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FOREWORD

Nineteen-ninety-four was an eventful year fo r  the European Free Trade Association 
as the uncertainties o f  1993 surrounding ratification o f  the EEA Agreement were 
replaced by new imponderables. The scope o f  EFTA activity expanded dramatically 
with the entry into force o f  the European Economic Area (EEA) Agreement on 1 
January, making its EFTA signatories an integral part o f  the European Union s sin
gle market. A t the same time, the size o f  the Association was set to shrink markedly. 
Within a few  months o f  entry into force o f  the EEA Agreement, four EFTA States had 
concluded membership negotiations with the EU. At the end o f  the year, EFTA as an 
organisation diminished in size as Austria, Finland and Sweden left for. the Euro
pean Union.

The legal, institutional, practical and political questions raised by the events 
o f  1994 required hard work and good will on all sides. The groundwork was pre
pared by our predecessors, Secretary-General Georg Reisch and Deputy Secretary- 
General Berndt O lof Johansson. However, as Aldo Matteucci and I  took over lead
ership o f  the EFTA Secretariat on 1 September 1994, many difficult issues had yet to 
be settled.

The lack o f  clear political facts until very late in the year compounded the 
problems. It was neither politic nor possible to predict the outcome o f  referendums 
in the four states which had negotiated accession agreements. Together with Del
egations, we therefore had to work on contingency plans to deal with a number o f  
scenarios.

Adjustments and amendments had to be prepared to a panoply o f  agreements. 
An Agreement on Transitional Arrangementsfor the period after accession was signed 
on 28 September 1994. In December, Iceland and Norway signed an agreement 
adjusting the Agreements on the Standing Committee and on the EFTA Surveillance 
Authority and the EFTA Court.

Practical matters such as the financing o f  the Association during the winding- 
up period in the first ha lf o f 1995 needed to be addressed. In line with the Ministerial 
Decision taken at Helsinki on 22 June 1994 the winding-up budget was to be the 
responsibility o f  EFTA “at seven ”, i.e. departed and remaining member states. The 
budget fo r  this period was adopted by the EFTA Council on 12 December. In paral
lel with the winding-up project we also had to plan fo r  the continuation o f  the Asso
ciation after 30 June 1995.

Once the results o f  the referendums were before us, plans had to be put rapidly 
into action. It had to be established that the political will existedfor the continuation 
o f  EFTA and o f  the EEA Agreement, in the latter case, on the EU  side as well. An  
unequivocal commitment to the EEA was subsequently voiced by all parties at the 
EEA Council meeting o f  20 December.



Committed work by the Secretariat and Delegations achieved what with hind
sight, from the perspective o f  ha lf way through 1995, was a smooth transition. In
deed, not only did we manage to keep EFTA and the EEA Agreement on course, we 
also completed the complex work o f  agreeing with Liechtenstein, Switzerland and 
the EU  the substantive conditions fo r  Liechtenstein’s fu ll participation in the EEA.

At the same time, the important work o f  EFTA related to third countries con
tinued. The various jo in t committees monitored the free trade agreements between 
EFTA and its third country partners and intensive work was carried out on the draft 
free trade agreement with Slovenia.

The new EFTA will be smaller but, I  trust, as ambitious as ever in its commit
ment to the development o f  free trade in Europe both through its relations with the 
EU in the context o f  the European Economic Area and through its free trade agree
ments.

Kjartan Johannsson 
Secretary-General

1 July 1995



EFTA IN 1994: INTRODUCTION

The European Free Trade Association was founded in 1960 by Austria, Denmark, 
Norway, Portugal, Sweden, Switzerland and the UK. Finland became an associate 
member in 1961 and a full member in 1986, while Iceland and Liechtenstein joined 
in 1970 and in 1991 respectively. Since its foundation, a number o f countries have 
left to join what is now the European Union (EU) - Denmark and the United King
dom in 1972, Portugal in 1985 and most recently Austria, Finland and Sweden on 1 
January 1995. The Member States o f EFTA are Iceland, Liechtenstein, Norway and 
Switzerland.

The legal instrument o f the Association is the Stockholm Convention. It estab
lishes free trade between the Member States as a means to broader objectives. These 
include the promotion, throughout the Member States, o f sustained expansion of 
economic activity, full employment, increased productivity and rational use of re
sources; the promotion of financial stability and continuous improvement in living 
standards in the member states; the securing of fair competition in trade between 
Member States; and contributing to the harmonious development and expansion of 
world trade and the progressive removal of barriers to it. The immediate free trade 
objective was achieved in 1966, when all tariffs and import duties between the EFTA 
States on all goods were eliminated, with the exception of agricultural goods, where 
existing protective measures were allowed to remain.

In 1972 the EFTA Member States all signed bilateral Free Trade Agreements 
with the then EEC, leading to the elimination o f tariffs on industrial goods in 1977 in 
trade between the European countries involved. From then on, EFTA became the 
vehicle for joint efforts by the EFTA Member States to deepen their relations with 
the Community. A first breakthrough took place in 1984, when Ministers o f both the 
EFTA States and the EEC issued a Declaration in Luxembourg, opening up possibili
ties for broader co-operation. In 1986 the Member States signed the Tampere Con
vention on the reciprocal recognition of test results and proofs of conformity.

Following a speech to the European Parliament by the then President o f the 
European Commission, Jacques Delors, in 1989, on a more structured approach to 
the partnership between the EC and the EFTA countries, negotiations began on what 
was to become the Agreement on the European Economic Area, an area where ho
mogeneous conditions of competition would prevail. This goal was to be achieved 
through the establishment of the freedom of movement for goods, services, capital 
and persons, common flanking policies as well as the surveillance of both states and 
economic operators. The EFTA Secretariat assisted the EFTA Member States during 
the negotiations, which led to the signature of the Agreement by the EFTA Member 
States and the European Community on 2 May 1992 in Oporto, and to its entry into 
force on 1 January 1994 for Austria, Finland, Iceland, Norway and Sweden. Liech
tenstein will join the EEA in May 1995.
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Following the changes in Central and Eastern Europe at the end of the eighties, 
the EFTA States once again used the EFTA framework in order to negotiate free 
trade agreements between them - as a group - and each of these countries. Such free 
trade agreements have been signed with seven East European countries: Czecho
slovakia - an agreement which now applies to both the Czech and Slovak Republics 
(March 1992); Poland (December 1992); Romania (December 1992); Bulgaria (March 
1993) and Hungary (March 1993). Negotiations with Slovenia were in process dur
ing 1994 (a free trade agreement entered into force on 1 July 1995). The agreements 
ensure operators from EFTA countries treatment comparable to that of their EU com
petitors, thus eliminating discrimination. Within the EFTA framework, the EFTA 
countries have carried out a technical co-operation programme to facilitate the tran
sition to a market economy.

Free trade agreements with Turkey (applied since April 1992) and Israel (Janu
ary 1993), two important neighbouring countries of the EU, have been put in place. 
The EFTA countries will pursue their goal to foster trade and economic development 
and to create non-discriminatory trading conditions in the region.

The broad objectives set out in the Stockholm Convention and subsequent 
agreements and treaties have provided the basis for the great variety of activities in 
which EFTA is involved and which are described for the year 1994 below.
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WORKING STRUCTURE OF 
EFTA

THE EFTA COUNCIL
The Council is the governing body of the Association. It usually meets once or twice 
a week at the level of officials (Heads of Permanent Delegations to EFTA) and twice 
a year at ministerial level. When the Council deals with certain business concerning 
the EFTA Industrial Development Fund for Portugal, representatives of all the Con
tributory States to the Fund (all Member States in 1994 plus Portugal) are entitled to 
participate.

The Council met 23 times in the course of 1994. During the first half of the 
year Finland had the chairmanship; it was succeeded by Iceland on 1 July. Two 
Ministerial Meetings were held in 1994: one in Helsinki on 22 June and one in 
Geneva on 13 and 14 December.

THE STRUCTURE FOR MATTERS 
RELATED TO THE EEA AGREEMENT
The EEA Agreement creates a joint institutional structure at the head of which is the 
EEA Council providing political impetus and guidelines for the implementation of 
the Agreement. The EEA Joint Committee on the other hand is charged with the 
effective day-to-day running of the Agreement aided by five Subcommittees cover
ing (I) free movement of goods, (II) free movement of capital and services, (III) free 
movement of persons, (IV) horizontal and flanking areas and (V) legal and institu
tional questions. There are a number o f Working Groups responsible to the Subcom
mittees. In addition, the Agreement provides for joint committees between the Social 
Partners and between Members o f Parliament of the EFTA States and the European 
Parliament.

The joint structure is by and large reflected by an internal EFTA structure 
consisting of the Standing Committee o f the EFTA States, five subcommittees and a 
larger number of working groups and expert groups. Substantive issues covered by 
the Standing Committee and its substructure are described in the section on the EEA 
Agreement above.
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THE STANDING COMMITTEES
The Council has established a number of permanent committees to assist it in its 
work, and from time to time sets up ad hoc groups of experts to advise it on a given 
problem. These bodies are not empowered to make legally binding decisions, a right 
which belongs solely to the Council, and their powers are restricted to putting for
ward recommendations and proposals.

All Member States are represented in these committees and expert groups, 
usually by officials from capitals except in the case of the Consultative Committee, 
whose members, although appointed by their respective governments, act in a per
sonal capacity, and the Committee of Members of Parliament.

A short description is given below of the function and recent work of the stand
ing committees.

The Economic Committee

The Economic Committee is the forum for an exchange of views and information on 
economic and monetary policy issues among EFTA countries and between the EFTA 
countries and the European Commission. From 1 January 1994 it also served as an 
ex p er group on the EFTA side concerned with Economic and Monetary Policy Co
operation under the EEA Agreement.

In its biannual meetings, the Committee examines the economic situation and 
proispscts in the EFTA countries and advises the Council on economic, monetary and 
financial issues. During 1994 the Committee completed its study on the effects of 
“ 19)92” on the services sectors in the EFTA countries. The study is comparable to a 
simula- study carried out by the European Commission.

In 1994, the Committee met once with representatives of the European Com- 
misision (DG II). An exchange of information took place on the economic situation 
andl oitlook and on central issues concerning current economic and monetary poli
cies. The EU and EFTA countries also had an exchange of views on their parallel 
stuidics on the effects of “ 1992” on the services sectors.

Committee on Technical Barriers to Trade (TBT)

Thee eitry into force of the EEA Agreement at the beginning of 1994 implied new 
taslks ind challenges for co-operation in the field of technical barriers to trade (TBT). 
Soimere-organization and changes in working methods were necessary, particularly 
in rrelition to tasks for the management and implementation of the EEA Agreement, 
the E'TA Convention, the EFTA co-operation with third countries and the special 
arrangements in the TBT field such as the Convention on Testing and Certification 
(“Tfanpere Convention”) and the Schemes and Conventions for recognition of con

10



formity assessment activities in certain sectors. A TBT Working Group was estab
lished to deal with EEA matters (see page 23).

In view of the changing circumstances for co-operation in the TBT field a 
decision was taken in June 1994 by the EFTA Council to amend the terms o f refer
ence of the Committee on Technical Barriers to Trade (TBT). The TBT Committee 
held five meetings in 1994.

Various management and implementation issues under the EFTA Convention, 
such as a follow up to the implementation of the notification procedure under Article 
12 bis of the Convention and preparations for EFTA contributions to European stud
ies and standardization work were dealt with during the year. Information procedures 
on draft technical regulations between the EEA EFTA States and the Community 
continued to operate during 1994 as a part of the EEA Agreement.

The TBT Committee was also engaged in preparing the necessary decisions 
for EFTA co-operation with European standardization and conformity assessment 
bodies. Close contacts were held with the European Consumers’ Organization (BETJC) 
and the Commission in the creation of the new European Association for the Co
ordination of Consumer Representation in Standardization (ANEC). The Commit
tee also prepared a new contract concerning collaboration with the European Or
ganization for Testing and Certification (EOTC).

Preparations were also made for the EFTA framework contract with the Euro
pean Organization for Technical Approvals (EOTA) which was signed on 25 N o
vember 1994. This agreement established the financial and legal basis for approval 
bodies in the EFTA countries to act in parallel with their counterparts in EU states in 
the construction field.

During the year, the TBT Committee prepared for EFTA positions concerning 
the implementation of the different PHARE programmes on quality assurance, siuch 
as PRAQ 91 (including Bulgaria, the Czech Republic, Hungary, Poland, Romania 
and Slovakia) and PRAQ 92 (including Albania, Estonia, Latvia, Lithuania and 
Slovenia). The execution by CEN of these two regional programmes was closely 
followed and from the EFTA side active contributions were given to various acti ons 
in these programmes. In the light of the changed EFTA membership from 1995 and 
the expiration o f these arrangements, work was initiated for a prolongation of the 
EFTA PRAQ 91 Contract and for a renewal of the EFTA PRAQ 92 Contract.

Specific trade barriers encountered by EFTA Member States in different C en
tral and Eastern European Countries (CEECs) were also analysed and followed! up 
by the Committee. This was the case with, for example, the mandatory quality con
trol systems in Poland, Hungary, Slovakia and Turkey.

A special meeting was held with the TBT Committee and representatives fr om 
the Czech Republic, Hungary, Poland, Slovakia and Slovenia in June 1994. On tthis 
occasion EFTA relations with those countries in the TBT field were discussed, siuch 
as the implementation of the EEA Agreement, information procedures on draft tech
nical regulations, arrangements for mutual recognition o f conformity assessment, 
experiences from the PHARE/PRAQ programmes and existing technical barriers 
between the countries concerned.
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EFTA seminars on technical barriers to trade and on technical legislation were 
held in Bulgaria (Sofia, 16 to 17 June), Latvia (Riga, 1 to 2 September), Czech Re
public (Prague, 29 to 30 September) and in Lithuania (Vilnius, 10 to 11 November). 
These seminars focused on the principles and techniques used for the elimination of 
technical barriers to trade and for the harmonization o f legislation in the Community 
and EEA as well as the experiences gained in the EFTA countries in the transposition 
of EEA legislation in specific sectors.

Committee of Origin and Customs Experts

The Committee of Origin and Customs Experts (COCE) met nine times in 1994. In 
order to co-ordinate internal EFTA matters, issues related to the bilateral Free Trade 
Agreements between the EFTA countries and the Community, EFTA agreements 
with third countries and internal EFTA preparations for EEA related subjects, the 
Committee held its meetings in parallel with the meetings of the Working Group on 
Customs Matters under the EEA structure.

The Committee devoted a substantial amount o f its time to questions concern
ing problems related to the transposition o f the rules of origin to the harmonised 
system and proposals for new origin criteria to be contained in the List of working 
and processing in the bilateral Free Trade Agreements between the Community and 
the EFTA countries and in the EFTA Convention.

Furthermore, the Committee worked out and presented to the Community a 
proposal regarding relaxation of the direct transport rule in the Community and EFTA 
Agreements with third countries. Awaiting clarification with regard to enlargement 
of the European Union as of 1 January 1995, the Community side postponed discus
sions on the issue until a later date.

Another important question which was dealt with during 1994 was the creation 
o f pan-European cumulation (see separate report on page 54).

The Committee also devoted a lot of time to the elaboration of a proposal for 
an internal EFTA arrangement for outward processing of textiles in the third coun
tries, except the EU, with which the EFTA States have concluded free trade agree
ments. The EFTA Council made a decision on 6 July 1994 on an EFTA arrangement 
to be included in an Appendix to Annex B to the EFTA Convention.

