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The year in outline

Nineteen eighty-five was a year of great activity in EFTA. To a large 
extent the work programme adopted by Ministers at Visby in 1984 
provided the agenda for the Councils and for the Standing Committees of 
the Association during the year. This programme was designed to trans
late into action the general principles for cooperation within EFTA and in 
relation to the EC that were embodied in the Visby Declaration of the EFT A 
Heads of Government and in the joint EFTA-EC Luxembourg Declara
tion.

The work programme

A t the ministerial meeting of the Councils in November 1985 there was a 
review of progress in implementing the work programme. Ministers found 
that some progress had been made in the four priority areas: technical 
barriers to trade, origin rules, border controls and trade documentation. 
They also confirmed their determination to increase the exchange of 
views, or the cooperation in other forms, with the EC in new areas.

Changes in EFTA membership

There were tw o changes in the composition of EFTA at the end of the 
year. Portugal, a founder member of the Association, successfully con
cluded its negotiations for membership of the EC in June and accordingly 
w ithdrew from EFT A at the end of 1985 to accede to the EC on 1 January 
1986. Its interest in joining the EC was well understood by its EFTA 
partners. They will retain close ties with Portugal mainly through their free 
trade agreements with the EC which substantially preserve the free trade 
established within EFTA. Moreover, the EFTA countries will continue to
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contribute to the growth and modernisation of Portuguese industry 
through the Development Fund which EFTA set up for Portugal in 
1976.

Finland, an associate of EFT A since 1961, became a full member from 
1 January 1986. Its application for membership was welcomed and unani
mously approved by the EFTA Ministers at their meeting in November. In 
terms of the day-to-day work of the Association Finland's new status will 
not imply any major change since the country has already taken a full and 
active part in EFTA activities. The taking up of full membership was nev
ertheless seen as an illustration of the importance Finland attached to the 
organisation and as an acknowledgement of EFTA’s role as a permanent 
element in the European free trade system.

Cooperation with the EC

The main preoccupation of the year was the effort to broaden and 
deepen cooperation with the European Community, EFTA's principal 
trading partner. Progress was achieved, but the fields in which the EFTA 
countries and the EC are seeking to cooperate more closely are so diverse, 
and some of them so new to EFTA, that the rate of progress has inevitably 
varied.

Much of the work undertaken during the year was designed to 
strengthen in the long run the industrial and economic potential, and the 
competitiveness, of the countries in the European free trade system. In this 
sense it was a complement, though on a smaller scale, to the efforts in the 
EC to perfect the single internal market and to establish a technological 
community. It was also an attempt to develop more fully the relationship 
between the EFTA countries and the EC.

On the basis of a declaration adopted by ministers from all EFT A and EC 
countries in Luxembourg in 1984, the immediate objective was to improve 
the circulation of industrial goods within the free trade system. During 
1985 efforts were concentrated on the removal of technical barriers to 
trade, particularly the barriers that can arise from differences in national 
standards or technical requirements for industrial goods. Progress was 
most marked in this field. New relationships were established with the 
principal bodies that draw up international standards in Western Europe, 
and a framework introduced for a more rapid creation of international or 
European standards for industrial goods.

Work continued on possible ways of simplifying and improving the 
origin rules applied to identify products eligible for duty-free import within 
the European free trade system.

Ways of increasing cooperation with the EC in the field of research and 
development were a major interest for most EFTA countries during the 
year. In a sphere relatively new for joint consideration in EFTA there were 
exchanges of views between experts on research and development mat
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ters in the EFTA countries to consider how to increase the cooperation 
between EFTA countries and the EC. Sweden and Switzerland concluded 
agreements with the EC which set a general framework for cooperation in 
R and D. All other EFT A countries apart from Iceland are negotiating similar 
arrangements. All EFTA countries but Iceland and all EC countries are 
taking part in the Eureka scheme for cooperation in the field of high tech
nology.

A second range of subjects for cooperation was selected by the high 
officials in October. It was agreed that experts from both sides should 
discuss the measures which their countries applied against possible cases 
of dumped imports. The aim would be to avoid unnecessary disturbances 
to trade flows. Other experts are to consider how to increase access to 
public purchasing contracts, thus broadening the competition in national 
markets. Exchanges of information on economic prospects and policies— 
such as those which preceded the meeting of EFTA’s Economic Com
mittee in Reykjavik in April—are to become regular events, one purpose 
being to join in the search for ways to combat unemployment and to 
promote economic growth and international monetary stability. There was 
also agreement to try to improve the exchange of information on measures 
to protect the environment. Finally, the removal of restrictions on the 
export of non-ferrous scrap and waste was to be considered.

A key feature of the year was the development, both within EFT A and in 
association with the EC, of informal institutional arrangements to give 
effect to the principles set out in the Luxembourg Declaration. A number of 
expert groups set up for the purpose have been engaged in carrying out 
tasks in the priority areas at the request of high officials, who met twice 
during the year. There was also a meeting between EFTA Ministers and 
Members of the EC Commission in May at which it was agreed that they 
should meet regularly in the future.

Reliance on the advice of national experts in the various fields in pref
erence to adding experts to the Secretariat continued to characterise the 
working methods of EFTA. This and continual rationalisation of the work 
of the Secretariat made it possible to cope with a considerable increase in 
activities without any increase in real terms in the budget for 1985-86.

Trade relations with Spain

The multilateral trade agreement of 1979 between the EFTA countries 
and Spain lapsed at the end of the year since Spain became an EC member 
on 1 January 1986. The agreement, which came into force in 1980, had 
served its purpose. Tariffs on trade in industrial goods had been reduced 
as scheduled, even in a period of recession. The reductions in general 
matched those applied in trade between the EC and Spain up to the end of 
1985, thus preparing the ground for the inclusion of Spain in the free trade 
system.
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EFTA and the new GATT round

On a number of occasions, the EFTA countries have expressed their 
support for a new round of trade negotiations in GATT (General Agree
ment on Tariffs and Trade). A joint EFTA statement on the new round was 
agreed on by the EFT A Ministers in May and later presented to GATT. This 
was the first time that the EFT A countries had expressed in this manner a 
common view on an important trade policy matter. Throughout the year 
there were regular and frequent consultations between the EFTA coun
tries, fo r the purpose of giving maximum support to a concept of the 
negotiations that would encourage the widest participation.
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The Councils

The EFTA Council and the Joint Council of EFTA and Finland

In 1985 the EFT A Council and the Joint Council of EFT A and Finland held 
twenty simultaneous meetings. Two were at ministerial level, in Vienna in 
May and in Geneva in November. The ministerial communiques are to be 
found in the Appendix. There was also a separate meeting of the EFTA 
Council at ministerial level, at which Finland's application for full member
ship was accepted. For the first half of the year Austria held the chairman
ship of the Councils. During the second half Finland presided at simulta
neous meetings of the Councils while Iceland held the chairmanship of the 
EFTA Council.

Finland becomes a full member of EFTA

Finland, an associate member of EFT A since 1961, applied on 30 Sep- 
temberfor accession to EFT A as a full member. It did so on the assumption 
that the current terms and conditions for trade between Finland and the 
EFTA countries would be maintained. Its application, made w ith reference 
to paragraph 1 of Article 41 of the Stockholm Convention, was unani
mously approved by the EFTA Council at its ministerial meeting in 
November.1

Under the association agreement no import duties have been applied to 
industrial products traded between Finland and the EFTA countries since 
the end of 1969. Quotas were, however, allowed on imports into Finland 
of a small number of products—mostly fuel—listed in Annex II to the 
agreement. The Council decision permits this exception to continue. It also 
specified that full membership would take effect from either 1 January 
1986 or the day after any necessary ratification procedures had been

1 Decision of the Council No. 7 of 1985, adopted on 4  November.
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Norbert Steger, the Austrian Vice-Chancellor 
and Federal Minister o f Commerce, Trade and 
Industry, was the ministerial chairman of the 
EFTA Councils in the first half o f 1985. He was 
in the chair at the ministerial meeting in Vienna 
on 9-10 May.

Jermu Laine, Finland's Minister for Foreign 
Trade, presided at the ministerial meeting of the 
EFTA Councils on 4-5 November. The photo
graph shows him immediately after signing the 
instruments for Finland's accession to  full mem
bership o f EFTA.

Participants in the ministerial meeting on 4-5 November: Antbnio Martha, Portugal; Mats Hellstrbm, 
Sweden, Kurt Furgler, Sw itzerland, Per Kleppe, Secretary-General o f EFTA, Jermu Laine, Finland, Geir 
Hallgrimsson, Iceland; Norbert Steger, Austria; Asbjprn Haugstvedt, Norway.
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completed, whichever was the later. The procedures were completed in 
time for Finland to become a member on 1 January 1986. The association 
agreement lapsed from the same date.

Consequences for EFTA of the enlargement of the EC

The consequences for EFTA of the accession of Portugal and Spain to 
the European Community, due on 1 January 1986, were thoroughly exam
ined by the Councils. In relation to Portugal the principal interest was to 
preserve as much as possible of the free trade achieved in the context of 
EFTA. In relation to Spain, it was to move to free trade in industrial goods 
at the same pace as the EC, a process already started under the multilateral 
trade agreement of 1979 between the EFTA countries and Spain.

Negotiations between the EFTA countries and the EC Commission on 
these matters began in November, w ith the formal aim of drawing up the 
terms of additional protocols to the free trade agreements. The crux of the 
negotiations was the timetable for the removal of tariffs on trade with 
Spain (see pages 33-34). The EFTA countries argued that during a trans
itional period industrial imports entering Spain from the EFTA countries 
should be given the same treatment as imports from the EC. Similarly, 
industrial imports from Spain would be given the same treatment by the 
EFTA countries as they receive in the EC. The negotiations had not been 
completed by the end of the year. To provide a temporary legal basis for 
maintaining current import duties until 1 March 1986, when the next tariff 
reductions in EC-Spain relations are due, standstill arrangements between 
the EFTA countries and the EC were adopted.

Within EFT A, arrangements were worked out on ways in which most of 
the countries remaining in EFT A could continue to cooperate with Portugal 
on tw o aspects of competition not covered by the free trade agreements: 
the purchasing practices of public undertakings and the establishment of 
economic enterprises.

The Councils agreed in December on some amendments to the statute 
of the EFT A Industrial Development Fund for Portugal.2 The amendments 
were technically adjustments to take account of Portugal's withdrawal 
from the Association and Finland's assumption of full membership. The 
countries remaining in EFTA thus continue to assist the development of 
industry in Portugal.

Origin rules: simplification

Proposals for amendments that would improve and simplify the rules of 
origin which apply both in EFT A and under the free trade agreements with 
the EC were conveyed to the Community in the autumn. When they 
endorsed that action the Councils also requested the Committee of Origin

2 Decision of the Council No. 8 of 1985 and Decision of the Joint Council No. 4 of 1985,
adopted on 17 December.
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and Customs Experts to continue their efforts in this direction, with the aim 
of facilitating the movement of industrial goods between EFTA and EC 
countries.

There were three proposals. One concerned the articles in the origin 
rules which both permit and set limits to the use of materials, parts and 
components from more than one country in the free trade system, the EC 
counting for this purpose as one country. A simplified and less costly 
system of cumulation was suggested, on the recommendation of the 
Committee, under which all countries in the free trade system could be 
treated as forming one single area, and that materials, parts and compo
nents originating anywhere within that area could in general be used 
without disqualifying the finished product from tariff-free treatment.

