement in the 

preparations of similar agreements with 

Switzerland, Hungary and the Czech Republic;

- agreed to pursue the matter of a parallel 

agreement between the EEA/EFTA States and 

the US through the appropriate channels.

8. The EEA Council noted the positive reaction of the 

EEA/EFTA States to the work in progress in the 

Commission on establishing a European Food 

Authority. The cooperation of the EEA/EFTA States 

with the Authority is important to maintaining 

homogeneity across the EEA.

■



9. The EEA Council follows with interest the initiative 

of the EU towards establishing a new European 

Aviation Safety authority for the development of 

high and uniform standards in the field of aviation 

safety, and asked for a solution be found for the 

participation of EEA/EFTA States in the context of 

the work the Commission had recently been invit

ed to prepare.

10. The EEA Council took note of the ongoing negoti

ations on the establishment of a European 

Common Aviation Area, and trusted that a solution 15. 

would be found regarding the institutional modali

ties for the participation of Iceland and Norway.

11. The EEA Council drew attention to the fact that it 

conducted a debate on the important issue of 

maritime safety.

12. Recalling the conclusions of the European Council 

in Helsinki, the EEA Council noted that the 

Presidency of the EU Council would continue to 

provide information on the Intergovernmental 

Conference to the EEA/EFTA States.

13. The EEA Council welcomed the new Strategy for 

Europe's Internal Market and stressed the need to 

follow closely within the EEA structures the work 

on the various Target Actions, with the perspective 

of a forthcoming inclusion of the results of relevant 

actions in the EEA Agreement.

14. The EEA Council welcomed the outcome of the 16. 

Lisbon Summit; in particular the determination to 

complete the Internal Market and the preparations 

towards knowledge based economy. The EEA

Council noted the interest expressed by the 

EEA/EFTA States in the EU processes launched at 

the Lisbon Summit, in particular as regards the 

challenges of the information society. The EEA 

Council suggested that ways be explored on how 

to involve the EEA/EFTA States in follow-up activi

ties and welcomes the intention of the EEA/EFTA 

States to provide contributions to the preparation 

of the follow-up Conference scheduled for 

Spring 2001.

The EEA Council recalled that the enlargement of 

the European Economic Area is governed by 

Article 128 of the EEA Agreement and agreed that 

ways and means to avoid any legal gaps should be 

explored as soon as possible. The EEA Council 

invited the EEA Joint Committee to assess the sit

uation. The EEA Council took note that the 

Presidency of the EU Council would continue to 

supply information on the enlargement of the EU.

The EEA Council further recalled its previous con

clusions that the EEA/EFTA States should be kept 

fully and regularly informed on the process of 

enlargement with a view to jointly evaluating and, 

where necessary, addressing its possible conse

quences for the EEA Agreement. The EEA Council 

noted with satisfaction that regular briefings had 

been extended to the Subcommittees of the EEA 

Joint Committee and agreed that briefings with 

EEA/EFTA States needed to be continued.

The EEA Council noted that Foreign Ministers had 

a discussion on Russia including the EU’s Northern 

Dimension, within the framework of the political 

dialogue.
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Coordinating Legal Officer 
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MR. EIVIND HOFF

739

Temporary Officer 
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MS. ELEONORE DRAXLER
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Document Administrator 
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MS. TRINE ERIKSEN
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COMMITTEE OF MEMBERS OF PARLIAMENT
OF THE EFTA COUNTRIES (CMP) AND THE COMMITTEE OF MEMBERS
OF PARLIAMENT OF THE EFTA STATES (MPS) (DECEMBER 2000)
As of 31.12.2000. Current situation can be found at http://secretariat.efta.int

ICELANDIC DELEGATION Alternate members: SW ISS DELEGATION
Mr Rudolf Lampert (observers in the MPS)

Mr. Vilhjalmur Egilsson Progressive Citizen’s Party

Chairman Mr. Marcel Sandoz

Independence Party Mr Walter Vogt Vice-Chairman

Patriotic Union Radical-Democratic Party

Mr. Ossur Skarphedinsson

The Social Democratic Alliance Mr. Rico Wenger

NORWEGIAN DELEGATION Swiss People’s Party

Ms. Thorgerdur K. Gunnarsdottir

Independence Party Mr. Haakon Blankenborg Mr. Eugen David

Vice-Chairman Christian-Democratic Party

Mr. Kristinn H. Gunnarsson Labour Party

Progressive Party Mr. Rolf Schweiger

Mr. Carl 1. Hagen Radical-Democratic Party

Mr Ogmundur Jonasson Progress Party

(alternate member of MPS) Mr. Peter Vollmer

Left-Green Movement Ms. Vldar Bjornstad Social-Democratic Party

Labour Party

Alternate members: Alternate Members:

Mr. Gunnar Birgisson Mr. Bror Yngve Rahm Mr Michel Beguelin

Independence Party Christian Democratic Party Social-Democratic Party

Ms. Bryndis Hlbdversdottir Ms. Siri Frost Sterri Mr. Yves Christen

The Social Democratic Alliance Conservative Party Radical-Democratic Party

Ms. Katrin Fjeldsted Alternate members: Mr. Erwin Jutzet

Independence Party Mr. Morten Lund Social-Democratic Party

(full member of MPS)

Mr. Jon Kristjansson Centre Party Mr. Hans Ulrich Mathys

Progressive Party Swiss People’s Party

Mr. Rita Tveiten

Ms. Kolbrun Hallddrsdottir Labour Party Ms. Rosmarie Zapfl-Helbling

Left-Green Movement Christian-Democratic Party

Mr. Asmund Kristoffersen

Labour Party

LIECHTENSTEIN DELEGATION
Ms. Gunn Karin Gjul

Mr. Otto Biichel Labour Party

Chairman of Liechtenstein

Delegation Mr. Dag Danielsen

Patriotic Union Progress Party

Mr. Alois Beck Ms. Ase Wisldff Nilssen

Progressive Citizen’s Party Christian Democratic Party

Mr. Borge Brende

Conservative Party
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MEMBERS OF THE EFTA CONSULTATIVE COMMITTEE (CSC) 
(DECEMBER 2000)

As of 31.12.2000. Current situation can be found at http://secretariat.efta.int

ICELAND

Mr. David Stefansson 

Confederation of Icelandic 

Employers 

Vice-Chairman

Mr. Ari Skiilason 

Icelandic Federation of Labour

Ms. Erna Gudmundsdottir 

Federation of State and Municipal 

Employees

Mr. Kristdfer M. Kristinsson 

Federation of Icelandic Industries

Mr Birgir Armannson 

Iceland Chamber of Commerce

Alternates

Mr. Hannes G. Sigurdsson 

Confederation of Icelandic 

Employers

Mr Halldor Gronvold 

Icelandic Federation of Labour

Mr Jon Steindor Valdimarsson 

Federation of Icelandic Industries

Mr. Vilhjalmur Egilsson 

Iceland Chamber of Commerce

LIECHTENSTEIN

Mr. Hans Brunhart 

Liechtenstein Chamber of Industry 

and Commerce

Ms. Alice Fehr 

Federation of Liechtenstein 

Employees

Mr. Albert Jehle 

Federation of Liechtenstein 

Employees

NORWAY

Mr Jon Ivar Nalsund 

Norwegian Confederation of 

Trade Unions

Chairman until October 2000, 

then Vice-Chairman

Mr. Jon Ilea

Confederation of Norwegian 

Business and Industry

Mr. Vidar Lindefjeld 

Confederation of Norwegian 

Business and Industry

Mr. Martin B. Draege 

Federation of Norwegian 

Commercial and Service 

Enterprises

Ms. Gunvor Stromsheim 

Confederation of Academic and 

Professional Unions in Norway

Ase Erdal

The Norwegian Association of 

Local and Regional Authorities

Alternates

Mr. Johan-Ludvik Carlsen 

Norwegian Confederation of Trade 

Unions

Ms. Grete Gautvik 

Confederation of Norwegian 

Business and Industry

Mr. Lars Christian Berge 

Confederation of Norwegian 

Business and Industry

SWITZERLAND

Mr. Pierre Weiss 

Swiss Union of Employers 

Vice-Chairman until 

October 2000, then Chairman

Mr. Gregor Kiindig

Swiss Federation of Commerce

and Industry (economiesuisse)

Ms. Margrit Meier

Swiss Federation of Trade Unions

Mr. Peider Signorell 

Swiss Association of 

Commercial Employees

Ms. Heidi Bravo 

Federation of Swiss Farmers

Mr Daniel Hefti 

Swiss Union of Employers

Alternates and observers

Mr. Walter Renschler

Swiss Federation of Trade Unions

Theo Zijdenbos

Swiss Federation of Commerce 

and Industry

Mr. Marco Taddei

Swiss Association of Small and

Medium-Sized Enterprises

Mr. Jurg R. Zeller

Federation of Swiss Importers and

Wholesale Traders

Mr. Bruno Weber-Gobet 

Confederation of Christian Trade 

Unions of Switzerland

Permanent Observers

Mr. Peter Cold rick 

European Trade Union 

Confederation (ETUC)

Ms. Kirsti Methi

Union of Industrial and Employers’ 