In accordance with its terms of reference, the Committee prepared common 
EFTA positions for meetings o f subcommittees on customs and origin matters with 
third countries with which the EFTA States have concluded free trade agreements.

Subcom m ittee on Technical assistance and Training in Custom s Matters
The Subcommittee on Technical Assistance and Training in Customs Matters held 
six meetings in 1994. Representatives of the Subcommittee participated in eight ses
sions of the EUROCUSTOMS Management Committee in Paris. EUROCUSTOMS 
is a consortium of the customs administrations of EU Member States whose purpose 
is to provide training and technical assistance in customs matters. The Chairman of
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the Subcommittee and the Secretariat participated in two co-ordination meetings of 
the Liaison Group for the PHARE Customs Programme in Ljubljana. Representa
tives of the Subcommittee participated in a meeting in Brussels with the ad hoc Group 
of 24 on assistance in customs matters .

The main work in the Subcommittee was the co-ordination and monitoring, in 
co-operation with the Community, of activities undertaken by EUROCUSTOMS. 
EFTA countries participate in EUROCUSTOMS activities with regard to training 
and technical assistance in customs matters in the Baltic States, Slovenia and the 
Slovak Republic.

In December, the Subcommittee had finalised the fact-finding mission, requested 
by the EFTA Council, exploring the possibilities o f EFTA participation in the ex
tended PHARE Regional Customs Programme (later re-named to Multi-Country 
Customs Programme) covering the period up to the end of 1996. Due to a delayed 
entry into force of the programme until the beginning o f 1995, the Subcommittee 
recommended that the participation should cover only the four remaining EFTA coun
tries.

The Council agreed in January 1995 to that recommendation. A contract was 
signed with EUROCUSTOMS in parallel with the contract between the Community 
and EUROCUSTOMS, covering a period of seven months, and funds were made 
available by the EFTA Council for other Multi-Country Customs Programme activi
ties, to be finalised by 30 June 1995.

Group of Experts on Efficient Trade Procedures

The Group of Experts on Efficient Trade Procedures held eight meetings in 1994. 
The main tasks were related to the work of the Western European EDIFACT (Elec
tronic Data Interchange for Administration, Commerce and Transport) Board (WEEB) 
and its supporting bodies (technical assessment awareness, message development 
groups, etc.), the work of UN/ECE/TRADE/WP.4 (Working Party on Facilitation of 
International Trade Procedures) and co-operation with CEECs on trade facilitation 
matters.

Representatives of the Group participated in two meetings of the WEEB. The 
Secretariat represented the Group in the meetings of the WEEB Management Bureau 
(MAB), which met four times. UN/ECE/TRADE/WP.4 met twice in Geneva and 
representatives of the Group participated in the meetings.

A topic of priority was the re-engineering process of WP.4, and in the begin
ning o f the year, the Group submitted comments on the streamlining of the UN/ 
EDIFACT process.

The Group took an active part in the discussion on the future of EDI standardi
zation in Europe and the future of WESEC (see Working Group on Efficient Trade 
Procedures, page 26).

The Sub-group on co-operation with the Central and East European countries 
met three times with CEEC experts, and progress on joint projects was discussed.
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Joint activities embarked upon included the preparation of a series of five book
lets, “A Trader’s ABC”, which covered basic practical issues for conducting foreign 
trade, the handling of payments, transport and insurance matters, as well as a guide 
on the implementation of EDI/EDIFACT.

The Council provided funds for the preparation and distribution of the book
lets, which were ready for print in the beginning of 1995, when they were distributed 
to the eleven co-operation partners in the CEECs.

For EEA related matters in this area see section on Efficient Trade Procedures 
later in this Report.

The Consultative Committee

The Consultative Committee’s (CSC) focus of attention during 1994 was, on the one 
hand, the changes in the structure of European integration, with the EEA entering 
into force on 1 January 1994 and four EFTA countries negotiating membership and, 
on the other, on the issue of growth, competitiveness and employment, a matter of 
utmost concern to the social partners. Other issues dealt with related to European 
energy policy, the Internal Market Strategy and with Central and East European coun
tries.

The Committee held five meetings, two of which were in the presence of the 
Ministers of the EFTA states, and was regularly informed by the Ministerial Chair
man or the Chairmen of the Standing Committee on developments in relation to the 
EEA.

The constituent meeting of the EEA Consultative Committee (EEA-CC) was 
held on 8 February 1994 in Brussels. Apart from settling procedural questions, this 
meeting also addressed today’s number one issue - growth, competitiveness and 
employment, by calling for a speedy implementation of the Delors White Paper. 
Apian from each side having given input for the elaboration of the White Paper, the 
EEA-CC considered the establishment of the EEA as an opportunity for co-ordinating 
a niev drive to stimulate growth and increase employment. It felt that the EEA-CC 
was particularly well placed to give advice on questions linked to the labour market, 
and charged a joint group to work out recommendations to be put before the EEA 
Coiuncil.

The second EEA-CC meeting, in June in Helsinki, provided a forum for a 
discussion with Henning Christophersen, Vice-President of the Commission, and Pertti 
SaJoliinen, Chairman of the EFTA Council, on the issue of growth, competitiveness 
and employment, on the basis o f the resolution on broad economic policy guidelines 
worked out by the group. The resolution urged the EU Council in Corfu as well as 
EFTA Ministers to speed up concerted action to increase growth and combat unem
ployment, while preserving the European economic and social model. As one ele
ment in the fight against unemployment, the EEA-CC also discussed the Strategic 
Pnog amme for the Internal Market. In June, a further exchange of views between 
E F T a and EU economic operators took place on this issue, in the context of a Hear
ing  o'ganized by the Economic and Social Committee.



The Economic and Social Subcommittee of the CSC concluded a report which 
reviewed the action proposed or taken by the EU, in the implementation of the Delors 
White Paper, and concluded that the White Paper and the related Council conclu
sions on Broad Policy Guidelines were also highly relevant for the EFTA countries. 
It called on EFTA Governments to participate as fully as possible in shaping com
mon or co-ordinated European growth and employment policies and to reiterate their 
interest at the appropriate political levels. It also called on governments to become 
involved in the Commission’s Strategic Programme “Making the most of the Internal 
Market” and to develop the growth potential which it represents.

The CSC decided not to enter into direct contact with social partners from 
Poland as originally planned, given the imminent departure of some of the EFTA 
countries to join the EU.

The Committee of Members of Parliament

In recent years the parliamentary co-operation between the EFTA Parliamentary 
Committee and the European Parliament has intensified each year and both sides 
were involved in creating a parliamentary dimension within the EEA. At the begin
ning of 1994 all this labour bore fruit when on 24 January the EEA Joint Parliamen
tary Committee (EEA JPC) held its constituent meeting. On the same occasion the 
Committee of Members of Parliaments o f the EFTA States (MPS), established by the 
so-called Reykjavik Agreement of 20 May 1992, held its constituent meeting. The 
EFTA Parliamentary Committee also had two meetings with the EFTA Council dur
ing 1994 and towards the end of the year it held the fourth parliamentary Colloquium 
with parliamentarians from the countries of Central and Eastern Europe.

EEA Joint Parliamentary Committee (JPC)

On 24 and 25 January 1995 the EEA JPC held its constituent meeting in Brussels. 
The meeting was opened by Mr. Egon Klepsch, President o f the European Parlia
ment, and Ms. Kirsti Kolle Grondahl, President of Stortinget, the Norwegian Parlia
ment. Mr. Gary Titley (Party of European Socialist (PES), UK) was elected the first 
Chairman of the JPC and Mr. Haakon Blankenborg (Labour Party, Norway) was 
elected Vice-Chairman. The chairmanship rotates between the EP and EFTA side 
annually.

At its first meeting the EEA JPC heard statements from the EEA-Council and 
the EEA Joint Committee on the functioning of the EEA Agreement and an exchange 
o f views with a representative o f the EFTA Surveillance Authority. Such statements 
have been a fixed agenda point at other meetings of the Joint Parliamentary Commit
tee. The JPC appointed three co-rapporteurs from both the EP and EFTA sides to 
prepare reports on specific EEA matters. The reports were to be submitted to the 
Committee at its second meeting. Ms. Barbara Duhrkop (PES, Spain) and Mr. 
Vilhjalmur Egilsson (Independence Party, Iceland) were appointed general rapporteurs
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with the task of reporting on the functioning of the four freedoms within the EEA, 
and of examining the annual report of the EEA Joint Committee. Mr. Robert Delorozoy 
(European Liberal Democratic and Reformist Party (ELDR), France) and Mr. Gerfried 
CJaigg (People’s Party, Austria) were appointed co-rapporteurs on competition policy 
and Mr. Reimer Boge (European People’s Party (EPP), Germany) and Mr. Mats 
Hellstrom (Social Democratic Party, Sweden) on flanking and horizontal policies. 
Towards the end of the constituent meeting the JPC adopted a declaration, inter alia 
pointing out that the Committee represented “a new structure for co-operation be
tween parliamentarians from 17 countries, working together through their political 
groups to make a success of the EEA”.

The second JPC meeting was held in Helsinki on 26 and 27 April 1994. At the 
Helsinki meeting the JPC had an exchange of views with two representatives of the 
EBE^ Council and also representatives from the EEA Joint Committee and the EFTA 
Suiveillance Authority. The above-mentioned rapporteurs submitted their reports to 
the JPC, each report containing a set o f recommendations to the EEA Council and 
Jloiit Committee on matters covered by the reports. This procedure of submitting 
r-eports and adopting recommendations proved to be effective, concentrating the de
bate on EEA relevant matters and producing well structured monitoring of the func- 
bioiting o f the EEA Agreement. After the adoption of the recommendations they were 
Ifor-varded to the EEA Council and Joint Committee with a view to receiving a re
sponse at the next meeting of the JPC. The EEA Council also received a written 
question from one political group of the EEA JPC. Mr. Titley chaired the second 
imecting o f the JPC and Mr. Erkki Tuomioja (MP, Social Democrat from Finland) 
'was elected Vice-Chairman of the JPC.

The third meeting was held on 13 October 1994 in Brussels. At the meeting, 
rrepresentatives from the EEA Council and Joint Committee, as well as the European 
(Commission and the EFTA Surveillance Authority, presented a follow-up to the rec- 
conmendations adopted at the second JPC meeting. Three new reports were also 
Submitted to the Committee at the meeting; on Trans-European Networks, rapporteur 
\wa> Mr. Jom Donner (Swedish People’s Party, Finland), on Competition Policy and 
fStjte Aid, rapporteur was Mr. Per-Kristian Foss (Conservative Party, Norway) and 
(finilly on Social Policy, rapporteur was Ms. Berit Lofstedt (Social Democratic Party, 
teveden). Mr. Niels Sindal (PES, DK) commented on the report on Trans-European 
TNetworks on behalf of the EP, Mr. Manuel Porto (ELDR, Portugal) commented on 
'the report on Competition Policy and State Aid and Mr. Raphael Chanterie (EPP, 
iBegium) on the report on Social Policy. The JPC adopted recommendations on Trans- 
lEu'opean Networks and Social Policy and forwarded them to the EEA Council and 
Jont Committee.

On 14 December Members of the JPC Bureau met informally in Strasbourg to 
(dicuss and plan the continuation o f the work of the EEA JPC.
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EFTA Parliamentary Committees

The constituent meeting of the Committee of Members o f Parliament of the EFTA 
States (MPS) was held in Brussels on 24 January 1994. This committee was estab
lished by the Reykjavik Agreement of 20 May 1994 and is made up of the EFTA 
parliamentarians that are members o f the EEA JPC. In 1994 the Committee had 8 
members from Austria, 8 from Sweden, 7 from Finland, 6 from Norway and 4 from 
Iceland, in all 33 members. The Swiss and Liechtenstein Parliaments had observer 
status in the MPS. In addition, the Committee ofMembers of Parliament of the EFTA 
Countries (CMP), established by Decision of the EFTA Council No. 11 of 1977, 
continued meeting in 1994. The CMP has 5 members from each EFTA national par- 
liament, including the Swiss and Liechtenstein parliaments. The CMP takes deci
sions by consensus of all members. The MPS covers EEA related matters, such as 
preparation for EEA JPC meetings and the fulfilment of certain obligations laid down 
in the Agreement on a Standing Committee of the EFTA States and the EFTA Sur
veillance and Court Agreements. The CMP, on the other hand, covers traditional 
EFTA matters such as third-country relations. The Working Group on Agriculture 
and Fish and related matters works under the aegis of the CMP, while the Working 
Groups on Budgetary Matters and Environmental Matters work under the aegis of 
the MPS.

The EFTA Parliaments nominated the same members to the two Parliamentary 
Committees, the MPS and CMP. Four formal meetings of each Committee were held 
in 1994. Mr. Haakon Blankenborg (Norway) chaired both Committees until the an
nual meetings of the MPS and CMP that took place in Helsinki on 25 April 1994, 
when Mr. Jom Donner (Finland) was elected Chairman of both Committees. Mr. 
Otto Buchel (Liechtenstein) was elected Vice-Chairman of the CMP and Mr. Herbert 
Schmidtmeier (Austria) Vice-Chairman of the MPS. Following the decision of three 
EFTA Member States to become members of the EU from 1 January 1995, the MPS 
and CMP elected Mr. Haakon Blankenborg Chairman of both Committees at their 
meeting on 13 December 1994. Mr. Vilhjalmur Egilsson (Iceland) was elected Vice- 
Chairman of the MPS and Mr. Buchel was re-elected as Vice-Chairman of the CMP.

Important events on the Parliamentary Committees’ calendar are the biannual 
meetings between the EFTA Parliamentarians and the EFTA Council at Ministerial 
Level. The two joint meetings were held on 21 June in Helsinki and 13 December 
1994 in Geneva, the main topics being the EEA Agreement and EFTA relations with 
the CEECs.

On 12 and 13 December 1994, the CMP held its Fourth Parliamentary 
Colloquium with representatives from the CEECs and other international parliamen
tary organisations, the main theme being relations between the EFTA States and Cen
tral and East European countries and the role of parliamentary co-operation in Eu
rope.

In the framework of the Committees’ co-operation with the parliaments of the 
CEECs, a CMP delegation headed by Mr. Haakon Blankenborg visited the Slovene 
Parliament in Ljubljana on 7 and 8 April 1994.
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The working groups of the parliamentary committees met as usual in conjunc
tion with ordinary meetings of the CMP and MPS. The Working Group on Agricul
ture, Fish and Related Matters was chaired by Mr. Vilhjalmur Egilsson, the Working 
Group on Budgetary Matters by Mr. Jom Donner and the Working Group on Envi
ronmental Matter was chaired by Ms. Irmtraut Karlsson from Austria.

During 1994 the Parliamentary Committees Secretariat was re-enforced by the 
presence of a national expert from Eduskunta, the Finnish Parliament, raising the 
size of the unit to five and a half posts, with three in Geneva and two and a half in 
Bnissels.

The Secretariat

The Secretariat continued its work in Geneva, in Luxembourg and in its recently 
established quarters at 74 rue de Treves in Brussels. A large number of contracts 
expired during 1994 and under a new policy were renewed for one year only. In 
addition, the Secretary-General was requested by Delegations to reduce the manning 
table by 20 in two tranches of 10. During the year the winding-up process was planned 
for the first six months of 1995, departing EFTA States having undertaken to bear 
costs for this period. Discussions covered a range of complex staff related issues 
with input from the Staff Association. Among the most difficult issues were means of 
ensuring continued pension and health cover for members of the pension scheme and 
the need for a safety net for staff members returning to their national social security 
systems, where in many cases they were not covered. At the end of the year these 
discussions were still in progress. Discussions also began, though not in earnest until 
the end o f the year, on the need for new secretariat services after June 30 1995.