The second proposal was that for all industrial products apart from 
textiles and clothing it should be possible to claim duty-free treatment on 
the basis of a percentage rule. Such a rule has been provisionally available 
for engineering products for the three years to 31 March 1986. The 
manufacturer or exporter may use the proviso that the third-country mate
rial or components do not exceed a certain percentage of the value of the 
finished product, a simpler requirement than the basic processing rules. 
There is agreement in principle in EFT A and the EC that the percentage rule 
should be made a permanent alternative for engineering products. A t the 
end of the year it was expected that formal decisions to that effect would 
be taken in the near future.

Thirdly, it was proposed that the origin documentation currently 
required—the EUR.1 certificate and the EUR.2 form —should be sim
plified.

In October high officials from the EFTA countries and the EC Commis
sion noted these proposals among others. They agreed that experts 
should continue their work on the alternative percentage rule; on the 
possibilities of including evidence of origin in a single administrative docu
ment such as the one being introduced mainly for customs purposes in the 
EC from 1 January 1988; and on the cumulation system.

Origin rules: new value limits for small consignments

In April the Councils amended the origin rules relating to the maximum 
value of goods that may be imported duty-free as either commercial con
signments covered by the EUR.2 form or as minor imports brought in by 
bona fide travellers or as small packages sent from one individual (not as a 
trader) to another.3 The increase is intended to preserve the real values for 
these concessions.

The new value limits applied since 1 May 1985 by the EFTA countries 
are as fo llow s :

3 Decision of the Council No. 2 of 1985 and Decision of the Joint Council No. 1 of 1985,
adopted on 25  April.
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(a) for consignments for which an EUR.2 form may be used:
Austria: A S. 63,000
Finland: Markkaa 19,000
Iceland: I.Kr. 100,000
Norway: N.Kr. 26,000
Portugal: Esc. 480,000
Sweden: S.Kr. 25,000
Switzerland: S.frs. 7,400

(b) for minor imports by bona fide travellers, for which no documentation 
is necessary:
Austria: A S . 13,000
Finland: Markkaa 3,800
Iceland: I.Kr. 20,000
Norway: N.Kr. 5,200
Portugal: Esc. 96,000
Sweden: S.Kr. 5,000
Switzerland: S.frs. 1,500

(c) for small packages sent from private persons to private persons, for 
which also no documentation is required:
Austria: A.S. 5,000
Finland: Markkaa 1,300
Iceland: I.Kr. 7,000
Norway: N.Kr. 1,820
Portugal: Esc. 34,000
Sweden: S.Kr. 1,800
Switzerland: S.frs. 500

Portuguese import duties

In response to a request from Portugal the Councils authorised it, under 
certain conditions, to introduce import duties on a number of industrial 
products of kinds being produced by recently established infant indus
tries.4 A similar request had been accepted shortly beforehand by the EC. 
The authorisation covered the period from 29 May to 31 December 1985 ; 
the maximum duty permitted in most cases was 20 per cent ad valorem; 
and the duty might not be applied to products subject to an import sur
charge. The Councils agreed to the introduction of duties as a means of 
assisting the development of industry in Portugal in connection with its 
forthcoming entry into the EC.

4 Decision of the Council No. 3 of 1985 and Decision of the Joint Council No. 2 of 1985,
adopted on 28  May.
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Norbert Faustenhammer, Deputy Secretary-General o f EFT A ; Thomas E. KrayenbOhl, a director of Union 
Bank of Switzerland and the current chairman of the Steering Committee of the EFTA Industrial Devel
opment Fund fo r Portugal; and Joflo Salgueiro, Chairman of the Board of Management of the Banco de 
Fomento Nacional, which is the Executive Commission of the Fund.

The Federal President o f the Republic of Aus
tria, Rudolf Kirschschlager, addressing the com
memorative meeting, in Vienna on 10 May, 
which marked the tw enty-fifth  anniversary of 
the establishment o f EFTA.

Co-chairmen at the 
joint meeting on 8 
May of delegations 
from EFTA's Consul
tative Committee and 
the EC's Economic 
and Social Com- 
m itee: JOrg R. Zeller 
for the former, and 
Maurice Zinkin fo r the 
latter.
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Technical barriers to trade

Preparations for a more systematic effort to remove technical barriers to 
trade became an increasingly prominent part of EFT A activities during the 
year. In this, the EFTA countries built on earlier decisions: the choice of 
standardisation as a means of abolishing technical barriers; the willing
ness to collaborate closely with the EC in this fie ld ; the importance of the 
principal European standards institutions, CEN and Cenelec. (The national 
standards bodies in all EFTA countries apart from Iceland and in all EC 
countries are members of the tw o European institutions.) Moreover, EFT A 
had already signed contracts with CEN and Cenelec which provide for a 
regular exchange of information on standards programmes and on new 
draft standards in the EFT A and EC countries. In 1985 it signed statements 
of general principles for cooperation with these standards institutions. 
Similar principles had earlier been adopted for cooperation between the EC 
and the same institutions. Thus the same approach was being used 
throughout the free trade system. In addition, there were regular meetings 
of experts on technical barriers to trade from EFTA and the EC.

Guidelines for cooperation with CEN and Cenelec

Acting on the advice of EFTA's Committee on Technical Barriers to 
Trade, the Councils agreed on the text of a statement of general guidelines 
for the cooperation between EFTA and CEN and Cenelec. The statement 
was signed on behalf of the three parties on 30 April. It embodies an 
acknowledgement of the fundamental role of the tw o standards institu
tions in the endeavour to obtain a maximum of uniform European stand
ards. The guidelines include a number of principles and considerations 
intended to strengthen the cooperation between the EFTA countries and 
CEN and Cenelec.

Guidelines for cooperation with CEPT

EFTA's interest in cooperation with CEPT—the European Conference of 
Postal and Telecommunications Administrations—is that one of the 
latter s main tasks is to ensure that the development of telecommunica
tions services is not hampered by technical differences from country to 
country. The Councils accepted the recommendation of the Committee on 
Technical Barriers to Trade that EFTA should seek to cooperate with CEPT 
as part of its support for standardisation in fields of importance for trade 
and industry. A joint declaration of intent, containing certain general prin
ciples for EFTA-CEPT cooperation, was accordingly signed on 28 June. 
The declaration acknowledges the central role of CEPT in working for the 
uniform application throughout Western Europe of standards and tech
nical requirements for telecommunications equipment and services. It also 
explicitly enables EFTA to comment on CEPT's annual work programme.
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Not only standards are the subject of the agreement: the willingness to 
cooperate extends also to the mutual recognition of approval certificates 
and of the results of tests to ensure that equipment connected to com
munications networks conforms to European standards.

Information technology and telecommunications

Differing, often out-dated national requirements for information techno
logy systems and equipment—for data processing and transmission— 
threaten to put a brake on economic and industrial development in Europe. 
They already limit the movement of systems and equipment between 
European countries and weaken the competitiveness of the industry in 
Europe. To counteract these effects EFTA examined the possibilities of 
extending its cooperation on standards to the specific problems of stand
ardisation in the field of information technology and telecommunications. 
In October the Councils, again acting on proposals from the Committee on 
Technical Barriers to Trade, adopted guidelines for future work.

These state first that European standards in this field should ensure 
compatibility between different systems and between elements in the 
various systems, prevent harmful interference between systems and their 
environment, and provide an adequate level of safety. Then, standards or 
recommendations of world-wide international standards bodies should be 
endorsed as European standards, if necessary with clarifications. Only on 
matters on which there are no international standards already drawn up or 
in preparation should European standards be worked out. Finally, the role 
of CEN, Cenelec and CEPT as the common European institutions for 
standardisation work in respect of information technology was recog
nised.

Annual review of trade in agricultural goods

Intra-EFTA trade in agricultural goods in 1983 was reviewed by the 
Councils in May on the basis of a report prepared by the Secretariat. The 
review covered the trade in those agricultural products which were not 
subject to the tariff-dismantling treatment given to industrial products. 
Parts II and III of Annex D to the Convention list the agricultural products 
concerned: all agricultural raw materials and some goods produced by 
processing the raw materials.

The statistics showed that imports of agricultural products from all 
sources amounted to 6.7 per cent of all EFT A imports in that year, and that 
agricultural products came to less than 3 per cent of total EFTA exports. 
Some 2.5 per cent of all intra-EFTA trade consisted of agricultural 
goods.

Trade in fish and other marine products

With the aim of stimulating trade in fish the Councils agreed in May to set 
up an ad hoc group of experts on trade in fish and other marine products.

16



Its task was to see if it would be possible to reduce or remove duties on 
more of these products in EFTA. This could be done either by giving them 
the same duty-free treatment as industrial products—in this case by de
leting products from the list of fish and shellfish in Annex E to the Con
vention—or through bilateral agreements between individual countries. 
The group first exchanged information on the national rules concerning the 
import of fish. The delegations then provided lists of the products they 
most wished to have removed from Annex E. The experts were still con
tinuing their work at the end of the year.

Trade mark law

In March the Councils discussed a report from EFTA experts on the 
latest stage in the EC's preparations for the introduction of a Community 
trade mark which would apply solely in EC countries. In this context the 
immediate interest of the EFT A countries, because of their close commer
cial ties with the EC, is in the implications for companies in EFTA. The 
experts had found that the latest proposals of the Commission took 
account of many of the points made earlier by the EFTA countries while 
other changes created no difficulty from an EFTA point of view. Some 
concern was, however, still felt on tw o elements of the system.

The group of experts therefore recommended that the EFTA countries 
should again draw attention both to this concern and to their interest in a 
certain harmonisation of trade mark law in the EFTA countries and in the 
EC. After the Councils had accepted these recommendations the EFTA 
countries presented their views to the Community and the individual EC 
countries.

The EFTA Industrial Development Fund for Portugal

Loans for fixed investments by small and medium-sized enterprises in 
Portugal continued to be provided by the EFTA Industrial Development 
Fund for Portugal. By the end of September 1985, the most recent date for 
which statistics are available, the Fund had approved 320 loans in almost 
nine years of operations. The combined value of the loans was 12.5 billion 
escudos —about 72.1 million Special Drawing Rights (SDRs). The total 
investment in these projects amounts to 26.8 billion escudos, including 
finance provided by other sources since the Fund may not as a rule cover 
the whole cost of any investment project.

A very large proportion of the investments assisted by the Fund involve 
the modernising and re-equipping of factories rather than the construction 
of new ones. The number of new jobs created as a result of the invest
ments backed by the Fund up to the end of September 1985 was about 
3,600. It is estimated that as many as 52,000 employees have better 
prospects of keeping their jobs because modernisation increases the 
competitiveness of their firms.
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Assistance in the form of loans for investment projects is supplemented 
by a programme of management training. In 1985 this included tw o inte
grated management training courses and a number of seminars on 
methods of breaking into foreign markets, on management in times of 
inflation, on the practical application of market research to exporting and 
on international trade. One hundred people took part in seminars or 
courses during the year.

Although there was a substantial increase in the number and value of 
loans approved by the Fund in 1985, it was not necessary for the Fund to 
call up contributions: its liquid assets continued to grow through the 
repayment of loans and the receipt of interest and were sufficient to cover 
the new credits. So far the Fund has called up altogether 81 per cent of the 
total contributions of SDR 84,604,516 made available by the seven EFT A 
countries.

As mentioned on page 11, the statutes of the Fund were amended to 
take account of Portugal's withdrawal from EFT A and Finland's accession 
to full membership.

Information activities

The twenty-fifth anniversary of EFTA, which was founded on 3 May 
1960, was commemorated at a special meeting in Vienna in May. The 
statements made on that occasion by the Federal President of the Republic 
of Austria, the President of the Commission of the European Communities, 
EFTA ministers and the Secretary-General of EFTA were included in a 
brochure entitled "Free Trade in Europe: a commemoration of EFTA’s 
25th anniversary” .

