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EFTA in 1988

EFTA concentrated its w o rk  du ring  1 9 8 8  on its con tribu tion  to the 
deve lopm ent of the European Economic Space (EES). G eographically, th is 
is the  area tha t consists of all six EFTA countries and all the tw elve coun­
tries of the European C om m unity . In term s of in te rna tiona l trade, the 
e ighteen countries were transform ed, step by step between 1 9 7 3  and 
1 9 8 4 , in to  a free trade area fo r industria l products, the largest free trade 
area in the w orld . Since then, an increasing ly active process of nego­
tia tions is serving to com p lem ent the free trade system. Its gu id ing  p rin ­
c ip le  is the  Luxem bourg Declaration, the jo in t co m m itm en t and 
program m e w h ich  was adopted in 1 9 8 4  by M in is ters from  all e ighteen 
countries. Its goal is the creation o f a s ing le  European Econom ic Space, 
covering the same geographical area but invo lv ing  cooperation in m any 
fo rm s o f econom ic ac tiv ity  in add ition  to  trade in goods.

Four years after the adop tion  of the Luxem bourg Declaration there was 
a second m eeting, in Brussels on 2 February 1 9 8 8 , of M in is ters from  the 
EFTA countries and from  the  m em ber states, and the C om m ission, o f the 
European C om m unity . They reviewed the cooperation between the  EFTA 
countries and the EC in the previous fo u r years, recognised tha t the tim e 
was ripe fo r some specific new  steps to be taken, and sing led ou t areas fo r 
progress. They exp lic itly  recognised tha t the realisation o f a dynam ic 
European Economic Space is an ongo ing  process based on the Luxem­
bourg Declaration and on subsequent instrum ents of cooperation and 
expressions of po litica l w ill. The M in isters expressed the ir determ ination  
to con tribu te  to fu rthe r progress in all fie lds  m entioned in the Declaration. 
In tha t process the C om m un ity  w ill take fu ll account of the im p lem en­
ta tion of its S ingle European Act. The text of the jo in t declaration from  the 
Brussels m eeting is g iven in the A ppend ix  to  th is  Report.

The EFTA M in isters had tw o  m eetings du ring  the year w ith  M r W illy  De 
Clercq, the  M em ber o f the  EC C om m ission responsib le fo r external 
re la tions and trade policy. The firs t o f the m eetings, held in Tam pere in 
June, was the latest of the annual jo in t spring  m eetings; the  second, in
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W illy De Clercq, M em ber o f the EC Commission, and Pertti Salolainen, Chairman 
o f the EFTA Council for the first six m onths o f 1988.
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Geneva in Novem ber, was the  last in w h ich  M r De Clercq partic ipated as a 
C om m ission m em ber. The discussions and decisions taken on these tw o  
occasions served to  advance the  cooperation between the  tw o  groups. The 
texts o f the conclusions reached are also included in the Append ix.

The free m ovem ent of industria l goods w ith in  the free trade area was 
strengthened in several ways du ring  the year. Two m ultila te ra l conven­
tions  concluded in 19 8 7  entered in to  effect on 1 January 1 9 8 8 , one 
in troduc ing  a s ing le  adm in is tra tive  docum ent to  replace a m u ltitu d e  of 
national docum ents used fo r trade between EFTA countries and the EC, 
the o ther b ring ing  in a un ifo rm  procedure fo r the custom s trea tm ent of 
goods in transit. An im portan t s im p lifica tion  of the o rig in  rules fo r EFTA- 
EC trade was achieved th rough  agreem ent —effective from  1 January 
1 9 8 9  —to alter the cum u la tion  provis ions in order to  take better account of 
the d iv is ion  o f labour in m odern m anufactu ring  industries. This change 
was expected to  fac ilita te  trade in W estern Europe considerab ly and 
enable traders to  reap the  fu ll benefits of free trade in the  EES.

A key step tow ards the rem oval o f a w ide  range of technical barriers to 
trade was taken in June w hen the EFTA countries signed a convention  — 
the Tam pere Convention —fo r the "rec ip roca l recogn ition  of test results 
and proofs o f c o n fo rm ity " . This serves as an um bre lla  fo r sectoral agree­
m ents and obliges the EFTA countries to  recognise, under specified 
cond itions , the results o f tests perform ed in another EFTA coun try  to 
ensure tha t particu la r types o f p roduct conform  to  the relevant standards 
or technica l requirem ents. This presupposes a certain harm onisation of 
nationa l requirem ents. D uring  the year EFTA began to  w ork  on the 
fo rm u la tion  o f separate agreem ents to  perm it the reciprocal recogn ition  of 
test results in particu la r sectors. These sectoral agreem ents are expected 
to p rovide a basis fo r arrangem ents tha t w ou ld  produce the same effects 
between the EFTA countries and the  EC. Progress in th is  respect is an 
im portan t com plem ent to  the  co n tinu ing  w o rk  on the harm onisation of 
standards and technical requ irem ents w ith in  the EES.

From 1 J u ly  1 9 8 8  the possib ilities of harm onis ing  national technical 
requirem ents in the  EFTA countries at least were strengthened w ith  the 
com ing  in to  force of a new  A rtic le — 1 2 b is—in the EFTA Convention. The 
artic le  requires no tifica tion  at the earliest practical stage o f any changes 
proposed in technical regu la tions or in ce rtifica tion  systems re lating to 
technica l regulations. This applies no t on ly  to  industria l p roducts bu t aiso 
to agricu ltu ra l and m arine products. The procedure involved a llow s tim e 
fo r interested parties to discuss possible changes in the requirem ents if 
there is a risk o f restric ting  trade. The new, b ind ing  ob liga tion  to  no tify  
changes cleared the w ay fo r negotia tions to begin in Septem ber fo r a jo in t 
agreem ent w ith  the EC.

In N ovem ber 1 9 8 8  a new  in te rpreta tion o f EFTA's rules on governm ent 
aid —essentia lly, A rtic le  13 o f the  S tockholm  C onvention —was adopted at 
a m in is te ria l m eeting o f the EFTA C ouncil. Replacing an earlier explana­
to ry  text da ting  from  1 9 6 8 , the new in te rpre ta tion  is intended to  ensure 
tha t governm ent aids do not constitu te  barriers to trade by creating un fa ir
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cond itions  of com petition  between the  EFTA countries. It accord ing ly  sets 
ou t detailed criteria  fo r assessing any trade-d is to rting  effects of aid 
measures actua lly  used in EFTA countries. It deals specifica lly  w ith  such 
aspects as aid to  research and developm ent, measures to rationalise the 
structure of an industry  or to  create new job  oppo rtun ities , the in jec tion  of 
equ ity  capita l, general assistance to export p rom otion , regional deve lop­
m ent measures, and aid given fo r environm enta l purposes. In con junction  
w ith  the new procedure fo r the  com pulsory no tifica tion  of plans to in tro ­
duce new aid measures, w h ich  came in to  use in EFTA du ring  the year, the 
new  understanding of the EFTA rules perm its a m ore precise eva luation of

The EFTA M inisters at their m eeting in Geneva in November 1988. Left to righ t: 
Jon Baldvin Hannibalsson, M in is ter for Foreign Affairs, Iceland; Pertti Salolainen, 
M in ister fo r Foreign Trade, Finland; Ms Anita Gradin, M in is ter for Foreign Trade, 
Sweden; Jan Balstad, M in ister for Trade and Shipping, Norway; Robert Graf, 
M in ister for Economic Affairs, Austria, and Chairman o f the m in isteria l Council; 
Jean-Pascal Delamuraz, Federal Councillor, Head o f the Department o f Public 
Economy, Switzerland; Georg Reisch, Secretary-General o f EFTA and Rene Ritter, 
M em ber o f Government, Liechtenstein. (Photo Eric J. Aldag.)

the nature and im pact of actual governm ent measures. It is w o rth  no ting  
tha t in d raw ing  up the term s of the new in te rpre ta tion  the C om m ittee of 
Trade Experts paid particu la r a tten tion  to ensuring co m p a tib ility  w ith  
relevant rules and regula tions of the EC w h ile  respecting the ins titu tiona l 
d ifferences between EFTA and the EC.

On the same occasion the EFTA M in isters agreed tha t in tensive w ork 
w ou ld  be required in EFTA to prepare fo r a com m on arrangem ent w ith  the 
EC fo r avo id ing  trade-d is to rting  governm ent aid measures w ith in  the 
European Economic Space. They also instructed the  experts to con tinue  to 
exam ine the question of the surveillance and enforcem ent of the  rules of 
governm ent aid. M oreover, they asked the Secretariat to  prepare a report 
to  M in is te rs in 1 9 8 9  on the effectiveness o f the new  no tifica tion  
procedure.

W ork began du ring  the year on a revision o f the  rules in EFTA on pub lic  
p rocurem ent: A rtic le  14 of the EFTA Convention. Here also the interest is 
in having a system tha t is com patib le  w ith  and equ iva len t to tha t o f the
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EC. The econom ic im portance o f the  goods and services purchased by 
p ub lic  au thorities has been estim ated to am ount to  as m uch as 1 5 per 
cent of gross dom estic p roduct. Hence the a tten tion  being given to the 
open ing  up of the pub lic  p rocurem ent markets to  com pe tition . A  firs t step 
tow ards the opening up o f these markets has been taken by the inclusion 
in the EC's TED electron ic data bank of inv ita tions to tender fo r contracts 
in the  EFTA countries. In EFTA the  C om m ittee o f Trade Experts ou tlined  a 
proposal fo r a new  system of rules fo r EFTA. This was noted in N ovem ber 
by the  Council at m in is te ria l level w h ich  endorsed the  C om m ittee ’s 
approach, inc lud ing  its hand ling  of questions of surveillance and enforce­
m ent and its general aim  o f a m axim um  a lignm en t w ith  the  new  EC rules. 
The new requirem ents w ill be designed to be com patib le  w ith , and equ i­
va lent to, the EC's ow n system and should thus provide a basis fo r a 
fu tu re  arrangem ent w ith  the EC. The u ltim a te  goal is to  open up the pub lic  
p rocurem ent markets th ro u g h o u t the  European Econom ic Space, in order 
to  pe rm it the w idest com petition  on equal term s between firm s  fo r 
contracts to  supp ly  goods or services to  governm ent bodies.

Legal aspects o f the deve lopm ent of cooperation between the EFTA 
countries and the European C om m un ity  became increasing ly p rom inen t in 
the course of the year. One ind ica tion  of th is  was the  conclusion, in 
Lugano in Septem ber, o f an in ternational convention  designed to in tro ­
duce identical rules fo r in ternationa l ju risd ic tion , and s im p lified  
procedures fo r the enforcem ent of judgm ents , th ro u g h o u t the European 
Econom ic Space. The convention  was recognised by the EFTA countries 
and the  EC Com m ission as an im portan t step tow ards the streng then ing  of 
the legal fram ew ork fo r EC-EFTA relations.

The g row th  in EFTA and EC cooperation led to a recognition of the 
im portance of having com patib le  leg is la tion in the EFTA countries and in 
the EC in an increasing num ber o f fie lds. The EFTA countries therefore 
agreed on the need fo r an e ffic ien t system fo r the  exchange of in fo rm ation  
on leg is la tive proposals at an early stage in the ir preparation. M oreover, 
greater a tten tion  began to  be g iven to  the supervis ion and enforcem ent of 
agreem ents concluded or under discussion between EFTA and the EC.

O ther h igh ligh ts  o f the year, described elsewhere in th is  report, 
included the start o f negotia tions to libera lise trade in fish  w ith in  EFTA —a 
task undertaken by a w o rk ing  group  at the  level of Under-Secretary of 
S tate; and a decision to  m ainta in  the finance available to  the EFTA Fund 
fo r the industria l deve lopm ent of Portugal at a h igh level by postpon ing  
the scheduled gradual repaym ent of the o rig ina l capita l o f the Fund.

In 1 9 8 8  the Norwegian Prime M in is te r, M rs Gro Harlem Brundtland, 
proposed tha t the heads of governm ent o f the  EFTA countries should meet 
in Oslo in M arch 1 9 8 9  to discuss the broader po litica l and econom ic 
aspects o f European in tegra tion  and to  consider how  EFTA could  
con tribu te  m ost constructive ly  to  tha t process.
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Developing the European 
Economic Space

A t a m eeting in Geneva in N ovem ber 1 9 8 8  the EFTA M in iste rs and M r 
W illy  De C le rcq * , the M em ber of the  EC C om m ission responsible fo r 
external re lations and trade policy, drew  the fo llo w in g  conclusions about 
the cu rren t state of cooperation. They noted tha t " th e  in tensified  contacts 
and substantia l achievem ents, as w ell as the cooperation envisaged fo r the 
fu tu re  at all levels, reflect the special re la tionsh ip  between the EC and the 
EFTA coun tries  w h ich  should be fu rth e r developed. The M in is ters 
rea ffirm ed the ir de term ination  to consolidate and s trengthen cooperation 
in the con text of the European Economic Space at the same tim e  as the 
C om m un ity  progresses tow ards the com ple tion  o f the  S ing le  M arket by 
1 9 9 2 . They underlined the need to  achieve fu rth e r concrete results. This 
com m on task requires increased e fforts  w ith  regard to an early exchange 
of in fo rm a tion  and view s and cooperation between the  EC and EFTA 
countries. This la tter should  include, w henever appropria te , agreem ents 
based on com patib le  and equ iva len t leg is lation in the  EC and EFTA coun­
tr ie s ."

Technical barriers to trade

EFTA-EC cooperation w ith  regard to technical barriers to trade is 
designed to  prevent or rem ove obstacles w h ich  im pede trade particu la rly  
after the e lim ina tion  of ta riffs  and quotas on industria l goods. That stage 
w as reached in 1 9 8 4  in w ha t is now  referred to  as the European Economic 
Space.

The w o rk  go ing on concerns standards and technica l regu la tions as 
w e ll as the  testing  and ce rtifica tion  of im ported  products.

'  M r Frans Andriessen succeeded M r De Clercq in the new  Commission which took office in 
January 1 9 8 9 .
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Since 1 9 8 4  the EFTA countries have been app ly ing  a new  procedure, 
in itia ted  by the EC, fo r exchanging advance in fo rm ation  on d ra ft standards 
and standard isation program m es. In the absence o f broader in te rna tiona l 
standards, mandates fo r the  w o rk ing  o u t o f European standards con tinue  
to be g iven to tw o  European s tandards-w riting  ins titu tions, CEN fo r non ­
electrical p roducts and Cenelec fo r e lectrica l. EFTA and EC also con tinued  
to cooperate in the deve lopm ent and app lica tion  o f a standard isa tion  
program m e fo r in fo rm ation  techno logy  and te lecom m unica tions.

(a) Standards

(b) Technical regulations

The in troduction  in EFTA, w ith  effect from  1 J u ly  1 9 8 8 , o f a new  and 
legally b ind ing  ob liga tion  to p rov ide advance no tifica tion  of d ra fts  o f new  
or am ended technical regu la tions fo r p roducts o f any k ind cleared the  w ay 
fo r negotia tions on a jo in t EFTA-EC agreem ent. The nego tia tions opened 
in Septem ber 1 9 8 8 .

(c) The new approach

In a new  approach to  the  harm onisation o f technical requ irem ents  the 
C om m ission lays dow n the essential safety requ irem ents in the  fo rm  of 
d irectives and leaves the w o rk ing  ou t o f technical specifica tions to  CEN or 
Cenelec. EFTA and EC experts have been discussing the app lica tion  o f the 
new approach to  a num ber o f types o f p roduct inc lud ing  low  vo ltage  elec­
trical appliances, s im ple pressure vessels, toys and construction  m ateria ls. 
S im ila r e fforts  are being made w ith  regard to te lecom m unica tions e q u ip ­
ment. The aim  here is to  arrive at com patib le  leg is la tion th ro u g h o u t EFTA 
and the EC fo r the purpose of ob ta in ing  the free c ircu la tion  o f these 
categories of goods.

(d) Test results and certificates

As a step tow ards the m utua l recogn ition  of test results and certifica tes 
th ro u g h o u t the EFTA-EC area, M in is te rs from  the EFTA coun tries  s igned a 
c o n v e n tio n - th e  Tampere C o n v e n t io n - fo r  the  m utua l recogn ition  o f test 
results and proofs of con fo rm ity  in Tampere, F inland, in June  1 9 8 8 . A t a 
m eeting on the same day between the EFTA M in is te rs  and the  EC 
C om m issioner fo r External Relations, the  s ign ing  was acknow ledged  as a 
w elcom e step in preparing the  g round fo r the  open ing  o f nego tia tions fo r 
agreem ents w ith  the C om m unity . These agreem ents w o u ld  be an 
im portan t extension o f the fru itfu l EFTA-EC cooperation on s tandard is­
ation and technical regulations.
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EFTA M inisters s igning the Convention for the m utual recognition o f test results 
and proofs o f conform ity in EFTA, in Tampere.