EFTA Statistical Office in Luxembourg

Th; Office of the Statistical Adviser in Luxembourg (OSA), created in 1991 as a 
liason office between the Statistical Office o f the European Communities (Eurostat) 
and the statistical authorities of the EFTA countries, intensified its work in 1994 with 
entry into force of the EEA Agreement. The EEA EFTA countries fully participated 
in Eurostat’s formal committees, concerning EEA-relevant matters, as well as in vari
ous working parties and task forces. Special attention was given to meetings where 
draft legal acts with EEA relevance were discussed, and to preparing an EFTA input 
for such legislation at as early a stage as possible.

The formal adoption by the EU Council o f the Community’s multi-annual sta
tistical programme (1993-1997) led to the subsequent preparation of a legal base for 
the EEA Statistical Programme in the form of a revision of Protocol 30 of the EEA 
Ag'eement, adopted by the EEA Joint Committee early in 1994. The EEA Statistical 
Prcgramme 1994-1997 provides for an extension to EFTA countries o f 80 per cent 
of fie activities in the Community programme. The entry into force o f the EEA Agree- 
meit included the recruitment of 20 additional experts from EFTA countries to work



in Eurostat from early 1994 in addition to the five seconded experts already present 
in 1993 under the Luxembourg process.

During 1994, EFTA data was included in about 50 of Eurostat’s publications. 
Two of these publications are “Facts through Figures - A statistical portrait o f the 
EEA” and “Basic Statistics of the Community - Comparison with the Principal Part
ners of the Community”. It had been planned to include EFTA data in 65 of Eurostat’s 
publications, but the EEA publication programme had to be modified. Thus several 
titles were deleted of which 6 should have contained EFTA data. Due to technical 
problems, mainly within Eurostat, 12 publications were published without EFTA 
data, while 2 publications not originally included the EEA publication programme 
contained EFTA data. In addition, EFTA data was transmitted for inclusion in the 
following Eurostat publications: “Eurostat Yearbook”, “A social portrait” and “Eu
rope in figures”. A separate part of “Portrait o f the Regions” with all seven EFTA 
States was also under preparation.

The joint EC/EFTA statistical co-operation programme with the Baltic States, 
which started in 1992, was continued. The OS A co-ordinates planning and imple
mentation of the programme. During the first half o f 1994 the programme continued 
at the previous level o f activity. The three main EFTA consultants continued their 
work in each of the Baltic countries. During the second half of the year the pro
gramme slowed down due to temporary financial difficulties on the Community side.

The Heads of the National Statistical Institutes of the Baltic States met twice 
with EFTA and EC experts in order to review implementation of the programme and 
to plan further action. Implementation of the separate programme for modernization 
of electronic data-processing equipment was continued by the EC side. A parallel 
and complementary EFTA operation was started in 1994.

Co-operation continued with Slovenia, commenced with Bulgaria and was pre
pared with Poland and Romania.

Finance

For the Financial Year 1994 the Council approved a budget of S.Frs 40,142,000.
The size of contributions by individual EFTA countries to the budget is de

rived from by the relative size of their gross national product at factor costs.

Contributions to budget year 1994 in percentages

Switzerland............................................................. 20.71
Sweden....................................................................28.42
Austria...................................................................  19.62
F inland..................................................................  16.39
Norway..................................................................  13.17
Iceland........................................................................1.31
Liechtenstein............................................................ 0.38

100.00
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THE EUROPEAN ECONOMIC 
AREA (EEA)
The Agreement on the European Economic Area was signed in Oporto in May 1992 
but did not come into force until 1 January 1994 due to adjustments made necessary 
by a Swiss referendum decision in December 1992 not to participate. The primary 
aim of the Agreement is the creation of a homogenous Economic Area (in the sense 
of having the same set of rules for all in the area) and thus the promotion o f a continu
ous and balanced strengthening of trade and economic relations between the EFTA 
States and their EU partners. In particular, it establishes the so-called four freedoms 
throughout the Economic Area, i.e. free movement of goods, persons, services and 
capital. In addition, it provides for closer cooperation in other fields, such as re
search and development, the environment, education and social policy.

DECISION-MAKING, ADMINISTRATION 
AND MANAGEMENT RELATING TO 
THE EEA AGREEMENT
The EEA Agreement provides for the establishment of a number of institutions and 
bodies.

The EEA Council

The EEA Council, which is made up of EU and EFTA Ministers, provides political 
impetus. At its first meeting, in Brussels on 17 May 1994, the EEA Council ex
pressed satisfaction at the effective functioning o f the Agreement and underlined its 
important role in the process of European integration. The EEA Council also ex
pressed its will to do its utmost to ensure that the EEA Agreement could enter into 
force for Liechtenstein. At its second meeting, in Brussels on 20 December, follow
ing positive referenda on accession to the EU in three EFTA States, the EEA Council 
affirmed its commitment to the EEA Agreement and its institutional structure as the 
viable basis for dynamic and homogenous relations between the EFTA EEA States 
and their EU partners in the EEA. Furthermore, the EEA Council reached agreement 
on the conditions necessary for entry into force o f the Agreement for Liechtenstein.
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The EEA Joint Committee

The EEA Joint Committee is made up o f representatives of the EU and EFTA Mem
ber States and of the European Commission. Its role is to ensure the effective opera
tion of the Agreement and it is the forum in which EC legislation is incorporated, by 
decision, into the Agreement and thus extended to the EEA EFTA States. The Joint 
Committee met fourteen times in 1994 and adopted 44 decisions. The largest of 
these in scope, containing a total of 485 acts, was EEA Joint Committee Decision 
No. 7/94, the so-called “additional package”, which integrated EC acts adopted in 
the interim period between 1 August 1992 and 31 December 1993. In addition to the 
integration of EC legislation, important amendments to a number of Protocols to the 
EEA Agreement were made, allowing for EFTA participation in various EC pro
grammes and activities, such as the fourth research and development programme. 
The Joint Committee also carried out various administrative and management tasks, 
including the establishment of its own substructure of five subcommittees covering 
(I) free movement of goods, (II) free movement of capital and services, (III) free 
movement of persons, (IV) flanking areas and (V) legal and institutional questions. 
(All these areas are described in greater detail below.)

The Standing Committee of the EFTA States

On the EFTA side, the forum for decision-making, administration and management, 
as well as consultations among EFTA States in matters relating to the EEA Agree
ment, is the Standing Committee, as established by the Agreement on a Standing 
Committee of the EFTA States. The Standing Committee was chaired during the 
first half o f the year by Finland and during the second half by Iceland. The thirteen 
meetings held by the Standing Committee during 1994 concentrated, for the most 
part, on preparing for Joint Committee meetings. In addition, the Standing Commit
tee adopted fifteen decisions and carried out certain management and administrative 
tasks. It established five subcommittees and a number of working groups in parallel 
to the structure under the Joint Committee. The Standing Committee established a 
Financial Mechanism Committee to administer the Financial Mechanism (a grant 
and interest rebate facility financed by the seven EFTA States for various regions of 
the EU). At the end of the year the Standing Committee issued three reports under its 
obligations laid down in Article 5 of Protocol 1 to the EEA Agreement. The reports 
concern Article 17 of Council Directive 91/308/EEC on money laundering, Article 8 
of Council Directive 88/361/EEC on capital movements and Council Directive 
85/611/EEC on undertakings for collective investment in transferable securities 
(U C ITS).
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The Joint Parliamentary Committee and the EEA 
Consultative Committee

The Agreement also establishes a Joint Parliamentary Committee made up of mem
bers o f the European Parliament and the EFTA national parliaments and an EEA 
Consultative Committee made up of representatives of the social partners in the EU 
and EFTA States. These bodies have counterpart committees on the EFTA side which 
are described in more detail in sections below.

The EFTA Surveillance Authority and the EFTA Court

As well as the joint bodies and the largely parallel structures on the EFTA side, there 
are two EFTA institutions established under the EEA Agreement. The EFTA Sur
veillance Authority surveys the implementation in the EFTA States of legislation 
incorporated in the EEA Agreement and monitors its application by other contract
ing parties (see separate annual report from the EFTA Surveillance Authority). The 
EFTA Court is the forum for the settlement of disputes between the EFTA States on 
the interpretation of the EEA Agreement and between the EFTA States and the EFTA 
Surveillance Authority. The Court can also hear cases brought by individuals.
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FREE MOVEMENT OF GOODS
After the entry into force of the EEA Agreement at the beginning of the year a perma
nent Subcommittee dealing with free movements of goods, competition, state aid, 
state monopolies of a commercial character, intellectual property and procurement 
was established by the EEA Joint Committee and in parallel by the Standing Com
mittee of the EFTA States. The rules of procedure of both these institutions foresee 
the establishment of such a subcommittee for the preparation of decisions to be adopted 
by them.

The Joint Subcommittee set up the following Joint Working Groups:

1. Working Group on Processed Agricultural Products
2. Working Group on Veterinary Issues
3. Working Group on Customs Matters
4. Working Group on Wines and Spirit drinks

The Subcommittee under the Standing Committee of the EFTA States estab
lished the following Working Groups for assistance in their field of specialisation:

1. Working Group on Technical Barriers to Trade (TBT)
2. Working Group on Customs Matters
3. Working Group on Efficient Trade Procedures
4. Working Group on Public Procurement
5. Working Group on State Aid
6. Working Group on Intellectual Property
7. Working Group on Competition Policy
8. Working Group on Processed Agricultural Products
9. Working Group on Fisheries
10. Working Group on Plants and Animal Feeding Stuffs
11. Working Group on Energy Matters
12. Working Group on Veterinary Issues

The EFTA Subcommittee agreed further to the establishment of expert groups 
under the Working Groups on Customs and Origin Matters and Technical Barriers to 
Trade. The Subcommittee held eight EFTA internal meetings and eight joint with the 
EC-side during 1994.

Technical Barriers to Trade (TBT)

The Working Group co-ordinated the work of the assessment of the relevance and 
the acceptability of new EC technical legislation (acquis communautaires) relating to 
Annex II of the EEA Agreement and established the necessary procedures for the 
notification of conformity assessment bodies from EFTA States within the context of 
the EEA. The Working Group also co-ordinated the participation of EFTA experts in 
EC Committees in different sectors engaged in preparing new European legislation.
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The Working Group established new decision-shaping and decision-making 
procedures for EFTA standardization mandates taking into account the role of the 
EEA Agreement, the possibilities opened up for EEA EFTA States to participate in 
the EC Committee on Standards and Technical Regulations and the special situation 
of Switzerland. The procedures entailed a two-fold approach whereby new man
dates, after preparation by the TBT experts, were approved by the Standing Commit
tee o f the EFTA States (i.e. in the EEA context) while the corresponding financial 
commitments, in the form of new order vouchers, were approved by the EFTA Coun
cil (i.e. in the context of the EFTA Convention).

The close co-operation with the European Commission and the European Stand
ards Organizations continued and during 1994 thirty-six new EFTA standardization 
mandates were issued to those organizations in parallel with the Commission. Fol
lowing the new mode of co-operation through the entry into force of the EEA Agree
ment, an adjustment o f the EFTA-EC cost-sharing formula for contribution to Euro
pean standardization was agreed with the Commission. The previous cost-sharing 
formula of 14:86 per cent was adjusted with 11.41 percent paid by EFTA (including 
Switzerland) and 88.59 per cent by the EC as of mid-June 1994.

A meeting of the Working Group was held in April 1994 with representatives 
of the European Commission on the overall issues related to the EEA Agreement in 
the field of technical regulations, conformity assessment and standardization.

The Working Group also held a joint meeting with the EFTA Working Group 
on the Environment in April to discuss the functioning of the EEA Agreement, espe
cially with regard to EEA relevant Community legislation and European standardi
zation matters o f common concern.

In order to provide the detailed knowledge needed in specific sectors of the 
European harmonization process, twenty-two Expert Groups were established under 
the auspices of the Working Group on TBT. These groups met regularly during the 
year, both internally and with relevant Commission experts and experts from the 
European Standards Organizations. The experts from these groups were also directly 
involved in the information exchange and consultation process in relation to the Eu
ropean Union, especially concerning the preparation o f new legislation and the im
plementation o f existing legislation in their fields o f competence. Experts from EEA 
EFTA States participated in meetings of more than one hundred EC committees, 
working groups, and other bodies during the year.

The legislation applicable to technical harmonization and conformity assess
ment is contained in Annex II of the EEA Agreement, where some seven hundred EC 
legal acts are listed covering various product and regulatory fields (the “TBT An
nex”). The provisions in the specific product-related directives and the general prin
ciples for the interpretation and application of these directives form a common basis 
across the European Economic Area.

In March 1994 the EEA Joint Committee formally adopted the “additional 
package” integrating approximately one hundred and seventy EC legal acts into the 
“TBT Annex”. In addition twenty-five new EC acts were incorporated into this An
nex in the form of individual decisions during 1994. Hence, in all, approximately 
nine hundred acts in the TBT field now form the common legal basis for all EEA 
States.
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The Working Group held special discussions to examine the solutions pro
posed by Liechtenstein for participation in the EEA Agreement. Special reports were 
issued by the Working Group with regard to proposals within the field of harmoniza
tion of technical legislation.

The ongoing EU negotiation o f agreements on mutual recognition of conform
ity assessment (MRAs) with the USA, Canada, Australia and New Zealand was fol
lowed very closely and some input for the negotiations was given to the Commission. 
According to Protocol 12 to the EEA Agreement, it is foreseen that parallel MRAs to 
those concluded by third countries with the Community will be concluded with the 
EEA EFTA States.

Protocol 3 to the EEA Agreement (trade in processed 
agricultural products)

Price compensation regimes with regard to processed agricultural products have been 
created by all the EFTA countries and the EC as a result o f different agricultural 
policies. A common and simplified regime in the EEA was considered important 
both for economic operators and administrations. The main lines of the new regime 
were agreed upon during the EEA negotiations and were part o f the original text 
signed in Oporto, Portugal, in 1992. However, a number of appendices containing 
technical details were left open for further clarification by experts. Even though quite 
a number of problems had been solved, the Contracting Parties did not manage to 
find solutions on the open questions and the work was suspended in July 1994, when 
it was agreed to revert to the matter at a later date.

The two major problem areas concerned the list of raw materials that are sub
ject to price compensation and the list of reference prices for various products.

Origin rules

With regard to rules of origin, a solution needed to be found in order to enable Liech
tenstein to join the EEA Agreement in 1995. After deliberations, it was agreed that 
from a technical customs point of view, Liechtenstein could join the EEA Agreement 
while at the same time maintaining their Customs Union Agreement with Switzer
land. The EEA Contracting Parties also agreed that Swiss customs authorities could 
issue EEA evidences of origin for EEA products coming from Liechtenstein.

Other important origin questions dealt with during 1994 were the technical and 
legal problems due to the application o f the new rules of origin in Protocol 4, and 
also the creation o f all-European cumulation (see separate report on page 54).
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Efficient Trade Procedures

A Working Group on Efficient Trade Procedures was established by Subcommittee 
1, and held its first meeting in March. During the year, six meetings were held, back- 
to-back to the meetings of the Group of Experts on Efficient Trade Procedures.