The EFTA Bulletin continued to be published every three months. The 
firs t issue of 1985 was an anniversary one devoted to the current state and 
future tasks of the Association. Other new publications were: EFTA's 
24th Annual Report; the 8th Annual Report of the EFTA Industrial Devel
opment Fund for Portugal; EFTA Trade 1983, and "Protectionism and 
G rowth" which contains the texts of the papers presented, and the 
ensuing discussion, at a special EFTA Round Table in January in connec
tion with the twenty-fifth anniversary. On behalf of the Pharmaceutical 
Inspection Convention the proceedings of a seminar held in 1984 were 
published under the title: "Requirements of good manufacturing practice 
and quality control in the production of biological products".

Four new Occasional Papers were produced during the year under the 
auspices of EFTA's Economic Affairs Department: "Employment and 
unemployment in the EFTA countries", by Amund Utne; "Trade effects of 
government aids", by Jorma Hilpinen; "Growing interlinkages and 
increasing protectionism", by Jan Herin and Xavier Pintado; and "Intra
industry trade in the Nordic countries", by J. 0. Andersson and 
Y. Tolonen.

The EFTA Secretariat cooperated with a private company in Austria in 
the production of a 16-minute 16 mm film and video on 25 years of 
EFTA.
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During the year an exhibition presenting EFTA's history and achieve
ments was displayed in turn in Vienna, Geneva, Berne and Helsinki, in 
banks in most cases.

Prizes offered by EFT A for the best reportage or documentary film about 
EFTA presented on television in any EFTA country were awarded for a 
report on the history of the Association shown on the French-language 
news service of Swiss Television and for a documentary on the second 
channel of Austrian television. Prizes were also given for the best essays 
on EFTA written by students aged 16-19 in the EFTA countries.

Under the 1984-85 programme, postgraduate research scholarships 
were awarded to four successful candidates. The subjects of their 
research w ere: the effects on intellectual property of the Switzerland-EEC 
free trade agreement; legal questions relating to the application of the free 
trade agreements between the EFTA countries and the EC; the American 
steel market and Sweden and special steel in the American steel market; 
and the welfare effects of economic integration in groups such as EFTA 
and the EC. The successful candidates were from Austria, Cyprus, 
Sweden and Switzerland.

The coverage of the 25th anniversary in European news media was 
extensive. There was an increase in the number of groups of visitors— 
students, journalists or officials—for whom briefings on EFTA's role and 
activities were provided by the Secretariat.

The net budget of the Association for the financial year 1984-85 was 
11,463,660 Swiss francs. For the financial year 1985-86, which began on 
1 July 1985, the Councils set a budget of 12,389,316 francs gross. 
Taking into account estimated income of 563,700 francs from other 
sources, the budget leaves a net sum of 11,825,616 francs to be financed 
by contributions from the EFT A countries. The increase in the net budget is 
3.1 per cent in current prices.

The size of the national contributions to the budget is determined by 
reference to the gross national products at factor costs of the EFTA 
countries. The basis for the contributions to the budgets for 1984-85 and 
1985-86 was as follows, in percentages:

Finance

1984-85 1985-86

Sweden
Austria
Norway
Finland
Portugal
Iceland

Switzerland 25.80
26.71
15.93
13.20
11.53
5.31
1.52

26.61
24.92
15.85
13.54
12.31
5.23
1.54
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At the end of December 1985 there were 34 officials in the professional 
category in the Secretariat, one of whom was employed on a half-time 
basis, and 37 general service staff members, eight of whom were 
employed on a half-time basis.

Secretariat
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'he Committees

The Economic Committee

The Economic Committee met in Reykjavik in April and in Geneva in 
October. Most of its members are officials from finance ministries and 
central banks in the EFTA countries.

They review economic developments in the world in general and trends 
in the EFTA countries in order to provide up-to-date advice to the EFTA 
Ministers whose meetings are held shortly after those of the Committee. In 
addition, the Committee exchanges views on economic and monetary 
matters of common interest. The specific matters to which they gave 
particular attention during the year were the growing protectionist pres
sures of recent years, the probable effects of a further liberalisation of 
trade on developed and developing countries, and the relationship 
between government finance and foreign trade in the EFTA countries. In 
Reykjavik the Committee reviewed the economic situation and prospects 
in Iceland.

On protectionism, the Committee observed that it did little to preserve 
jobs, it added to consumer prices, delayed the necessary adjustment to 
basic economic changes, and slowed down growth and discouraged 
investment in developing countries. Protectionist pressures were consi
dered to  be closely connected to  the general performance of national 
economies. High unemployment, misaligned exchange rates, import levels 
regarded as excessive and trade deficits were seen as sources of protec
tionist attitudes. The Committee pointed out that removal of the under
lying macro-economic imbalances, together w ith timely structural adjust
ments, would help to forestall demands for protection.

In conclusion, the Committee pointed out that the EFT A countries would 
help to strengthen the multilateral trading system, and thus to create the 
conditions for sustained economic growth, if they brought forward, as 
they did, the tariff cuts due in 1986 under the Tokyo Round agreement, if 
they committed themselves to introduce no new trade restrictions incom
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patible with the spirit of GATT, and if they supported the idea of a new 
round of trade negotiations in GATT.

The Committee's discussion on the probable effects of further trade 
liberalisation was set in the context of a possible new GATT round. It 
found that a general reduction in tariffs in the industrial countries and a 
gradual phasing out of non-tariff barriers would greatly stimulate the 
exports of the developing countries and consequently the growth of their 
economies. The welfare of the developed countries would be increased 
significantly, though initially with some loss of jobs. In the medium term, 
however, employment would increase because faster growth in the devel
oping countries would raise their demand for imports from the industrial
ised world.

A gradual integration of the more advanced of the developing countries 
into the multilateral trading system would work to the advantage of the 
less developed countries, in the view of the Committee. It would also make 
it easier for the industrialised countries to dismantle their tariffs and to 
make their economies more efficient. Both groups of countries, the Com
mittee concluded, would gain from a strengthening of the trading system 
and a balanced reduction of trade barriers.

A study on government finance and foreign trade in the EFT A countries 
was the basis for the Committee’s preliminary examination of the links 
between developments in the public sector's financial position and the 
external balance of the economy. The Committee is to revert to the subject 
after additional material has been assembled.

Progress reports on the enquiry being conducted by a working party of 
national economic experts on government aid were presented at each 
meeting of the Committee. The working party was given the task of 
assessing the main economic effects of government aid and analysing the 
aid measures in use in the EFTA countries. The stage of assembling the 
necessary data from the individual countries and ensuring that the data are 
in a form to make comparisons possible had not been completed by the 
end of the year.

As part of the Committee’s contribution to the development of coop
eration with the EC, in accordance with the Luxembourg Declaration, there 
was a meeting in Reykjavik in April at which members of the Committee 
and economists from the EC Commission exchanged views on unemploy
ment and job creation. A joint statement on ways of reducing unemploy
ment in Europe was addressed to the meeting of EFTA Ministers and the 
EC Commission in May 1985.

The Committee on Technical Barriers to Trade

Established in 1984 to make proposals to the Councils on ways of 
avoiding new technical barriers to trade and removing old ones, the Com
mittee on Technical Barriers to Trade met five times during the year under 
review. A very large part of its work is intended to provide a basis for
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cooperation with the EC in the attack on technical barriers, with the goal of 
facilitating the movement of industrial products across national borders 
throughout the free trade system.

During the year the Committee presented reports to the Councils which 
enabled them, as described on pages 15-16, to conclude agreements on 
new steps towards the elimination of technical barriers. These were:
— the signature of a statement of general guidelines for cooperation 
between EFTA and CEN and Cenelec;
— the signature of a joint declaration of intent for cooperation in the 
application of standards and technical requirements to telecommunica
tions equipment and services, the signatories being EFTA and CEPT; 
and
— the adoption of general guidelines for cooperation in EFTA standardis
ation work in information technology and telecommunications.

In December the Committee completed a report to the Councils in which 
it proposed the conclusion of framework agreements between EFTA and 
CEN and EFTA and Cenelec which set out certain basic rules—administra
tive, financial and legal—to be used when EFTA requests CEN or Cenelec 
to carry out specific standardisation tasks. A framework contract of this 
kind had already been negotiated between the EC and the two standards 
institutions. This has the advantage that the same general principles would 
apply whether any specific mandate for a European standard comes from 
EFT A or the EC. A decision on the framework contract is expected early in 
1986.

Another report to the Councils recommended that EFTA should sign a 
contract, also with CEN and Cenelec, to launch an active programme of 
standardisation in the field of information technology and telecommunica
tions. Like a similar EC contract, it would help to ensure a sw ift production 
of standards by increasing the personnel available and setting up the 
necessary computer system and associated services. The contract would 
cover a period of tw o years. In this case also a decision is expected early in 
1986.

Other matters discussed during the year concerned a variety of aspects 
of the treatment of technical barriers. The possibilities of working out a 
procedure for exchanging information between EFTA and the EC on draft 
technical regulations was one such matter. Much attention was given to 
the new EC approach to technical harmonisation and standardisation, the 
technique known as "reference to standards". This rests on a distinction 
between the mandatory essential safety requirements laid down in har
monisation directives and the necessary technical specifications estab
lished by CEN or Cenelec as voluntary European standards. A reference to 
standards which fulfil those requirements would justify the free circulation 
of the product within the EC.

The Committee also discussed the question of reciprocal recognition of 
the results of tests of the conformity of products to technical requirements 
in cases in which, generally, national tests are prescribed for imported 
products. The Committee was also informed of developments in connec
tion with the reciprocal recognition schemes and conventions worked out
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in, but independent of, EFTA. These developments are the subject of the 
enclosed brochure. The possibility of requesting CEN or Cenelec to draw 
up standards for some specific products not yet covered by European 
standards was also examined.

In general, the Committee’s work covered all aspects of the develop
ment of cooperation with the EC in its own field. Thus it kept a constant 
watch on the follow-up to the Luxembourg Declaration. It sought the 
advice of specialists in the fields it dealt with. Its meetings in April and 
September were attended by experts from national standards institutions 
and provided an opportunity to exchange views on the practical aspects 
and problems involved in the procedure for the exchange of information on 
standardisation programmes in Western Europe. In June experts in infor
mation technology—some from national telecommunications administra
tions, some from the manufacturers of telecommunications systems and 
equipment—joined a meeting of the Committee. The discussions showed 
strong support for an EFTA contribution to and participation in current 
standardisation activities in their field.

The Committee of Trade Experts

There were tw o meetings of the Committee of Trade Experts during the 
year.

It presented an interim report to the Councils on government aids avail
able to industry. The report was based on notifications from each of the 
EFTA countries. The Committee concluded that on the basis of the mate
rial provided it could not identify any aid which actually frustrated the 
benefits expected from the liberalisation of trade in EFTA. But it found 
shortcomings and a lack of clarity in the notification procedure which made 
assessment of the aid measures difficult. The Committee decided to revert 
to these problems after the Economic Committee had completed its in- 
depth study of government aids.

There was a preliminary discussion in the Committee of another matter 
which, in the Luxembourg Declaration, was identified as a field for EFTA- 
EC cooperation in opposing protectionism: access to government pro
curement. The Committee also had a first exchange of views on the 
application of anti-dumping procedures by the EC against industries in 
EFTA countries and by EFTA countries against industries in the EC.