W ork was begun in 1 9 8 8  on the  preparation o f sectoral agreem ents 
between the  EFTA countries tha t w ou ld  cover construction  products and 
pressure vessels. These should provide a basis fo r b ridg ing  arrangem ents 
w ith  the EC; arrangem ents, tha t is, tha t w ou ld  produce the same effects 
both in the EFTA countries and in the EC.

A t the technical level EFTA-EC cooperation in the  fie ld  o f the m utual 
recognition o f test results and certificates had reached an advanced stage 
by the end o f 1 9 88 .

Simplifying the rules of origin: cumulation

The o rig in  rules in the  free trade agreem ents between the EFTA coun­
tries and the EC determ ine w h ich  products are duty-free in EFTA-EC trade. 
They have been s im p lified  in various ways since they firs t came in to  effect 
in 1 9 7 3 . M ore recently, d iscussions on s im p lify in g  them  have m ain ly  
concerned goods —engineering products, fo r exam ple —w h ich  contain 
parts and com ponents produced in more than one country. For m anufac­
tures w h ich  in tha t sense are of cum ula tive  o rig in  an agreem ent was 
reached in O ctober 1 9 8 8  w h ich  enlarges the poss ib ility  o f using parts or 
com ponents tha t orig ina te  in any country in the free trade area. The new 
rule came in to  effect from  1 January 1 9 8 9 . It should  s im p lify  the orig in  
system both fo r firm s —by leaving them  free to decide on the com position  
of the ir p roducts —and fo r the  custom s authorities.

Simplifying the rules of origin: invoice declarations

Since 1 January 1 9 8 8  exporters w ho  make frequen t sh ipm ents, and 
w ho can provide the guarantees necessary fo r the verifica tion  o f the orig in  
of the goods, m ay be perm itted  by the national custom s authorities to 
make a declaration o f o rig in  on the norm al com m ercia l invoice, instead of 
m aking separate certificates o f o rig in  fo r each consignm ent.
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By devis ing the S ingle A dm in is tra tive  D ocum ent (SAD), w h ich  came 
in to  force on 1 January 1 9 8 8 , EFTA and the EC opened the w ay fo r the 
com puterised transm ission o f custom s declarations in the  fu tu re . A jo in t 
m eeting in Novem ber 1 9 8 8  at expert level discussed the fo rm  and poss­
ib le content of such a declaration.

In add ition , EFTA and EC w orked toge ther on the fo rm u la tion  of 
com m on technical standards fo r e lectron ic data in terchange (EDI) in the 
fram ew ork o f the EDI FACT pro ject w h ich  is being developed in the  U nited 
N ations Econom ic C om m ission fo r Europe.

M oreover, preparations are being made fo r the  partic ipa tion  o f the 
EFTA countries in the C om m un ity 's  TEDIS program m e. This program m e 
is designed to  provide a fram ew ork fo r the coord ina tion  o f activ ities in the 
EDI fie ld  inc lud ing  the e ffo rts  to  make com m ercia l enterprises aware of 
developm ents concern ing the  e lectron ic transfer o f trade data.

Computerising administrative procedures

Abolishing export restrictions

Q uantita tive  im port restric tions in EFTA-EC trade were abolished in 
v irtue  of the free trade agreem ents o f 1972 . Q uantita tive  export restric­
tions, w h ich  m ay be app lied  to  ensure tha t adequate supplies of raw 
m ateria ls are available fo r the  needs of dom estic  industries, were not 
a ffected. In June  1 9 8 8  negotia tions were begun to  extend the scope of 
the  agreem ents by p ro h ib itin g  export restrictions also. The negotia tions 
were successfu lly concluded in January 1 989 .

Public procurement

A proposal fo r a new set o f EFTA rules on pub lic  procurem ent reached 
an advanced stage o f preparation in 1 9 8 8 . The new  rules w ill g ive 
particu la r a tten tion  to the need to be able to ensure tha t the rules are 
observed and enforced. The in ten tion  is tha t the  new  requirem ents w ill be 
com patib le  w ith  and equ iva len t to the  EC's own system and thus provide a 
basis fo r a fu tu re  agreem ent w ith  the EC. The u ltim a te  a im  is to open up 
the substantia l pub lic  procurem ent markets th ro u g h o u t the  EES, pe rm it­
ting  the  w idest com pe tition  between firm s fo r contracts to  supp ly goods or 
services to  governm ent bodies.

A ll EFTA countries were ready to start pub lish ing  tender notices in the 
TED e lectron ic data bank of the EC from  1 January  1 9 8 9 . (Sweden has 
been do ing  so since 1987 .)

13



Government aid

In accordance w ith  a procedure adopted in N ovem ber 1 9 8 7  the EFTA 
governm ents are ob liged to  n o tify  each o ther in advance o f any new or 
changed measures fo r governm ent aid to industry. They began to do so in 
1 9 8 8 . The no tifica tions are subject to  scru tiny  and com m ent.

In Tampere in June 1 9 8 8  the  EFTA M in iste rs and the EC 
C om m issioner fo r External Relations agreed tha t no tifica tions  w ou ld  be 
exchanged between the EFTA Secretariat and the EC C om m ission; tha t 
each side w ou ld  consider any op in ions expressed by the o ther side on 
these no tifica tions ; and tha t there w ou ld  be an annual exchange of views 
on developm ents in polic ies re lating to aid. EFTA and EC have already 
begun to  exchange no tifica tions.

A t the ir m eeting in Geneva in N ovem ber 1 9 8 8  EFTA M in iste rs agreed 
on a new  in te rpre ta tion  of A rtic le  13 o f the EFTA C onvention. This 
in te rpre ta tion  sets ou t criteria  fo r assessing the possible trade-d is to rting  
effects of governm ent aid measures used in EFTA countries. This is seen 
as a step tow ards an agreem ent tha t w ou ld  enable the tw o  sides to coop­
erate in rem oving governm ent aid tha t d is to rts  trade flow s between them . 
EFTA experts have begun to w ork  ou t im proved m ethods o f surveillance 
and enforcem ent of the EFTA rules on governm ent aid.

Telecommunications equipment and services

Possibilities fo r cooperation between EFTA and EC in the 
te lecom m unica tions fie ld  are being sought. The s tarting  po in t is the EC 
Green Paper of June  1 9 8 7  on the developm ent o f the com m on m arket fo r 
te lecom m unica tions equ ipm en t and services. Because of the econom ic 
im portance of the te lecom m unica tions sector and its con tr ib u tio n  to  the 
g row th  of new  industries and services, there have been in form al contacts 
between EFTA and the EC to  e lucidate national and C om m un ity  polic ies in 
th is fie ld  and to  iden tify  areas of com m on interest. Aspects of potentia l 
interest fo r cooperation inc lude the libera lisa tion o f the  m arket fo r te le ­
com m unica tions term ina ls, reciprocal access to pub lic  procurem ent 
markets, reciprocal access to, and use of, the  pub lic  te lecom m unica tions 
in frastructure and services, and standardisation w ork in te lecom m un i­
cations equ ipm ent.

Processed agricultural products

A lthough  the free trade agreem ents between the  EFTA countries and 
the EC do not concern trade in ag ricu ltu ra l products, there are special 
rules re la ting to goods produced from  agricu ltu ra l raw m ateria ls. The rules 
appear in Protocol No. 2 to the free trade agreem ents. (S im ila r provisions 
are conta ined in A nnex D to  the  S tockholm  C onvention.) The protocol
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perm its  the use o f measures to  com pensate fo r d ifferences in raw m ateria l 
prices. A t Tampere in June 1 9 8 8  agreem ent was reached on a procedure 
fo r an exchange o f in fo rm ation  on com pensation measures, the ob jective 
be ing to increase the transparency o f the national systems.

Letters to th is  effect w ere signed by o ffic ia ls  and exchanged on the  
occasion o f the Novem ber 1 9 8 8  m eeting in Geneva between EFTA 
M in iste rs and the  EC C om m issioner fo r External Relations. The n o tif i­
cation system came into force on 1 January 1 9 8 9 .

Veterinary and phytosanitary controls

H igh o ffic ia ls  from  the EFTA countries and the  EC C om m ission agreed 
tha t experts should meet to  exchange in fo rm ation  on national leg is la tion 
concern ing  veterinary and phytosanitary contro ls . The purpose is to  
iden tify  areas fo r EFTA-EC cooperation w ith  the  aim o f rem oving any 
obstacles to  trade tha t m ig h t arise from  contro ls  re la ting to anim al or p lan t 
health. A firs t m eeting was held in January 1 9 8 9 .

Liability for defective products

Experts from  the EFTA countries and the EC C om m ission are in agree­
m ent tha t d ifferences in leg is la tion on the lia b ility  fo r defective products 
cou ld  am ount to  trade barriers and cou ld  d is to rt the  cond itions  of com pe­
titio n . S ince new  leg is la tion on th is  sub ject is being im p lem ented 
th ro u g h o u t the EC, and since m ost EFTA countries have adopted or are 
preparing s im ila r laws, it was agreed at a jo in t expert m eeting in M ay 
1 9 8 8  tha t cooperation at th is  stage should concentrate on the question o f 
the source o f the lia b ility  fo r im ported  products: should  it be the im porte r 
as w e ll or on ly  the producer w ho  is liable? The view  of the EC C om m ission 
was tha t the  EFTA countries w ou ld  need to  be able to  guarantee an 
enforcem ent system equ iva len t to  tha t of the  EC.

It was found  tha t a possible w ay of so lv ing  th is  p rob lem  w ou ld  be to  
make use in due course o f the convention , then under negotia tion , on 
ju risd ic tio n  and the en forcem ent o f judgm en ts  in c iv il and com m ercia l 
m atters: the  Lugano C onvention w h ich  was concluded on 16 Septem ber 
1 9 8 8 . See be low : "T h e  Lugano C onven tion ".

Trade in counterfeit goods

The g row th  o f in te rna tiona l trade in close im ita tions  and copies o f 
various consum er goods reduces the m arket o f the producer of the o rig ina l 
and underm ines confidence in his p roduct. The EFTA countries and the  
European C om m unity  are firm ly  com m itted , as was stated in Tampere, to  
cooperating in opposing trade in coun te rfe it goods. They therefore agreed
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on tha t occasion to exchange in fo rm ation  on the re levant national legis­
lation. New regula tions came in to  force in the EC at the beg inn ing  of 
1 9 8 8  and the EFTA countries are preparing to in troduce national laws 
w ith  equivalent effect. Experts are considering the purpose and con ten t of 
a possible m ultila te ra l agreem ent between the  EFTA countries and the EC 
to stop the im po rt o f coun te rfe it articles. In tha t context ways of 
com bating  trade in coun te rfe it goods w ith in  the European Econom ic 
Space have been considered.

Semiconductors

Cooperation between EFTA and EC in the fie ld  o f sem iconductors is 
designed to provide an in te rna tiona l pro tection s im ila r to  a copyrigh t fo r 
the creative ing red ien t in new  sem iconductors, w h ich  are the  keys to 
advances in h igh-techno logy industries. Fo llow ing the lead taken by the 
U nited States, the EC Council adopted a D irective in December 1 9 8 6  to 
protect righ ts in the topograph ies of sem iconductors w ith in  the  EC. So far, 
a m a jo rity  of the EC countries have im p lem ented the D irective. Two EFTA 
countries, Austria  and Sweden, have enacted s im ila r leg is la tion and others 
are preparing to do so. The EC has extended the pro tection o f topog ra ­
phies of sem iconductors to nationals of the EFTA countries. The extension 
applies to  com panies and legal persons on ly  if there is reciprocal 
protection fo r the benefit o f EC com panies. The EFTA countries have 
undertaken to provide fo r reciprocal protection.

Biotechnological inventions

The legal protection of b io techno log ica l inventions is another subject 
fo r EFTA-EC cooperation. The underly ing  questions in th is  fie ld  are very 
controversial bu t the EC C om m ission 's  presentation of a d ra ft d irective  in 
October 1 9 8 8  w ill provide a basis fo r d iscussions between experts.

Trade marks

EFTA and EC experts exchanged views on the  latest EC proposals 
concern ing a C om m un ity  trade m ark and the  question of the lin k  between 
the EC system and the w o rld w id e  M adrid  agreem ent w h ich  w ill be revised 
at a d ip lom atic  conference in June 1 9 8 9  to  perm it the in teg ra tion  o f the 
C om m un ity  system in to  it.

Copyright

C om m ents on the EC C om m ission 's Green Paper on copyrigh t, 
pub lished in June  1 9 8 8 , w ere presented to  the  C om m ission by EFTA 
experts in the autum n o f 1 9 8 8 .
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Indirect taxation

Possib ilities o f cooperative action in m atters o f ind irec t taxation were 
discussed at jo in t m eetings o f experts in N ovem ber 1 9 8 7  and A p ril 1 9 8 8 . 
The m atters to w h ich  a tten tion  is being given in the firs t place are ind irect 
taxes connected w ith  the m ovem ent of goods across national borders: 
w ith  the rem oval of household goods, fo r example, o r the tem porary 
im p o rt o f goods (though not o f cars or other means o f transport).

The Lugano Convention

A convention w h ich  in troduces identical rules in EFTA and the EC fo r 
in te rna tiona l ju risd ic tion  and s im p lified  procedures fo r the  enforcem ent of 
judgm en ts  th roughou t the European Economic Space was concluded in 
Lugano, Sw itzerland, on 1 6 Septem ber 1 9 8 8 . Seven o f the EC countries 
and five  o f the EFTA m em bers had signed the  C onvention by early 1 9 8 9 .

Mrs Elisabeth Kopp, Federal Councillor, Head o f the Swiss Federal Justice and  
Police Department, s igning the Convention on ju risd ic tion  in c iv il and commercial 
matters, in Lugano in September 1988.
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It w ill come in to  force as soon as one EFTA coun try  and one EC coun try  
have ratified it. The new  convention  extends to  the EFTA countries the 
substance o f the Brussels C onvention tha t was concluded in 1 9 6 8  by the 
m em ber states o f the  EC.

One consequence o f the  C onvention w ill be tha t a person w ho  has been 
awarded damages or any o ther fo rm  of redress in a cou rt in his ow n 
country w ill find  it easier to  have the jud g m e n t pu t in to  effect even if the 
defendant is resident in another EFTA or EC country. S im ila rly  it w ill be 
possible fo r a consum er to go to a court in his ow n coun try  and sue a 
fo re ign producer over a p roduct w h ich  is defective or has caused harm.

Financial services

The im portance of financ ia l services in the  process o f European coop­
eration was stressed by EFTA M in iste rs and the EC C om m issioner fo r 
External Relations at the ir m eeting in Tampere. Experts from  the tw o  sides 
had already begun to look fo r specific  areas fo r cooperation, the general 
purpose being to w ork  tow ards an equivalence in the regula tions tha t 
govern the provis ion of financia l services in the EC and in EFTA countries.

A tten tion  was given firs t to  the regula tions concern ing  the layout and 
contents of the sta tu tory accounts of banks, the "o w n  fu n d s "  and 
solvency ratios o f banks, the requirem ents fo r lis ting  securities on stock 
exchanges, and u n it trusts (m ore s tr ic tly  UCITS, U ndertakings fo r Collec­
tive  Investm ent in Transferable Securities). The main aspects o f the EC 
proposal fo r a second banking  d irective, in particu la r the trea tm ent 
proposed fo r th ird  countries, were exam ined. The range of financia l 
services on w h ich  in fo rm ation  is exchanged is now  being enlarged to 
include insurance.

On banks’ accounts and on UCITS m ore detailed exp lora tory ta lks are 
to be started and w ill deal in particu la r w ith  the possib ilities of a m utua l 
recognition of the accountancy standards tha t are in force in the  EC and in 
the EFTA countries. Exploratory ta lks between Sw itzerland and the EC 
Com m ission have already begun in these tw o  areas.

Land transport

Both in EFTA and in the EC it is recognised tha t a num ber o f problem s 
re lating to  transport need to be solved in a broad European context. So far 
as land transport is concerned d iscussions have a lready begun between 
the EC and Austria  and between the EC and Sw itzerland on trans it th rough  
the tw o  A lp ine  countries in EFTA. There have also been d iscussions 
between the  EC and the N ord ic countries in EFTA on land transport.
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Civil aviation

In June  1 9 8 8  Norway and Sweden, w h ich  share an a irline  w ith  
Denm ark, a m em ber o f the EC, asked fo r negotia tions w ith  the EC on the 
app lica tion  to them  o f the EC's libera lisa tion measures. Fo llow ing an 
exchange o f in fo rm ation  w ith  the  EC Com m ission the  o ther fo u r countries 
decided in the autum n to  request the open ing  o f negotia tions w ith  the EC.

New computerised technologies and services

As requested by H igh O ffic ia ls from  the  EFTA countries in October 
1 9 8 8 , EFTA experts have begun to look fo r possible areas fo r cooperation 
w ith  the EC concerning services tha t are based on the app lica tion  of new 
technolog ies. A fte r surveying the fie ld  at a m eeting on 4  N ovem ber 1 9 8 8  
and tak ing  in to  account the w ork  go ing  on in the  EC, the  experts found  
several potentia l m atters of im m edia te  in terest: a greater use o f s tandard­
isation to  im prove the cond itions  fo r transm itting  and g iv ing  access to 
in fo rm ation  services; a closer cooperation between the  pub lic  and private 
sectors in the in fo rm ation  m arket; and the EC's proposed code o f conduct 
fo r re lations between traders and the issuers of paym ent cards in the use 
o f e lectron ic means of paym ent.