A first task was to propose the creation of a joint EEA Working Group on 
Efficient Trade Procedures. Subcommittee I decided that discussions on trade facili
tation should be held in conjunction with the Community Committee on Customs 
Legislation (International Organizations), under the umbrella of the Joint Working 
Group on Customs Matters. One such meeting was held, and the main item on the 
agenda was co-ordination before the meeting of the UN/ECE/TRADE/WP.4 and its 
two groups of experts (GE. 1 and GE.2).

The TEDIS (Trade Electronic Data Interchange System) Committee met four 
times during the year. Under the EEA, as under the bilateral agreements, the EFTA 
countries participate in the information exchange and consultation processes in the 
same manner and under the same conditions (except voting procedure) as EU Mem
ber States.

The TEDIS Programme provides funds for the Western European EDIFACT 
Hoard Secretariat (WESEC), which is located in DG III/B/5 and gives service to the 
Western European EDIFACT Board, dealing with standardization of the format of 
trade and administrative messages in Western Europe as part o f the UN/EDIFACT 
process. The EFTA support to the TEDIS Programme includes two EFTA Secre
tariat staff members working in WESEC.

In view of the expiration of the TEDIS Programme in 1994, the discussions on 
the future organization o f EDI standardization in Western Europe and WESEC con
tinued in the Working Group (as well as of the Group of Experts on Efficient Trade 
Procedures). The Commission gave a mandate to CEN, CENELEC and ETSI con
cerning the EDI standardization, and a High-level Group was set up by CEN to assist 
in that work.

The EFTA experts made several written contributions to the work. In its com
ments to the final report o f the CEN High-level group, the Group stressed that some 
fey issues had not been clearly addressed, namely relations with existing European 
md international bodies in the EDI field, the size of the budget for the proposed 
European EDI Standards Board and its supporting bodies, and the immediate future 
of WESEC.

As a decision on the future organization was delayed, the Commission decided 
O maintain WESEC until the end of June 1995. In this situation, the Commission 
mquested that the contracts of the two EFTA staff members in WESEC should be 
prolonged until that date. Upon recommendation of the EFTA experts, the Council 
cecided to meet the request of the Commission.

At the end of the year, the Commission decided to prepare for a Workshop on 
tie future of EDI standardization in Europe, which took place in February 1995. The 
IFTA side was invited to participate in the Workshop, and the experts decided to ask 
tie Secretariat to present EFTA views.



The Commission presented a working paper on EDI and electronic mail be
tween Industry and Administration, as a basis for the discussion on the future o f the 
TEDIS Programme, which was held in the TED1S Committee. The Working Group 
supported the creation of a new programme based on the ideas presented in the pa
per, which was also supported in principle by all the EU delegations in the TEDIS 
Committee.

Upon request by the Working Group, the Secretariat participated in the meet
ings o f SOGITS (Senior Officials on Information Technologies) when EDI matten 
were discussed.

A Steering Committee for the evaluation of the TEDIS Programme was set up 
and the Working Group asked the Secretariat to represent the EFTA views in that 
Committee.

Veterinary and Phytosanitary matters

The “additional package” added to Annex I to the Agreement some one hundred and 
forty acts, adopted between the cut-off date of 31 July 1991 and the entry into force 
of the EEA Agreement on 1 January 1994. The adoption of several of these acts wa? 
linked to the completion of the internal market in the areas concerned. Some o f the 
acts were problematic for the EFTA States, requiring transitional periods or other 
adaptations. Problems in accepting directives on Classical swine fever were solved 
by adding a joint statement to the Agreement. Two directives, one on health rules for 
animals, semen, ova and embryos not previously regulated and one on the identifi
cation and registration of animals, were not integrated into the Agreement, subject to 
review in 1995.

A system for notification of animal diseases, co-ordinated with the EC system 
(ADNS), was set up by the EFTA States.

Veterinary border checks

Joint Subcommittee I invited the veterinary experts to prepare an agreement on sim
plification of veterinary border checks for animal products. The EEA Agreement 
contains the EC legislation on production and placing on the market of animal prod
ucts but not the legislation on border checks.

Veterinary experts started discussions in the summer and identified the prob
lems. However, due to other ongoing developments in the autumn the discussions did 
not progress further.

Energy

The EU Council on 30 May adopted the Directive on conditions for granting and 
using authorisations for prospecting, exploration and production of hydrocarbon; 
(European Parliament and Council Directive 94/22/EC). The discussions on the inte
gration of this directive into the Agreement were not concluded during 1994.
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THE FREE MOVEMENT OF CAPITAL 
AND SERVICES, AND COMPANY LAW
The services sectors and trade in services are very important for the EFTA countries. 
Services account for close to 50 per cent o f gross domestic product. For some EFTA 
countries receipts from trade in services amount to more than 40 per cent of receipts 
from trade in goods. Receipts from capital invested abroad have also increased rap
idly.

While trade in goods has largely been liberalised in Western Europe, signifi
cant obstacles have remained concerning the provisions of services and movement of 
capital. It was the Internal Market Programme of the European Community which 
made a great leap towards liberalisation of these areas. The original EEA Agreement 
encompassed about one hundred binding and thirty non-binding Community acts in 
the field of capital movements and services, as well as ten binding acts in the field of 
company law. The “Additional Package”, which entered into force on 1 July 1994, 
added some further thirty binding and ten non-binding acts in the services field, thereby 
broadening the scope and improving the impact of liberalisation. The quick pace of 
new legislation also continued in 1994, with around twenty new binding and ten non
binding acts being adopted.

Capital movements

At the end of the 1980s and beginning of the 1990s, the EFTA States took, in parallel 
with developments in the EC, significant steps towards liberalising capital move
ments. As from the beginning of 1993, the overwhelming majority of restrictions on 
capital movements in the EFTA States, which still existed in the mid-1980s, were 
dismantled.

The EEA Agreement removes most o f the remaining restrictions, thus allow
ing capital to move freely throughout the EEA as from 1 January 1994. It bans, on a 
legally enforceable basis, any restrictions on movements within the EEA of capital 
belonging to firms or natural persons resident in EU Member States or in contracting 
EFTA States. Hence, except for a few derogations and transitional arrangements, a 
firm or a person resident in one o f the contracting EFTA States is able to make a 
direct investment, acquire real estate, purchase shares, bonds or units of an invest
ment fund, take loans or credits and make deposits with a bank, in any other EEA 
country without hindrance.

Economic and monetary policy co-operation

The EEA is the largest integrated market in the world. Policy-makers in all EEA 
countries need to exchange views on economic and monetary policy issues in order 
to ensure its proper functioning. The EEA Agreement provides for such co-operation 
on a non-binding basis.
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Co-operation has already taken place in the field for some time, in the form of 
meetings between the EFTA Economic Committee and representatives of the Euro
pean Commission (DGII). This co-operation has, since 1 January 1994, been carried 
out under the auspices of the EEA Joint Committee. Descriptions of activities in that 
context in 1994 are given in the section on Standing Committees. On 6 May 1994, an 
EFTA expert group met with representatives of DG II to exchange information and 
views on the economic situation and outlook in the EEA countries, as called for in 
Article 46 o f the EEA Agreement.

Financial services

The financial services sector accounts for 5 to 6 per cent of gross domestic product in 
the various EFTA countries. Traditionally, this has been a highly regulated sector, 
with differing provisions for authorisation, surveillance and prudential supervision 
from country to country. Since 1 January 1993, as a result o f two decades of progres
sive co-ordination o f national laws, regulations and administrative practices, the EC 
has applied the principle of single licence and home-country control in banking. 
Insurance and securities trading will follow, though with some delay. These princi
ples were extended to the EEA-EFTA countries from 1 January 1994.

The EEA Agreement signed in Oporto includes only that part o f the relevant 
EC legislation adopted before 1 August 1991. In the financial services sector, as in 
other sectors, activities in 1993 mainly related to the incorporation of acts adopted 
thereafter into the Agreement as an “additional package”, which was agreed upon by 
the EEA Joint Committee early in 1994, and entered into force on 1 July 1994. Cer
tain adaptations were found to be necessary in order to take into account specific 
situations in some EFTA countries, in particular in the field of insurance. Three new 
directives were incorporated into the EEA Agreement by separate EEA Joint Com
mittee decisions. Proposals concerning several areas are under consideration by the 
European Parliament and the Council, including winding up of credit institutions and 
insurance undertakings, reinforcing rules on prudential supervision, expansion o f the 
scope of Undertakings for Collective Investments in Transferable Securities (UCITS), 
carrying-out of cross-border payments and harmonising rules on investor protection 
schemes. Furthermore, some new areas have been studied, including questions re
lated to prudential supervision o f financial conglomerates and of insurance undertak
ings in a group as a special case, treatment o f derivative instruments and legal as
pects of cross-border payments. Positive experience was gained concerning the man
agement and administration of the Agreement, and three reports were prepared in 
parallel with the Commission on the implementation of certain legislation.

Banking
According to the principle of a single licence, any bank duly authorised in an EEA 
country may establish a branch in another EEA country, or provide services across 
borders, without having to apply for a new licence for that purpose. Supervision of 
the activities of a bank are carried out by the competent authorities in the country
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where it is incorporated (the home country) rather than in the country where it estab
lishes a branch or provides services (the host country). A single licence with home- 
country control is possible because all countries involved apply the same basic prin
ciples for prudential requirements and supervision, including eventually supervision 
on a consolidated basis. These principles were adopted in the EEA Agreement signed 
at Oporto.

The acts included in the additional package further define the “own fund” con
cept, renew the provisions related to consolidated supervision and, most importantly, 
strengthen the monitoring and control of large exposures o f credit institutions. A 
directive on deposit guarantee schemes was incorporated into the Agreement by a 
specific decision o f the EEA Joint Committee.

Securities trade
A number of steps have been taken in the EC to simplify access to stock markets in 
the Member States. Investment funds are an important vehicle for raising risk capital 
from small savers who wish to diversify their risks. The EEA Agreement already 
alllov'S these funds (called Undertakings for Collective Investments in Transferable 
Securities (UCITS)), when duly authorised in one country, to operate in the EEA 
under a single licence.

The directives in the additional package on investment services and capital 
adieq-tacy o f investment firms and credit institutions take another major step forward 
towards establishing single licence and home-country control principles in invest- 
nveni services. From implementation o f these directives on 1 July 1995, they will also 
ap>pl' to trade in securities. In addition, a directive facilitating simultaneous listing of 
seicuities in different EEA states and moves from junior markets into official stock 
exchanges was incorporated into the Agreement by decision o f the EEA Joint Com- 
m iittce.

Im sirance
Tlhe Third Life Insurance Directive and the Third Non-Life Insurance Directive in 
thie idditional package firmly established the principles o f the single licence and 
hom;-country control in the field o f insurance. The directive on annual and consoli- 
daitel accounts, also part of the package, lays down the necessary accounting princi
p les The incorporation o f these important directives into the Agreement establish a 
simge EEA insurance market.

Tiraisport

Int recent years EC legislation in the transport sector has to a large extent concen- 
tnatd  on liberalisation of market access and the harmonisation o f technical, social 
amd iperational conditions. As this phase approaches its end it can be expected that 
newlegislation will be more safety and environment oriented and that the conditions
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for fair competition will be given more attention. The Working Group on Transport 
considers new proposals submitted by the European Commission. New legislation 
adopted in the EC is incorporated into the EEA Agreement according to the proce
dures laid down in the Agreement.

Inland transport
In road transport the most important new legislation adopted in 1994 was on the 
approximation of laws of Member States on the transportation o f dangerous goods. 
A proposal on uniform procedures for checks on the transport o f dangerous goods by 
road is in the latest stages o f the decision making process in the Community. In 
December 1994, the European Commission submitted a proposal on the approxima
tion o f laws o f Member States on the transportation o f dangerous goods by rail.

In July a so-called “Comite des Sages” submitted to the European Commission 
a report entitled “Road freight transport in the Single European market”. In October 
a Council Resolution on the same subject was adopted. The Resolution stresses the 
Council’s agreement with some o f the conclusions o f the “Comite des Sages”, in 
particular that quantitative restrictions on market access and price regulations must 
be removed to complete further the internal market in the road freight transport sec
tor, and that a liberalised internal market requires harmonisation of the conditions 
essential for fair competition and their more or less uniform application and enforce
ment.

M aritim e Transport
New legislation pertaining to maritime transport concerned principally safety as
pects i.e. on common standards for ship inspection organisations and on the m ini
mum level o f training o f seafarers. More environmentally oriented legislation con
cerned the implementation o f IMO Resolution A.747(18) on the application o f ton
nage measurement o f ballast spaces in segregated ballast oil tankers. In December a 
Council Resolution on the safety o f roll-on/roll-off passenger ferries was adopted in 
the Community.

Civil Aviation
The only new legislation pertaining to civil aviation was on establishing the funda
mental principles governing the investigation o f civil aviation accidents and inci
dents. In December the Commission submitted a proposal on access to the ground- 
handling market at Community airports.

The “Comite des Sages” submitted a report early in the year on the situation in 
the aviation sector and future prospects. In June the European Commission pub
lished a Communication subsequent to the report o f the “Comite des Sages” named 
“The Way forward for Civil Aviation in Europe”. The continuation of the liberalisa
tion process is affirmed and the need for an adequate and competitive aviation infra
structure in Europe emphasised. In October a Council Resolution on the situation! in 
European civil aviation was adopted. The Resolution endorses the Commission Com 
munication.
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New technology services

Telecom m unications
The EEA Agreement includes two directives o f importance for the regulatory re
gimes o f  the EFTA States: the liberalising “services” directive and the harmonising 
Open Network Provisions (ONP) Framework Directive. In line with these two direc
tives only voice telephony could be maintained under exclusive rights after 1 July 
1994.

The additional package includes the directive on the international telephone 
access code, making “00” the standard code to be used in the Community by 31 
December 1998, and the Open Network Provisions (ONP) Leased Lines Directive, 
which will extend ONP principles to leased lines. A Council Resolution on the re
view of the situation in the telecommunications sector lays down the future policy 
and work programme, including the full liberalisation o f voice telephony.

Information services
In 1994, EFTA experts participated in the Information and Security (INFOSEC) Pro
gramme. They also participated fully in the Information Market Policy Actions (IM
PACT) II and the Strategic Programme for Innovation and Technology Transfer 
(SPRINT). The EFTA States contribute to all three programmes financially, and in 
addition, at least two professionals from EFTA States are working in the IMPACT 
programme on secondment from EFTA.

Audio-visual services
The EFTA States participated in the MEDIA (development o f the European audio
visual industry) programme in accordance with the EEA Agreement. Three persons 
worked in the Commission on secondment from EFTA in this programme.

Postal services
The green paper on postal services is the basis for discussions on future regulatory 
policy in this field. The Council Resolution on the development o f Community postal 
services was incorporated into the EEA Agreement by an EEA Joint Committee 
decision in December 1994

Company law

Company law is one o f the areas which is o f horizontal importance to the good func
tioning of the EEA Agreement. The EEA Agreement therefore includes all the legis
lation so far enacted by the Community, all in all 10 basic acts. These acts regulate 
disclosure requirements and the legal effects o f obligations entered into by compa
nies with limited liability; the formation o f public limited liability companies and 
maintenance and alteration o f their capital; domestic merger and division o f public 
limited liability companies; annual accounts and consolidated accounts o f compa
nies with limited liability; qualifications o f statutory auditors; disclosure require
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ments in respect of branches; and the formation o f single-member companies with 
limited liability. In addition, with the Regulation on the European Economic Interest 
Grouping a first step in the direction o f a truly European company law has been 
made.