In addition the Committee continued to keep under review the national 
price compensation measures applied in connection with processed agri
cultural products. It also discussed a notification from Finland of proposed 
amendments to the Finnish import equalisation tax.

The Committee of Origin and Customs Experts

There were nine meetings during the year of the Committee of Origin and 
Customs Experts which advises the Councils on matters concerning the
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origin rules in EFTA and the virtually identical rules in the free trade agree
ments. Four of the meetings were followed immediately by informal meet
ings with origin experts from all EC countries or preceded a round of the 
six-monthly meeting of the Joint Customs Committees established under 
the free trade agreements.

The Committee's continuing search for ways of improving and sim
plifying the rules of origin enabled it in July to make a number of general 
proposals to the Councils. As recorded on pages 11-12, the Councils 
accepted the proposals and agreed that they should be conveyed to the 
Community. A number of suggestions, coming from EFTA or the EC, for 
amendments to the specific rules for particular products were considered 
by the Committee: they were, however, still under discussion in EFT A and 
in the EC at the end of the year.

An adaptation of the origin rules to take account of the introduction from 
1987 of a new customs nomenclature was under preparation in an ad hoc 
group of experts set up by the Committee. The aim is to ensure that the 
international Customs Cooperation Council's new nomenclature will not 
alter the coverage of EFTA's free trade rules or those of the European free 
trade system.

Simplification of the documents used for international trade within 
Western Europe was another object of the Committee's attention. In par
ticular it considered the possibility of combining the evidence of the origin 
of a consignment with a single administrative document such as the EC 
plans to introduce from 1988 for trans-frontier trade within the Commu
nity.

The Consultative Committee

The Consultative Committee met twice during the year—on 7-8 March 
and 15-16 October. It also had a joint meeting with the Economic and 
Social Committee of the EC in Vienna on 8 May and took part in a meeting 
with EFTA Ministers and EFTA parliamentarians on 9 May in connection 
with the commemoration in Vienna of EFTA's twenty-fifth anniversary. 
The members of the Committee are representatives from industry, com
merce, trade unions and other economic interest groups in the EFTA 
countries.

For the joint meeting with the EC's Economic and Social Committee 
there were tw o main themes: the state of EFT A-EC relations one year after 
the adoption of the Luxembourg Declaration, and scientific and techno
logical cooperation between the EC and the EFTA countries especially in 
the new technologies.

Opening the discussion, the Secretary-General gave a comprehensive 
report on progress since Luxembourg. The debate that followed showed 
lively support for a more rapid realisation of a genuine home market for 
industrial goods covering all EFTA and EC countries. It called for simpler 
origin rules, use of a single administrative document for customs formal
ities as early as possible, and much swifter progress towards common
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standards. It argued for consultation within Europe on how GATT's anti
dumping code should be applied, the abolition of export credit subsidies in 
intra-European trade, and a common EC-EFTA stance in the new GATT 
round.

The meeting felt that if Western Europe is to take full advantage of a 
single EFT A-EC market it will be necessary to create a research community 
in which researchers from all over Europe are as familiar with each other's 
work as their counterparts in the US. Steps in this direction would include: 
having more research programmes in common; bringing researchers in the 
various countries into contact with each other; and encouraging closer 
relations between universities and industries across national boundaries 
as well as within them.

Both sides took the view that the single market and a research commu
nity would help to solve Europe's worst problem, unemployment. Even 
more important would be greater investment, more vocational training 
especially in the newer skills, easier mobility, and proper consultation 
between the social partners over the introduction of change.

In October an account of subsequent developments in EFTA-EC coop
eration was given to the Consultative Committee by Mr Jermu Laine, the 
current chairman of the Councils at ministerial level. The discussion 
emphasised the need to obtain results in the priority areas and to start 
work on other proposed fields for cooperation. Much attention was given 
to the white paper in which the EC Commission set out its programme and 
timetable for achieving a single market in the EC by 1992. Unanimously the 
Committee agreed that the implications of the white paper for EFTA-EC 
cooperation should be studied by the Committee's Economic and Social 
Sub-Committee.

On general trade questions, there was support from all sides for the 
starting of a new round of trade negotiations in the GATT. Even the 
opening of the preparatory phase would help to stem the protectionist 
tide. Moreover, this was thought to be the stage when small countries had 
the best opportunities for influencing the character of the negotiations. An 
extension of GATT rules to services would be the crucial issue of the next 
round. A further liberalisation of trade, and the integration of developing 
countries into the world trading system through open markets for their 
products, would stimulate economic growth and thus make it easier to 
obtain a better balance of rights and obligations under GATT. So far as 
cooperation between the EFTA countries in this context is concerned, it 
was hoped that the cooperation which the Nordic countries had under
taken in earlier GATT negotiations could be extended to all EFT A countries 
in the new round, to give their views more weight.

There was a first exchange of views in the Committee on the possibility 
of a certain liberalisation of international trade in agricultural products, 
possibly within the new GATT round, and a general debate on the current 
general economic situation.
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Committee of Members of Parliament of the EFTA Countries

The Committee of Members of Parliament of the EFT A Countries met in 
Reykjavik on 20-21 June, at the invitation of the Icelandic members of the 
Committee. Mr Kjartan Johannsson (Social Democrat, Iceland) was 
elected Chairman of the Committee in succession to Mr Alfred Teschl 
(Socialist, Austria). Mr Lennart Pettersson (Social Democrat, Sweden) was 
elected Vice-Chairman. The Committee has a consultative role in EFTA 
and serves as a channel of communication between the Councils and 
parliamentarians.

Earlier in the year a delegation of members of the Committee had a 
meeting with a delegation from the European Parliament, in Brussels on 
25-26 March; and Committee members took part in a meeting with EFT A 
Ministers and members of EFTA's Consultative Committee which was 
held in Vienna on 9 May, in connection with the celebration of EFTA's 
twenty-fifth anniversary.

A t the meeting with the European Parliament the main debate was 
opened by Mr W illy De Clercq, the member of the EC Commission 
responsible for the EC's external relations. This was the first time a 
member of the Commission had taken part in a joint meeting of the tw o 
parliamentary delegations. Mr De Clercq stressed the importance of the 
joint EFTA-EC Luxembourg Declaration as a political commitment to 
develop a dynamic European economic space. Referring to the need for 
simpler origin rules, he characterised the complexity and rigidity of the 
present rules as a brake on the development of free trade. He emphasised 
the elimination of technical barriers to trade through greater standardisa
tion, and the role which the research capacities and financial support of the 
EFTA countries could play in widening and strengthening research and 
development activities within Western Europe.

The general debate showed support from both sides for the work on 
technical barriers to trade. Speakers from both delegations insisted on the 
need for cooperation in science and technology to revitalise industry in 
Europe. Several members of the European Parliament specifically recom
mended the participation of the EFTA countries in three main EC research 
programmes: ESPRIT (European Strategic Programme for Research and 
Development in Information Technology), BRITE (Basic Research in Indus
trial Technologies in Europe), and biotechnology.

A t the Reykjavik meeting discussion centred on the work being done to 
develop the cooperation between EFTA and EC as agreed in the Luxem
bourg Declaration. Speakers emphasised the importance of making pro
gress not only in such priority areas as technical barriers to trade but also in 
such matters as the protection of the environment, the combatting of 
unemployment, cooperation in research and development, and in trans
port. Both in this context and in the discussion of other EFTA activities 
several parliamentarians raised the question of liberalising trade in agricul
tural and fisheries products, the latter a point of particular interest since the 
meeting was being held in Iceland.
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The Prime Minister of Iceland, Mr Steingrimur Hermannsson, and the 
Minister of Commerce, Mr Matthias Mathiesen, were present at part of the 
Committee's meeting and the Prime Minister introduced a discussion on 
the economic situation in Iceland.
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The last meeting of the EFTA-Spain Joint Committee, Madrid, 27 September: Norbert Faustenhammer, 
Deputy Secretary-General o f EFTA, and Carlos Blasco, Director General o f International Economic Rela
tions in Spain's M inistry o f Foreign Affairs.

Ljubomir Baban, Member o f the Yugoslav Fed
eral Executive Council who was chairman at the 
meeting of the Joint EFTA-Yugoslavia Com
mittee in Dubrovnik on 7-8 October.
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External Relations

The EFTA countries continued to make use of the opportunities pro
vided by their membership of the Association for consulting each other on 
general trade matters and on other issues related to the objectives of the 
Stockholm Convention. The most active component in their external rela
tions is, however, clearly the cooperation with the European Community. 
Here, more than consultations are involved, partly because the EFTA 
countries are linked with the EC by essentially similar free trade agree
ments, partly because common EFTA-EC tasks had been selected in a 
number of areas mentioned in the Luxembourg Declaration.

Relations with the European Community

In a number of other parts of this Annual Report accounts are given of 
action taken in EFTA to further cooperation with the EC. This applies, for 
example, to decisions adopted by the Councils to speed up the work on 
technical barriers to trade. The length of this section on relations with the 
EC therefore does not correspond to the extent of the work being done 
together with the Community to realise common objectives.

The immediate background to this year's work is the Luxembourg 
Declaration which was adopted in April 1984 at the first meeting ever of 
ministers from all EFTA and EC countries. The Declaration presented the 
general thrust of an ambitious endeavour to widen and deepen the coop
eration between the EFTA countries and the EC. Its most general aim was 
to create a dynamic European economic space or region of benefit to  all 
countries and peoples in the Western European free trade system.

To put this programme into action it was necessary to establish the 
requisite machinery. The political drive continued to be at the ministerial 
level, w ith more frequent contacts between ministers from the individual 
EFTA countries and their counterparts in the EC. In connection with the
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EFTA ministerial meeting in May there was a meeting with the EC Com
mission in the persons of Mr Jacques Delors, its president, and Mr Willy De 
Clercq, the Commission member responsible for external relations. One of 
the agreements reached on that occasion was that there should be regular 
meetings between the EFTA Ministers and the Commission to review 
progress in their cooperation, especially in the implementation of the Lux
embourg Declaration.

The group of high officials from the EFT A countries and the Commission, 
which had met for the first time in September 1984, met again in April and 
October. Already at the time of the Luxembourg meeting a first general 
objective had been laid down: the free circulation of industrial products 
between the EFT A countries and the EC. Since tariffs and quotas had been 
eliminated already in virtue of the free trade agreements, the principal 
obstacles to free movement of products across national borders in the free 
trade system were technical and other barriers. For both sides the priori
ties were the same: rules of origin, technical barriers to trade, border 
controls and trade documentation. Precise mandates for the experts 
dealing with these matters were formulated in April by the high officials. In 
October the high officials agreed on new mandates for experts, in some 
cases adding to earlier ones, in others requiring preparations for cooper
ation on other matters mentioned in the Luxembourg Declaration.

To fulfil these tasks required much work both in EFTA and in the EC. The 
action taken by the Councils in respect of technical barriers to trade largely 
involved the negotiation of contracts with European standardisation insti
tutions in order to speed up the creation of European standards: some 
details are given on pages 15-16, and others in the section on the Com
mittee on Technical Barriers to Trade. To a large extent these contracts 
mirror the new working arrangements introduced by the EC, entail a finan
cial contribution proportionate to that of the EC, and require the participa
tion of the national standards bodies in the EFTA countries.

Concerning origin rules and trade documentation, EFTA put forward 
new proposals to the Community for the improvement and simplification 
of the origin rules: a brief account is given on pages 11-12. The possibil
ities of combining evidence of origin in a single administrative document 
for customs purposes was under consideration in the Committee of Origin 
and Customs Experts.