Confederation of Europe 

(UNICE)

http://secretariat.efta.int


EUROPEAN FREE TRADE ASSOCIATION
2000

MEMBER COUNTRIES CHAIRMANSHIP OF THE EFTA SECRETARIAT
STANDING COMMITTEE HEADQUARTERS

Iceland OF THE EFTA STATES
L iech tenstein (FOR EEA MAHERS) 9-11, rue de Varembe

Norw ay CH-1211 Geneva 20

Sw itzerlan d January-June: Norway Switzerland

July-December: Iceland Tel: (4122) 749 11 11

CHAIRMANSHIP OF THE Fax: (4122) 733 92 91

EFTA COUNCIL HEADS OF DELEGATIONS TO
THE STANDING COMMIHEE EFTA SECRETARIAT,

January-June: Switzerland 

July-December: Iceland

OF THE EFTA STATES BRUSSELS

Iceland 74, rue de Treves

HEADS OF PERMANENT Gunnar Snorri Gunnarsson B-1040 Brussels

DELEGATIONS TO EFTA Belgium

Liechtenstein Tel: (322) 286 17 11

Iceland H.S.H. Prince Fax: (322) 286 17 50

Benedikt Jonsson Nikolaus von Liechtenstein

Liech ten stein Norway OFFICE OF THE EFTA
Norbert Frick Einar M. Bull STATISTICAL ADVISEF 

LUXEMBOURG
Norw ay EFTA SECRETARIAT
Kare Bryn Batiment Jean Monnet, ((

Secretary-General: Rue Alcide de Gasperi,

Sw itzerlan d William Bossier L-2920 Luxembourg

Pierre-Louis Girard Tel: (352) 4301 33 894

Deputy Secretary-General 

(Geneva):

Gretar Mar Sigurdsson

Deputy Secretary-General 

(Brussels):

Per Mannes

Fax: (352) 4301 32 145

E-mail: efta-mailbox@efta.int 

EFTA Website: http://secretariat.efta.int

mailto:efta-mailbox@efta.int
http://secretariat.efta.int




« » eftaU

EUROPEAN FREE TRADE ASSOCIATION


	FOREWORD

	TABLE OF CONTENTS

	ECONOMIC INDICATORS (1999)


	INTRODUCTION

	EFTA HISTORY AT A GLANCE

	THE STRUCTURE UNDER THE EFTA COUNCIL

	THE STRUCTURE OF EFTA FOR MATTERS RELATED TO THE EEA AGREEMENT


	ACTIVITIES UNDER THE EFTA COUNCIL

	THIRD-COUNTRY RELATIONS

	BOX 1: SERVICES AND INVESTMENT

	BOX 2: GOVERNMENT PROCUREMENT

	BOX 3: MEXICAN CUSTOMS DUTIES

	COUNTRY	declaration

	SIGNATURE	SIGNATURE	ENTRY	INTO	FORCE



	RELATIONS BETWEEN EFTA AND THIRD COUNTRIES

	BOX 4:

	EFTA TECHNICAL ASSISTANCE

	| ONGOING FTA NEGOTIATIONS

	FTA PARTNERS

	DECLARATIONS ON CO-OPERATION AND EXPLORATORY TALKS

	THE EFTA NETWORK - ACROSS EUROPE AND BEYOND

	JOINT COMMITTEE MEETINGS IN 2000

	BOX 5: EFTA AND LATIN AMERICA

	BOX 6: ACCOUNTING SEGREGATION

	COMMITTEE OF ORIGIN AND CUSTOMS EXPERTS

	ECONOMIC COMMITTEE

	MEETING OF EFTA AND EU MINISTERS OF FINANCE AND ECONOMY

	THE EFTA CONSULTATIVE COMMITTEE

	EFTA PARLIAMENTARY COMMITTEES

	THE EFTA BOARD OF AUDITORS

	THE EFTA INDUSTRIAL DEVELOPMENT FUND FOR PORTUGAL




	I

	MUTUAL RECOGNITION OF TESTS AND INSPECTIONS

	THE LUGANO CONVENTION



	THE EEA AGREEMENT

	THE STANDING COMMITTEE OF THE EFTA STATES

	ENLARGEMENT OF THE EU AND THE EEA

	LISBON STRATEGY

	EEA JOINT COMMITTEE


	NEW STRATEGY FOR THE INTERNAL MARKET

	FREE MOVEMENT OF GOODS

	RULES OF ORIGIN - PROTOCOL 4

	I.	VETERINARY ISSUES

	II.	FEEDINGSTUFFS

	III. PHYTOSANITARY MAFERS

	PRODUCT LIABILITY-ANNEX III


	1

	ENERGY-ANNEX IV

	COMPETITION POLICY - ANNEX XIV

	STATE AID-ANNEX XV

	PUBLIC PROCUREMENT - ANNEX XVI

	EFTA TRADER’S ABC CD-ROM

	INTELLECTUAL PROPERTY - ANNEX XVII

	FREE MOVEMENT OF SERVICES AND CAPITAL

	FINANCIAL SERVICES

	COMPANY LAW

	NEW TECHNOLOGY SERVICES

	INFORMATION AND TELECOMMUNICATIONS SERVICES

	POSTAL SERVICES

	TRANSPORT

	INLAND TRANSPORT (INCLUDING INLAND WATERWAYS)