Liberalisation of capital movements

The practical consequences fo r the EFTA countries o f the EC's 
program m e fo r libera lis ing  capita l m ovem ents by 1 9 9 2  are being studied 
by a tem porary w ork ing  group  w h ich  is to com plete  its report to  the Econ­
om ic C om m ittee by June  1 9 8 9 .

The w o rk ing  group, established in Ju ly  1 9 8 8 , is analysing recent EC 
D irectives concern ing capita l m ovem ents, the progress tow ards libera lis­
ation in the  EC and its consequences fo r the  ind iv idua l EC countries. A 
com parison w ill be made w ith  developm ents in th is  fie ld  in the  EFTA 
countries. The group w ill chart the  m ajor consequences and problem s fo r 
the EFTA countries o f a fu tu re  financia l in tegra tion  in W estern Europe 
resu lting  from  a far-reaching libera lisa tion of capita l m ovem ents in all 
e ighteen countries. F inally issues o f com m on EFTA interest are to  be 
iden tified  by the group  in its report to  the Economic Com m ittee.

Exchange of information on the economic situation

Econom ic experts from  the EFTA countries and the  EC Com m ission 
con tinue  to  meet at least once a year to exchange in fo rm ation  on the 
econom ic s itua tion  and econom ic policies. The aim  is to  iden tify  ways of 
com bating  unem ploym ent and p rom oting  econom ic g row th  and in ter­
national m onetary stab ility . Recently there have been d iscussions on the
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effects on EFTA and EC countries of the EC's program m e fo r the 
com p le tion  o f its in ternal market. The experts present recom m endations 
on general econom ic polic ies fo r the  jo in t m eetings between the  EFTA 
M in iste rs and the EC Com m ission.

Education

Experts from  the EFTA countries and the  EC discussed possib ilities  of 
coopera tion  in education at a second jo in t m eeting in A pril 1 9 8 8 . The 
background was the  com m on interest in investing in hum an resources 
th rough  education , as a means of cop ing  w ith  change w hether econom ic, 
techno log ica l or social.

The EC's COMETT program m e is designed to strengthen cooperation 
between un ivers ities and firm s w ith  regard to tra in ing  in techno logy. A 
second phase o f the program m e w ill start on 1 January 1 9 9 0 , accord ing 
to an EC Council decision o f December 1 9 8 8 . EFTA experts have 
considered the possible m odalities fo r EFTA partic ipa tion  in order to 
prepare fo r exp loratory ta lks w ith  the EC on the  partic ipa tion  of the ir 
countries in the second phase. The possib ilities fo r partic ipa tion  by the 
EFTA coun tries  in the ERASM US program m e fo r the exchange of un iver­
s ity  s tuden ts  w ill be exam ined later by experts from  EFTA and EC. They 
w ill also exchange views on the  m utua l recogn ition  o f academ ic q u a lif i­
cations and periods of s tudy abroad.

Environment

Senior env ironm ent o ffic ia ls  from  the EFTA countries m et the ir coun ­
te rparts  fro m  the EC countries in M un ich  in A p ril 1 9 8 8 , in accordance 
w ith  the program m e fo r environm enta l cooperation tha t was agreed at a 
conference of env ironm ent m in isters from  all e ighteen countries at 
N o o rdw ijk  (Netherlands) in O ctober 1 9 8 7 . Under the program m e three 
sem inars on specific prob lem s were organised in 1 9 8 8 : one in Rome in 
Septem ber on gas em issions and noise from  heavy vehic les; one in Ispra 
(Italy) in N ovem ber on c lim ate  change, and one in December in O pfikon 
(Sw itzerland) on phosphates in detergents. A t a m eeting of H igh O ffic ia ls 
from  the  EFTA countries and the  EC Com m ission in N ovem ber 1 9 8 8  the 
po litica l p r io r ity  attached to the cond ition  of the env ironm ent was em pha­
sised.

Research and development

A ll EFTA countries apart from  Iceland have fram ew ork agreem ents 
concern ing  cooperation w ith  the EC in research and developm ent. These 
bila tera l agreem ents set general cond itions  fo r the partic ipa tion  of 
com panies and research ins titu tions  in the EFTA countries in EC industria l
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research program m es w h ich  are designed to strengthen E urope 's sc ien­
tif ic  and technolog ica l po tentia l and thus re inforce the com petitiveness of 
indus try  in Europe. Cooperation on a bilateral basis is considered to have 
progressed very w e ll, quan tita tive ly  and qua lita tive ly . A  jo in t expert 
m eeting is to  be held in A p ril 1 9 8 9  to discuss an increase in EFTA-EC 
cooperation in the C om m un ity  R&D program m es.

Research institu tes and o ther bodies in the  EFTA coun tries  con tin u e  to 
take part in the EC's o lder research program m e COST w h ich  covers coop ­
eration in sc ien tific  and technica l research rather than deve lopm en t w ork.

Company law

Experts from  the EFTA countries m et in December to  cons ider the 
effects of EC directives and o ther proposals concern ing  com pany law  on 
EFTA com panies operating w ith in  the European C om m un ity . They w ill 
also discuss the relevant leg is la tion in the EFTA countries. The m eeting  
was a preparation fo r a firs t in form al fac t-find ing  m eeting  w ith  experts 
from  the EC Com m ission in M arch 1 9 89 .

Consumer protection

A new Sub-C om m ittee o f the  C onsultative C om m ittee w as set up in 
A p ril 1 9 8 8  to deal w ith  consum er po licy  affa irs. It has the  task o f s tudy ing  
possib ilities fo r cooperation between EFTA and the EC on m atters o f 
consum er po licy and of m aking  recom m endations on a num ber of 
consum er questions. The Sub-C om m ittee m et tw ice  in 1 9 8 8 , exchanged 
in fo rm a tion  on such m atters as the organisation o f w o rk  on consum er 
po licy  m atters in the EFTA countries, the exchange o f in fo rm a tio n  on 
dangers arising from  the  use o f consum er products, and in itia ted  in fo rm a l 
contacts w ith  the EC C om m ission. A no ther EFTA group  cons is ting  of 
governm ent experts on consum er pro tection  m et fo r the  firs t tim e  in 
N ovem ber and iden tified  the  fo llo w in g  areas as the firs t p r io r ity  in the 
contacts w ith  the EC: p roduct safety, new m ethods of paym ent, consum er 
cred it, tou rism , and un fa ir contract terms.

Social policy aspects

The im portance of the social po licy  aspects o f the  s ing le  m arket o f the 
EC, and of the European Econom ic Space, is recognised by the 
C om m un ity  and by the EFTA countries. Both are in agreem ent th a t the 
exchange o f in fo rm ation  on these matters tha t was begun in 1 9 8 8  shou ld  
con tinue  in 1 989 .
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New protoco ls to  the  free trade agreem ents between the EFTA coun­
tries and the EC have suspended m ost im po rt duties on Spanish industria l 
products en tering  the EFTA countries. The protoco ls w ere in itia lled  on 29 
Novem ber 1 9 8 8  by EFTA M in iste rs and the EC Com m issioner fo r External 
Relations. Form ally, they provided fo r the suspension of the du ties once 
the ad valorem  rate had fa llen to  2 per cent or less.

EFTA imports from Spain

In itia lling  additional protocols to the Free Trade Agreements in order to suspend 
duties on some im ports from  Spain. Left to righ t: Georg Reisch, W illy  De Clercq, 
M ember o f the EC Commission, Robert Graf (Austria), Chairman, Pertti Salolainen 
(Finland) and Jon Baldvin Hannibalsson (Iceland).
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Functioning 
of the Association

Committees and working methods

The w o rk  of the various standing com m ittees was increasing ly geared 
to  specific  e lem ents o f the  cooperation between the EFTA countries and 
the  European C om m unity . The C om m ittee on Technical Barriers to Trade 
con tinued  to  deal w ith  the deve lopm ent of EFTA polic ies and actions in all 
m atters re la ting to  technical barriers, pa rticu la rly  the  necessary prep­
arations fo r cooperation w ith  the EC. M uch tim e  was devoted to  w ork ing  
out, and beg inn ing  to  im p lem ent, a po licy  on ce rtifica tion . A g row ing  
num ber o f expert groups and sub-groups o f the TBT C om m ittee concen­
trated on the harm onisation o f standards or technical regula tions fo r 
specific  types o f p roduct, from  m edical devices to  s im p le  pressure vessels 
to toys. The C om m ittee of Trade Experts devoted the m ajor part o f its tim e  
to  such m atters as pub lic  p rocurem ent polic ies, the  rem oval of export 
restrictions, price com pensation arrangem ents fo r processed agricu ltu ra l 
products, aspects o f governm ent aid, and te lecom m unica tions. The w ork  
o f the C om m ittee o f O rig in  and Customs Experts covered not on ly  o rig in  
rules and other custom s m atters bu t also trade in coun te rfe it goods and 
aspects o f ind irec t taxation. The Group o f Legal Experts, set up in the 
previous year, presented a progress report to  the Council in M arch on the 
firs t n ine m onths o f its exam ination o f various legal questions aris ing in 
EFTA-EC cooperation and was asked to  con tinue  its w o rk  on the  orig ina l 
lines and to  consider some o ther specific  aspects. The Economic 
C om m ittee exam ined top ica l econom ic questions, and presented 
recom m endations on general econom ic polic ies fo r the  June  m eeting 
between the  EFTA M in is ters and the  EC C om m ission. A  w ork ing  group  of 
Econom ic C om m ittee m em bers exam ined the  practical consequences of 
the EC program m e fo r libera lis ing  capita l m ovem ents.

EFTA's Consultative C om m ittee continued to review  various aspects of 
the  cooperation between EFTA and the EC and to  fo llo w  developm ents in 
the U ruguay Round of m u ltila te ra l trade negotia tions in the GATT. Its
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Econom ic and Social Sub-C om m ittee, in its s tudy o f the  im p lica tions  fo r 
EFTA o f the  EC's program m e fo r the com ple tion  o f the in ternal market, 
presented a report on the transport sector. It later began to scrutin ise the 
EC pro ject fo r the creation of a European financia l area.

A revision of the  w ork ing  m ethods of the C onsultative C om m ittee led to 
a Council Decision to  perm it the election o f a chairm an from  am ong its 
m em bers. The firs t to  be elected, in O ctober 1 9 8 8 , was M r O lafur 
Davidsson o f the Federation o f Ice landic Industries. The chairm an of the 
EFTA Council at m in isteria l level continues to  preside at m eetings of the 
C om m ittee held in his presence or in the presence of m in is ters from  all 
EFTA countries.

The C om m ittee  of M em bers of Parliam ent of the EFTA C ountries m et in 
M ay 1 9 8 8  in Fribourg, Sw itzerland, where they reviewed EFTA-EC coop­
eration and o ther activ ities of the  Association. M r G ilbe rt Coutau (Liberal, 
Sw itzerland) was elected chairm an. The C om m ittee 's  w o rk ing  group  on 
trade in fish  and processed food products continued its w ork  under the 
cha irm ansh ip  of M r Johan C. Loken (Conservative, Norway). In add ition  to 
g iv ing  im petus to  the above-m entioned item s, the C om m ittee decided tha t 
the w o rk in g  group  should also pursue consideration of the in tegra tion  of 
ag ricu ltu ra l and env ironm ent polic ies focusing  m a in ly  on trade aspects.

A de legation from  the C om m ittee o f M em bers of Parliam ent of the 
EFTA C ountries and the European Parliam ent's C om m ittee on External 
Econom ic Relations —the REX C om m ittee—met fo r the  firs t tim e  in 
February. A second jo in t m eeting was held in Novem ber, at w h ich  an in- 
depth discussion was held on education and environm ent.

D uring  the  year, w ith  the w iden ing  o f the  range o f m atters under 
discussion between the EFTA countries and the EC, the num ber of g roups 
of experts and o f o ther w o rk ing  groups exam in ing  specific  questions 
con tinued  to  increase. No less than 28  w ere m eeting by the  end of the 
year, some w ork ing  d irectly  under particu la r s tand ing com m ittees. A 
g roup  o f experts on in te llectua l p roperty  righ ts was established to  exam ine 
both general and specific aspects o f the in te llectua l property  righ ts tha t 
had h ithe rto  been dealt w ith  by separate groups (on sem iconductors, 
b io techno log ica l inventions, copyrigh t, patents and trade marks).

Annual review of trade in agricultural products

Intra-EFTA trade in agricu ltu ra l goods in 1 9 8 6  was reviewed by the 
Council in A p ril on the basis of a report prepared by the Secretariat. The 
review  covered trade in those agricu ltu ra l raw m ateria ls w h ich  were not 
subject to  the  rem oval o f im po rt duties in EFTA. Parts II and III o f Annex D 
to the C onvention lis t the products concerned: all ag ricu ltu ra l raw 
m ateria ls and some goods produced by the  processing o f the raw 
m aterials.

The sta tistics showed tha t im ports of agricu ltu ra l p roducts from  all 
sources am ounted  to no m ore than about 6 per cent o f all im ports in to
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EFTA in 1 9 8 6 , and tha t agricu ltu ra l p roducts accounted fo r  2 .0  per cent 
o f to ta l EFTA exports. In intra-EFTA trade agricu ltu ra l goods fo rm ed  on ly  
2 .0  per cent of im ports.

Trade in fish

In June the EFTA Council at m in isteria l level agreed to set up a w o rk in g  
g roup  at the level of Under-Secretary o f State to  s tudy  concrete 
recom m endations fo r a libera lisation of trade in fish. In d o ing  so, the 
M in is te rs recalled the im portance fo r EFTA of p rov id ing  rec ip roc ity  to 
m em ber states whose econom ies depend to a large extent on the  export of 
fish and o ther m arine products.

A year earlier, the C om m ittee o f M em bers of Parliam ent o f the  EFTA 
Countries had passed a unanim ous resolution requesting EFTA m in isters 
to take the necessary steps tow ards com plete  libera lisa tion o f intra-EFTA 
trade over a period of fo u r to five  years, a request tha t was subsequen tly  
supported by the Consultative Com m ittee.

The w o rk ing  group  presented a progress report to  the  m in is te ria l 
m eeting o f the Council in Novem ber. A fina l report is to  be su bm itted  fo r 
the June  198 9  m in isteria l m eeting. The w o rk ing  group  is also to  assess 
w ha t d is to rting  effects m ay arise from  governm ent aid g iven to  the  fish in g  
industry  in the EFTA countries.

EFTA Industrial Development Fund for Portugal

Assisted by the  favourab le  deve lopm ent o f the Portuguese econom y in 
1 9 8 8  the  EFTA Industria l D evelopm ent Fund fo r Portugal con tinued  to 
support new  fixed investm ent in Portugal, pa rticu la rly  investm ent by sm all 
and m edium -sized com panies.

Between 1 February 1 9 8 8 , the beg inn ing  o f the  Fund 's financ ia l year, 
and the  end of the calendar year 1 9 8 8 , the Fund approved 6 4  new  loans 
w ith  a tota l value of 5 .4 6  b illio n  escudos. Inc lud ing  finance from  o ther 
sources the  investm ent in these projects to ta lled  abou t Esc. 2 0  b illio n . 
W hen com ple ted , the pro jects w ill create 1,200 new  jobs  and p rov ide  
greater jo b  security fo r 1 4 ,8 0 0  persons.

This b rough t to  5 9 0  the num ber o f loans approved by the  Fund since it 
began to operate in February 1 9 7 7 . The cum ula tive  value o f the  cred its  
granted am ounted to Esc. 3 3 .6  b illion , the  Fund 's  co n tr ib u tio n  to  a to ta l 
investm ent of Esc. 96  b illion . The projects thus financed created 6 ,4 0 0  
new jobs and increased the security  o f about 8 5 ,0 0 0  exis ting  ones.

In a lm ost tw elve years o f ac tiv ity  the Fund has prov ided  financ ia l 
support in v irtu a lly  all m ain sectors of the  Portuguese econom y. A ll 
d is tric ts  o f continenta l Portugal, and the Azores and M adeira as w e ll, have 
been beneficiaries of the EFTA Fund.
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To enable the Fund to  m ainta in  the h igher level of investm ent ac tiv ity  
of the past few  years, the  EFTA Council at m in isteria l level agreed in June 
that the repaym ent of the Fund 's in itia l capita l of 8 4 ,6 0 4 ,5 1 6  Special 
D rawing R ights should  be postponed un til the last five  years rather than 
being repaid in the  last fifteen  years o f the  Fund's life. Repaym ents w ill 
thus no t begin to  be due before 1 9 9 8 .