The new mandates agreed on in October are briefly mentioned on 
page 7.

During the year the EFT A countries considered the possibilities of coop
erating with the EC in relation to research and development. Framework 
agreements for cooperation with the EC in research and development 
work were negotiated by tw o EFTA countries during the year, and the 
other members apart from Iceland began negotiating similar accords.

The operation of the free trade agreements with the EC and other 
aspects of cooperation with the Community were kept under review in the 
meetings of the Joint Committees established under the free trade agree
ments.
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More EC countries manifested an interest in cooperating with EFTA 
countries and others in certain arrangements designed to remove unne
cessary obstacles to trade in pharmaceutical products while maintaining 
high manufacturing standards in the interest of public health. The interest 
was focussed on the Pharmaceutical Inspection Convention in which four
teen European countries are taking part. Three more EC countries, Bel
gium, Italy and Spain, indicated that they might wish to join the Conven
tion, which is open to countries that apply an adequate inspection system 
to the manufacture of pharmaceuticals. One EC country—the Federal 
Republic of Germany—took the necessary steps to join an arrangement of 
a similar kind—the PER scheme—which concerns the registration of phar
maceutical products. See enclosed brochure: “ Overcoming Technical Bar
riers to Trade".

Legal experts from EFT A and EC countries formed a joint working party 
to draft a convention on the conditions under which judgements in civil and 
commercial matters delivered in court in one EC or EFT A country could be 
enforced in another of these countries. The convention envisaged would 
parallel the Brussels Convention of 1968 on jurisdiction and the enforce
ment of judgements in civil and commercial matters, which applies 
throughout the EC.

Delegations from the Consultative Committee and the Committee of 
Members of Parliament of the EFTA countries had meetings with their 
nearest counterparts in the EC: a delegation from the EC's Economic and 
Social Committee and one from the directly elected European Parliament. 
The Community side expressed its support for the cooperation taking 
place or under preparation on the basis of the Luxembourg Declaration, as 
is stated on pages 26-29.

Relations with Spain

The year covered by this report was the last in which trade relations 
between the EFTA countries and Spain were based on the multilateral 
agreement of 1979. A final meeting of the EFTA-Spain Joint Committee 
was held in Madrid on 27 September. It reviewed the general development 
of trade under the agreement. The tw o sides also exchanged views on 
their relations after 1 January 1986 when, as a member of the EC, Spain's 
trade with the EFTA countries will be governed by their free trade agree
ments with the EC.

In the Joint Committee the EFTA delegations asserted that the agree
ment, by introducing tariff cuts even in a period of recession, had prepared 
the way for Spain's participation in the European free trade system, one of 
the consequences of its EC membership. As planned, the tariff reductions 
had in general matched those applied to trade between the EC and Spain 
under the EEC-Spain agreement of 1970. EFTA exports to Spain had 
grown by 4.6 per cent a year since the agreement came into force and its 
imports from Spain had risen by 6.6 per cent a year. Spanish statistics 
gave a somewhat different picture but also indicated a rise in both imports
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from and exports to EFTA. The Portuguese delegation pointed out, how
ever, that Portugal's trade w ith Spain had by no means increased as much 
as expected.

The EFT A delegations stressed that after Spain's accession to the EC its 
relations w ith the EFTA countries will be based on the free trade agree
ments. It should not lead to any discrimination against the EFT A countries 
in relation to the Community on products covered by the free trade agree
ments. It was moreover taken for granted that there would be no re- 
introduction of barriers to trade in these products. Several EFTA delega
tions also referred to the need for balanced arrangements for products 
which fall outside the free trade agreements. The Icelandic delegation 
recalled in particular that the EC had reimposed import duties on salted fish 
from 1 July 1985. The delegation pointed out that Spain was an important 
market for Iceland's salted fish, and that the balance in Iceland-EC relations 
had in consequence been seriously upset.

The Spanish delegation raised the question of ta riff treatment during the 
transitional period when the EC and Spain progressively reduce their duties 
on imports from each other. Spain argued that its duties on imports from 
EFT A should be reduced at the same rate as on imports from the countries 
already in the EC, but that, as far as imports from Spain are concerned, the 
EFTA countries should treat them exactly as they treat imports from the 
ten-nation EC from 1 January 1986.

The EFTA countries found this argument unacceptable. For them, the 
progressive dismantling of tariffs and quotas during a transitional period 
must be based on reciprocity and non-discrimination between the EFTA 
countries and the EC. Thus during the transitional period industrial prod
ucts imported into Spain from the EFTA countries should be given the 
same treatment as imports from the Community, and imports from Spain 
should be given the same treatment by the EFTA countries as its imports 
are given by the EC.

The questions relating to the transitional period were the subject of 
negotiations between the EFTA countries and the EC Commission 
towards the end of the year. Since no progress was made on the timetable 
for the final stages of the removal of tariffs on industrial products, each of 
the EFTA countries concluded agreements w ith the Community to the 
effect that there would be no tariff changes before 1 March 1986, the date 
for the first tariff cuts on trade between the EC countries and Spain as a 
new member.

Both sides emphasised the importance of the inclusion of Spain in con
nection w ith the expansion of cooperation between the EFTA countries 
and the EC in such matters as the removal of non-tariff barriers to trade, 
research and development and other fields mentioned in the Luxembourg 
Declaration.

Relations w ith Yugoslavia
The Joint EFTA-Yugoslavia Committee held its ninth meeting in 

Dubrovnik on 7-8 October. It continued its efforts to put into practice the
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objectives of cooperation that had been agreed at a ministerial meeting of 
the Committee in Bergen in 1983.

In recent years Yugoslavia's deficit on its trade w ith the EFTA countries, 
as on its world trade, has been considerably reduced, mainly as a result of 
a progressive decline in its imports. Exports, which had accounted for 
barely a third of its imports from EFT A in 1980, covered as much as 56 per 
cent of its imports in 1984. The Joint Committee noted nevertheless that 
more needed to be done to reduce the imbalance and, more specifically, to 
increase Yugoslav exports to  the EFTA countries.

Particular attention was accordingly given to ways of expanding trade 
between the tw o sides. The more general trade promotion seminars o f the 
previous few  years were succeeded by the first specialised workshops 
with the emphasis on the establishing of new business contacts. Two 
workshops were held in June. One concerned a great variety of household 
appliances and was held in Ljubljana. Fruit, vegetables and beverages 
were the subject of the other which took place in Osijek, an agricultural 
centre in the north-east. On other possible steps to stimulate trade, the 
Joint Committee welcomed the Yugoslav plan to establish a business 
contact centre specifically for EFTA-Yugoslav trade. Both sides agreed 
that new trade promotion activities should be arranged before the Joint 
Committee meets again in the autumn of 1986.

The Joint Committee reviewed the work of the group of legal experts 
who had been given the task of clarifying Yugoslav legislation on industrial 
cooperation, with the aim of attracting potential investors from the EFTA 
countries. The legal experts had met again in April and September to 
consider recent changes in Yugoslav legislation on jo int ventures, and 
found that they contained useful improvements. Since other laws were 
being amended, including the law on long-term production cooperation, 
the Joint Committee agreed that the earlier report of the legal experts 
would need to be up-dated to take account of new amendments and of 
experience of the revised provisions on jo int ventures. Thereafter possible 
actions to encourage industrial cooperation could be considered with 
representatives of business.

The group of legal experts was asked also to examine aspects of legis
lation on industrial cooperation that are relevant for the development of 
tourism in Yugoslavia. Draft legislation on the use of time-sharing in the 
use of tourist facilities is likewise to be studied by legal experts. Repre
sentatives of the tourist industry are to meet to consider ways of solving 
practical problems relating to tourist arrangements in Yugoslavia, in order 
to improve the competitiveness of Yugoslavia as a goal for tourists. In 
addition, possibilities of attracting more visitors from EFTA countries to 
health resorts in Yugoslavia are to be examined.

As agreed at the previous Joint Committee meeting, there had been a 
meeting of experts on transport matters in Geneva in February. The Joint 
Committee subsequently found that the meeting had been useful and that 
the exchange of information should be continued.

35



Relations w ith international organisations

The EFTA framework continued to be used for consultations between 
the EFTA countries on matters of common interest under discussion in 
other international organisations or meetings concerned w ith world trade, 
including the General Agreement on Tariffs and Trade (GATT) and the 
Organisation for Economic Cooperation and Development (OECD). Con
sultations and cooperation on GATT questions, particularly on the desired 
approach to a new round of negotiations in GATT, were fuller than at any 
time in the past. For the first time the EFT A Ministers issued a statement in 
May on the scope and preparations for the new round and the statement 
was later presented to GATT.

As Chairman of the EFT A Councils Mr Jermu Laine, Finland's Minister of 
Foreign Trade, took part in the biennial debate on EFTA activities in the 
Parliamentary Assembly of the Council of Europe on 2 October. A reso
lution adopted by the Parliamentary Assembly called on EFTA and EC 
governments to make real progress in eliminating the remaining barriers to 
trade and to strengthen their cooperation in the fields of research and 
development. It also welcomed the announcement of Finland's application 
for full membership of EFTA. Progress reports on EFTA's activities were 
presented to the spring and autumn meetings of the Committee of Minis
ters of the Council of Europe.

The links between EFTA and CEN (the European Committee for Stand
ardisation) and Cenelec (the European Committee for Electrotechnical 
Standardisation) were strengthened during the year: see pages 15-16.

The Secretary-General of EFT A was present at the annual meeting of the 
Nordic Council in March.

The European Trade Union Confederation (ETUC) was represented at 
each meeting of the Consultative Committee during the year. The ETUC 
and UNICE (the association of federations of industries of EFTA and EC 
countries) were represented at the Vienna meeting of EFTA Ministers, 
EFTA parliamentarians and the Consultative Committee.
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EFTA Trade: January 1984 
to June 1985

W orld trade grew by 9 per cent in volume in 1984. This was the biggest 
rise since 1976. Trade in manufactures—and this is the main constituent 
o f the trade of the EFTA countries—increased by as much as 12 per cent, 
the largest gain since 1976. The rate of growth in world trade was not, 
however, maintained in the first half of 1985: preliminary figures indicate 
that the increase for all products was 3 per cent.

The exchange rate of the dollar continued to rise in 1984, with the result 
that export prices when converted into dollars again went down, falling by 
2'A per cent. But the growth in world trade in real terms was large enough 
to cause the value of world trade to rise by 6 per cent. This was the first 
increase since 1980.

In 1984 the value of the trade of the industrialised countries rose a little 
more than world trade while the trade of the EFT A countries rose less. The 
exports of the industrialised countries went up by 6Vi per cent and their 
imports by 8 per cent. EFTA's exports were 4.9 per cent higher in value 
than a year earlier and its imports rose by only 0.6 per cent.

EFTA's share of world trade declined as a result. Its share of world 
exports fell from 5.7 per cent in 1983 to 5.6 per cent in 1984 and its share 
of world imports from 5.9 per cent to 5.5 per cent. These figures confirm 
that the EFTA countries play a part in world trade very much larger than 
their size would suggest: they account for only 0.9 per cent of the popu
lation of the world. The imports of the seventeen countries in the European 
free trade system (EFTA plus EC) in 1984 amounted to 35.1 per cent of 
world imports and their exports to 35.2 per cent of the world total.

Main developments of EFTA trade in 1984

The 4.9 per cent rise in exports from the EFTA countries was very 
largely accounted for by a 7.5 per cent growth in exports to OECD coun
tries and reductions in shipments to  the OPEC group (—16.2 per cent) and
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to  Eastern Europe (—9.1 percent). As in 1983, there was an exceptionally 
large rise in exports to the US—a rise of 35.3 per cent in 1984—and as a 
result the US share of EFTA exports climbed to a near record of 8.5 per 
cent (and for the firs t time in ten years produced a trade surplus for 
EFTA).