Although a substantial body o f pipeline acquis has been tabled by the Commis
sion, progress has been hampered by a political stalemate on the issue of worker 
participation. To overcome these difficulties, the Commission launched a general 
reflection process in 1994 with the intention of clarifying possible directions for 
future legislation. Legislative activity was therefore modest, with only one amending 
act included in the Additional Package and one further amending act adopted since 
then.
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THE FREE MOVEMENT OF PERSONS
Most activities related to free movement of persons were focused on the establish
ment of Eures (European Employment Services). No progress was made with regard 
to two pending acquis (proposals for Council Regulations) for removing certain re
maining obstacles to the mobility of workers and for introducing residence cards.

By virtue of the entry into force of the EEA Agreement, the EEA EFTA States 
were invited to meetings of the Eures Project Managers, responsible for the estab
lishment of Eures. Already during second half o f 1993, the EFTA Working Group on 
Eures had held preparatory meetings to which the Commission was invited infor
mally. Thus, the EFTA experts were well prepared when they joined their Commu
nity colleagues. In February 1994, the Public Employment Services of Austria, Fin
land. Norway and Sweden were technically linked to the Eures system. This meant 
that the participating EFTA States were on an equal footing with the EU Member 
States, as stipulated in the EEA Agreement (cf. Annex 5 to EEA Joint Committee 
Decision No 7/94).

Eures had to undergo further developments before it could be made fully pub
lic and meetings of the Project Managers were focused on preparations for its launch, 
which took place in November 1994 in the capitals o f the 16 participating countries. 
Since then, the system has been operational and placements have been made.

At a meeting of the Project Managers, held in December 1994, a three-year 
work-plan was presented. Both the network, comprising approximately 400 Euro- 
advisers, and the computer system will be improved. The co-operation with employ
er's, (or example, will be strengthened.

Social security

A s from January 1994, the EEA EFTA States participated in all meetings of the 
Administrative Commission on Social Security and of its various Working Parties, 
including the Audit Board and TESS (Telematics in Social Security). Approximately 
40  meeting days were devoted to social security. The EFTA States took part actively 
in the work and they presented their opinions at meetings and in writing.

Three social security proposals for Council Regulations are pending. The most
lo.ngstanding concerns co-ordination of unemployment benefits and early retirement 
benefits. Another proposal concerns extension of the scope o f the co-ordination sys- 
teim to civil servants, students, pensioners and other non-active persons. The third 
concerns miscellaneous amendments and was published in the Official Journal on 26 
Mlay 1994 (C 143). Consensus was not reached on the proposals in the Community, 
anid urther discussions were planned for 1995.

Four decisions of the Administrative Commission on Social Security for Mi
gran Workers were published in the Official Journal on 19 September 1994 (L 244). 
Tlhetwo first Decisions, Decision Nos. 151 and 152, concern special non-contribu- 
toiry benefits which will be fully abolished after a transition period. The Decisions
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concern settlement of remaining claims during the transition period. Decision No.
151 was found EEA relevant for the purpose of indicating the relevant institution to 
deal with possible claims from EU nationals who have moved to an EEA EFTA 
State.

The two latter, Decisions’ Nos. 153 and 154, concern social security forms 
(the E 100 and the E 300 series). In addition, the E 400 series was adopted by the 
Administrative Commission on 6 July 1994. The latter series is expected to be pub
lished in the Official Journal during 1995.

As indicated in the EFTA Annual Report for 1993, a major activity in the field 
o f social security is the establishment of an electronic mail system to allow commu
nication between social security institutions and especially to replace the existing 
social security forms, which are forwarded by mail. The work is carried out by TESS 
in co-operation with a Consortium. TESS is expected to go into production during 
the first half of 1995. To begin with, Decisions Nos. 117 and 118 of the Administra
tive Commission will be taken into account. Decision No. 117 concerns the registra
tion of a worker in a Member State of which he is not a national. Decision No. 118 
concerns registration of the insurance history o f a migrant worker so that he or she 
can receive an old-age pension without delay.

Great importance was attached to a social security conference held in Oporto 
in November 1994 involving a large number of participants, including some from 
non-European countries. On the agenda was the question o f whether the social secu
rity co-ordination system could be extended to third-country nationals. Discussions 
were limited to the legal means for extending the co-ordination system. It should be 
recalled that non-nationals who are working in an EEA State are not covered by the 
social security co-ordination system. However, they can be covered by bilateral agree
ments. The conclusion of the conference was that the co-ordination system could be 
extended to non-nationals, in most cases by means of a step-by-step method amend
ing the basic social security regulation (Council Regulation (EEC) No. 1408/71). 
The question o f whether there is the political will for this extension is yet to be 
answered.

Mutual Recognition of Diplomas

After entry into force of the EEA Agreement, the EFTA side was formally invited to 
meetings in the European Commission of the Co-ordinators’ Group and to the Arti
cle 15 Committee, both related to the two general systems. The EFTA side was ac 
tively involved in the work carried out by these committees. With regard to eight 
sectoral committees related to diplomas, however, the EEA EFTA States were mot 
invited, despite efforts made at the level o f the EEA Joint Committee. On a provi
sional basis, representatives of the EFTA Secretariat and the EFTA Surveillamce 
Authority were invited to participate at these meetings.

The second general system was implemented by m id-1994. This system tak-es 
into account professions based on secondary or higher education o f less than thr ee 
but o f at least one year’s duration.
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Annexes C and D of the second general system (92/51/EEC) concern lists of 
courses having a special structure, i.e. in professions which do not meet the formal 
cri teria for recognition in the second general system itself. By means of insertion in 
Annexes C and D, the status of these professions is strengthened. EEA adaptations to 
these annexes were included in the so-called additional package (cf. Annex 7 to Joint 
Committee Decision No. 7/94). Some other supplements to Annexes C and D were 
adopted in Commission Directive 94/38/EC o f 26 July 1994. The EEA Joint Com
mittee adopted it for EEA purposes on 2 December 1994.

In December 1994, the Commission issued a working paper on the establish
m ent of a third general system for recognition of professional qualifications. The aim 
w as to abrogate 35 transitional and liberalisation directives and to compile them into 
a tihird general system. The new system would imply a more transparent and simpli
fied framework, but furthermore it would improve the legal framework regarding the 
branches concerned, i.e. commercial, industrial and artisan occupations. The work
ing paper was presented at a meeting of the Co-ordinators’ Group. Substantial dis
cussions are planned for 1995.

In December 1994, the Commission presented a proposal for a Council Direc- 
tiv'e improving the rules governing the right of establishment for lawyers under their 
hoime professional titles.

Also in December 1994, the Commission presented a proposal for a Council 
Di:rective amending the “Doctor’s Directive” (Council Directive 93/16/EEC). The 
amendments are mainly of a technical kind.

A communication from the Commission regarding a recommendation on rec- 
ogmition of qualifications for academic and professional purposes was issued in De
cember 1994. The purpose o f the recommendation was to strengthen the synergies 
beitween the two areas of recognition. Consultation procedures are expected during 
19-95.
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FLANKING AND HORIZONTAL 
POLICIES
“Flanking and horizontal policies” is the term used to describe a number of fields not 
directly influencing the establishment o f the four freedoms - the free circulation of 
goods, services, capital and persons - but having a significant impact upon them 
indirectly, and also upon conditions of competition.

In the EEA Agreement, flanking policies are enumerated and described in Part 
VI: “Co-operation outside the four freedoms”. The first article in this section states 
that “the Contracting Parties shall strengthen and broaden co-operation in the frame
work o f the EC’s activities in the fields of:

• research and technological development;
• information services;
• the environment;
• education, training and youth;
• social policy;
• consumer protection;
• small and medium-sized enterprises;
• tourism;
• the audio-visual sector; and
• civil protection”.
• statistical co-operation (see page 18)

In addition, statistics and company law are important fields of horizontal co-opera
tion, being treated in Part V o f the Agreement.

Research and development

The objectives of R & D co-operation are to strengthen the scientific and technologi
cal base of European industry and enhance its competitiveness at international level. 
The co-operation in this field within the EEA Agreement is the most comprehensive 
commitment in international R & D co-operation the EEA countries have jointly 
made. It is the largest part o f EEA co-operation both financially and in the extent of 
activities.

The main form of EEA R & D co-operation is the participation by EFTA States 
and undertakings in the EC framework programmes. Upon entry into force of the 
Agreement on 1 January 1994, formal participation in the Third Framework Pro
gramme (non-nuclear part) began in line with EEA modalities, giving EFTA partners 
equal rights and obligations with their partners from the EU Member States at project 
level and with regard to dissemination, evaluation and exploitation of results. The
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EFTA States committed in 1994 to the Community R & D budget approximately 
ECU 162 million, which was around 83% o f the total EFTA commitment. However, 
due to the fact that 1994 was the last year of commitments to the Third Framework 
Programme, the possibilities for EFTA partners to fully utilise their rights were some
what limited.

EEA Joint Committee Decision No. 8/94 o f 7 June integrated an EC prepara
tory and supporting measure for transport research to the EEA Agreement. Decision 
No. 10/94 of 12 August incorporated the Fourth Framework Programme on Research, 
Technological Development and Demonstrations (1994-1998), as soon as possible 
after the programme had been adopted by the Community by a co-decision of the EU 
Council and the European Parliament on 26 April. This programme encompasses all 
the EC non-nuclear research activities and the budgetary framework is around ECU 
11 billion over its 5 year duration. The activities covered are, inter alia: enabling 
technologies (information, communication, industrial and materials technologies); 
management of natural resources (environment, life sciences and energy technolo
gies); management of intellectual resources (mobility of researchers) and socio-eco
nomic research. In the Fourth Framework Programme, specific measures are taken to 
enable small and medium sized enterprises to participate in R & D activities.

Throughout 1994, decisions on the 16 specific programmes, through which the 
framework programme is implemented, were prepared by the EC side. By December 
all decisions had been taken in the Community and calls for proposals were an
nounced on 15 December open on equal terms to undertakings within the whole 
EEA. During the year the EFTA States had the opportunity to influence the shaping 
of these programmes through their participation in the Community R & D programme 
committees as well as through observership in specific ad hoc committees set up by 
the EC Scientific and Technical Research Committee (CREST).

On the basis of the Agreement, each EEA EFTA State had two representatives 
in each o f the EC R & D programme committees. In all committees a presentation 
was arranged on the EEA co-operation and its implication for future work. Under the 
Agreement representatives of the EEA EFTA States were invited to all (11) meetings 
of CREST held in 1994. Representatives were also invited to the meetings o f the 
Board of Governors of the Joint Research Centre (JRC). In 1994 the Commission 
established a new advisory body in the R & D field, the European Science and Tech
nology Assembly (ESTA), to which several experts from the EFTA Countries were 
appointed in their personal capacities. Four senior industrialists from the EEA EFTA 
Countries were invited to sit in the Industrial R & D Advisory Committee of the 
European Commission (IRDAC), also in their personal capacities.

At the beginning of 1994, the EEA Joint Committee established the Joint EEA 
Working Group on R & D Matters, consisting o f governmental representatives of the 
EEA EFTA States and representatives of the Commission on the Community side. 
The Group held four meetings in 1994 preceded by two ad hoc meetings. The main 
issues dealt with by the Group were the implementation of the participation in the 
Third Framework Programme, the inclusion of the Fourth Framework Programme in 
the Agreement and the possibilities for appointing nationals o f EEA EFTA States to
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the Commission services in the field of R & D. In parallel, the Standing Committee 
o f the EFTA States established the EFTA Working Group on R & D to co-ordinate 
and prepare the EFTA side in this field. This Group had six formal meetings and four 
informal meetings on specific issues.

On the occasion of the meeting of the Research Council o f the Community, an 
informal meeting of the Research Ministers of all the EEA States including Liechten
stein was held in Brussels on 4 March 1994. The meeting was chaired on the Com
munity side by the Greek Minister o f Research, Mr. Simitis, and on the EFTA side by 
the Finnish Minister for Trade and Industry, Mr. Kaariainen, Finland being in the 
Chair for EFTA. Professor Ruberti, Member of the Commission responsible for Re
search and Development also participated in the meeting.

Small and Medium-Sized Enterprises

EEA co-operation in the field of Small and Medium Sized Enterprises (SMEs) aims 
at improving the business environment for SMEs by removing undue administrative, 
financial and legal constraints. It also aims at informing and assisting SMEs on poli
cies and programmes which might be relevant for them, as well as encouraging co
operation and partnership between SMEs from different EEA regions.

This co-operation was further substantiated in 1994 by EEA Joint Committee 
Decision No. 8/94 which provides for participation by the EEA EFTA States in the 
multi-annual programme of community measures to intensify work in priority areas 
and to ensure the continuity and consolidation of policy for enterprises, in particular 
small and medium sized enterprises, in the Community (Council Decision 93/379/ 
EEC of 14 June 1993). The measures o f this programme were thus extended to the 
whole EEA in the context of the EEA Agreement and the EFTA States contributed to 
the programme budget in a similar way as in other fields of EEA co-operation. EEA 
EFTA countries participated in several activities of this programme in 1994, such as 
the Business Co-operation (BC-NET) and the Euro Info Centre (EIC) networks. One 
centre in each of the EEA EFTA Countries was given full EIC Status with the same 
rights and obligations as those established earlier in the EU Member States. As part 
o f the agreement on EFTA contributions to the Commission’s overhead costs, one 
expert from an EFTA Country was seconded to the Commission services for SMEs.

On the basis of the Agreement, the EEA EFTA States participated in the pro
gramme management committee for the multi-annual programme (“Article 4 Com
mittee”) with two representatives each, having the same rights and obligations as 
those of the EU Member States, except for the right to vote. This committee met four 
times in 1994. The EFTA Working Group on SMEs held four meetings, all in con
nection with the “Article 4 Committee”.
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Environment

/.t the beginning of 1994 activities in the field o f environment increased drastically 
dae to the entry into force of the EEA Agreement. The main task was the participa
tion in numerous committees and expert groups of the Commission and the input of 
the views from the EEA EFTA States in these groups. This input was in many cases 
co-ordinated beforehand in internal meetings and was always based on the principal 
of strong environmental protection.

The EFTA Working Group on the Environment met six times to consider the 
new EC acquis relevant to the environment and to organise its work under the EEA 
Agreement. Another area of priority was EC-EFTA environmental co-operation on 
policy issues which were discussed in the Environment Policy Review Group at Di
rector-General level. The EEA EFTA countries also started to participate in the work 
of the European Environment Agency.

The Group held during the year the following expert group meetings for tech
nical and scientific advice: waste, water protection, air pollution, economic and fis
cal instruments, biotechnology, financial mechanism and the environment, integrated 
pollution prevention and control, eco-auditing, eco-labelling and civil liability.

Education, training and youth

Dunng the course of the year a number of meetings were held with the EFTA Work
ing Group on Education both internally and jointly with the European Commission. 
Witi the entry into force of the EEA Agreement a Joint Working Group on Education 
was established and two formal meetings were held within this framework.