D uring the  year the rules o f procedure o f the  Fund 's Steering 
C om m ittee were changed to enable it to  hold its m eetings no t on ly  in 
Portugal or at the EFTA headquarters in Geneva bu t also in any EFTA 
country. Such m eetings w ou ld  make the Fund better know n in ind iv idua l 
EFTA countries and help it to  become a still m ore e ffective  lin k  between 
the econom ies of the EFTA countries and the Portuguese econom y.

Generally accepted banking princ ip les continued to be the basis fo r the 
Fund's lend ing activ ities. Specia lly favourable  cond itions  w ere available, 
however, fo r projects tha t helped particu la rly  to  develop less developed 
regions, to  create em p loym ent and to conserve energy. Interest rate 
rebates were given in the  case of projects tha t in troduced techno log ica l 
innovation. In such ways the Fund continued to con tribu te  to the  g row th  
of em p loym ent and to the  com petitiveness o f industry  in Portugal.

The gran ting  of credits was supplem ented by a w ell established 
program m e of m anagem ent tra in ing  w ith  courses in several regions of 
Portugal. The program m e has con tribu ted  to the tra in ing  o f about one 
thousand managers and o ther key personnel in small and m edium -sized 
Portuguese enterprises.

Relations with Yugoslavia

The J o in t EFTA-Yugoslavia C om m ittee held its tw e lfth  m eeting in Graz, 
Austria , from  21 to  23 September.

The head of the Yugoslav de legation explained the econom ic reform s 
tha t were under w ay in his country. The EFTA side noted w ith  in terest tha t 
the reform s aim ed at a more m arket-oriented open ing  of the Yugoslav 
econom y.

Recalling the Declaration adopted by m in isters from  the  EFTA countries 
and Yugoslavia in Bergen in 1 9 8 3 , the J o in t C om m ittee reviewed devel­
opm ents in the fo u r fie lds  selected then fo r coopera tion : trade, industria l 
cooperation, tourism  and transport.

On trade prom otion  the C om m ittee noted w ith  satisfaction tha t fo r the 
th ird  year in succession EFTA had partic ipated in the Zagreb Internationa l 
A u tum n Fair in Septem ber. EFTA w ou ld  again be present at the  1 9 8 9  
Fair. The EFTA side undertook to  consider the inv ita tion  from  the organ­
isers of the Fair fo r EFTA to  be present also in 1 9 9 0  in the  larger role o f a 
"c o u n try  p a rtn e r" .

In response to a Yugoslav proposal at the  198 7  m eeting o f the Jo in t 
Com m ittee, a m arket research study on specific  Yugoslav export products
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was jo in tly  carried ou t by the  Foreign Trade Research Ins titu te  in Belgrade 
and the Center fo r In ternational Business in Bergen, Norway. A presen­
ta tion  of the  study was made at the  1 9 8 8  m eeting.

The C om m ittee agreed to consider the ho ld ing  o f a business conference 
in 1 9 8 9  after the adoption  o f re levant new  leg is la tion in Yugoslavia. The 
conference w ou ld  cover the  latest deve lopm ents in the Yugoslav econom y 
and cou ld  deal w ith  specific  projects in the  fie lds  o f science and tech ­
no logy and w ith  specific  proposals fo r industria l cooperation.

On industria l cooperation the C om m ittee noted recent leg is la tive 
proposals designed to increase fo re ign  investm ent in Yugoslavia and 
decided tha t in due course an updated version w ou ld  accord ing ly be 
published of the EFTA Secretariat's " In d u s tr ia l Cooperation w ith  Y ugos­
la v ia -L e g a l A spects". This booklet —the w o rk  of a group o f legal experts 
set up by the Jo in t C om m ittee—is in tended to encourage long-term  
industria l cooperation between com panies in EFTA countries and enter­
prises in Yugoslavia.

A brochure w h ich  indicates the resources o f m ore than sixty spas and 
other health resorts in Yugoslavia was pub lished by the EFTA Secretariat 
du ring  the year under the tit le  "T o u rism  fo r Health Purposes—the  
resources of Y ugos lav ia ".

The C om m ittee noted the  w illingness expressed by EFTA M in isters at 
the ir m eeting in Tampere to  seek new  ways and means fo r cooperation 
w ith  Yugoslavia and to  in tens ify  cooperation under the Bergen Declar­
a tion. A w ork ing  group was set up w ith in  EFTA fo r th is  purpose.

Relations with other international organisations

The EFTA countries continued to  make frequen t and intensive use of 
the EFTA fram ew ork fo r consu lta tions on m atters o f com m on interest tha t 
were under discussion in o ther in ternationa l econom ic organisations.

Particular a tten tion  was g iven to  activ ities in the  context o f the  General 
Agreem ent on Tariffs and Trade (GATT) and the  O rganisation fo r Econ­
om ic Cooperation and D evelopm ent (OECD). C onsultation and cooper­
ation were especially close and sustained in re la tion to the cu rren t 
U ruguay Round o f m u ltila te ra l trade negotia tions in the GATT, pa rticu la rly  
in the  preparation fo r the  m id-te rm  review  in M ontreal in December.

Progress reports on EFTA's activ ities were presented to the M ay 
m eeting o f the C om m ittee o f M in is ters o f the Council o f Europe by M r 
Kalevi Sorsa, F in land 's M in is te r fo r Foreign A ffa irs , and to  the N ovem ber 
m eeting by M r A lo is M ock, A us tria 's  V ice-Chancellor and M in is te r fo r 
Foreign A ffa irs.

The European Trade U nion Confederation (ETUC) was represented at 
all three sessions of the C onsultative C om m ittee d u ring  the  year. UNICE —
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the U n ion  o f industria l and em ployers ' confederations o f E u ro p e -w a s  
represented at the M arch and O ctober sessions.

There w ere m eetings du ring  the year between the EFTA Secretariat and 
the secretariats o f three o ther in ternationa l organisations —the OECD (in 
October) the  Council o f Europe (in June) and the U nited N ations Econom ic 
C om m ission fo r Europe (in March). The m eetings enable EFTA to take the 
w ork  o f these organisations m ore fu lly  in to  account in its ow n activ ities.

The Secretary-General

M r Georg Reisch took up the post of Secretary-General of EFTA on 
16 A p ril 1 9 8 8 , in succession to M r Per Kleppe. His appo in tm en t had 
been announced at the m in isteria l m eeting of the EFTA Council in M ay 
1 9 8 7 . A t th a t tim e  he was Perm anent Representative of A ustria  to EFTA 
and the  o ther in ternational organisations in Geneva.

Finance

EFTA’s net expenditure  fo r the financia l year 1 9 8 7 -8 8  was 
1 3 ,2 5 6 ,2 7 7  Swiss francs. For the curren t financia l year, w h ich  began on 
1 Ju ly  1 9 8 8 , the  Council set a net budge t of 1 6 ,5 2 0 ,1 0 0  francs to  be 
financed by con tribu tions  from  the  EFTA countries. This budge t is 
2 1 .8  per cent h igher than the previous one, partly  because o f increased 
com m itm en ts  fo r the developm ent o f European standard isation w ork.

The size of the  con tribu tions  of the ind iv idua l EFTA countries to the 
budget is de term ined by the relative size of the ir gross national products at 
factor costs. The basis fo r the  con tribu tions  to the budgets fo r 1 9 8 7 -8 8  
and 1 9 8 8 -8 9  was as fo llow s, in percentages.

1 9 8 7 -8 8  1 9 8 8 -8 9

Switzerland 2 8 .3 3 2 8 .5 0
Sweden 2 5 .0 0 2 5 .1 3
A ustria 1 7 .0 0 1 7 .0 3
N orw ay 1 4 .5 0 1 4 .0 0
Finland 1 3 .5 0 1 3 .6 6
Iceland 1 .67 1 .68

Secretariat

A t the  end o f December 1 9 8 8  there were 4 4  o ffic ia ls  in the 
professional category in the Secretariat, one of w hom  was em ployed on a 
ha lf-tim e basis, and 39  general service sta ff mem bers, fo u r of w hom  were 
em ployed on a ha lf-tim e basis.
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Secretariat office in Brussels

An o ffice  of the EFTA Secretariat was opened in Brussels in A p ril 1 9 8 8 . 
U nder the  respons ib ility  o f the  Secretary-General it provides techn ica l and 
secretariat services fo r EFTA activ ities in Brussels. Two sta ff m em bers of 
the Secretariat are em ployed there, one in the  professional ca tegory and 
one general service sta ff m em ber.
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Appendix

Ministerial meeting between 
the European Community, 
its Member States 
and the EFTA States 
on the Internal Market

Brussels, 2 February 1 988
Joint Declaration

1. M in is te rs o f the M em ber States and the  Com m ission o f the  European 
C om m unities and M in is ters of the  States o f the  European Free Trade 
Association,

Aware o f the special re la tionsh ip  between the European C om m un ities  
and the EFTA countries w h ich  fo rm  jo in tly  the w o rld 's  largest and m ost 
advanced free trade area, encom passing m ore than a quarte r of to ta l w o rld  
trade,

Aware o f the g row ing  im portance of each o the r's  m arkets and the 
increasing interdependence o f the ir econom ies,

Aware of the ir respons ib ility  fo r susta in ing econom ic g row th  and 
creating em ploym ent in W estern Europe and tha t the fragm en ta tion  of 
the ir m arkets am ong o ther factors is ham pering the a tta inm en t o f these 
goals,

Aw are therefore of the  need to  consolidate  and strengthen m u tua l co­
operation at the same tim e  as the EC progresses tow ards com p le tion  o f its 
Internal M arket,

Aw are tha t in tha t context the reduction of econom ic and social 
d isparities between the ir various regions should  be a im ed at.
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m et on 2 February 1 9 8 8  in Brussels to discuss the ir co-operation on 
Interna l M arket m atters on the basis of the ir co m m itm en t to the overall 
ob jective  o f creating a dynam ic European Economic Space (EES) between 
the C om m un ity  and EFTA countries as laid dow n in the  jo in t EC-EFTA 
D eclaration adopted in Luxem bourg on 9 A p ril 1 9 8 4 .

2. They w e lcom ed the  progress a lready achieved, particu la rly  in such 
areas as the  adaptation of the  free trade agreem ents and arrangem ents 
fo llo w in g  the accession of Spain and P o rtuga l—w h ich  cons titu te  an 
im po rtan t extension of the European Free Trade System —the signature  of 
m u ltila te ra l conventions on custom s docum enta tion  and transit, and the 
fu rth e r s im p lifica tion  o f the adm in is tra tive  fo rm a lities  concern ing  o rig in  
w h ich  w ill considerab ly fac ilita te  trade.

3. They recalled tha t both the EC Council conclusions o f 1 5 Septem ber 
1 9 8 6  and the statem ent by EFTA M in iste rs o f 2 December of the same 
year stressed the ir de term ination  to pursue the e ffo rts  to  consolidate  and 
strengthen co-operation at the same tim e as the C om m un ity  progresses 
tow ards the  com ple tion  of the Internal M arket. They reaffirm ed the ir 
co m m itm e n t in th is  regard.

They agreed tha t th is  co-operation should  take in to  account the  specific 
in s titu tiona l and legal structures of the  EC and the EFTA countries. They 
fu lly  understood the p rio rity  attached by the EEC to the  com p le tion  of its 
Internal M arket as scheduled by the end of 1 9 9 2  and to  cohesion in the 
im p lem enta tion  o f the Internal M arket and o ther C om m un ity  policies. 
W h ils t exc lud ing  no area fo r co-operation from  the outset, they fe lt tha t 
the evo lu tion  of EC-EFTA co-operation should a im  at seeking a balance 
between benefits and ob liga tions in the interest of all parties concerned.

4. They agreed tha t the  best w ay to  proceed w ou ld  be to develop co­
opera tion  p ragm atica lly  on a m ultila te ra l and on a bila tera l basis. In order 
to  fac ilita te  th is  developm ent early exchanges o f views and in fo rm ation  
should  be con tinued  and in tensified  w h ile  respecting each o the r's  in ternal 
procedures. In the  im m ediate  fu tu re , co-operation should concentrate on 
those issues w h ich  have been iden tified  in com m on as being o f m utua l 
interest. The poss ib ility  o f conc lud ing  agreem ents based on C om m un ity  
and EFTA coun tries ' leg is la tion, w h ich  is com patib le , w ill be exam ined.

5. They recognized tha t the tim e  now  seems ripe fo r some specific  new  
steps to be taken.

W ith  regard to the e lim ina tion  o f technical barriers to trade, they fe lt 
tha t ongo ing  co-operation should be fu rth e r in tensified . An e ffic ien t and 
dynam ic European standardisation should be achieved by streng then ing  
the  European standardisation organisations. Technical regu la tions should, 
as fa r as possible, refer to  European standards. They agreed tha t detailed 
d iscussions on m utua l exchange o f no tifica tions on new  technical regu­
lations shou ld  be pursued.
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O ther areas fo r progress are:

— fu rth e r s im p lifica tion  o f the  o rig in  docum enta tion  and the  im provem en t 
o f o rig in  rules, go ing  th o ro u g h ly  in to  the  conclusions o f the  J o in t EC- 
EFTA study on the cum u la tion  provisions,

— strengthen ing  the p ro tection  of the  topograph ies of sem i-conductors  
and co-operation on measures against coun te rfe iting ,

— increased transparency in the fie ld  o f state aid th ro u g h  m utua l 
exchange of in fo rm ation  in order to  avoid trade d is to rtions,

— greater transparency in pub lic  procurem ent tenders as a step tow ards 
progress in the  opening up o f the pub lic  procurem ent markets,

— negotia tions concern ing both the libera lisa tion of exports o f non-fe rrous 
scrap and the p roh ib ition  o f export restrictions in EC-EFTA trade in a 
progressive w ay th rough  the  progressive harm onization o f the  regim es 
o f the countries concerned,

— greater transparency in the  systems of agricu ltu ra l price com pensa tion  
fo r products covered by protocol 2 of the existing free trade agree­
m ents between the EC and EFTA countries.

They fe lt tha t m axim um  efforts should be m ade w ith  the  a im  o f 
achieving positive results in tim e  fo r the  m eeting between the  C om m ission 
and EFTA M in isters scheduled fo r June of th is  year in F in land and agreed 
therefore tha t the EC-EFTA group  of H igh Level O ffic ia ls shou ld  prepare 
proposals to  tha t effect.

They reconfirm ed also the ir fu ll support fo r w o rk  in progress in the 
other fie lds  cu rren tly  under discussion, such as m utua l recogn ition  o f test 
results and certifica tion , p roduct liab ility , co-operation in the  sector o f 
services, industria l and in te llectua l property  righ ts  and ind irec t taxa tion  in 
cross-border tra ffic .

6 . So lu tions to  problem s in the  transport sector are essential no t o n ly  fo r 
the C om m un ity 's  own in tegra tion  bu t also fo r w id e r co-operation  w ith  
EFTA countries in the context of the European Econom ic Space. Bearing 
th is in m ind they therefore w elcom ed tha t the nego tia ting  process on 
trans it questions between the C om m unity , A ustria  and S w itzerland has 
started.

7. They recognized tha t the realisation of a dynam ic European Econom ic 
Space is an ongo ing  process based on the Luxem bourg Declaration and 
subsequent instrum ents of co-operation and expressions o f po litica l w ill. 
They w ere determ ined to con tribu te  to fu rth e r progress in all fie lds  
m entioned in tha t Declaration in w h ich  process the C om m un ity  w ill take 
fu ll account o f the  im p lem enta tion  o f the S ing le  European Act.

8 . They agreed that th is  m eeting constitu tes a positive co n tr ib u tio n  to  
fu rth e r progress on co-operation between the  EC and the EFTA coun tries  
in the  perspective o f the European Economic Space.
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Ministerial meeting 
of the EFTA Council

Tampere, 14 and 15 June 1988

Communique

The EFTA Council m et a t m in is te ria l level in Tam pere, F in land, on 
14 and 15 June  1 9 8 8 . M r Pertti Sa lo la inen, F in land 's  M in is te r fo r 
Foreign Trade, was in the  chair.

Cooperation w ith  the  European C om m un ity  con tinues  to  be the  centra l 
task of the  Associa tion. M in is te rs  w e lcom ed the e ffo rts  o f the  European 
C om m un ity  to  com p le te  its in te rna l m arket by the  year 1 9 9 2  and they 
recognized the im portance  fo r the  EFTA coun tries  o f th is  new  dynam ism  
in the  European in teg ra tion  process. They stressed the  need to  deve lop  
EFTA-EC re lations in paralle l w ith  the  co m p le tion  o f the  EC's in te rna l 
m arket in order to  create a hom ogeneous European Econom ic Space 
(EES), as la id dow n in the  Luxem bourg  D eclaration o f 1 9 8 4 .