	MARITIME TRANSPORT



	FREE MOVEMENT OF PERSONS

	FREE MOVEMENT OF WORKERS

	SOCIAL SECURITY

	MUTUAL RECOGNITION OF DIPLOMAS


	FLANKING AND HORIZONTAL POLICIES

	STATISTICS


	EEA CO-OPERATION IN THE FIELD OF STATISTICS

	LEGAL AND INSTITUTIONAL QUESTIONS

	THE EEA CONSULTATIVE COMMITTEE (EEA-CC)

	EEA JOINT PARLIAMENTARY COMMITTEE (EEA JPC)

	EEA FINANCIAL MECHANISM

	EEA FINANCIAL INSTRUMENT




	ADMINISTRATION

	INFORMATION

	EXTRANET


	TRANSLATION AND PUBLICATION


	APPENDICES

	COMMUNIQUE FROM THE EFTA MINISTERIAL MEETING IN ZURICH, 19 JUNE 2000

	COMMUNIQUE FROM THE EFTA MINISTERIAL MEETING GENEVA, 12 DECEMBER 2000

	1

	EFTA SECRETARIAT HEADQUARTERS GENEVA

	Tel: + 41 22 749 1 + extension Fax: + 41 22 733 62 88 Direct telefax number for the SG and DSG: 734 62 88 MR. WILLIAM ROSSIER

	MR. GRtTAR MAR SIGURDSSON

	MS. VERONIQUE BADAN AKERELE

	MS. MAUREEN JACOUET

	SECRETARY GENERAL’S OFFICE (SGO)

	MR. GUDMUNDUR EINARSSON

	MS. ULJA OLAFSDdTTIR

	MR. PHILIPPE METZGER

	MR. SNORRE GRESSLIEN

	MR. TORMOD SIMENSEN

	MS. TONJE REITAN


	THIRD COUNTRY UNIT

	Fax: + 41 22 740 14 37 MR. MARKUS KUMMER

	MR. JEAN-FRANQOIS FASSORA

	MS. ANN-MARIHARAM

	MR. LARS-ERIK NORDGAARD

	MR. LEIF-OTTAR PETTERSEN

	MR. WALTER STOCKER

	MS. CLAUDIA WEISS

	MS. DENISE CORMIER

	MS. CHRISTINE DELLEY

	MS. ROSALEEN NASSIF

	MS. ROBIN HAGELBERG

	MS. TONE TRYGGVASON


	ADMINISTRATION

	MS. ALISON JONES

	MS. GITTAN WHITE

	MS. CHANTAL MORET

	MR. DANIEL FRIEDER

	MR. EDGARDO MARUAL


	SPECIAL SERVICES UNIT

	MR. DANIEL BRUNNER

	MS. DENISE CORMIER



	EUROCUSTOMS- PARIS

	MR. STEPHAN MEBOLD


	EFTA SECRETARIAT (EEA MATTERS) BRUSSELS

	MR. PER MANNES

	EEA-COORDINATION UNIT

	MR. HEINZ KOBELT

	MR. GLUMUR BALDVINSSON

	MS. OlOf brynjulfsdOttir

	MR. PAAL FRISVOLD

	MR. GUSTAV SOLVANG

	MR. EINAR TAMIMI

	MR. EIVIND HOFF

	MS. HENRIETTE STRANDSKOGEN

	MS. ELEONORE DRAXLER

	MS. ERIKA MARKUSSEN-HENRARD

	MS. TRINE ERIKSEN

	MS. TRINE BERGGREN

	MS. ISABEL GARCIA

	MR. TORE GR0NNINGS/ETER

	MS KATRlN SVERRISD&TTIR

	MR. MAGNAR 0DELIEN

	daniEle rod

	MS. MARIANNE GUINAND

	MS. HANNAH LEAHY

	MR. MATTHIAS PALSSON


	ADMINISTRATION AND PUBLICATION

	MR. MAGNUS 0LAFSSON 710

	MS. MARTINE PEQUIGNOT 718

	MS. MICHELLE CRISPIN 712

	MS. ORTRUD EKDAHL 701

	MS. GUDRUN TH0RISSON 701

	MR. DANIEL POTVIN 714

	MR. MARC TAVERNIER 716

	MS. Asthildur HJALTADtiTTIR

	MS. HdLMFRlDUR SVAVARSDOTTIR

	MS. LENE TOMREN

	MS. USA STARKS-JORDING 719

	Tel: +352.4301.33521 Fax: +352.4301.32145

	ELIZABETH FAHEY-ADAM


	ICELAND

	LIECHTENSTEIN

	NORWAY

	SWITZERLAND




	2000

	«»eftaU