With the entry into force of the EEA Agreement the Youth for Europe pro
gramme (promoting youth exchanges in the EU) was opened up to EEA EFTA par
ticipation. The bilateral agreements concerning ERASMUS (student exchange pro
gramme) and COMETT II (co-operation between universities and industry regard
ing vocational training) became part of the EEA Agreement and the EEA EFTA 
Stales participated in the two annual meetings o f the ERASMUS Advisory Commit
tee, the COMETT Committee and in the Youth for Europe Advisory Committee. The 
EEA EFTA States were also invited to participate as observers in the PETRA (voca- 
tioral training for young people) Advisory Committee, the Force-Eurotecnet Advi
sory Committee and the LINGUA (promotion of language learning) Advisory Com- 
mitee.

Iceland hosted, as the first EEA country in the Chair, a seminar within the 
Yoith for Europe programme on Voluntary Services.

In accordance with the EEA Agreement the EEA EFTA States participated 
full/ in the work of EURYDICE (information network in the field of education) and 
ARON (organisation of study visits regarding training in education) and partici
p a te  in the Steering Committee of the former and in the annual meeting of the latter.
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Special arrangements were made for the EEA EFTA States to participate as 
observers in the meetings of the Advisory Committee for Vocational Training and in 
the meeting of Directors for Vocational Training.

The EEA EFTA States were invited to participate in the Community pilot 
projects on quality assessment in higher education and in the follow-up work on 
education and training related to the EC White Paper on Growth, Competitiveness 
and Employment. Contributions were also made concerning continuing vocational 
training within the FORCE programme (promoting networks and partnerships be
tween companies and training institutions).

Common EEA EFTA positions on the EC Commission Proposals for the new 
programmes LEONARDO (vocational training), SOCRATES (secondary and higher 
education) and Youth for Europe III were forwarded to the Commission.

Civil protection

During the year the EFTA Working Group on civil protection met twice to consider 
how the commitments in the field of civil protection in the EEA Agreement could 
most efficiently be met. Experts from the EFTA countries have participated in rel
evant Commission working groups in the area.

Social policy

The EC side adopted two significant directives in the social policy field in 1994, 
concerning the protection of young people at work and on establishing European 
Works Councils. The latter was the first Directive adopted on the basis o f the Social 
Protocol/Agreement (attached to the Treaty on European Union) and will thus not 
apply to the United Kingdom. The EFTA Working Group on social policy continued 
to monitor developments concerning the pipeline and pre-pipeline proposals. In 1994 
the Group held six separate meetings, with both internal sessions and joint sessions 
with the Commission, on the three main legislative social policy fields, i.e. health 
and safety at work, labour law and equal treatment for women and men. The Group 
also held two meetings of a horizontal social policy character and organised on 1 
March a seminar on the Commission Green Paper on Social Policy, in which the 
Commission and EFTA social partners took part in addition to government repre
sentatives.

The EFTA experts dealing with questions pertaining to the European Founda
tion for the Improvement of Living and Working Conditions agreed, in May 1994, 
with the Foundation and the Commission on a framework agreement for EEA EFTA 
States’ co-operation with the Foundation under the EEA. The agreement provides 
for EEA EFTA participation in the Foundation’s administrative structure and in the 
Committee of Experts. The project co-operation will be implemented on a bilateral 
basis between the Foundation and each EEA EFTA State, on the basis o f the provi
sions in the framework agreement.
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EFTA experts took part in one meeting o f the EC Advisory Committee for 
matters concerning the elderly in 1994. The EFTA experts also agreed with the Com
mission on informal co-operation, notably in the context o f Community networks, 
while awaiting the start o f a new action programme. A decision on a new action 
programme for the elderly was not taken in 1994 as expected, but is envisaged for 
1*995.

EFTA experts agreed in substance with the Commission on a gradual phasing 
in of EFTA participants in the Helios II programme (for disabled people), leading to 
full participation in 1996. An EEA Joint Committee decision was drafted to which 
w as attached a work plan outlining the implementation of the co-operation.

Consumer protection

One new Directive, concerning the protection o f consumers buying time-shares of 
irrnmovable property, was adopted in 1994. The Commission continued planning for 
and preparing new draft EC measures. As follow-ups to the green papers on access to 
juistice and guarantees and after-sales services, presented in 1993, the Commission 
organised hearings and consultations of both government experts and consumer or
ganisations. EFTA experts took part in these events. The EFTA Working Group on 
C onsumer Protection also submitted comments on both green papers.

As to proposals for directives, one concerning the protection of consumers in 
the event o f distance selling, was under discussion by Member States in the EU 
Council. Towards the end of 1994 the Commission also presented a new proposal in 
the Area of price indication. The Working Group on Consumer Protection submitted 
ciorrments on both these matters.

The Working Group held four meetings, with both internal and joint sessions, 
im 1994. In addition, one ad-hoc meeting was held on the green paper on guarantees 
amd after-sales services. The Group also adopted a work plan for EFTA work in this 
airea under the EEA.

Consumers’ Consultative Committee (CCC)

T'heCCC held four meetings in 1994. The Committee adopted opinions on proposals 
fo r  Pirectives concerning colouring of foodstuffs, novel food and irradiation of food- 
sttuf's. The Committee furthermore submitted comments to the Commission on its 
gtrecn paper on access to justice. One joint informal meeting was held in 1994 with 
th e  CCC on the EC side. The EFTA CCC furthermore presented a suggestion on how 
to  formalise the co-operation between the two sides. A joint seminar with the EFTA 
Stur'eillance Authority was held in May.

In addition to the areas covered by the opinions mentioned above, the CCC 
allsc focused on consumer protection with regard to cross-border payments and fi- 
niandal services as well as with regard to distance selling.



As to EFTA consumers’ representation in standardisation, the EFTA CCC was 
during the year represented in meetings of CEN (European Committee for Standardi
sation), CENELEC (European Committee for Electrotechnical Standardisation) and 
EOTC (European Organisation for Testing and Certification). Concerning the latter, 
o f which EFTA CCC was a member, it was agreed that the CCC membership should 
be terminated and that consumer representation in that forum in the future would be 
dealt with through the new European standardisation structure for consumers, ANEC 
(European Association for the Coordination of Consumer Representation in Stand
ardization). ANEC was not set up in 1994, as earlier foreseen, but the first General 
Assembly has been scheduled for 20 February 1995.

Tourism

The EEA Agreement provides for the EEA EFTA States’ participation in the work 
relating to tourism in the Community. With the entry into force of the Agreement the 
EEA EFTA States started their participation in the Community Tourism Action Plan 
and took part in the three meetings that were held of the Management Committee of 
the Action Plan. The EEA EFTA States also participated in one meeting of the Advi
sory Committee for Tourism. Three internal EEA EFTA meetings were held during 
1994. During the course o f the year the EEA EFTA States forwarded to the Commis
sion their priorities for the 1995 Work programme within the Action Plan.
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LEGAL AND INSTITUTIONAL 
QUESTIONS

Introduction

The EEA Agreement increased in size by 559 acts during the year 1994. An agree- 
mentt was signed on transitional arrangements for a period after the accession of 
certaiin EFTA states to the EU. Work was also carried out on draft texts for the entry 
into force o f the Agreement for Liechtenstein.

Additional acquis

The EEA Joint Committee adopted all in all 44 decisions during its first year of 
oper ation both to include new EC acts in the Agreement as well as other decisions 
necessary for the management of the Agreement. The EEA Joint Committee pre
pared and subsequently adopted on 21 March 1994 Decision No 7/94 amending 
Protocol 47 and certain Annexes to the EEA Agreement. This Decision, usually re
ferred to as “the additional package”, was aimed at integrating into the EEA Agree
m ent all the EC acquis o f EEA relevance adopted between 1 August 1992 and 31 
December 1993, and contained a total o f 485 acts. Furthermore the EEA Joint Com
m ittee through its other decisions integrated, in addition to the acquis contained in 
Decision No 7/94, a total o f 74 acts into the Annexes and Protocols o f the Agree
m ent. The EEA Agreement has, therefore, increased in volume by a total o f 559 new 
acts during the year 1994.

The Agreement on transitional arrangements for the EFTA 
Surveillance Authority and the EFTA Court

Tlhe Treaty concerning the accession of Austria, Finland, Norway and Sweden was 
sijgned on 24 June 1994 at Corfu providing that these States would become full mem
bers o f the EU on 1 January 1995, subject to approval in national referendums and 
piarliaments. The EEA EFTA States at an early stage after the conclusion of this 
Tireaty identified the need to conclude an Agreement on Transitional Arrangements 
fo r  a period after the accession of certain EFTA States to the EU. An agreement to 
thiis effect was signed on 28 September 1994 and provides that the provisions of the 
Siurveillance and Court Agreement should as modified by that Agreement, continue 
toi apply for a transitional period after the date of entry into force of the Accession 
Tireaty for the EFTA States acceding to the EU. The main objective o f this arrange
m ent was to safeguard the right and obligations of individuals and economic opera
to rs  after accession and when some EFTA States would move from the institutional 
arrrangements as agreed in the EEA to the institutional arrangements as set up in the 
Tfreaties establishing the EU.
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The Agreement adjusting certain Agreements of the EFTA 
States

At the end of November 1994 it became clear that three of the EEA EFTA States 
would become members of the European Union as from 1 January 1995. It was there
fore necessary to make certain adjustments to the Agreement on a Standing Commit
tee o f the EFTA States as well as the Agreement between the EFTA States on the 
Establishment of a Surveillance Authority and a Court of Justice.

In December 1994, Iceland and Norway signed an Agreement Adjusting Cer
tain Agreements Between the EFTA States whereby i.a. it is stated that the EFTA 
Surveillance Authority and the EFTA Court shall each consist of three members. For 
the purposes of the Agreements on the EFTA Surveillance Authority and the Court 
the term “EFTA States” shall mean the Republic of Iceland and the Kingdom of 
Norway, as well as the Principality o f Liechtenstein. Until the date of entry into force 
o f  the EEA Agreement for Liechtenstein, the members o f the EFTA Surveillance 
Authority were to be appointed by common accord of the Governments of the EFTA 
States. The EFTA Court would consist o f three judges, o f whom two would be ap
pointed permanently for a fixed term of six years and the third on a case by case basis 
following a special selection procedure. Adjustments of a similar nature, i.e. to take 
into account the reduced number of the EEA EFTA States, were also made to the 
Agreement on a Standing Committee and the Parliamentary Committee Agreement.

EEA Agreement - entry into force for Liechtenstein

Early after entry into force of the EEA Agreement the decision was taken to initiate 
preparations of draft legal text in order to enable the Principality of Liechtenstein to 
accede to the EEA Agreement. Following intensive internal consultations as well as 
negotiations with the European Commission, it was possible to submit a draft deci
sion to the EEA Council at its meeting on 20 December 1994. Political agreement 
was reached on the rights and obligations o f the Principality of Liechtenstein in case 
o f  accession to the EEA Agreement. The Decision on entry into force of the Agree
ment for Liechtenstein was to be taken during the course of 1995, Liechtenstein 
having planned to submit that Decision, as well as the amendment made to its Cus
toms Union Treaty with Switzerland, to a referendum on 9 April 1995.
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THE TRANSLATION AND 
PUBLICATION UNITS
The EFTA Translation and Publication Units were established in line with the EFTA 
Ministerial Decision o f 17 December 1993 to publish EEA relevant material in the 
four Nordic languages. What exactly would be published and how was agreed on 
between the Community and EFTA in an exchange of letters in February 1994. On 
the EFTA side a management committee for the two units was formed with repre
sentatives of the three client institutions: the Standing Committee of the EFTA states, 
the EFTA Surveillance Authority and the EFTA Court.

EEA material was published in all 15 languages of the EEA, for EU languages 
in the EEA Section of the Official Journal of the European Communities and for the 
Nordic languages in the EEA Supplement to the Official Journal. During the year the 
Units co-ordinated translation and publication between capitals and the European 
Commission, not only of 44 EEA Joint Committee decisions but of decisions and 
notices by the EFTA Surveillance Authority and the EFTA Court and the EC institu
tions. In all 59 issues of the Supplement were published containing approximately 
2,024 pages in each of the four languages.

THE EEA FINANCIAL MECHANISM
Establishm ent o f the M echanism
As part o f the Agreement on the European Economic Area, the EFTA States estab
lished a Financial Mechanism to provide interest rebates for loans totalling ECU 
1,500 million and grants amounting to ECU 500 million for projects in Greece, the 
island of Ireland, Portugal and certain regions in Spain.

At its first meeting on 10 January 1994, the Standing Committee adopted a 
dlecision establishing the Financial Mechanism Committee and approved the Rules 
0)f Procedure of the new committee. The EFTA States subsequently appointed the 
rmembers and alternates to the Financial Mechanism Committee. The first instalment 
from the EFTA States, amounting to ECU 110 million, was made with a value date of 
2!8 February 1994.

The share of each beneficiary region in the overall level of financial assistance 
its determined by the Community. Due to a delay on the Community side in adopting 
am implementation regulation for the EEA Agreement, the Commission was not able 
t<o inform the EFTA States of the Community’s decision until 5 December 1994. The 
Financial Mechanism became fully operational from this date. However, an interim 
airrangement was reached allowing for the processing of financing applications up to
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the point o f disbursement. The shares established by the European Commission are 
as follows:

Country Percentage
Greece 24.3
Ireland 7.1
Northern Ireland 2.2
Portugal 21.0
Spanish regions 45.4
Total 100

Approvals o f interest rebates
In 1994 the Financial Mechanism Committee approved interest rebates for a total 
loan amount of ECU 178.0 million (Portugal ECU 127.7 million and Spain ECU 
50.3 million) for the following projects:.
Saneamiento ca Valenciana project: for the construction and extension of waste wa
ter treatment facilities in the region o f Valencia, Spain, an interest rebate for a loan 
amount o f ECU 31.3 million;
Aguas de Extremadura project: for the construction and extension of drinking water 
and waste water treatment facilities in the region of Extramadura, Spain, an interest 
rebate for a loan amount o f ECU 19 million;
Lisbon Metro extension project: for the construction of a new metro line for Lisbon 
Metropolitan railway network, an interest rebate for a loan amount of ECU 127.7 
million.

Approvals o f grants
The total amount of grants approved in 1994 was ECU 72.09 million (Greece ECU 
1.19 million, Portugal ECU 25.5 million and Spain ECU 45.4 million). The Finan
cial Mechanism Committee approved the following grant applications:
Ministerio de Educacion project: for improvements to facilities o f eight Spanish 
universities, ECU 45.4 million.
Lisbon Metro “Alameda I I ” station project: for the construction of a new metro 
station for Lisbon Metropolitan railway in Portugal, ECU 25.5 million.
Geothermal Training project: for the training of Greek geothermal specialists by the 
United Nations University in Iceland, ECU 125,000.
Attica Management Training Centre project: for the completion of a training centre 
construction project in Greece, ECU 1.02 million.
Country strategy studies on waste water and solid waste management: for the initial 
phase in Greece, ECU 50,000.

The EFTA account with the European Investment Bank
The proceeds from the first instalment by the EFTA States are on special accounts 
with the European Investment Bank (EIB). The Aguas de Extremadura loan was 
disbursed on 20 December 1994 and the EFTA account was debited by the present 
value of the interest subsidy granted for the loan, i.e., 1,799,256 ECU. With accrued 
interest, the proceeds on the EFTA accounts totalled 113,665,937 ECU as of 31 
December 1994.