There was an above-average increase in the value of exports to Japan 
(17.2 per cent) and to the EC (5.3 per cent).

Sweden, which accounted for about 27 per cent of the exports of the 
EFTA countries in 1984, increased its exports by 6.9 per cent in dollar 
value. There were also above-average increases in exports from Norway 
(5.2 per cent), Finland (7.9 per cent) and Portugal (13.2 per cent).

The growth figures for imports from various areas or groups of countries 
do not on the whole differ widely from the average of 0.6 percent. Imports 
from the OECD countries grew by 1.0 per cent, despite a relatively sharp 
drop of 7.5 per cent in imports from the US. Imports from Eastern Europe 
went down by 5.1 per cent. There was a rise of 1.8 per cent in imports 
from all other sources, a sharp decline (— 10.2 percent) in imports from the 
OPEC group being more than offset by increases in deliveries from sup
pliers in other countries.

In dollar terms three countries increased their imports significantly more 
than the average. Switzerland, the biggest importer among the seven, 
raised its imports by 2.3 per cent. Norway’s imports rose by 2.9 per cent 
and Iceland's by 3.5 per cent. Only in Finland and Portugal was there a fall 
in the dollar value o f imports.

More than three-quarters of EFTA exports and about 70 per cent of its 
imports consisted of manufactured goods (SITC sections 5 to 8). Exports 
of machinery and transport equipment (SITC 7) account for 28 per cent of 
exports. Taken w ith SITC 6 goods—manufactures that are classified 
chiefly by the material they are made from —they make up more than half of 
EFTA exports. More than 20 per cent of imports consist of energy prod
ucts and raw materials and 7 per cent are food products.

Trade within the European free trade system

Two-thirds of the trade of the EFTA countries is w ith countries in the 
European free trade system. The total value of EFTA exports to  partners 
within the system rose by 4.7 per cent to  $71.9 billion and represented
65.8 per cent of all EFTA exports. Imports from within the free trade 
system went up by almost 1.4 per cent to $74.3 billion or 67.2 percent of 
EFTA’s total imports.

As a group the EFTA countries continued to be the EC's most important 
trading partner. Their imports from the European Community accounted 
for 21.5 per cent of EC exports to markets outside the EC. More strikingly, 
they imported from the EC more than the US does with a population five 
times the size of EFTA's. On the other hand, sales to  the EC came to more 
than 60 per cent of EFTA exports to  countries outside EFTA and 
accounted for over 20 per cent of EC imports from non-EC sources.
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Intra-EFTA trade

Measured by exports, the dollar value of intra-EFTA trade grew by 2.4 
per cent in 1984 to $14.9 billion. This is 13.6 per cent of all EFTA exports. 
Measured by imports, intra-EFTA trade amounts to 13.2 per cent of all 
EFTA imports, a slightly higher proportion than in the previous year.

Exports from Sweden, which accounts fo r about a third of intra-EFTA 
exports, increased by only 1.1 per cent in 1984. Finland's exports to its 
partners in EFT A rose by 13.2 per cent, making it second only to Sweden 
as a source of intra-EFTA exports. Sweden continued to be much the 
largest market for imports from other EFT A countries: these imports went 
up by 5.2 per cent in 1984.

EFTA trade w ith the EC

EFTA’s exports to the EC rose by 5.3 per cent in dollar value in 1984. 
The EC's share of EFT A exports was 52.2 per cent, little changed from the 
previous year. There was an increase in the value of exports from each of 
the EFTA countries, with above-average increases for all the Nordic coun
tries and below-average for Austria and Switzerland. Sweden, w ith a 5.2 
per cent growth in exports, remained the biggest EFT A exporter to the EC. 
Norway, w ith a 5.9 per cent rise, became the second biggest.

Expressed in US dollars, EFT A imports from the EC rose by no more than 
1.3 per cent. Switzerland, which is much the largest market in EFT A for the 
EC, increased its imports from the EC by 4.9 per cent. Sweden's imports 
went up by 1.8 per cent. But the third largest EFTA client of the EC, 
Austria, reduced its purchases from the EC by 2.5 per cent.

Trade between the EFTA countries and the EC consists mostly of 
manufactured goods. They account for a good four-fifths of EFT A imports 
from the EC and for more than two-thirds of EFTA exports to the EC. 
Manufactures are a smaller fraction of exports to the EC because of the 
importance of Norway's deliveries of crude oil. Agricultural products are of 
minor significance in EFTA’s trade w ith the Community.

EFTA trade w ith the United States

The exceptionally large increase of 35.3 per cent in the value of EFTA's 
exports to the US has already been mentioned. It reflected both a 
buoyancy of demand in the US and a continuing appreciation of the dollar, 
and it brought the share of the US in EFTA exports to 8.5 percent. W ith the 
sole exception o f Iceland, whose exports declined marginally, all EFTA 
countries increased their sales substantially, in a range going from 16.1 
percent (for Switzerland) to 114.8 percent (for Finland). Imports from the 
US went down by 7.5 per cent, falling for the third year in succession. 
Austria's imports from the US rose by 5.4 per cent and in Norway there 
was little change (+  0.8 per cent) while there was a decline in the case of 
the other EFTA countries.
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EFTA exports to Japan increased by an above-average 17.2 per cent 
while imports from Japan rose by no more than 2.2, though that also was 
more than the average. The dollar value of exports from all EFTA countries 
apart from Portugal was higher than in 1983. Switzerland, which 
accounted for 44 per cent of exports to Japan in 1984, increased its sales 
by 19.0 per cent. The statistics for the imports of the EFTA countries 
show very wide variations in rates of growth or decline.

EFTA trade w ith  Japan

EFTA trade with Eastern Europe

Eastern Europe's share in EFT A trade, whether imports or exports, went 
down considerably in dollar value in 1984. EFTA's exports to Eastern 
Europe were 9.1 per cent lower than a year earlier, largely because of a 
drop of a fifth in exports from Eastern Europe's biggest trading partner in 
EFTA, Finland. Imports into EFTA were reduced by 5.1 per cent. A key 
factor here was the decline of 11.2 per cent in imports into Finland: the 
reduction in the price of oil shipped from the Soviet Union was the principal 
reason for this, and also explains the decline in Finnish exports since the 
trade is based on a bilateral agreement. Only Austria increased imports 
from Eastern Europe by a substantial proportion.

EFTA trade with the rest of the world

EFTA's exports to the rest of the world went down by 2.1 per cent while 
its imports rose by 1.8 per cent. The figures are not shown separately in 
the tables, but these relatively small changes in trade with a heterogen
eous group of countries conceal some major differences. Perhaps the 
most important was a big drop in trade with the OPEC group, EFTA's 
exports falling by 16.2 percent and its imports by 10.2 percent. To a large 
extent this reflects in part reduced oil demand and in part a switch to other 
sources of supply. There was a 14.8 percent rise in EFTA's exports to the 
newly industrialising countries: Brazil, Hong Kong, Mexico, Singapore, 
South Korea and Taiwan. Imports from these countries grew by 10.7 per 
cent.

Trade balances

In dollar terms the combined trade deficit of the EFTA countries was 
reduced for the fourth year in a row, falling from US $5.7 billion in 1983 to 
$1.3 billion in 1984. This resulted from improvements both in the real 
trade balance and in the terms of trade.

The trade balances of most of the EFT A countries improved. Expressed 
in dollars, Sweden's surplus more than doubled and Norway’s grew by 12

40



per cent. Finland moved from deficit to surplus, its first since 1978. Por
tugal succeeded in reducing its deficit while Austria's deficit was slightly 
lower than in 1983. In contrast, the dollar figures show larger deficits in 
Switzerland and Iceland.

A regional breakdown of the trade figures shows that EFTA as a whole 
again had deficits in its trade with the EC, with Japan and w ith Eastern 
Europe. These deficits were largely offset by surpluses on trade with the 
US—an exceptional result—and on trade with OPEC as well as w ith "the 
rest of the world".

EFTA trade in the first half of 1985

There was a clear drop in the value of EFT A trade in the first half of 1985, 
reflecting the general slowing down in the real rate of growth of world 
trade. Exports from EFTA went down by 5.7 per cent and imports into 
EFTA by 4.4 per cent.

The export statistics show a decline in the dollar value of exports from all 
EFT A countries apart from Iceland. Exports to the US rose by 0.8 per cent 
but for all other areas or groups shown in the tables there was a drop. A
6.8 per cent reduction in exports to the EC—a reduction in which all the 
EFTA countries shared—was the main single reason. Exports to Eastern 
Europe fell by 2.3 per cent, less than the average.

Imports into all EFTA countries apart from Sweden were lower than in 
the first half of 1984. Sweden's imports were 1.0 per cent higher. In the 
case of Switzerland there was a drop of as much as 8.4 per cent in dollar 
value. Imports from the EC and Japan declined less than the average.

41



Table I

EFTA trade in 1984 : in million US dollars
EFTA EC10 USA Japan OECD Eastern

Europe
Rest of 

world
W orld

Imports c if

Austria 1,552.8 11,840.7 687.2 639.3 15,030.4 2,276.1 2,288.3 19,594.9
Finland 2,234.2 4,426.9 624.0 694 0 8,227.4 3,253.3 961.7 12,442.4
Iceland 179.0 398.7 57.6 38.5 723.8 93.9 26.0 843.7
Norway 3,524.6 6,334.4 1,243.9 666.8 12,273.5 501.9 1,114.6 13,890.0
Portugal 405.4 2,791.7 1,053.5 194.8 5,163.0 99.2 2,508.5 7,770.7
Sweden 4,732.2 13,906.9 2,143.5 1,230.0 22,568.5 1,494.0 2,277.1 26,339.5
Switzerland 1,980.6 20,039.2 1,976.2 1,135.2 25,780.5 918.0 3,080.9 29,779.4
EFTA 14,608.9 59,738.5 7,785.8 4,598.6 89,767.1 8,636.4 12,257.0 110,660.6

Exports fob
Austria 1,698.3 8,383 7 646.1 163.8 11,447.1 1,906.6 2,363.8 15,717.4
Finland 2,574.3 5,047.0 1,093.6 171.6 9,267.7 2,767.9 1,471.8 13,507.3
Iceland 94.6 284.8 211.2 27.9 656.4 70.7 17.1 744.2
Norway 2,485.5 13,239.7 964.9 264.2 17.191.8 162.7 1,565.4 18,919.9
Portugal 543.9 3,003.2 460.4 48.7 4,378.2 85.3 747.2 5 ,210 8
Sweden 5,370.4 14,049.7 3,345.4 422.7 24,382.3 749.3 4,194.2 29,325.9
Switzerland 2,107.0 13,061.9 2,550.8 855.1 19,771.4 765.3 5,421.1 25,957.8
EFTA 14,874.0 57,070.0 9,272.4 1,954.0 87,094.9 6,507.9 15,780.4 109,383.2