M in is te rs  recalled the  EC C ouncil conc lus ions o f 15 S eptem ber 1 9 8 6 , 
the sta tem ent by EFTA M in is te rs  o f 2 D ecem ber o f the  same year and 
especially the  decla ra tion  w h ich  M in is te rs  o f the  M em ber States and the 
C om m ission of the  EC and EFTA M in is te rs  had adop ted  in Brussels on 
2 February 1 9 8 8  on questions related to  the in te rna l m arket. M in is te rs  
noted w ith  satisfaction th a t fu rth e r po litica l im pe tus  had been g iven  to  the 
deve lopm ent of a European Econom ic Space. They underlined  the 
im portance of the fo rth co m in g  m eeting  w ith  the  EC C om m issioner 
responsib le  fo r external a ffa irs  as an expression o f the  com m on po litica l 
w ill on bo th  sides to sustain the  m om en tum  fo r fu rth e r progress.

M in is te rs  expressed the de te rm ina tion  o f the  EFTA coun tries  to  face the 
new  challenges o f European in teg ra tion . They unde rlined  the  essential 
role of EFTA as the ir com m on p la tfo rm  fo r coopera tion  and nego tia tions  
w ith  the EC. They em phasised the im portance  o f a m u ltila te ra l approach 
fo r reaching EES-wide so lu tions.

M in is te rs  recognised th a t consu lta tions  and nego tia tions  w ith  the  EC 
are proceeding in a large num ber o f fie lds. W h ile  w e lco m in g  progress in
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several areas, they  are aware th a t m uch rem ains to  be done. They under­
lined th a t no area shou ld  a p rio ri be excluded from  fu tu re  coopera tion  w ith  
the  EC. EFTA coun tries  w ill the re fo re  accelerate th e ir preparations and 
seek to  id e n tify  com m on EFTA p rio rities  fo r fu tu re  nego tia tions w ith  the 
EC.

M in is te rs  recognized the  im portance  of a im in g  at com patib le  leg is la tion  
betw een the  European C om m un ity  and the  EFTA coun tries  in an 
increasing num ber o f fie lds . They con firm ed  th e ir ju d g m e n t th a t a m ore 
extensive use o f the  no tion  o f m u tua l recogn ition  o f laws, regu la tions  and 
standards cou ld  becom e an im p o rta n t in s trum en t fo r fu rth e r coopera tion .

M in is te rs  also attached great im portance  to  the  conclus ion  o f the  
nego tia tions  fo r a conven tion  on the  ju risd ic tio n  and enforcem ent o f ju d g ­
m ents paralle l to  the Brussels C onvention o f 1 9 6 8 . The adop tion  o f th is  
conven tion  at a d ip lo m a tic  conference in S eptem ber 1 9 8 8  w ill be an 
im p o rta n t co n tr ib u tio n  to  European in teg ra tion .

M in is te rs  s igned a C onvention  fo r the m u tua l recogn ition  o f test results 
and proofs o f c o n fo rm ity  in EFTA. The conven tion  w ill fac ilita te  the  in tro ­
duc tion  o f new  products  on EFTA m arkets by m aking  the  repe tition  of 
tests unnecessary. M in is te rs  are conv inced  th a t the  conven tion  w ill 
prepare the  g round  fo r an agreem ent w ith  the  C om m un ity .

M in is te rs  noted w ith  sa tis faction  tha t a new  EFTA procedure fo r the  
exchange o f in fo rm a tion  on p lanned new  technica l regu la tions is due to 
enter in to  force on 1 J u ly  1 9 8 8 . By enab ling  countries to  id e n tify  in 
advance poten tia l barriers to  trade th is  exchange o f in fo rm a tion  w ill help 
to  p revent them .

Both the  conven tion  on the  m utua l recogn ition  o f test results and the 
new  in fo rm a tion  procedure on technica l regu la tions are conceived as 
im p o rtan t e lem ents fo r agreem ents w ith  the  EC a im ing  at the e lim ina tion  
of trade barriers th ro u g h o u t the  European Econom ic Space.

M in is te rs  stressed the  g rea t im portance  o f ach iev ing  an e ffective  
m utua l open ing  up o f p u b lic  p rocurem ent m arkets in the EFTA-EC area. 
They agreed th a t an o u tlin e  fo r a new  and im proved  system o f EFTA rules 
and in te rp re ta tions  on p u b lic  p rocurem ent shou ld  be presented to  the  next 
m in is te ria l m eeting  o f the  C ouncil.

M in is te rs  agreed th a t new  steps shou ld  be taken to  avo id  state aid 
measures th a t d is to rt co m p e titio n . They requested experts to  conc lude  
w ith in  one year the ir w o rk  on d e fin in g  com m on crite ria  fo r assessing any 
trade -d is to rting  effects o f such measures. The EFTA coun tries  w ill 
con tinue  to prepare fo r an a rrangem ent w ith  the  EC in th is  regard.

H aving regard to  the  general ob jective  o f the A ssocia tion, the  im p o rt­
ance o f p ro v id in g  rec ip roc ity  to  M em ber States w hose econom ies depend 
to a large exten t on export o f fish  and o ther m arine products, and based 
on the  unan im ous recom m endation  m ade by the  EFTA Parliam entarians 
and supported  by the  C onsu lta tive  C om m ittee  on fu ll libera lisa tion  o f trade 
in fish  w ith in  EFTA, M in is te rs  agreed to  establish a W ork ing  G roup at the  
level o f U nder-Secretaries o f S tate w ith  a v iew  to  exam ine concrete
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recom m endations fo r libera lisa tion in th is  sector and a subsequent 
schedule fo r the ir im p lem enta tion . M in is ters requested tha t the Group 
present a progress report on its w ork  to  the next m in is te ria l m eeting w ith  a 
fina l report to  be presented to the  m in isteria l m eeting in June  1 9 8 9 .

M in is te rs  fu rthe r requested the in itia tion  w ith o u t delay of an in-depth 
analysis o f all relevant aspects o f governm ent aid to the fish ing  indus try  to 
be concluded w e ll before the next m in isteria l m eeting in order fo r the 
Group to  assess the ir d is to rtive  effect.

M in is te rs  agreed tha t, sub ject to  the  necessary national approval 
procedures, the EFTA countries w ill suspend certain custom s duties on 
im ports from  Spain as and w hen they fa ll to  2 per cent ad valorem  under 
the free trade agreem ents between the EFTA countries and the EC. A 
s im ila r decision has a lready been taken by the EC. M in is te rs also agreed to 
strengthen the resources of the  EFTA Industria l D evelopm ent Fund fo r 
Portugal by  postpon ing  the repaym ent of the capita l subscribed by the 
EFTA coun tries  and Portugal.

M in is te rs  reviewed the  re la tions between the EFTA countries and 
Yugoslavia. They confirm ed the ir w illingness  to  seek new ways and means 
fo r cooperation w ith  Yugoslavia. They called fo r every e ffo rt to  be m ade to 
con tinue  to  im p lem ent the Bergen Declaration and to  prepare in th is 
respect fo r the next J o in t EFTA-Yugoslavia C om m ittee m eeting in Graz in 
Septem ber.

M in is te rs  w elcom ed the  steps taken so fa r to increase the capacity and 
e ffic iency o f the EFTA Secretariat w ith  the aim  of better fu lf il lin g  the new 
tasks fac ing  the Association. They agreed to fu rth e r adapt m echanism s 
w ith in  the  national adm in is tra tions and the  w o rk ing  m ethods o f EFTA to 
keep pace w ith  deve lopm ents in the European Economic Space.

The next m eeting o f the EFTA Council at m in is te ria l level w ill be held in 
Geneva on 2 8  and 29 N ovem ber 1 9 8 8 .
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Meeting between 
EFTA Ministers and 
the EC Commission

Tampere, Finland, 15 June 1988.

Joint Conclusions

1. The M in is te rs of the  EFTA countries and M r W illy  De C lercq, M em ber 
of the  C om m ission of the European C om m unities responsib le fo r External 
Relations and Commercial Policy, met, under the  C ha irm ansh ip  o f 
M r Pertti Salolainen, M in is te r fo r Foreign Trade o f F in land, on 15 June  
1 9 8 8  in Tampere, F inland, to  review  the state o f re la tions betw een the  
C om m un ity  and the EFTA countries and the  im p lem en ta tion  o f the  
Luxem bourg Declaration of 9 A pril 1984 . M r Georg Reisch, Secretary- 
General o f EFTA, also attended the m eeting.
2. Recalling the EC Council conclusions of 1 5 Septem ber 1 9 8 6 , the 
statem ent by EFTA M in iste rs o f 2 December o f the same year and 
especially the declaration w h ich  M in is ters o f the  M em ber States and the 
Com m ission o f the EC and EFTA M in isters had adopted in Brussels on 
2 February 1 9 8 8  on questions related to  the  Internal M arket, they  took 
note o f the progress m ade tow ards the ir com m on goal to  estab lish a 
dynam ic and hom ogeneous European Economic Space (EES) com pris ing  
the C om m un ity  and the EFTA countries, as laid dow n in the  Luxem bourg  
Declaration,

3. In line w ith  the po litica l com m itm ents  to  s trengthen m utua l cooper­
ation at the same tim e  as the C om m un ity  progresses tow a rds  the  
com ple tion  of its in ternal m arket extensive expert w o rk  has been carried 
ou t since the m eeting o f EFTA M in isters and M r De Clercq at In terlaken in 
May 1987 .

4. M in is ters o f the EFTA countries and M r De Clercq h ig h lig h te d  the  
decisions w h ich  have now  been taken w ith  a v iew  to  reaching the  
fo llo w in g  early and concrete results:
— An EFTA-EC agreem ent on the exchange o f notifications on d ra ft tech­

nical regulations. This agreem ent w ill be based on the  ex is ting  EC
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no tifica tion  system on the one hand and the new EFTA no tifica tion  
procedure due to enter in to  force on 1 .7 .1 9 8 8  on the other. Nego­
tia tions  w ill be opened sho rtly  w ith  the a im  o f conc lud ing  them  before 
the  end o f the year.

— A  fram ew ork agreem ent on the  m utual recognition o f test results and  
certification. The Convention signed today by EFTA M in iste rs is a 
w e lcom e step in preparing the g round  fo r the open ing  of negotia tions 
on fram ew ork and sectoral agreem ents w ith  the C om m unity . These 
w ou ld  be an im portan t extension o f the existing fru it fu l EFTA-EC coop­
eration on standardisation and technical regulations.

— Improvem ent and sim plification o f the origin rules by extend ing  the  
rules o f b ilateral cum u la tion  to  m ultila te ra l cum u la tion . This change to 
the Free Trade Agreem ents between the  C om m un ity  and the EFTA 
coun tries  w ill enter in to  force on 1.1.1 9 8 9 .

— The abolition o f existing and prohib ition o f new export restrictions 
between the EC and EFTA countries. N egotiations on the necessary 
am endm ents to the Free Trade Agreem ents have started and w ill be 
concluded as soon as possible.

— J o in t e ffo rts  in the fie ld  o f trade facilitation. Close cooperation in the  
areas o f the C om m un ity 's  C oordinated D evelopm ent (CD) pro ject 
concern ing  custom s procedures and o ther trade fac ilita tion  measures is 
im p o rtan t fo r the fu tu re  deve lopm ent o f EFTA-EC trade. EFTA coun ­
tries ' pa rtic ipa tion  in the Trade E lectronic Data Interchange Systems 
p rogram m e (TEDIS) w ou ld  com plem ent these efforts. Detailed in fo r­
m ation  is g iven in Annex 1.

— Legal p ro tection  of semi-conductor products. The recent decision by 
the  EC Council to  extend the legal protection of topograph ies of sem i­
conduc to r products to the EFTA countries was w elcom ed. EFTA m in is ­
ters con firm ed the in ten tion  o f the ir countries to  take, as soon as poss­
ib le, correspond ing  measures in favour of the EC M em ber States.

— C onvention on the jurisd iction  and the enforcement o f judgm ents. The 
nego tia tion  o f a Convention parallel to  the  EC Brussels Convention of 
1 9 6 8  w ill be concluded w ith  a v iew  to  its adop tion  at a D ip lom atic  
Conference in Septem ber 1 9 8 8  in Lugano. It w ill be an im portan t 
co n tr ib u tio n  to  the un ifo rm  rules of ju risd ic tion  and the free m ovem ent 
o f judgm en ts  in c iv il and com m ercia l matters, w h ich  w ill be o f 
pa rticu la r relevance fo r trade between all the  countries o f the EES.

5. Furtherm ore, M in is ters of the EFTA countries and M r De Clercq have
agreed upon the fo llo w in g  measures:

— Public procurement. The jo in t pub lica tion  of tenders th rough  the  use of 
the  EC e lectron ic data system (TED) w ill be a step tow ards m utua l 
open ing  up o f the ir pub lic  procurem ent m arkets. D iscussions on ways 
and means to achieve th is  ob jective at the same tim e  as the  C om m un ity  
progresses in th is  fie ld  w ill be continued in the near fu tu re . Details 
abou t the  measures are g iven in Annex 2.
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— State aid. Cooperation w ill be im proved by regular exchange o f in fo r­
m ation  and views on state aid schemes and policies. These measures, 
described in Annex 3, are a con tribu tion  tow ards avo id ing  d is to rtio n  o f 
com pe tition  am ong the partners o f the EES.

— Processed agricultural products. A rrangem ents to  im prove  trans­
parency in the price com pensation measures applied in EC-EFTA trade 
to  processed agricu ltu ra l p roducts listed in Protocol 2 o f the Free Trade 
Agreem ents are ou tlined  in Annex 4.

6 . EFTA M in isters and M r De Clercq stressed the  im portance  o f p rog ­
ress being made in the fo llo w in g  areas:

— Education and training programmes. The cooperation in th is  fie ld  w ill 
help Europe meet the  challenges arising from  econom ic, techno log ica l 
and social changes. The m oda lities fo r EFTA coun tries ' pa rtic ipa tion  in 
COMETT w ill be discussed in tim e, as and w hen a decision is taken to  
extend COMETT in to  a second phase. The possib ilities o f coopera tion  
w ith  regard to other EC program m es, inc lud ing  ERASM US, w ill also be 
exam ined in due course.

— Environment. Fo llow ing the  N oordw ijk  M in is te ria l D eclaration, cooper­
a tion has been strengthened on concrete issues, such as the  reduction  
o f exhaust em issions, p rob lem s of phosphates in de tergents and ques­
tions  concern ing c lim a tic  change. Early exchanges of in fo rm a tio n  on 
d ra ft leg is la tion w ill be in tensified.

— Financial services. The im portance o f financia l services in the  process 
o f European cooperation was stressed. In the fie lds  o f bank ing  and 
trade in securities a tten tion  w ill now  be concentrated, in te r alia, on 
ways to  cooperate on bank accounts and solvency ratios. Th is  shou ld  
be accom panied by an exchange o f in fo rm ation  in o ther fie ld s  w ith  a 
v iew  to  iden tify ing  possible new areas fo r cooperation.

— Transport. S o lu tions to p rob lem s in the transport sector are essential 
not on ly  fo r the C om m un ity 's  ow n in tegra tion  bu t also fo r the  w id e r 
cooperation w ith  EFTA countries in the context o f the  European Econ­
om ic Space. O ngoing d iscussions on trans it m atters betw een the  EC 
and A ustria  and Sw itzerland are a con tribu tion  in tha t regard and so are 
the  ta lks on transport questions between the  EC and o ther EFTA coun ­
tries.

— Product liability. It is im portan t to  avoid barriers to  trade w h ich  are due 
to d ifferences in the respons ib ility  fo r p roduct defects. F o llow ing  in itia l 
expert talks, w o rk  w ill now  be focused on i.a. the  question o f the  lia b ­
ility  o f the producer versus tha t o f the  im porter.

— Indirect taxation. D iscussions have started in th is  area. Rem ovals and 
tem pora ry  im porta tion  of goods other than means o f tra n sp o rt have 
been iden tified  as m ost p rom is ing  starting po in ts fo r fu rth e r w ork.

— Counterfeiting. Progress has been achieved in d iscussions concern ing  
measures against coun te rfe iting ; cooperation a long the lines set o u t in 
Annex 5 w ill be in tensified.
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— Inte llectual and industria l property (i.a. trade-marks, copyright and  
biotechnological inventions). The aim is to create equal levels o f legal 
p ro tection  th ro u g h o u t the EES.

— Research and development. Cooperation in th is  fie ld  is crucial fo r the 
s treng then ing  o f the  com petitive  position of European industry. The 
pa rtic ipa tion  o f EFTA enterprises and ins titu tes in C om m un ity  
program m es develops w e ll. EFTA M in isters and M r De Clercq stressed 
the  im portance fo r continued cooperation in th is  area.

This lis t is by no means exhaustive; o ther areas are under consideration 
such as consum er protection and c iv il aviation.

7. EFTA M in isters and M r De Clercq considered tha t the  recent decision 
o f the EC Council and the agreem ent o f EFTA M in iste rs to  suspend certain 
custom s duties on im ports from  Portugal and Spain are a positive  co n tr i­
bu tion  to  the  creation o f the EES. A ccord ing ly , sub ject in EFTA countries 
to  the  necessary national approval procedures, those duties w ill be 
suspended, as and w hen they fa ll to  2 per cent ad valorem  under the 
Treaty on Accession and the A dd itiona l Protocols to  the Free Trade 
Agreem ents.