47



THE CONSULTATIVE COMMITTEE AND 
THE PARLIAMENTARY COMMITTEES
For a description o f EEA related work by these Committees please see sections ear
lier in the Report.
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RELATIONS WITH THIRD 
COUNTRIES AND 
INTERNATIONAL 
ORGANIZATIONS
Since 1989, the EFTA States have supported democratic and economic reform in 
Central and Eastern Europe; the rapid development of “third-country relations 
prompted the EFTA Council to establish general guidelines in this area. A distinction 
was made between countries in and outside Europe. The former are candidates for 
formal Declarations on co-operation followed by technical assistance and the possi- 
bility of free trade negotiations, while such negotiations are only to be pursued with 
the latter if there is a sufficient commercial motive, in particular a risk of discrimina
tion against EFTA goods as compared to EC goods.

In 1994, free trade agreements were in force between EFTA and all the coun
tries of Central and Eastern Europe also having Association Agreements with the EC 
with similar trade provisions. The countries concerned are Bulgaria, the Czech Re
public, Hungary, Poland, Romania and the Slovak Republic. Free trade agreements 
were also in force with Turkey and Israel.

Relations with Albania and the Baltic States (Estonia, Latvia and Lithuania) as 
well as with Slovenia, continued under the respective Declarations on co-operation.

BULGARIA, THE CZECH REPUBLIC, 
HUNGARY, POLAND, ROMANIA AND 
THE SLOVAK REPUBLIC
Co-operation between EFTA and these six Central and East European countries 
(CEECs) is based on declarations on co-operation which essentially cover trade, 
economic, industrial and scientific co-operation. Subsequently FTAs were concluded 
and entered into force on the following dates: Czechoslovakia - an agreement which 
now applies to both the Czech and Slovak Republics (July 1992); Poland (September 
1994 applied provisionally from November 1995); Romania (May 1993); Bulgaria 
(July 1993) and Hungary (October 1993).

Meetings of the joint committees established to oversee the FTAs were held as 
follows in 1994: the second meetings of the Joint EFTA-Czech and Joint EFTA- 
Slovak Committees took place in Geneva and Bratislava, respectively; the third meel-
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ing of the Joint EFTA-Poland Committee took place in Warsaw; the third meeting of 
the Joint EFTA-Romania Committee and the second meeting of the Joint EFTA- 
Bulgaria Committee took place in Bucharest and Sofia, respectively.

These free trade agreements, together with the Association Agreements be
tween the same countries and the EC (the Europe Agreements), should play a signifi
cant role in integrating these countries into the Western market economy. The aim is 
to establish free trade in industrial products among European nations.

The scope o f the free trade agreements was based on that o f the EFTA-EC free 
trade agreements of 1972, as well as on the Stockholm Convention. They cover trade 
in industrial goods, processed agricultural goods and fish and other marine products. 
Trade in agricultural products was negotiated bilaterally. The new agreements, how
ever, differ from traditional free trade agreements in several respects; they contain 
provisions reflecting today’s economic structures and requirements and take into 
account some features of the Agreement on the European Economic Area (EEA) as 
well as experience gained during the GATT Uruguay Round. They include provi
sions on competition, state aid, state monopolies, public procurement and intellec
tual property rights.

It was clear from the start that special conditions prevailing in the partner coun
tries related to difficulties with transition from a centrally planned to a market economy 
would have to be taken into account. The EFTA States agreed to adopt an asymmet
ric approach, meaning that they would abolish customs duties and their few quantita
tive restrictions more quickly than their partners. Full reciprocity will therefore be 
achieved after a transition period of about ten years. EFTA’s partner countries were 
also granted unilateral transition periods for certain other provisions of the Agree
ments, again reflecting the asymmetrical approach.

All the free trade agreements include unilateral safeguard clauses allowing the 
countries concerned to take appropriate measures in exceptional cases and for a lim
ited time in sectors where serious difficulties or social problems arise during the 
process of restructuring. Some partner countries made use of these provisions in 
1994. They further include a general evolutionary clause allowing for strengthened 
and expanded co-operation. In most cases a special provision allows for the future 
development o f co-operation in fields such as investment and services.

TURKEY
The free trade agreement with Turkey was signed on 10 December 1991 in Geneva. 
A  transition period that will last until the end of 1995 began on 1 April 1992 with the 
entry into force of the agreement between Turkey and Switzerland and Liechten
stein. By October 1992 the agreement had entered into force for all EFTA States. 
During the transition period Turkey will gradually abolish duties on products com
ing from the EFTA States. The EFTA States abolished duties on all Turkish prod
ucts, with the exception of those few products classified as “sensitive”, from the date
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of entry into force of the Agreement. From 1 January 1996 full symmetry and mu
tual free trade will apply. Trade relations between the EFTA States and Turkey will 
be on the same preferential basis as trade between Turkey and the EC even during 
the transition period.

The EFTA-Turkey agreement has the same scope as the agreements negoti
ated with the CEECs and also contains provisions on competition, state aid, public 
procurement and intellectual property rights. Turkey and the EFTA States have also 
promised to inform each other of any new technical regulations before their adop
tion.

The EFTA-Turkey agreement also contains an evolutionary clause, allowing 
both sides to develop relations further within the framework of the agreement, espe
cially in areas such as services and direct foreign investment.

The Joint Committee established under the agreement held its second meeting 
in Geneva in November 1993. As a follow up, in January 1994 an EFTA expert 
mission to Turkey on foreign direct investments, privatization and trade in services 
took place.

ISRAEL
The free trade agreement between EFTA states and Israel entered into force on 1 
January 1993.

It is an agreement based on reciprocity and symmetry covering trade in indus
trial goods, processed agricultural products, fish and other marine products. Trade in 
agricultural products was negotiated bilaterally.

Further, the agreement is adapted to the economic conditions of the 1990s and 
includes provisions relating to competition, intellectual property rights, public pro
curement, state aid and state monopolies, as well as a general evolutionary clause 
allowing for further development of relations.

The agreement ensures non-discrimination on the Israeli market for EFTA eco
nomic operators, giving them the same trading conditions as those enjoyed by EU 
and United States exporters. For Israel, on the other hand, the further strengthening 
of its relations with Europe is an aspect of particular importance.

In the context o f the EFTA-Israel Free Trade Agreement, the EFTA States and 
Israel also agreed to permit the export of industrial and agricultural products from 
the Territories through Israel to the EFTA States under the same conditions as like 
products originating in Israel.
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ESTONIA, LATVIA AND LITHUANIA
Declarations on co-operation with the three Baltic States were signed at a Ministe
rial Meeting in Geneva on 10 December 1991.

Although not foreseen in the original declarations, it was agreed with Estonia, 
Latvia and Lithuania that Joint Committees would be established to provide a struc
tured forum for discussion. The Joint Committees met for the second time in the 
respective capitals, Tallin, Riga and Vilnius, in April 1994. As far as the establish
ment of free trade is concerned, four EFTA States (Norway, Sweden, Finland and 
Switzerland) have concluded bilateral arrangements with each o f the three Baltic 
States.

SLOVENIA
The EFTA States and Slovenia signed a Declaration on co-operation in Reykjavik in 
May 1992. The Joint Committee, charged with implementing the Declaration, estab
lished a joint subcommittee at its first meeting in Ljubljana on 17 November 1992. 
At its second meeting, held in Liechtenstein in November 1993, the Joint Committee 
agreed that the subcommittee should begin an examination o f the actions to be taken 
to establish a free trade area. The subcommittee started its work in January 1994, and 
made good progress throughout the year.

ALBANIA
•On the occasion of the EFTA Ministerial Meeting in Geneva on 10 December 1992, 
a  Declaration on co-operation was signed with Albania. This Declaration, like those 
signed with the other partner countries, serves as a basis for extending technical co
operation to that country.

TECHNICAL CO-OPERATION
Aprrt from opening the way for free trade agreements, the declarations signed with 
CEECs established a framework for co-operation in other fields. Co-operation ac- 
tiv ties can be divided into three main categories: EFTA-EC programmes; EFTA 
trade policy projects; other subjects for co-operation. In accordance with the princi-



pies and guidelines for co-operation with third countries laid down by the EFTA 
Council, emphasis has been laid on the first two categories. In order to avoid dupli
cation of work, EFTA aims, wherever possible, to ensure co-ordination and co-op
eration with other organizations.

EFTA-EC PROGRAMMES
EFTA jointly finances with the Community programmes covering technical assist
ance in the fields of standardization, customs and origin matters, and statistics. In the 
case of Hungary and Poland there is a national programme of technical assistance in 
the field of standardization implemented by the European Committee for Standardi
zation (CEN) in co-operation with national government agencies and standardiza
tion bodies in the recipient countries. There are also two regional assistance pro
grammes in the field of technical regulations, standardization and conformity assess
ments. Bulgaria, Romania, Hungary, Poland, the Czech Republic and the Slovak 
Republic were the first beneficiaries of the regional programme, which was later 
extended to Albania, the three Baltic States and Slovenia.

Technical assistance in the field of customs co-operation was first extended 
jointly by EFTA and the Community to the Baltic States. The activities are organized 
by EUROCUSTOMS and involve expertise from both EFTA and EC Member States. 
Similar co-operation has been established with Slovenia and the Slovak Republic. 
The EFTA States decided in 1994 to participate in the new PHARE Multi-country 
customs programme covering eleven CEECs.

In the field of statistics, EFTA-EC technical assistance has been extended to 
the three Baltic States and implemented through a three-year statistical co-operation 
programme. EFTA also participates in limited projects carried out in relation to Al
bania, Bulgaria, Poland, Romania and Slovenia.

EFTA TRADE POLICY PROJECTS
Projects in this category have a twofold purpose; first, to assist free trade partners in 
the implementation of the free trade agreements, and second, to assist co-operation 
partners to formulate their trade policy and to prepare themselves for free trade rela
tions. EFTA has prepared flexible models for co-operation in the form of, e.g. semi
nars, workshops and study visits, which are adapted to the particular needs of indi
vidual countries. Emphasis is placed on subjects such as general trade policy ques
tions, customs and origin matters, technical barriers to trade and trade facilitation, to 
the extent that these are not covered by EFTA-EC projects, as well as on competition 
rules, state aid and public procurement.
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OTHER SUBJECTS FOR CO
OPERATION
Although trade remains the traditional core of EFTA activities, EFTA has estab
lished co-operation in other fields. For example, under an EFTA scholarship pro
gramme, 15 students from the Baltic States and 10 from Albania have been granted 
stipends to cover all costs related to two years of study in international business, 
economics or trade at designated schools in the EFTA States.

Courses giving an intensive introduction to basic market economics have been 
organized in Estonia and Romania and high-level workshops on policy-making in 
economies in transition were held in Romania and Bulgaria.

The Committee of Members of Parliament of the EFTA countries hosted a 
fourth colloquium in Geneva in autumn 1994, which brought together parliamentar
ians from the seven EFTA States and their counterparts from central and eastern 
Europe.

PAN-EUROPEAN CUMULATION
Parallel, but not identical free trade agreements have been concluded between the 
EFTA States and the EC on one side, and a number of central and eastern European 
states on the other.

The agreements are parallel in the sense that they all aim at creating mutual 
free trade, mainly in industrial goods, between the contracting parties.

Subject to certain conditions, materials originating in some of the CEECs may 
be accounted for when establishing the preferential origin (generally referred to as 
cumulative origin) o f a product to be exported to an EFTA country or to the EC, i.e., 
some of the CEECs are considered as one area from an origin point of view.

However, there is no link between the parallel agreements. For example, a 
particular product originating in the CEECs, which would be free of duty on direct 
importation into an EU or EFTA State, cannot be traded free of duty between the EU 
and EFTA, or vice versa.

With the conclusion of free trade agreements with the CEECs, the EFTA States 
and the Community have discontinued the previous system of preferences under the 
GSP (Generalized System of Preferences). One effect of this is that the applied prac
tice o f easily trading CEEC products between EFTA States and the EU has disap
peared.

The common interest in a wider cumulation

In order to encourage trade in Europe with products originating in the CEECs, and 
the use of CEEC materials in EFTA or EU products, the EFTA States have suggested 
the creation of a bridge between the parallel agreements.
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In the EFTA view such an improvement of the cumulation provisions (gener
ally referred to as pan-European cumulation) would be of benefit to CEECs, the 
EFTA States and the EU. EFTA experts have shown that such an improvement would 
be technically feasible.

At the European Summit in Essen on 9 and 10 December 1994, it was agreed 
that first, the present diagonal cumulation system between Hungary, Poland, the Czech 
Republic, the Slovak Republic and the Community should be extended to Romania 
and Bulgaria and that, in order for this system to be a success, the CEEC countries 
would have to agree on one system in their relations with the Community, as well as 
coming to an agreement between themselves. The structure should be flexible and 
allow for inclusion of future associated countries, such as the Baltic States and 
Slovenia.

Furthermore, it was agreed that, secondly, and to the extent possible concur
rently, diagonal cumulation should be introduced between the EC/EFTA countries, 
treated as one territory for the purposes of rules of origin, and the associated coun
tries. In this way, the member countries of the European Union, the CEEC and the 
EFTA countries would all participate in what could be termed as “European cumula
tion”.

As a third stage it was agreed to consider introducing a system of full cumula
tion (the cumulation system which is contained in the EEA Agreement) into all Eu
rope Agreements.

The EFTA States continue to attach the greatest importance to the creation of a 
system o f European cumulation, which would be in the interest of all parties con
cerned.

THE EFTA INDUSTRIAL 
DEVELOPMENT FUND FOR 
PORTUGAL
The EFTA Industrial Development Fund for Portugal approved 149 loans from 1 
February 1994 to 19 January 1995, for a total amount of 12,744 million escudos 
(approximately 80 million US dollars). These loans are estimated to have contrib
uted to the creation of 931 new jobs and to have safeguarded more than 15,000 
existing jobs.

The primary aim of the Fund, as set out in its Statute, is to contribute to the 
development of Portuguese industry through the financing of specific projects, espe
cially those involving the restructuring or creation of small and medium-sized enter
prises.

Another important part of the Fund’s activity has been the allocation of re
sources for management training.
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The Fund also offers technical assistance and helps in the processes of analys
ing projects and preparing feasibility studies. By its lending policy the Fund actively 
seeks to support environmental protection and energy saving.

The Contributory States to the Fund are the EFTA Member States as o f  31 
December 1994 and Portugal. It is the responsibility of the EFTA Council, with all 
Contributory States participating, to supervise and set guidelines for the application 
o f the Statute. A Steering Committee, consisting of representatives of each Contribu
tory State, is responsible for the administration of the Fund and takes decisions on 
the loan applications referred to it by the Executive Commission. It is the Fund’s 
representative in Portugal, the Banco de Fomento e Exterior (BFE) which acts as the 
Executive Commission and as such is in charge o f day-to-day administration and 
decides on the allocation of loans below SDRs 1.5 million (approximately 2.2 mil
lion dollars). This institution, being close to the Portuguese market, plays a major 
role in promoting the Fund and its activities.

MEETINGS OF EFTA AND EU 
MINISTERS OF FINANCE AND 
ECONOMY
Following the two formal joint meetings o f EFTA and EU Ministers of Finance and 
Economy in April and December of 1993, a third informal joint meeting was held on 
19 September 1994 in Brussels. In the summer months preceding the meeting, repre
sentatives of the ministers, assisted by the Secretariat, prepared the topics for discus
sion and a joint communique issued at the meeting.