Percentage change from 1 9 8 3
EFTA EC 10 USA Japan OECD Eastern Rest of W orld

Europe w orld

Imports c if

Austria 2.6 - 2 . 5 5.4 - 5 . 8 - 1 . 4 12.2 9.2 1.2
Finland 0.2 2 8 - 1 4  6 - 1 .1 0.2 - 1 1 .2 - 1 . 7 - 3 .2
Iceland - 3 . 9 8.5 - 1 0 .4 20.2 3.5 1.5 8.9 3.5
Norway 1.9 3.7 0.8 - 9 .9 2.4 3.5 8.2 2.9
Portugal - 1 6 .3 — 15.1 - 9 .4 - 1 7 .4 - 1 0 .2 - 2 0 .8 5.3 - 5 .9
Sweden 5.2 1.8 - 2 . 0 23.4 3.6 — 13.2 - 1 2 .3 0.9
Switzerland 2.7 4.9 - 1 7 .3 1.6 2.3 - 6 . 8 4.9 2.3
EFTA 2.2 1.3 - 7 .5 2.2 1.0 - 5 .1 1.8 0.6

Exports fob

Austria 2.5 1.2 41.1 3.9 3.5 2.1 - 5 . 6 1.9
Finland 13.2 11.9 114.8 22.2 19.8 - 2 0 .0 11.1 7.9
Iceland -1 5 .1 9.9 - 0 . 3 33.0 3.8 18.2 - 7 9 .6 - 0 .6
Norway - 0 .3 5.9 25.6 50.6 5.5 - 2 5 .6 6.7 5.2
Portugal 8.1 11.5 64.9 - 1 4 .4 15.1 8.6 6.8 13.2
Sweden 1.1 5.2 37.6 6.4 8.3 7.2 - 0 . 7 6.9
Switzerland - 3 .0 3.8 16.1 19.0 4.2 -1 .1 - 7 . 3 1.4
EFTA 2.4 5.3 35.3 17.2 7.5 -9 .1 - 2 .1 4.9
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Table II

Trade balances of the EFTA countries (In million US dollars)

1978 1979 1980 1981 1982 1983 1984

Austria -3 ,8 4 1 - 4 ,7 5 9 -6 ,8 8 7 -5 ,1 9 5 -3 ,7 8 8 -3 ,9 4 0 .4 -3 ,8 7 7 .5
Finland +  70 - 1 5 8 -1 ,4 6 0 - 2 2 0 -2 4 1 -3 3 6 .7 +  1,064.9
Iceland - 3 0 +  37 - 7 1 -1 3 1 - 1 8 8 - 6 7 .0 - 9 9 .5
Norway -1 ,3 7 3 - 2 7 4 +  1,537 +  2,307 +  2,137 +  4,479.5 +  5,029.9
Portugal - 2 ,7 3 0 -3 ,0 5 7 -4 ,6 6 7 -5 ,6 0 2 -4 ,8 4 6 -3 ,6 8 1 .6 -2 ,5 5 9 .9
Sweden +  1,233 - 1 ,0 0 6 -2 ,4 9 6 - 3 0 5 - 6 7 3 +  1,340,6 +  2 ,986 .4
Switzerland -2 9 1 - 2 ,8 3 0 - 6 ,7 1 8 -3 ,7 0 2 -2 ,3 3 7 -3 ,5 2 2 .7 - 3 ,8 2 1 .6
EFTA -6 ,3 4 1 -1 2 ,1 2 1 -2 0 ,7 6 2 -1 2 ,8 4 8 - 9 ,9 4 0 -5 ,7 2 8 .4 -1 ,2 7 7 .4

Table III

Percentage shares of EFTA's imports in 1 9 8 4
EFTA EC 10 USA Japan OECD Eastern

Europe
Rest of 

world
W orld

Austria 7.9 60.4 3.5 3.3 76.7 11.6 11.7 100.0
Finland 18.0 35.6 5.0 5.6 66.1 26.1 7.8 100.0
Iceland 21.2 47.3 6.8 4.6 85.8 11.1 3.0 100.0
Norway 25.4 45.6 9.0 4.8 88.4 3.6 8.1 100.0
Portugal 5.2 35.9 13.6 2.5 66.4 1.3 32.3 100.0
Sweden 18.0 52.8 8.1 4.7 85 7 5.7 8.7 100.0
Switzerland 6.7 67.3 6.6 3.8 86.6 3.1 10.4 100.0
EFTA 13.2 54.0 7.0 4.2 81.1 7.8 11.0 100.0

Percentage shares of EFTA's exports in 1 9 8 4
EFTA EC10 USA Japan OECD Eastern

Europe
Rest of 

world
W orld

Austria 10.8 53.3 4.1 1.0 72.8 12.1 15.0 100.0
Finland 19.1 37.4 8.1 1.3 68.6 20.5 10.9 100.0
Iceland 12.7 38.3 28.4 3.7 88.2 9.5 2.2 100.0
Norway 13.1 70.0 5.1 1.4 90.9 0.9 8.3 100.0
Portugal 10.4 57.6 8.8 0.9 84.0 1.6 14.4 100.0
Sweden 18.3 47.9 11.4 1.4 83.1 2.6 14.3 100.0
Switzerland 8.1 50.3 9.8 3.3 76.2 2.9 20.9 100.0
EFTA 13.6 52.2 8.5 1.8 79.6 5.9 14.4 100.0
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Table IV

Intra-EFTA trade in 1 9 8 4  (Exports f  o b. in million US dollars)

Im porter Austria Finland Iceland Norw ay Portugal Sw eden Switzerland EFTA

Exporter

Austria 130.9 4.5 140.2 38.7 298.1 1,086.0 1,698.3
Finland 98.1 17.8 610.9 26.7 1,653.4 167.3 2,574.3
Iceland 0.3 14.4 9.5 31.6 10.7 28.0 94.6
Norway 82.9 276.0 53.1 77.6 1,865.9 129.9 2,485.5
Portugal 53.0 72.3 21.9 86.8 185.1 124.8 543.9
Sweden 338.9 1,687,3 64.9 2,705.7 91,4 4 82.3 5,370.4
Switzerland 1,009.8 204.2 7.9 210.4 159.3 515.5 2,107.0
EFTA 1,583.0 2,385.1 170.1 3,763.5 425.2 4,528 .7 2,018.3 14,874.0

Percentage change from 1 9 8 3
Im porter Austria Finland Iceland Norw ay Portugal Sw eden Switzerland EFTA

Exporter
Austria - 5 .1 0.0 6.6 - 6 . 3 3.4 3.1 2.5
Finland 6.1 14.1 43.2 9.9 7.0 - 1 . 3 13.2
Iceland - 7 1 .7 84.6 79.3 - 3 1 .3 21.6 -3 4 .1 -1 5 .1
Norway 36.6 - 2 0 .9 - 1 2 .4 39.8 2.6 —  11.5 - 0 .3
Portugal 8.4 3.9 31.9 13.8 17.5 - 1 . 2 9.8
Sweden 8.4 5.5 6.7 - 2 . 4 - 2 3 .6 7.7 1.1
Switzerland - 4 .1 - 5 . 7 - 3 .7 5.4 - 1 4 .4 1.4 - 3 .0
EFTA 0.9 0.2 2.3 4.2 -1 0 .1 4.6 1.6 2.5
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Table V

EFTA trade by main areas, January-June 1 9 8 5
(In million US dollars)

EFTA EC10 USA Japan OECD Eastern
Europe

Rest of 
world

World

Imports c if 

Austria 754.6 5,787.9 405.4 323.7 7,435.3 1,060.8 1,128.8 9,624.9
Finland 1,092.4 2,280.1 333.7 323.2 4,149 .6 1,423.0 523.6 6,096.2
Iceland 91.3 207.9 28.0 19.4 376.5 39.7 12.8 429.1
Norway 1,766.6 3,288 .6 522.7 397.4 6,227 .9 207.6 541.0 6,976.5
Portugal 182.0 1,287.2 387.3 92.8 2,233 .3 43.3 1,080.0 3,356.1
Sweden 2,218 .5 7,193.3 1,140.4 589.7 11,456.5 687.2 1,247.8 13,391.5
Switzerland 951.9 9,557 .9 955.7 566.2 12,366.8 354.5 1,393.6 14,114.9
EFTA 7,057.3 29 ,602.9 3,773.2 2,312.4 44 ,245.9 3,816.1 5,927.6 53,989.2

Exports fob
Austria 832.3  4 ,3 11 .3  404 .3  68 .3  5 ,910 .4  900.1 1,183.9 7,994.4 
Finland 1,300.7 2 ,324 .5  427 .9  103.4 4 ,388 .3  1,378.7 665.1 6,432.1 
Iceland 57.4 130.0 104.2 13.8 325 .5  39.5 10.0 375.0 
Norway 1,151.4 6 ,485 .3  423 .3  125.2 8 ,293 .2  75.3 823.2  9,191.7 
Portugal 264.3  1,418.9 239 .0  19.8 2 ,094 .2  54.8 334.0  2,483.0 
Sweden 2,688.1 6 ,723 .4  1,693.8 195.7 11,952.4 363.1 1,788.9 14,104.4 
Switzerland 981.9  6 ,294 .2  1,288.8 394 .4  9 ,554 .7  467.5  2 ,366 .5  12,388.7 
EFTA 7,286.1 27 ,687 .6  4 ,581 .3  920.6  42 ,518 .7  3 ,279 .0  7 ,171 .6  52,969.3

Percentage changes from January-June 1 9 8 4
EFTA EC 10 USA Japan OECD Eastern

Europe
Rest o f 

world
World

Imports c if

Austria - 6 . 0 - 4 . 6 17.9 - 4 . 9 - 3 . 5 - 2 . 8 - 1 2 .2 - 3 .1
Finland - 5 . 7 3.2 9.5 -1 2 .1 - 0 . 2 - 8 . 8 - 8 .6 - 1 .3
Iceland 4.5 1.8 - 6 . 7 - 6 . 7 - 0 . 2 - 1 3 .9 - 7 2 .6 - 1 .4
Norway - 3 . 9 - 0 .1 - 2 1 .0 24.5 - 2 . 2 — 17.9 - 3 9 .4 - 3 .9
Portugal - 5 . 6 - 1 0 .3 - 4 1 .0 0.3 - 1 6 .8 - 2 3 .5 - 3 0 .9 - 1 6 .0
Sweden - 9 . 0 2.2 14.4 - 7 .1 0.7 - 1 2 .7 - 8 . 8 1.0
Switzerland - 4 .1 - 7 . 5 —  11.9 - 5 .7 - 7 . 3 - 2 4 .3 -2 8 .1 - 8 .4
EFTA - 6 . 0 - 3 . 2 - 7 . 5 - 2 . 6 - 3 . 8 - 1 0 .5 - 2 2 .7 - 4 .4

Exports fob

Austria - 3 . 0 - 1 . 2 25.7 - 7 . 4 0.1 - 5 . 0 - 1 7 .3 - 0 .1
Finland - 1 . 6 - 9 . 4 - 1 3 .6 15.1 - 5 . 8 - 8 . 9 - 2 4 .2 - 6 .3
Iceland 3.6 - 4 . 2 16.6 31.4 4.5 - 1 2 .8 - 6 4 .2 3.0
Norway - 9 . 8 - 6 . 0 —  19.1 - 1 5 .3 - 7 . 7 — 14.1 - 4 . 9 - 6 .2
Portugal - 6 . 8 - 4 . 8 12.2 1.5 - 3 . 0 77.9 - 3 8 .0 - 3 .6
Sweden - 3 . 2 - 9 . 0 0.3 - 7 .1 - 5 . 6 - 4 . 2 - 3 6 .0 - 7 .4
Switzerland -1 0 .1 - 8 . 2 6.4 - 7 .1 - 6 . 6 32.6 -3 0 .1 - 7 .1
EFTA - 5 .1 - 6 . 8 0.8 - 6 . 6 - 5 . 3 - 2 . 3 - 2 7 .7 - 5 .7
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Appendix

Ministerial meeting 
of the EFTA Councils
Vienna, 9 and 10 May 1985

Communique

The EFTA Councils met at ministerial level in Vienna on 9 and 10 May 
under the chairmanship of Mr Norbert Steger, the Austrian Vice-Chancellor 
and Federal Minister of Commerce, Trade and Industry. Appreciation was 
expressed of the special arrangements organised by the Austrian govern
ment to commemorate the twenty-fifth anniversary of the founding of 
EFTA.