8 . The C om m un ity 's  in tegra tion  process, especially the  com p le tion  of 
its In terna l M arket, and the creation of a dynam ic and hom ogeneous 
European Econom ic Space between EC and EFTA countries have now  
become irreversib le.

The partnersh ip  between the C om m un ity  and the EFTA countries is 
based on com m on interest and m utua l trust. The ir expand ing  cooperation 
w ill lead to  an ever closer w o rk ing  re la tionsh ip  w h ich  calls fo r early 
exchanges o f in fo rm ation  and views as agreed between EC and EFTA 
m in isters du ring  the ir m eeting on 2 February. Efforts to  iden tify  fu rthe r 
fie lds  fo r cooperation, w ith o u t exclud ing  any area from  the  outset, w ill be 
pursued and in tensified.

M in is te rs  and M r De Clercq were determ ined to devote con tinuous 
a tten tion  to  the th ree-fo ld  task of pursu ing , w ith  v igou r, the negotia tions 
under w ay or now  starting, to  accelerate w ork on the o ther them es already 
under consideration and to start exp loratory ta lks on the  new areas fo r 
cooperation.

Annex 1

CD Project and Trade Facilitation

EFTA M in is te rs and C om m issioner De Clercq w elcom ed the  progress 
achieved so fa r by EC and EFTA experts, in the  context o f the 
C om m un ity 's  Co-ordinated D evelopm ent (CD) pro ject, in revis ing and 
ha rm on is ing  in ternational trade procedures and im p lem en ting  the ir co­
o rd ina ted  com puterisation  by means o f links between custom s system s 
and o ther adm in is tra tive  and com m ercia l systems.
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They also underlined the im portance o f the  C om m un ity 's  Trade Elec­
tron ic  Data Interchange Systems program m e (TEDIS) fo r the  co-ord ina ted  
estab lishm ent of com m ercia l EDI systems and fo r the im p lem en ta tion  of 
the in ternationa l standard fo r E lectronic Data Interchange fo r  A d m in is ­
tra tion , Commerce and T ransport (EDIFACT) developed w ith in  the UN- 
ECE.

EFTA M in is ters and Com m issioner De Clercq therefore:
1. stressed the need to  pursue w ith  v ig o u r EC-EFTA co-operation  in the  
area o f the CD pro ject and trade fa c ilita tio n ;

2 . re iterated the ir support fo r jo in t preparation of procedures based on 
EDI and the com m on pu rsu it o f the tw in  ob jectives of harm on isa tion  and 
s im p lifica tion  foreseen in the EC CD-project;

3. called fo r fu rthe r harm onisation and s im p lifica tion  o f p rocedures in 
EC-EFTA trade based on the  achievem ents o f the S ingle A d m in is tra tive  
D ocum ent;

4. reaffirm ed the ir w holehearted support fo r the  w ork  of the  EDIFACT 
Board, since it is im perative tha t the EDIFACT standard be im p lem en ted  in 
both the C om m un ity  and in EFTA countries;

5. noted tha t in itia l contact had been m ade w ith  a v iew  to  id e n tify ing  
the best w ay fo r EFTA countries to cooperate in the  context o f the  TEDIS 
program m e.

A nnex 2

Public Procurement

EFTA M in isters and M r De Clercq reaffirm ed, in the fram ew ork  o f 
creating a dynam ic European Economic Space, the need to  progress 
tow ards m utua l opening up of pub lic  p rocurem ent m arkets beyond the  
existing GATT Agreem ent on G overnm ent Procurem ent. They undertook  
to discuss ways and means to  achieve th is  ob jective at the same tim e  as 
the EC progresses in te rna lly  in the  fie ld  of p ub lic  procurem ent. They took  
note in th is  context o f the  im portance of surve illance and en fo rcem ent 
aspects.

They agreed tha t the fo llo w in g  transparency measures w ill fac ilita te  
im proved m utua l access to  pub lic  procurem ent in the C om m un ity  and in 
the EFTA countries, and represent a step tow ards fu rth e r progress in the  
opening up o f pub lic  procurem ent markets.
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The EFTA coun tries  and the  EC C om m ission w ill m ake ava ilab le  fo r 
inc lus ion  in the  O ffic ia l Jou rna l o f the  EC and in th e  TED data bank:
— th e ir tender notices as soon as th e y  appear;

— post-in fo rm a tion  by m aking tende r results know n  w ith in  s ix ty  days 
from  the  aw ard o f each con trac t;

— pre -in fo rm a tion  at the  b e g inn in g  o f each fisca l year abou t ex is ting  
program m es on p u b lic  contracts  w h ich  the ir p rocu ring  en tities  have the  
in ten tion  to  aw ard d u rin g  th a t year.

These transparency measures shall app ly  to  all p u b lic  contracts  w h ich  
are covered by the  GATT A greem ent.

The EFTA coun tries  and the  EC w ill exam ine w ays in w h ich  they  can 
extend transparency m easures to  o ther areas o f centra l, reg ional and local 
pub lic  p rocurem ent, w h ich  are no t cu rre n tly  covered by the  GATT A gree­
m ent, in the  con text o f the  m u tua l open ing  up o f pu b lic  p rocu rem en t 
m arkets in these areas between the  C om m un ity  and the  EFTA countries .

The EFTA coun tries  and the  C om m ission o f the  European C om m un ities  
w ill exchange th e ir s ta tis tica l reports conce rn ing  p ub lic  p rocu rem en t 
contracts aw arded in o rder to  increase transparency and to  a llow  assess­
m ent o f the results o f EC-EFTA co-operation  in th is  area. They w ill 
con tinue  to  s tudy  w ays to  im prove  the  co m p a ra b ility  o f th e ir s ta tis tics in 
th is  fie ld .

EFTA M in is te rs  and M r De C lercq w e lcom ed the  w o rk  o f the  EFTA-EC 
expert g roup  in th is  fie ld .

A nnex 3

State Aid

1. In the  J o in t D eclaration o f 2 February 1 9 8 8 , the  C om m un ity  and 
EFTA M in is te rs  recognized the  des irab ility  o f increasing transparency in 
the fie ld  o f state aid th ro u g h  m u tua l exchange o f in fo rm a tion  in o rder to  
avoid trade d is to rtions .

2. Taking  in to  account the  p rov is ions o f the  T reaty o f Rome, o f the  
S tockho lm  C onvention , in c lu d in g  the  new n o tifica tio n  p rocedure  on state 
aid w ith in  EFTA, o f the  Free Trade A greem ents and the  D eclaration of 
Luxem bourg o f 9 A p ril 1 9 8 4 , M in is te rs  of the  EFTA coun tries  and M r De 
Clercq have agreed on the  fo llo w in g :

(a) The EFTA S ecretaria t w ill send to  the C om m ission  copies o f all state 
aid n o tifica tio n s  w h ich  it receives from , and c ircu la tes to , the EFTA 
countries. The C om m ission  w ill p rov ide  the  EFTA Secretaria t w ith
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copies o f notices issued pu rsuan t to  the  open ing  o f p rocedures under 
A rtic le  9 3 .2  EEC and in fo rm a tio n  notes w h ich  the C om m ission  issues 
on deve lopm ents  on state aid po licy.

(b) The com pe ten t EFTA fora as w e ll as the  EFTA coun try  concerned w ill 
take in to  cons idera tion  any v iew s expressed by the  C om m ission in 
regard to the  n o tifica tio n  in question , as does the  C om m ission in 
respect o f EFTA v iew s expressed in the  course o f C om m ission 
procedures under A rtic le  9 3 .2  EEC in w h ich  EFTA m em bers m ay 
in te rvene as interested th ird  parties.

(c) exchanges o f v iew s and in fo rm a tion  on state aid po licy  deve lopm ents  
w ill take place on a regu lar, annua l basis.

3. The EFTA M in is te rs  and M r De Clercq cons ider tha t th is  process w ill 
co n tr ib u te  to  the  s tric te r app lica tion  o f the state aid p rovis ions o f the  Free 
Trade A greem ents  and co n tr ib u te  to  avo id ing  d is to rtio n  o f com pe tition  
am ong the  parties.

4. They w e lcom ed the  w o rk  by the EFTA and EC expert g roup  on 
gove rnm en t aids as a m eans o f im p le m e n tin g  these objectives.

*  *  *

A nnex 4

Processed agricultural products covered by Protocol 2 
to the Free Trade Agreements

EFTA M in is te rs  and C om m issioner De Clercq agreed to  the  se tting  up 
of a m utua l n o tifica tion  system  w hereby the  C om m ission and EFTA coun ­
tries w ill m ake ava ilab le  to  each o the r as soon as possib le  and at the  very 
latest 2 w eeks a fte r th e ir en try  in to  fo rce  fu ll de ta ils  o f any new  measures 
taken a ffec ting  ag ricu ltu ra l p rice com pensa tion  fo r  p roducts  covered by 
Protocol 2 to  the Free Trade A greem ents.

They w ill also endeavour to  keep each o the r in fo rm ed  at an early stage 
of any proposals to  in troduce  m a jo r am endm ents  to th e ir respective price 
com pensation  system s.

The necessary a d m in is tra tive  arrangem ents  fo r th is  exchange o f in fo r­
m ation w ill be fo rm a lised  in due course by b ila te ra l exchanges o f letters.

EFTA M in is te rs  and C om m issioner De Clercq ins tructed  the 
Com m ission-EFTA Expert G roup to  con tinue  to  m o n ito r progress in th is  
area and to  review  any d iff ic u ltie s  w h ich  m ay arise o u t o f the  system s or 
measures no tified .
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Annex 5

Counterfeit Trade

1. The EFTA countries and the C om m un ity  are firm ly  com m itted  to co­
operate in com bating  trade in coun te rfe it goods.

2. Both sides agree to exchange in fo rm ation  as fa r as available on 
existing national leg is lation in EFTA countries and in the C om m un ity  
M em ber States, inc lud ing  in fo rm ation  on im p lem en ting  regu la tions 
fo llo w in g  the  en try  in to  force o f Council Regulation (EEC) No. 3 8 4 2 /8 6 ,  
and on am endm ents to such leg is la tion, inc lud ing  C om m un ity  leg is la tion.
3. The EFTA countries are considering  tak ing  the necessary steps to 
in troduce national leg is la tion having an effect equ iva len t to  Council 
R egulation (EEC) No. 3 8 4 2 /8 6 .

4. A possib le agreem ent between the EFTA countries and the 
C om m un ity  on fu rthe r cooperation in the fie ld  of coun te rfe it trade should  
also inc lude  an exchange of in fo rm ation  such as collected by custom s 
authorities.
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Ministerial meeting 
of the EFTA Council

Geneva, 28 and 29 November 1 988

Communique

The EFTA Council m et at m in isteria l level in Geneva on 2 8  and 
29 N ovem ber 1 9 8 8 . M r Robert Graf, A us tria 's  M in is te r fo r Economic 
A ffa irs, was in the chair.

M in is te rs confirm ed that EFTA rem ains the  princ ipa l p la tfo rm  fo r the 
deepening o f the ir countries ' cooperation w ith  the  European C om m un ity  
in the ir com m on endeavour to  create a European Econom ic Space (EES) 
com pris ing  all e ighteen EFTA and EC countries.

M in is te rs noted w ith  satisfaction the im portance the EC attaches to  th is 
com m on task and w elcom ed the  presence at th is  a fte rnoon 's  m eeting of 
M r W illy  De Clercq, the EC Com m issioner responsible fo r external affa irs 
and trade policy.

M in is te rs underlined the im portance of the m eeting o f EFTA Heads of 
G overnm ent to be held in Oslo on 1 4  and 15 M arch 1 9 8 9  at the  inv i­
ta tion of the Prime M in is te r o f Norway, the firs t m eeting at such a level 
since the  V isby S um m it of M ay 1 9 8 4 . The m eeting is expected to  h igh ­
ligh t the com m on interests and determ ination  o f the  EFTA coun tries  in 
con tinu ing  the ir e ffo rts  to  partic ipa te  in the process o f European inte­
gration and to  in itia te  new  im pulses fo r cooperation w ith  the  EC.

M in is te rs  stressed the im portance of the fo rthcom ing  m id -te rm  review 
of the U ruguay Round negotia tions and emphasised tha t substantia l 
results in M ontreal w ou ld  be a s ign ifican t step tow ards a positive  outcom e 
of the Round by 1 9 9 0 . In a phase of increased tendencies tow ard 
regionalisation and b ila tera lisation o f the w o rld  econom y it is even more 
im portan t to  strengthen the m ultila te ra l trad ing  system . Furtherm ore, 
M in isters underlined the need fo r a m ore effective in teg ra tion  of 
deve lop ing countries in to  the  m ultila te ra l trad ing  system . The EFTA 
countries w ill pursue the ir cooperation in order to  co n tr ib u te  to a
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successful outcom e of both  the  m id-term  review  in M ontrea l and the 
U ruguay Round.

M in is te rs  expressed the ir satisfaction at the conclus ion last Septem ber 
o f the Lugano Convention on ju risd ic tion  and the  en forcem ent o f ju d g ­
ments in c iv il and com m ercia l matters. This convention , w h ich  w ill be 
applicable in all EFTA and EC m em ber countries, constitu tes an im po rtan t 
step tow ards a com m on legal fram ew ork fo r EFTA-EC relations.

M in is te rs noted tha t negotia tions w ith  the EC have been successfu lly 
concluded on the  s im p lifica tion  o f the cum u la tion  provis ions o f the  o rig in  
rules, and w elcom ed it as a long sought con tribu tion  to  the European 
Economic Space tha t w ou ld  be o f substantia l bene fit fo r traders. They 
noted tha t an agreem ent w ou ld  be signed today on im proved trans­
parency in the price com pensation measures applied in EFTA-EC trade in 
processed agricu ltu ra l products. M oreover, the w o rk  on the abo lition  of 
export restrictions on EFTA-EC trade and on a jo in t procedure fo r no tify ing  
dra ft technical regu la tions has reached the  fina l stages o f negotia tion . 
Furtherm ore, the preparations fo r suspending custom s duties on all 
industria l im ports  from  Spain once they fa ll to  2 per cent ad va lorem  have 
been concluded. M in is te rs w elcom ed the fact tha t the EC is tak ing  the 
necessary steps to  open the TEDIS program m e fo r fa c ilita tin g  the  elec­
tron ic  exchange o f trade data to the  partic ipa tion  of the EFTA countries.

M in is te rs  w elcom ed the recent decision of the EFTA coun tries  to 
iden tify  new  areas fo r fac t-find ing  talks w ith  the EC. This reflects the 
de term ination  of the  EFTA countries to broaden th e ir cooperation w ith  the 
European C om m un ity  to  m atters beyond trade in industria l goods, w ith  
the aim  o f deve lop ing EFTA-EC re lations in parallel w ith  the  com p le tion  of 
the EC's in ternal market. New fie lds related to  the  European Economic 
Space such as the social d im ension , consum er p ro tection , com pany law, 
and financia l services are now  being addressed. The p ro tection  of the 
env ironm ent should  continue to  be an im portan t area o f EFTA-EC cooper­
ation. M in is te rs  stressed tha t an adequate so lu tion  in the  European Econ­
om ic Space should soon be found  fo r the problem  o f p roduct lia b ility .

M in is te rs  took note o f a progress report on libera lisa tion  o f trade in fish  
w ith in  EFTA prepared by the w ork ing  group  they had set up at the ir 
m eeting in Tampere. The fina l report of th is  w o rk ing  group  at the  level of 
Under-Secretary of State is to  be presented to the m in is te ria l m eeting of 
the Council in June  1 9 89 .

M in is te rs  adopted a new in te rpre ta tion  of artic le  13 o f the  EFTA 
C onvention referring to governm ent aids, a con tr ib u tio n  to the  prep­
arations fo r  a com m on arrangem ent a im ing  at avo id ing  trade-d is to rting  
governm ent aids in the EFTA-EC area.

M in is te rs  w elcom ed an ou tline  of a revised system o f EFTA rules and 
in te rpre ta tions on pub lic  procurem ent, w h ich  w ou ld  be equ iva len t to the 
EC system in all essentials inc lud ing  the surveillance and enforcem ent 
aspects, w here  the  em phasis w ou ld  be placed on action at the  national 
level. A proposal fo r adoption  is due to be presented du ring  1 9 8 9 . The
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aim  is to  reach an arrangem ent w ith  the EC fo r the open ing  up o f pub lic 
p rocurem ent markets on a reciprocal basis.

M in is te rs took note o f proposals to im prove the  w o rk ing  m ethods of 
EFTA w ith  a v iew  to streng then ing  the  Associa tion 's  nego tia ting  capacities 
w ith  the EC.

M in isters reviewed the re lations between the EFTA countries and 
Yugoslavia in the lig h t of the  Tampere conclusions and the  recent Jo in t 
EFTA-Yugoslavia C om m ittee m eeting in Graz. They agreed th a t the EFTA 
coun tries  should in tensify  the ir cooperation w ith  Yugoslavia under the 
Bergen Declaration.