The EFTA and EU Ministers recalled the importance of adopting policies that 
would reduce youth and long-term unemployment, and improve fiscal balances. The 
Ministers also re-emphasized the importance of continued comprehensive economic 
and monetary policy co-operation in Europe.
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APPENDIX

Meeting of EFTA Ministers 
in Helsinki 

22 June 1994 

Chairman’s conclusions:

1. The Ministers emphasized the importance of EFTA for furthering European 
integration. The Association has continued to be instrumental in ensuring free 
trade among its Member Countries as well as providing a basis for ever-increas
ing co-operation with the European Union and third countries.

2. They recognized the particular value of the Agreement on the European Eco
nomic Area that entered into force at the beginning of 1994. The EEA has cre
ated the largest single market in the world, with free movement o f goods, per
sons, services and capital benefiting all Contracting Parties.

3. The Ministers recalled that the Free Trade Agreements of the EFTA States with 
several Central and East European countries as well as with Turkey and Israel 
have effectively liberalized trade. These Agreements together with those which 
the European Union has concluded also pave the way for further steps in co
operation and integration. In addition, a framework for extending technical as
sistance with regard to trade and economic policy has been established through 
the Declarations on co-operation with Central and East European countries.

4. They expressed their appreciation for the constructive role of the EFTA Parlia
mentary Committee and the EFTA Consultative Committee in many fields of 
activities of the Association.

5. The Ministers noted that Austria, Finland, Norway and Sweden will sign the
Treaty of Accession to the European Union at Corfu on 24 June 1994 and that
these countries will, subject to ratifications, leave the Association as of 31 De
cember 1994 to become members of the EU. Their withdrawals will not affect 
the existence and functioning of the Stockholm Convention between the re
maining members of EFTA. The third country agreements of those current mem
bers which will leave the Association will be replaced by the relevant commit
ments of the EU and they will stay in force for the countries remaining in EFTA.

6. They confirmed the decision to keep the EFTA Secretariat operational until the
date of accession and they agreed that it will have to be adjusted to the needs of 
remaining countries during a period not exceeding six months after accession.
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7. The Ministers of the EFTA/EEA States agreed that the EFTA Surveillance Au
thority and the EFTA Court will be kept operational during a transitional period 
necessary after the accessions in order to safeguard the rights of individuals and 
economic operators.

8. The EFTA Ministers expressed gratitude for their outstanding contribution to 
the Association to Mr. Georg Reisch, the Secretary-General, and Mr. Bemdt 
Olof Johansson, the Deputy Secretary-General, who will both leave their func
tions on 31 August 1994. The Ministers welcomed the new Secretary-General, 
Mr. Kjartan Johannsson, and the new Deputy Secretary-General, Mr. Aldo 
Matteucci.
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Meeting of EFTA Ministers 
in Geneva 

14 December 1994 

Communique

1. Ministers highlighted the achievements of the European Free Trade Associa
tion. EFTA activities, based on the shared principles of free trade and open 
market economies, have gradually expanded and deepened to include other 
important areas o f European integration in co-operation with the European Un
ion and have thus played a significant role in social and economic development 
in Europe.

2. Ministers welcomed the establishment of the World Trade Organization as a 
major achievement. They recalled the impressive results of the Uruguay Round 
in lowering barriers to trade, establishing a more secure and predictable trading 
environment and in extending the scope of multilateral rules to new fields. This 
will expand international trade, foster economic growth and increase employ
ment to the benefit o f all nations.

3. Ministers emphasized that the long-standing co-operation within EFTA as well 
as the intensified co-operation with the EU had facilitated the historic event that 
three EFTA countries were now joining the EU and noted that the Agreement on 
the European Economic Area (EEA), covering the four freedoms and other im
portant areas of integration activities, had paved the way for this decisive step in 
European relations.

4. EFTA/EEA Ministers expressed satisfaction with the overall functioning o f the 
Agreement on the EEA during its first year of operation and thanked the EFTA/ 
EEA institutions for their work. They welcomed the efforts made to safeguard 
the homogeneity of the EEA by the quicker adoption of EU acquis and the steps 
taken to make the implementation o f the Agreement more effective. The EFTA/ 
EEA Ministers reaffirmed their commitment to the decision-shaping and deci
sion-making procedures provided for in the EEA Agreement.

5. Ministers supported the aim of the Principality of Liechtenstein to fully partici
pate in the EEA. They noted the amendments agreed between Switzerland and 
Liechtenstein to their Customs Treaty and welcomed the solutions that have 
been found for adapting the protocols and annexes of the EEA Agreement in 
order that it can apply to Liechtenstein.

6. The EFTA/EEA Ministers expressed their view that the EEA Agreement will 
continue to function as the legal basis for relations among its Contracting Par
ties. EFTA/EEA Ministers declared that the good functioning of the Agreement
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would remain one o f their priorities. Ministers received information provided 
by Iceland and Norway with regard to the necessary adjustments to the internal 
EFTA Agreements concerning the EFTA/EEA institutions.

7. Ministers noted the intention of the countries that will remain in EFTA to con
tinue their co-operation under the Stockholm Convention and that practical ar
rangements, such as secretariat services, are under consideration.

8. Ministers expressed their appreciation for the contributions by the EFTA parlia
mentarians and the members of the EFTA Consultative Committee to the activi
ties of the Association. Their work, based on the wide-ranging political, social 
and economic experience reflected in the composition of the respective com
mittees, has been important.

9. Ministers reviewed the development of third country relations, stressed the ne
cessity of strengthening and broadening them and recognised the benefits of 
maintaining the level of free trade already achieved with EFTA’s free trade part
ners. They reiterated the long-standing EFTA goal o f introducing a system of 
European cumulation, creating a bridge between the agreements concluded by 
the EU and the EFTA States with Central and East European countries (CEECs). 
They therefore welcomed the strategy approved by the European Council in 
Essen to unify rules of origin in preferential trade between the EU, the CEECs 
and the EFTA countries. Ministers stressed the importance of a rapid realization 
o f this policy.

10. Ministers were united in their appreciation of the 35 years of fruitful co-opera
tion in the EFTA framework. They indicated their strong intention to continue 
to work towards increased European integration and agreed to make every ef
fort to maintain the current level of liberalisation in trade between the present 
EFTA States after accession of the withdrawing countries to the EU.

11. Ministers expressed their gratitude to the staff o f EFTA for their excellent work 
and dedication during a significant period in European political and economic 
life.
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DECISIONS ADOPTED BY THE EEA 
JOINT COMMITTEE

Decision by Num ber 
(relevant EC acts by Celex number)

Published in the OJ/ 
EEA-Supplement

Date o f entry 
into force

No 1/94 of 8 February 1994 adopting the Rules of OJ No L 85, 30.3.1994, p. 60/ date of adoption
Procedure of the EEA Joint Committee 30.3.1994
No 2/94 of 8 February 1994 amending Protocol 1 to OJ No L 85, 30.3.1994, p. 64/ 1 July 1994
the EEA Agreement, on horizontal adaptations 30.3.1994
No 3/94 of 8 February 1994 amending Protocol 21 to OJ No L 85, 30.3.1994, p. 65/ 1 July 1994
the EEA Agreement, on the implementation of 30.3.1994
competition rules applicable to undertakings
[ 392 R 2410]
No 4/94 of 8 February 1994 amending Protocol 30 to OJ No L 85, 30.3.1994, p. 66/ 1 August 1994
the EEA Agreement on co-operation in the field of 30.3.1994
statistics [393 D 0464 ]
No 5/94 of 8 February 1994 amending Protocol 37 and OJ No L 85, 30.3.1994, p. 71/ 1 August 1994

Annex VII to the EEA Agreement 30.3.1994
No 6/94 of 8 March 1994 amending Protocol 4 to the OJ No L 95, 14.4.1994, p. 22/ 25 July 1994
EEA Agreement, on rules of origin 13.4.1994
No 7/94 of 21 March 1994 amending Protocol 47 and OJ No L 160, 28.6.1994, p. 1/ 1 July 1994
certain Annexes to the EEA Agreement (so-called 28.6.1994
"Additional package")
No 8/94 of 7 June 1994 amending Protocol 31 to the OJ No L 198, 30.7.1994, p. 142/ 1 January 1995
EEA Agreement, on cooperation in specific fields 30.7.1994
outside the four freedoms [389 D 0286, 394 D 0005,
391 D 0691, 392 D 0242, 393 Y 0517, 392 Y 0723,
593 DC 0378, 393 D 0379, 389 Y 1007(01),
390 X 0246, 393 Y 1203(01), 392 D 0421,
390 D 0685, 387 D 0499, 389 D 0241, 391 D 0385]
No 9/94 of 8 July 1994 amending Annex XXII, OJ No L 234, 8.9.1994, p. 17/ 1 January 1995
Company law, to the EEA Agreement [394 L 0008] 8.9.1994
No 10/94 of 12 August 1994 amending Protocol 31 to
the EEA Agreement, on cooperation in specific fields OJ No L 253, 29.9.1994, p. 32/ 1 January 1995
outside the four freedoms [394 D 1110 ] 29.9.1994
No 11/94 of 12 August 1994 amending protocol 31 to
the EEA Agreement, on cooperation in specific fields OJ No L 253, 29.9.1994, p. 34/ 1 January 1995

outside the four freedoms [ 390 R 1210 ] 29.9.1994
No 12/94 of 28 September 1994 amending Annex I
(Veterinary and phytosanitary matters) and Annex II OJ No L 292. 12.11.1994, p. 39/ 1 February 1995
(Technical regulations, standards, testing and 12.11.1994
certification) to the EEA Agreement
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[ 393 L 0120: Council Directive 93/120/EC,
393 L 0121: Council Directive 93/121/EC, 393 L 0107:
Council Directive 93/107/EC, 393 L 0114: Council Directive 
93/114/EC, 393 L 0113: Council Directive 93/113/EC,
393 L 0117: Commission Directive 93/117/EC, 393 L0107:
Commission Directive 93/107/EC, 393 R 0793: Council 
Regulation (EEC! No 793/93 C/237/93/p. 2: Commission 
Communication C/237/93/p.2]

Decision by N um ber P ublished in the O J/
(re levant EC  acts by Celex n u m b er) E E A -S upplem ent

amending annex II (Technical 
and certification) to the EEA

No 13/94 of 28 October 1994 
regulations, standards, testing 
Agreement [394L0001]
No 14/94 of 28 October 1994 
regulations, standards, testing 
Agreement [394L0009]
No 15/94 of 28 October 1994 
regulations, standards, testing 
Agreement [394R0041]
No 16/94 of 28 October 1994 
regulations, standards, testing 
Agreement [394L0011]
No 17/94 of 28 October 1994

amending annex II (Technical 
and certification) to the EEA

amending annex II (Technical 
and certification) to the EEA

amending annex II (Technical 
and certification) to the EEA

OJ No L 325, 17.12.1994, p. 64/
17.12.1994

OJ No L 325, 17.12.1994, p. 65/
17.12.1994

OJ No L 325, 17.12.1994, p. 66/
17.12.1994

OJ No L 325, 17.12.1994, p. 67/
17.12.1994

OJ No L 325, 17.12.1994, p. 69/
17.12.1994
OJ No L 325, 17.12.1994, p. 70/
17.12.1994
OJ No L 325, 17.12.1994, p. 71/
17.12.1994
OJ No L 325, 17.12.1994, p. 72/
17.12.1994
OJ No L 325, 17.12.1994, p. 73/
17.12.1994
OJ No L 325, 17.12.1994, p. 74/
17.12.1994

OJ No L 325, 17.12.1994, p. 76/
17.12.1994
OJ No L 339, 29.12.1994, p. 83/
29.12.1994
OJ No L 339, 29.12.1994, p. 84/
29.12.1994

OJ No L 339, 29.12.1994, p. 85/
29.12.1994

amending Annex IX (Financial 
Services) to the EEA Agreement [394L0007]
No 18/94 of 28 October 1994 amending Annex IX (Financial 
services) to the ESA Agreement [394 L 0019]
No 19/94 of 28 October 1994 amending Annex IX (Financial 
services) to the ESA Agreement [394 L 0018]
No 20/94 of 28 October 1994 amending Annex XIII (Transport) 
to the EEA Agreement [394R0792]
No 21/94 of 28 October 1994 amending Annex XIII (Transport) 
to the EEA Agreement [394R0844]
No 22/94 of 28 Otober 1994 amending Annex XX (Environ
ment) to the EEA Agreement 
[393 D 0326, 394D 0010 and 393 D 0584]
No 23/94 of 28 Otober amending Annex XX (Environment) to 
the EEA Agreement [394 L 0015 and 394 D 0211]
No 24/94 of 2 December 1994 amending Annex VI (Social 
Security) to the EEA Agreement [394 X 0604 and 394 X 0605] 
No 25/94 of 2 December 1994 amending Annex VII (Mutual 
Recognition of Pnfessional Qualifications) to the EEA 
Agreement. [394 L 0038]
No 26/94 of 2 December 1994 amending Annex X (Audio
visual services) tc the EEA Agreement [394 Y 0702(02)]

Date o f entry 
into force

1 February 1995

1 February 1995

1 February 1995

1 March 1995

15 December 1994 

1 July 1994 

1 February 1995 

1 February 1995 

1 February 1995 

1 February 1995

1 February 1995 

1 January 1995 

1 January 1995

1 February 1995
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Decision by Num ber Published in the OJ/ Date o f  entry
(relevant EC acts by Celex number) EEA-Supplement into force

No 27/94 of 2 December 1994 amending Annex XI (Telecom OJ No L 339, 29.12.1994, p.86/ 1 February 1995
munication Services) to the EEA Agreement [394 D 0439] 29.12.1994
No 28/94 of 2 December 1994 amending Annex XI (Telecom OJ No L 339, 29.12.1994, p.87/ 1 February 1995
munication services) to the EEA Agreement [394 Y 0216(01), 29.12.1994
394 Y 0216(02) and 394 Y 0702(01)]
No 29/94 of 2 December 1994 amending Annex XIII (Trans OJ No L 339, 29.12.1994. p.89/ 1 February 1995
port) to the EEA Agreement [394 D 0023] 29.12.1994
No 30/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 1/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0020]
No 31/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 3/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0026]
No 32/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372. 31.12.1994, p. 4/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0029]
No 33/94 of 15 December 1994 amending Annex 11 (Technical OJ No L 372, 31.12.1994. p. 5/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [392 R 3457, 392 R 3713, 394 R 0468 and 394 R
0688]
No 34/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 7/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0030]
No 35/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372. 31.12.1994, p. 8/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 D 0458]
No 36/94 of 15 December 1994 amending Annex II (Technical OJ No L 372, 31.12.1994, p. 9/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 R 0955]
No 37/94 of 15 December 1994 amending Annex 11, (Technical OJ No L 372, 31.12.1994, p. 10/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 R 1430]
No 38/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 11/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0032]
No 39/94 of 15 December 1994 amending Annex II (Technical OJ No L 372, 31.12.1994, p. 12/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 D 0470, 394 D 0471 and 394 D 0472]
No 40/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 14/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0010]
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Decision by N u m b er
(re lev an t E C  ac ts by Celex n u m b e r)

Published in the O J/ Date o f entry  
E EA-Supplem ent into force

No 41/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p . 16/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [C/179/94/p. 1]
No 42/94 of 15 December 1994 amending Annex II (Technical OJ No L 372, 31.12.1994, p. 17/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 D 0023]
No 43/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 19/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [C/62/94/p.l]
No 44/94 of 15 December 1994 amending Annex II, (Technical OJ No L 372, 31.12.1994, p. 20/ 1 February 1995
regulations, standards, testing and certification) to the EEA 31.12.1994
Agreement [394 L 0025]
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