The next m in isteria l m eeting o f the EFTA Council w ill be held on 
13 and 14 June 1 9 8 9  in K ristiansand, Norway.
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Meeting between 
EFTA Ministers and 
the EC Commission

Geneva, 29 November 1 988

Joint communique

1. The M in isters of the M em ber States of EFTA and M r W illy  De Clercq, 
M em ber of the Com m ission of the European C om m unities responsib le fo r 
external re lations and trade policy, m et under the cha irm ansh ip  o f M r 
Robert Graf, M in is te r fo r Economic A ffa irs  of Austria , on 29  N ovem ber 
1 9 8 8  in Geneva, Sw itzerland, to  review  the state of EC-EFTA relations. M r 
Georg Reisch, Secretary-General of EFTA, also attended the  m eeting.

2. EFTA M in isters and M r De Clercq underlined the  im portance of 
m utual EC-EFTA relations evidenced by the fact tha t they are each o the r's  
principal econom ic partners.

3. They recalled the Luxem bourg Declaration by M in is te rs o f M em ber 
States of EFTA and EC and the EC C om m ission o f 9 A p ril 1 9 8 4 , the 
m eeting of EFTA Trade M in is te rs and EC M in isters responsible fo r the 
Internal M arket and the EC Com m ission of 2 February 1 9 8 8  and the 
annual m eetings o f M in is ters o f EFTA countries w ith  President Delors and 
M r W illy  De Clercq in V ienna in 198 5  and w ith  M r W illy  De Clercq in 
Reykjavik (1986 ), Interlaken (1 9 8 7 ) and Tam pere (1 9 8 8 ) as w e ll as the 
EC Council conclusion o f 1 5 Septem ber 1 9 8 6  and the statem ent by EFTA 
M in isters of 2 December of the same year. They con firm ed tha t these 
developm ents were im portan t steps tow ards the creation o f the dynam ic 
and hom ogeneous European Economic Space (EES) and the  basis fo r 
fu rthe r efforts in tha t d irection.

4 . Review ing developm ents over th is  four-year period, they w elcom ed 
the fact tha t EC-EFTA cooperation has been strengthened by a series of 
im portan t achievem ents as regards the  trad ing  system, am ong them  the 
adoption of the Conventions on the S ingle A dm in is tra tive  D ocum ent and 
the Common Transit Procedure, these being the  firs t m u ltila te ra l conven­
tions between the  EC on the one hand and all the EFTA countries on the
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other hand, the s im p lifica tion  o f the docum enta tion  o f o rig in  (" in vo ice  
dec la ra tion ") and s ign ifican t progress tow ards standard ization and 
tow ards e lim ina tion  of technica l barriers to trade. The ach ievem ents in the 
fie ld  of research and deve lopm ent as well as the adaptation o f the Free 
Trade Agreem ents fo llo w in g  the accession o f Spain and Portugal to  the EC 
are o ther exam ples of successful EC-EFTA cooperation.

5. They w elcom ed the decisive progress in the fie ld  of s im p lifica tion  of 
o rig in  rules (cum ulation), w here jo in t decisions w ill enter in to  fo rce  at the 
beg inn ing  of 1 9 8 9 , thus considerab ly fac ilita ting  in tra-European trade.

6 . They stressed tha t the  conclus ion on 1 6 Septem ber 1 9 8 8  in Lugano, 
Sw itzerland, of the  Convention on Ju risd ic tion  and Enforcem ent o f J u d g ­
m ents in Civil and Com m ercial M atters, to be applied in all EFTA and EC 
M em ber countries, constitu tes an im portan t step tow ards the  s treng th ­
en ing of the legal fram ew ork fo r EC-EFTA relations.

7. A t the ir present m eeting in Geneva, M in is te rs o f EFTA coun tries  and 
M r De Clercq in itia lled  the add itiona l pro toco ls concern ing the  suspension 
o f duties o f 2%  and less on im ports from  Spain. Letters w ere signed and 
exchanged on the im provem ent o f transparency in the  price com pensation 
measures applied in EC-EFTA trade to processed agricu ltu ra l p roducts.

8 . Review ing o ther deve lopm ents since the  last M in is te ria l m eeting in 
Tampere in June 1 9 8 8 , the EFTA M in isters and M r De C lercq noted w ith  
satisfaction tha t considerable progress on substance had been achieved as 
regards:

— the  exchange o f no tifica tions  on d ra ft technical regu la tions, w here the 
s ign ing  of an agreem ent is foreseen fo r the near fu tu re ,

— the  abo lition  of existing and p roh ib ition  o f new  export restrictions, 
w here cu rren t negotia tions are expected to  be concluded sho rtly  and 
w here protoco ls to am end the  Free Trade Agreem ents w ill conse­
quen tly  be signed,

— the  possible association o f the EFTA countries w ith  the  C om m un ity 's  
TEDIS (Trade E lectronic Data Interchange Systems) program m e,

— the  deve lopm ent w ith in  the CD project o f the  e lectron ic  custom s 
declaration message based on the S ingle A dm in is tra tive  D ocum ent and 
jo in t e ffo rts  to fac ilita te  o ther custom s procedures,

— the  no tifica tion  systems fo r pub lic  procurem ent tenders, w h ich  are now  
being im plem ented as agreed upon in Tampere,

— State a id, where a system o f exchange o f in fo rm ation  was now  opera­
tive.

They fu rth e r noted tha t there were now  good prospects fo r early p rog ­
ress in the  fie lds of:

— education, where exp loratory ta lks on the m oda lities fo r EFTA partic i­
pation in COMETT II should  start once the  EC Council has taken its 
decision o f p rinc ip le  in tha t regard, possib ilities fo r EFTA countries ' 
partic ipa tion  in other EC program m es inc lud ing  ERASM US w ill also be 
exam ined in due course,
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— counterfe it goods, w here  the  purpose and con ten t o f a m ultila te ra l 
agreem ent shou ld  be s tud ied ,

— transport, w here  N orw ay and Sweden have requested negotia tions in 
the fie ld  o f c iv il av ia tion  and where other EFTA countries w ill do like­
wise.
On transit m atte rs the  ta lks between the  EC, A ustria  and Sw itzerland 
are being con tinued .

9. EFTA M in is te rs  and M r De Clercq w elcom ed tha t the  scope o f expert 
w ork w ill be w idened  to  cover the entire fie ld  o f financia l services by 
ho ld ing  regular exchanges o f in fo rm a tion , s tarting w ith  banking and trade 
in securities. They also w e lcom ed the in ten tion  to hold exp lora tory ta lks in 
those areas fo r w h ich  m u tua l in terest w ill be iden tified  and took note tha t 
such talks are a lready under w ay between Sw itzerland and the EC 
Commission. O ther EFTA coun tries  w ill do likew ise in due course.

They also noted w ith  satis faction tha t the  d ia logue concern ing  the trade 
regimes fo r processed a g ricu ltu ra l products w ill be in tensified.

They em phasized the  im portance of fu rth e r s treng then ing  the  cooper­
ation in the areas o f:

— environm enta l p ro tec tion , eva luating  the fo llo w  up o f the N oordw ijk  
declaration o f M in is te rs  in the  overall fram ew ork o f the im p lem enta tion  
of the Luxem bourg D eclaration,

— m utual recogn ition  o f tests and certificates,

— pub lic  p rocurem ent, w ith  a v iew  to  a m utua l open ing  of the respective 
markets s ta rting  w ith  supp lies and works,

— ind irect taxa tion  (a llow ances and exem ptions fo r cross-border tra ffic , 
etc.),

— te lecom m unica tions,

— extension o f the  legal p ro tection  of topograph ies o f sem i-conductor 
products,

— com parable standards in re la tion to the essential requ irem ents 
concern ing lo w  vo ltage e lectrica l appliances, construction  materials, 
sim ple pressure vessels, toys, chem ical and pharm aceutica l products.

10. The M in is te rs  and M r De Clercq fu rtherm ore  agreed to con tinue  or 
in itia te  the exchange o f in fo rm a tion  and experience in the  fie lds  o f:

— product lia b ility ,

— in te llectua l and industria l p roperty  rights,

— free m ovem ent o f cap ita l, to  the  extent tha t th is  was not a lready taking 
place in o the r fora,

— com pany law,

— foodstu ff leg is la tion ,

— veterinary and phy tosan ita ry  measures,

— other questions concern ing  the  protection of consum ers.
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They w elcom ed the fact tha t a firs t exchange o f v iew s had taken place 
on social po licy  aspects.

11. It was noted tha t the  in tensified  contacts and substantia l achieve­
m ents as w ell as the cooperation envisaged fo r the  fu tu re  at all levels and 
in m any d iffe ren t fram ew orks reflect the  special re la tionsh ip  between the 
EC and the  EFTA countries w h ich  should  be fu rth e r developed. M in isters 
of the  EFTA countries and M r De Clercq rea ffirm ed the ir de te rm ination  to 
consolidate and strengthen cooperation in the  con text o f the European 
Economic Space at the same tim e  as the  C om m un ity  progresses tow ards 
the com p le tion  of the S ingle M arket by 1 9 9 2 . They underlined  the need 
to achieve fu rth e r concrete results. This com m on task requ ires increased 
e fforts  w ith  regard to an early exchange o f in fo rm a tion  and view s and 
cooperation between the EC and the EFTA countries. This la tter should 
include, w henever appropria te , agreem ents based on com patib le  and 
equ iva len t leg islation in the EC and the  EFTA countries.

12. M in is te rs o f the EFTA countries and M r De Clercq stressed the 
im portance o f the  fo rthcom ing  m id-te rm  review  o f the U ruguay Round 
negotia tions in M ontreal as a s ign ifican t step tow ards  a positive  outcom e 
of the Round by 1 9 9 0  and em phasized the need fo r an in tensified 
exchange o f v iew s between the EFTA coun tries  and the  C om m un ity  in 
order to con tribu te  to tha t end.

13. Expressing the ir appreciation to the C om m ission and the Council o f 
the European C om m unities, M in is ters o f the EFTA countries extended 
the ir personal thanks to M r W illy  De Clercq and looked fo rw ard  to 
con tinu ing  the excellent cooperation w ith  the  new  C om m ission taking 
office in January 1 9 89 .
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Overcoming technical 
barriers to trade

The arrangements introduced by EFTA

Health and safety are am ong the reasons w hy governm ents and other 
national au thorities lay dow n com pu lsory  regu la tions fo r the com position  
or perform ance o f a varie ty o f types o f p roduct. Frequently the regulations 
d iffe r from  one coun try  to  another if on ly  because they reflect national 
habits or practices and the choice available on the market. In the absence 
of in te rna tiona lly  accepted standards the  differences can restrict trade if a 
particu lar coun try  requires products to be tested or inspected to ensure 
tha t they conform  w ith  national requirem ents.

It was to overcom e tha t p rob lem  —the need fo r national tests o r inspec­
tions of im ported p ro d u c ts - th a t, s tarting in the late 1960s, a num ber of 
in ternational arrangem ents w ere in itia ted  under EFTA auspices. A lthough  
they orig inated in EFTA, it was a lways the in ten tion  tha t other countries 
should be able to take part. The arrangem ents are therefore en tire ly  inde­
pendent. In one of them , the  Pharmaceutical Inspection C onvention, as 
m any as fourteen European countries are already taking part.

W ha t is com m on to these arrangem ents is tha t the national au thorities 
concerned may accept the fin d in gs  o f tests or inspections carried ou t in 
another country. This is com m on ly  referred to  as the reciprocal recog­
n ition  of tests and inspections. For obvious reasons, an im portan t e lem ent 
in any such system is tha t the au thorities in the various countries involved 
should have confidence in the w ork  and standards o f the ir counterparts in 
the o ther countries.

The practical e ffect o f these arrangem ents is tha t the m anufacturer o f a 
particu la r p roduct, in one o f the countries in w h ich  an arrangem ent is 
applied, can have the  p roduct tested or inspected in his ow n coun try  to 
con firm  tha t it meets the  requirem ents o f the  coun try  he w ishes to  export 
to. This can save tim e  and m oney.
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Two o f these arrangem ents take the fo rm  of conventions w h ich  are 
signed by sovereign states. One o f these, already m entioned, concerns the 
m anufacture of pharm aceutica l products, and one the ha llm ark ing  of 
articles o f precious metals. In the other cases the arrangem ent is an 
agreem ent between the  regu la tory au thorities  in a num ber of countries.

A  brie f account o f the  state of these schemes and conventions at the 
end of 1 9 8 8 , w ith  some notes on relevant deve lopm ents du ring  tha t year, 
is g iven in th is  report. It was prepared by the  EFTA Secretariat w h ich  
serves as the secretariat fo r each of the  schemes and conventions.

A m ore general approach to  the rem oval o f a w ide  range o f technical 
barriers to  trade was taken in June  w hen the  EFTA countries signed a 
co n ve n tio n —the Tam pere C onvention —fo r the "rec ip roca l recognition of 
test results and proofs o f c o n fo rm ity " . This w ill serve as an um bre lla  fo r 
sectoral agreem ents and ob liges the EFTA countries to  recognise, under 
specified cond itions, the  results o f tests perform ed in another EFTA 
coun try  to ensure tha t particu la r types o f p roduct conform  to  the  relevant 
standards or technical requ irem ents. This presupposes a certain harm on­
isation of national requ irem ents. D uring the year EFTA began to  w ork  on 
the fo rm u la tion  of separate agreem ents to  pe rm it the reciprocal recog­
n ition  of test results in particu la r sectors. These sectoral agreem ents are 
expected to  provide a basis fo r arrangem ents tha t w ou ld  produce the same 
effects between the EFTA countries and the EC. The s ign ing  was 
acknow ledged, at a m eeting between EFTA M in iste rs and the EC 
C om m issioner fo r External Relations, as a w e lcom e step in preparing the 
g round fo r the open ing  o f negotia tions fo r agreem ents w ith  the 
C om m unity.

Pharmaceutical Inspection Convention (PIC)

The reciprocal recogn ition  o f inspections re lating to  the m anufacture of 
pharm aceutica ls is the  key e lem ent in the  Pharm aceutical Inspection 
C onvention. Its aim  is to  help to remove obstacles to  in te rnationa l trade 
w h ile  m a in ta in ing  the necessary high standards fo r the m anufacture of 
pharm aceutica l products, in the  interest o f pub lic  health.

A ll m edicines and s im ila r products fo r hum an consum ption  w h ich  are 
sub ject to  contro l under health leg is la tion are covered by the  PIC. It 
enables the  countries pa rtic ipa ting  to  exchange such in fo rm ation  as is 
necessary fo r a health a u tho rity  to  be able to  ascertain tha t pharm aceuti­
cals im ported  from  another C onvention coun try  are m anufactured in 
accordance w ith  the standards applied under the  C onvention. Inspections 
carried o u t by national inspectors in the coun try  where the p roduct is 
m anufactured are thus recognised by the coun try  in to  w h ich  it is 
im ported.

The Convention is an agreem ent between states: ten w hen it firs t came 
in to  force in 1 9 7 1 , fourteen at the end o f 1 9 8 8 . Some are in the  EFTA
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area (Austria, F inland, Iceland, Liechtenstein, Norway, Sweden and S w it­
zerland), some in the EC (Denmark, the Federal Republic of Germany, 
Ireland, Portugal and the U nited K ingdom ), and tw o in Eastern Europe 
(H ungary and Romania).

Seven other European countries have expressed interest in acceding to 
the Convention. The fo rm a lities  fo r B e lg ium 's  accession are v irtu a lly  
com plete ; the other six European countries concerned are Czechoslovakia, 
France, the German Dem ocratic Republic, Ita ly, Luxem bourg and Spain. 
Austra lia , Israel and Turkey have also shown interest.

The C om m ittee of O ffic ia ls, w h ich  has the  task of ensuring  tha t the 
Convention w orks e ffective ly  and is applied in a un ifo rm  way, m et in 
Geneva in April and in Jo n g n y  (Sw itzerland) in September.

The C om m ittee agreed on the appo in tm en t o f a w ork ing  group  fo r the 
review o f the PIC rules of Good M anufactu ring  Practice (GMP) in order to 
align them  and ensure the ir co m p a tib ility  w ith  the fu tu re  EC rules. The 
C om m ittee was to meet as soon as the fina l d ra ft EC rules were issued.

The C om m ittee also continued to g ive particu la r a tten tion  to  the  m utua l 
tra in ing  o f national inspectors responsible fo r seeing tha t the standards of 
good m anufacturing practice established under the convention  are 
observed in the ir countries. A key e lem ent here is the  o rgan is ing  of 
seminars w h ich  make it possib le fo r national inspectors to  keep in fo rm ed 
about the m ost up-to-date th in k in g  on m anufactu ring  standards and 
inspection techniques in the industry .

The seventeenth sem inar was held in Jongny  (Sw itzerland) in 
Septem ber on the  subject o f "W ater fo r pharm aceutica l purposes” . It was 
attended by inspectors from  the C onvention countries and also from  
Austra lia , Belgium , Canada, Czechoslovakia, the  Netherlands, Ita ly, Japan 
and the U nited States.

Registration of pharmaceutical products

A nother aspect of the re liab ility  o f pharm aceutical products is the 
subject o f an arrangem ent know n as the PER scheme. This has been in 
operation since June  1 9 7 9  and concerns not the m anufacture  but the 
registration of the products. The scheme aim s at s im p lify in g  the process of 
ob ta in ing , or g ran ting , a u tho rity  to m arket a new  p roduct in m ore than 
one country.

The scheme prom otes the reciprocal recogn ition  of eva luation reports. 
These are reports w h ich  evaluate the  tests and sc ien tific  docum enta tion  
subm itted  by the m anufacturer w hen he firs t applied successfu lly fo r the 
registration of a particu la r new  product. Though the evaluation of the tests 
and the docum enta tion  is an essential cond ition  fo r reg istra tion, the 
draw ing up of eva luation reports in a fo rm  th a t can be transm itted  from
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one national registration a u tho rity  to  another is a concept specia lly in tro ­
duced fo r the purpose o f the scheme.

A t the  outset the  scheme was in force in five  EFTA countries: Austria , 
Finland, Norway, Sweden and Sw itzerland. It was extended to  a sixth 
country, its firs t non-EFTA coun try , w hen the  reg istra tion a u tho rity  o f the 
Federal Republic of Germ any began to partic ipa te  on 28  February 1 986 . 
The UK thereafter jo ined the  scheme on 9 M arch 1 9 8 8 . A request fo r 
partic ipa tion  from  the Ita lian reg istra tion a u tho rity  was accepted and was 
to become effective from  6 M arch 1 9 8 9 , b ring ing  the num ber o f coun­
tries partic ipa ting  to  e ight. The Dutch and Canadian authorities  have now  
expressed the ir interest in the Scheme.

The C om m ittee, w h ich  m et tw ice  du ring  the year, continued to fo llo w  
relevant developm ents w ith in  the  European C om m un ity , particu la rly  
a rrangem ents concern ing m utua l recogn ition  of assessment reports. A 
sem inar was held in June, organised under the auspices o f the  PER 
C om m ittee, on "M u tu a l recogn ition  o f eva luation repo rts—a move 
tow ards a European a p p roach ".

Hallmarking

The H a llm ark ing  C onvention —the C onvention on the  Control and 
M ark ing  o f A rtic les of Precious M e ta ls—in troduced the firs t in ternationa l 
hallm ark. Specifica lly, it enables national assay o ffices to  app ly com m on 
contro l marks to  articles of go ld , silver or p la tinum  after they have tested 
the fineness o f the  metal or m etals used. A rtic les bearing these hallm arks 
are accepted w ith o u t fu rth e r testing  or m ark ing  by any o f the  countries 
tak ing  part.

The operation of th is  C onvention is supervised by a S tanding 
Com m ittee. A t a m eeting in M ay the C om m ittee noted tha t 1 ,1 5 7 ,6 9 7  
artic les were m arked w ith  the com m on contro l marks in 1 9 8 7 , fifteen per 
cent m ore than in the  previous year.

W ork  continued on the  coord ina tion  o f the  practices used in the 
Convention countries fo r assaying and m ark ing  the  various types o f article 
of precious metals.

The C onvention firs t came in to  operation in 1 9 7 5 . It is in force in nine 
countries: A ustria , Denmark, F inland, Ire land, Norway, Portugal, Sweden, 
Sw itzerland and the U nited K ingdom . The N etherlands is expected to jo in  
in the near fu tu re  and France and Spain have also expressed the ir in terest 
in acceding to the  Convention. One o f the cond itions  fo r m em bersh ip  is 
tha t an app lican t coun try  m ust have arrangem ents fo r the  assay and 
m arking o f artic les of precious m etals w h ich  are su ffic ien t fo r the  coun try  
to  com p ly  w ith  the requirem ents of the C onvention.
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Pressure vessels

The scheme fo r the reciprocal recogn ition  o f tests and inspections car­
ried ou t on pressure vessels has been in operation since 1 January 1 9 7 1 .

The scheme is in force in the  fo llo w in g  countries: Austria , Denmark, 
Finland, Iceland, Norway, Portugal, Sweden, Sw itzerland and the U nited 
K ingdom . Czechoslovakia has show n an interest in the scheme.

It applies to  any static or transportab le  vessel fo r use on land w h ich  is 
intended to  conta in a flu id  —liqu id , steam or gas —at a pressure greater 
than atm ospheric pressure. It does not app ly  to  pressure vessels fo r use 
w ith in  the nuclear fie ld  w h ich , in the case o f fa ilu re , may cause a release 
of rad ioactiv ity.

A  precondition o f the  use o f the scheme is tha t the  designs and calcu­
lations re lating to  the pressure vessel m ust firs t have been approved by 
the appropria te  au tho rity  in the  coun try  in to  w h ich  it is to  be im ported . 
Then the com plete range o f tests required, apart from  any tha t are 
norm ally  perform ed on insta lla tion , can be delegated to  a testing  body in 
the exporting country, p rovided the  testing  body is recognised by the 
relevant au tho rity  in the im po rting  country.

The national au thorities pa rtic ipa ting  in the scheme are in the process 
of d raw ing  up standard certifica tes fo r the  export o f pressure vessels to 
other countries covered by the  scheme.

A t the ir m eeting in Geneva in June  the group  noted developm ents w ith  
regard to the EFTA C onvention on the  m utua l recognition o f test results 
and proofs of con fo rm ity  (see page 2 above) and in particu la r tha t an EFTA 
ad hoc group fo r the preparation of a sectoral agreem ent on sim ple 
pressure vessels was being set up. As usual the w o rk  in the EC in connec­
tion  w ith  the d irective on s im p le  pressure vessels and the re levant stan­
dardisation w ork  tak ing  place in CEN (the European C om m ittee fo r S tan­
dardisation) was fo llow ed  w ith  interest.

Ships' equipment

The scheme fo r the reciprocal recogn ition  o f tests and inspections 
carried ou t on sh ips ' equ ipm en t has been in force since 1 January 1 9 7 1 . 
It applies to any k ind o f equ ipm en t fo r ships, inc lud ing  life-saving 
appliances and fire -fig h tin g  equ ipm ent, w h ich  is subject to  the  require­
m ents and approval o f a national au tho rity . It is in use in ten European 
countries: Denmark, F inland, the Federal R epublic of Germ any, Iceland, 
the Netherlands, Norway, Portugal, Sweden, the U nited K ingdom  and 
Yugoslavia.

Representatives o f the nationa l au thorities  tak ing  part in the  scheme 
m et in A p ril. On the basis of national reports on the  w o rk ing  o f the  scheme 
they found  that it con tinued  to  func tion  to  the ir satisfaction.
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The d raw ing up or revision of "co m m o n  requ irem en ts " fo r various 
items of sh ips ' equ ipm en t continued to be an im portan t feature of the 
cooperation between the national au thorities. These com m on require­
m ents are not in te rnationa l standards. They s im p lify  the operation o f the 
scheme by expressing the e lem ents that are com m on to the national 
requirem ents of the countries pa rtic ipa ting . In part, the  w ork  involved 
revising com m on requirem ents a lready accepted in order to  take into 
account am endm ents to  the In ternationa l C onvention fo r the Safety of Life 
at Sea tha t entered in to  force on 1 J u ly  1 9 8 6 .

U nder the scheme there are now  com m on requirem ents fo r: lifeboat 
engines, e lectro-hydrau lic steering gear fo r passenger ships, the  design 
and construction  o f lifeboat davits and w inches, glass-fibre reinforced 
plastic lifeboats, in fla tab le  life-rafts, lifeboat covers, non-portab le  fire  
extinguishers, m agnetic compasses, the perform ance of p ilo t hoists, self- 
conta ined breath ing apparatus fo r firem en on board ships, to ta lly  enclosed 
lifeboats, gangways and accom m odation ladders, life-jackets, the type 
testing o f fire  alarm  cabinets and o f e lectrical com ponent parts fo r fire  
alarm  and detection systems, hydrosta tic  release un its  and doub le­
com partm ent in fla tab le  w o rk  vests and therm al p ro tective aids.

Gas appliances

The scheme fo r the reciprocal recogn ition  o f tests and inspections 
carried ou t on gas appliances covers any appliance tha t uses tow n gas, 
natural gas or liquefied  petro leum  gas and is sub ject to  approval by a 
national au thority . It came in to  operation on 1 A ugust 1 9 7 2  and is in 
force in Austria , Denmark, F inland, Iceland, Ita ly, Norway, Portugal, 
Sweden, Sw itzerland and the U nited K ingdom . Czechoslovakia has shown 
an in terest in the scheme.

L ittle  use has been made o f the scheme, however, and few  licences 
have been granted under it.

The m ain part o f the  m eeting o f national approval bodies w h ich  was 
held in O ctober 1 9 8 8  was devoted to a discussion o f the d ra ft EC proposal 
fo r a Council D irective on appliances burn ing  gaseous fue ls  and the  stan­
dardisation w ork on gas appliances tak ing  place in CEN.

Agricultural machines and tractors

The scheme fo r the reciprocal recogn ition  o f tests carried ou t on ag ri­
cu ltu ra l m achines and tractors has been in operation since 1 Septem ber 
1 9 7 2 . Tests fo r operational safety and ergonom ics and fo r safety in road 
tra ffic  are the sub ject o f the  scheme. It app lies to any m achine, im p lem ent 
or vehicle fo r use in agricu ltu re , ho rticu ltu re  or forestry, and to  the ir
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accessories, provided they are sub ject to  approval by national au thorities. 
Electrical equ ipm ent is not inc luded in the scheme.

A t the ir m eeting in O ctober representatives of the national au thorities 
partic ipa ting  in the  scheme found  tha t it con tinued  to w ork  satisfactorily . 
Certain test procedures agreed in te rna tiona lly  in the  OECD and the  ECE 
are accepted under it. This does not, however, p revent the pa rtic ipa ting  
au thorities from  im posing add itiona l tests w h ich  are laid dow n in the ir 
national requirem ents.

The scheme is in force in e igh t European countries: A ustria , Denmark, 
Finland, Norway, Portugal, Sweden, Sw itzerland and the  U nited K ing­
dom . Czechoslovakia has show n an interest in the scheme.

Heating equipment using liquid fuel

The scheme fo r the reciprocal recogn ition  o f tests and inspections of 
heating equ ipm en t using liq u id  fuel has been in force since 1 January 
1978 . Austria , F inland, Iceland, Norway, Portugal, Sweden and Sw itzer­
land partic ipate  in it. The scheme concerns all appliances subject to 
national approval tha t use liq u id  fue l fo r heating purposes. They include 
oil burners, dom estic boilers, a ir heaters and dryers, oil stoves w ith  flue  
connection, portable heaters and portable cooking  and lig h tin g  ap­
pliances.

Use of the scheme rem ains lim ited . Type testing  o f equ ipm en t o f these 
kinds is no t com pulsory in all the  seven countries concerned. Some coun­
tries use e lectric ity  rather than liqu id  fuel. Some im po rt m ostly  from  
countries outside the scheme.

As a means o f encourag ing  the app lica tion  o f the  scheme, testing 
procedures and standard test reports were again on the agenda of the 
partic ipa ting  approval bodies at the ir annual m eeting in Septem ber.

Lifting appliances

The scheme fo r the  reciprocal recogn ition  o f tests and inspections 
carried ou t on liftin g  appliances came in to  force on 1 January 1978 . 
Austria , F in land, Iceland, Norway, Sweden and Sw itzerland partic ipa te  in 
the scheme. Czechoslovakia has show n an in terest in it.

The scheme covers all k inds o f liftin g , hand ling , load ing  and un load ing  
m achinery, inc lud ing  b u ild in g  cranes, harbour cranes, deck cranes, lifts  
fo r passengers or goods, escalators, ski lifts , m ine lifts  and fo rk  lif t trucks. 
Tests or inspections required after the insta lla tion  o f the  equ ipm en t are 
excluded.
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A t the ir annual m eeting in Novem ber, representatives of the au thorities 
partic ipa ting  in the  scheme noted tha t CEN was se tting  up new Technical 
C om m ittes concern ing liftin g  appliances. Particular in terest was expressed 
in the CEN w ork  on truck-load ing  cranes. The existence o f European stan­
dards w ou ld  fac ilita te  the  operation o f the scheme.



List of publications

Texts of the conventions and reciprocal recognition schemes

The years m entioned are those in w h ich  each convention  or scheme 
firs t came in to  force.

Convention fo r the m utual recogn ition  o f inspections in respect of the 
M anufacture of Pharm aceutical Products. 1 9 7 0 . B ilingual English-French, 
German, Italian.

Convention on the Control and M ark ing  o f A rtic les o f Precious Metals. 
1 9 7 2 . B ilingual English-French.

Scheme fo r the reciprocal recognition o f tests and inspections carried 
out on Pressure Vessels. 1 9 7 1 . English, French and German.

Scheme fo r the reciprocal recognition o f tests and inspections carried 
out on Ships' Equipm ent. 1 9 7 1 . English, French and German.

Scheme fo r the reciprocal recogn ition  o f tests carried ou t on A g ricu l­
tural M achines and Tractors. 1 9 7 2 . English, French and German.

Scheme fo r the  reciprocal recogn ition  of tests and inspections carried 
out on Gas Appliances. 1 9 7 2 . English, French and German.

Scheme fo r the  reciprocal recogn ition  o f tests and inspections carried 
out on L ifting  Appliances. 1 9 7 8 . English, French and German.

Scheme fo r the  reciprocal recogn ition  o f tests and inspections carried 
out on Heating Equ ipm ent using Liquid Fuel. 1 9 7 8 . English, French and 
German.

Scheme fo r the  m utual recogn ition  o f Evaluation Reports on Phar­
maceutical Products. 19 7 9 . English, French and German.

Convention on the m utual recognition o f test results and proofs of 
con fo rm ity  (the Tam pere C onvention). English.

Pharmaceutical Seminars

The places and dates m entioned are those o f the sem inars. The texts 
were all pub lished in Geneva several m onths later. The price o f each of 
these sem inar vo lum es is 1 5 Swiss francs.

S am pling and analytical contro l. E d inburgh, Septem ber 1 9 7 3 . 
English.

M anufacture and qua lity  contro l under contract. Berne, J u ly  1 9 7 4 . 
English.

9



The m anufactu re r's  qua lity  contro l departm ent. S tructura l and func­
tiona l aspects. Copenhagen, June  1 9 7 5 . English.

S tab ility  o f pharm aceutical products. Salzburg, June  1 9 7 6 . English.
M odern m ethodo logy fo r the iso la tion, iden tifica tion  and quan tifica tion  

of d rugs and related substances. Uppsala, June  1 9 7 7 . English.

Good m anufacturing  practice in tab le t m anufacture. S unningdale, 
M arch 1 9 7 8 . English.

Large vo lum e parenterals. Oslo, June  1 9 7 8 . English.
Inspection in tab le t m anufacture. Copenhagen, June  1 9 8 0 . English. 

Good m anufacturing  practice in the  m anufacture of active ingred ients. 
L iesta l/B asle , June  19 8 0 . English.

Pharm aceutical Inspection C onvention: co llected papers o f 10 th  ann i­
versary sym posium . Geneva, M ay 1 9 8 1 . English. (Free)

A pp lica tion  of GMP rules in the contro l laboratory. Budapest, June 
19 8 1 . English.

V a lida tion . D ublin , June  1 9 8 2 . English.

Safety aspects o f the  packaging o f pharm aceutica l products. Lisbon, 
June  1 9 8 3 . English.

Requirem ents of good m anufactu ring  practice and qua lity  contro l in the 
production  of b io log ica l products. Frankfurt am M ain, M ay 19 8 4 . 
English.

Premises fo r pharm aceutica l m anufacture. Oslo, June 1 9 8 5 . English.

Plastics and the ir pharm aceutica l app lications. S ig tuna, June  1 9 8 6 . 
English.

The business o f pharm aceutica l inspection. Cam bridge, Septem ber 
1 9 8 7 . English.

Brochures published under the auspices of the Pharmaceutical 
Inspection Convention
The price o f each o f these brochures is 5 Swiss francs.

Basic Standards of Good M anu fac tu ring  Practice fo r Pharmaceutical 
Products. Prepared by EFTA W ork ing  Party on Pharmaceutical Inspections 
(Revised 1 983 ). T rilingua l English, French and German.

G uide lines fo r the H and ling  o f S tarting  M ateria ls (1 973 ). T rilingua l.

G uidelines fo r the M anufacture  and A nalysis under C ontract (1 9 7 6 ). 
T rilingua l.

G uide lines fo r the M anufacture  o f S terile Products (1 981 ). T rilingua l.

G uide lines fo r the Packaging o f Pharmaceutical Products (1 9 8 4 ). 
English and German versions.
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Guidelines fo r Good Pharm aceutical C ontro l-Laboratory Practice 
(1 985). English and German.

G uidelines fo r the M anufacture  o f Active  Pharm aceutical Ingredients. 
(1 987). English and German.

These gu idelines are annexes to the brochure on basic standards fo r the 
m anufacture of pharm aceuticals.
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