Ministers underlined the important contribution made by EFTA 
throughout the twenty-five years to the development of the conomies of 
the EFTA countries, to the process of economic integration in Western 
Europe and to the progress of the open multilateral trading system in the 
world. EFT A not only established free trade in industrial goods between its 
members, but also contributed to establish a broader free trade system in 
which all EFT A countries are linked with their principal trading partner, the 
European Community. Together with the EC, the EFTA countries are now 
engaged in deepening and enlarging their cooperation with the aim of 
strengthening the free trade between them and creating a genuine Euro
pean home market for industrial products. Throughout these years the 
EFTA countries have consistently supported the efforts to promote,
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through GATT and in other international fora, the development and expan
sion of world trade and the removal of protectionist barriers to trade. In 
this context they have already committed themselves to taking no new 
restrictive trade measures outside GATT and expect their main trading 
partners to apply similar policies.

Ministers noted that the international economic recovery has been under 
way for tw o years and that the short term prospects indicate further 
expansion. Major causes of concern still remain, however, particularly the 
high, and in some countries still rising, levels of unemployment in Europe, 
the large budget and current account deficits in the US, the persisting large 
trade surplus of Japan and the remaining debt problems in several devel
oping countries. Despite the increase in world trade, the pressures for 
protection remain strong. The American economic growth, which has 
been an important source of demand for exports from European and other 
countries, has begun to slow down while demand in Europe remains rela
tively weak. A matter of particular concern is the exceptionally high level of 
unemployment among young people in Europe and the large number of 
people out of work for long periods of time. Ministers supported policies 
aiming at a higher and more sustainable rate of growth without rekindling 
inflation and at the same time strong enough to reduce unemployment in 
Europe. They felt that there was scope for economic policy action in 
Europe, on the demand side as well as on the supply side, to achieve 
greater dynamism and improved growth performance. Ministers noted 
that the economic situation in many developing countries continued to 
give grounds for serious concern. Alleviation of debt problems, increased 
financial flows and improved market access for the exports of developing 
countries are important in order to help to foster their development, 
thereby also contributing to maintaining and strengthening the general 
recovery in the world economy. An increase of East-West trade would 
also be positive in this context.

In a separate statement Ministers refer with concern to the erosion of the 
trading system which in recent years has manifested itself in a proliferation 
of trade-restricting measures and a lapse into bilateralism. They therefore 
express support for new comprehensive trade negotiations in GATT. 
They consider that the time has come for an in-depth discussion in GATT 
on that subject. In that connection they also support the idea of a meeting 
of senior officials of the GATT Contracting Parties before the end of the 
summer with the task of setting in motion a preparatory process for new 
negotiations to be started as early as possible.

Ministers welcomed the keen interest shown both on the Community 
side and in EFTA in translating into action the political commitment to 
deepen and widen cooperation which was expressed at the EFTA-EC 
ministerial meeting in Luxembourg in April last year. They were confident 
that this cooperation should help to remedy the economic and structural 
difficulties persisting in Western Europe and to develop a stronger and 
more competitive European industry. Ministers reiterated their determina
tion to continue to implement the Luxembourg Declaration. W ork had 
started in a promising way in trade-related areas such as the removal of
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technical barriers to trade and the simplification of origin rules, trade 
documentation and border controls. More intensive efforts are however 
required in these areas. Ministers drew attention to the need for progress 
in other areas of cooperation with the EC, such as research and develop
ment.

Ministers expressed satisfaction that agreement has now been reached 
on the accession of Portugal and Spain to the EC. The free trade between 
Portugal, a founding member of EFTA, and the countries remaining in the 
Association will be preserved after the enlargement of the EC. Spain's 
accession to the European Community will involve an extension of the 
European free trade system to that country, thus fulfilling the objective of 
the multilateral trade agreement between the EFTA countries and 
Spain.

Ministers noted that the implementation of the guidelines for future 
cooperation within EFTA contained in the work programme they adopted 
at Visby last year was proceeding well.

Ministers expressed their appreciation for the continuing and valuable 
contribution to the objectives of the Association made by the Consultative 
Committee and the Committee of EFTA Members of Parliament. They 
welcomed the opportunity to discuss the role of EFTA in the present 
economic situation with the tw o Committees at their joint meeting on 
9 May in Vienna. Ministers valued in particular the support for EFTA and 
for the broadening and deepening of cooperation with the European Com
munity which had clearly emerged in the joint meeting.

Ministers welcomed the progress being made in cooperation with 
Yugoslavia in accordance with the Bergen Declaration (June 1983), espe
cially in the field of export promotion.

Meeting of EFTA 
Ministers and the 
EC Commission
Vienna, 10 May 1985

Joint press communique

Under the chairmanship of the Austrian Federal Chancellor, Mr Fred 
Sinowatz, Ministers of the EFTA countries and Mr Jacques Delors, Pres
ident of the EC Commission, and Mr W illy De Clercq, Member of the
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Commission, met in Vienna on 10 May 1985 on the occasion of the 25th 
Anniversary of EFTA. Mr Per Kleppe, Secretary-General of EFTA, also 
attended the meeting.

They discussed, especially, the implementation of the declaration 
agreed upon by Ministers of the EFT A and EC countries and the Commis
sion of the EC in Luxembourg on 9 April 1984. They reiterated the goal of 
creating an open and dynamic economic space comprising the whole of 
Western Europe which will benefit all their countries and strengthen their 
economies. They see the accession of Portugal, a founding member of 
EFTA, and of Spain to the European Community as a further step in this 
direction.

To give further impetus to the implementation o f the Luxembourg Decla
ration they agreed on orientations for the efficient continuation of the 
multilateral co-operation already started. They felt that concrete progress 
would be most readily feasible as regards further liberalization of the 
movement of goods within the EC-EFTA area. They also agreed that steps 
should be taken towards closer co-operation in research and development 
because of its crucial importance for improving the international compe
titiveness of European industries and for strengthening the conomic 
potential of Western Europe as a whole.

They reiterated their willingness to pursue and intensify their work in the 
numerous other areas mentioned in the Luxembourg Declaration and 
agreed to define shortly further areas where concrete progress should be 
made. In this context they recognized the urgent need to tackle pollution 
and other environmental problems.

Co-operation aiming at dismantling and avoiding technical barriers to 
trade has so far achieved promising progress, but must be actively pur
sued without delay. They declared their determination to work towards 
standardization at the European level including the possibility of estab
lishing common standards, particularly in the high-technology field, as well 
as to aim at the improvement o f reciprocal relations in the field of technical 
regulations. To this end they agreed to step up efforts in the framework of 
the European standards institutions and to strengthen them accordingly. 
Moreover they recognized the close links between the establishment of 
common standards and the reciprocal recognition of tests and technical 
certificates. They agreed to aim at reciprocal recognition within the EFTA- 
EC area.

They agreed to intensify their efforts to simplify and improve the rules of 
origin in order to eliminate unnecessary costs and complications in the 
movement of goods. In the meantime, a decision to make the alternative 
percentage rule fo r the engineering sector permanent is a step in the right 
direction.

They agreed that the customs documentation must be simplified to the 
benefit o f the European industry and, therefore, the objective is a single 
document for the entire European free trade system. Such a document 
should be based on the concept of the single administrative document of 
the Community which should be ready for application from 1 Janauray 
1988.
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They envisaged wider participation by industrial companies and 
research units in EFT A countries in Community programmes for industrial 
research and development on the basis of mutually satisfactory terms to 
be agreed upon. The EFT A countries are prepared on a basis of reciprocity 
to take on the responsibilities following from such participation.

They recognized the need to achieve monetary stability and sustainable 
and non-inflationary economic growth, strong enough to reduce unem
ployment in Europe. They agreed to pursue the exchange of views on and 
analysis of these problems. W ith the aim of strengthening the international 
economy and the development of trade they underlined their willingness to 
contribute to the improvement of the international financial and monetary 
system, to fight protectionism and to strengthen the multilateral open 
world trading system as embodied in GATT and other international orga
nizations.

They agreed to meet regularly to review progress in their co-operation, 
especially in the implementation of the Luxembourg Declaration.

Ministerial meeting 
of the EFTA Councils
Geneva, 4  and 5 November 1985

Communique

The EFTA Councils met at ministerial level in Geneva on 4 and 
5 November.

Ministers warmly welcomed Finland’s application for full membership of 
EFTA and formally approved it. They regarded it as a confirmation of the 
closeness of the cooperation between the EFTA countries and Finland 
since their association agreement of 1961. Finland's accession is a clear 
recognition of the important role of the Association as a permanent ele
ment in the European free trade system.

Under the Chairmanship of Mr Jermu Laine, Finland's Minister for For
eign Trade, Ministers reviewed the general economic outlook. They noted 
that both international trade and production in the industrialised world are 
growing at a lower rate than last year. They expressed concern at the 
persistence of high levels of unemployment in many countries, the con
tinuing and growing protectionist pressures and financial strains, and the 
continuing difficult situation of developing countries. W ith growth in the
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United States declining. Ministers recognised that European countries had 
an important contribution to make to efforts aimed at ensuring stable and 
balanced economic growth. They underlined the need for more coherent 
international action in the field of economic and monetary policies and 
welcomed in this context the recent meetings of the Group of Five and of 
the Bretton W oods institutions. Ministers stressed the importance of pol
icies to bring about liberal trade, support structural adjustment and main
tain an adequate level of domestic demand.

Ministers are convinced that new multilateral trade negotiations in 
GATT are necessary to strengthen and enlarge the open multilateral 
trading system and further liberalise and expand world trade. Ministers 
welcomed the recent agreement at the Special Session of the GATT 
Contracting Parties that a preparatory process on the proposed round of 
multilateral trade negotiations has been initiated. Ministers considered 
that the momentum in the ongoing process must be maintained and they 
stressed the importance that a preparatory committee be established at 
the November Session of the Contracting Parties with the task of iden
tifying subject matters to be negotiated and of developing the methods 
and procedures for the negotiations. Ministers expect an agreement 
among Contracting Parties early next year to launch the new round. The 
EFTA countries intend to play an active part in the preparatory process as 
well as in the subsequent negotiations which are of particular importance 
to smaller countries, heavily dependent on foreign trade.

Ministers recalled that at the time of the last Ministerial meeting, EFTA 
Ministers and the EC Commission had renewed their commitment to the 
ambitious programme for cooperation in the European free trade system, 
as laid down in the Luxembourg Declaration in April 1984. They reviewed 
the work being done in the joint EFTA-EC expert groups in the priority 
areas: technical barriers to trade, origin rules, border controls and trade 
documentation. The aim is to facilitate the free movement of industrial 
products between all countries in the free trade system. Ministers wel
comed the results from the most recent meeting o f high officials from the 
EFTA countries and the EC Commission, which took place in Brussels on 
29 October, and reiterated their determination to expand cooperation or 
the exchange of information in other areas of common interest, such as 
research and development, the operation of anti-dumping procedures, 
access to public procurement, protection of the environment, economic 
prospects and policies and certain export restrictions.

Recalling that Portugal, a founding member, would leave the Association 
and enter the EC at the turn of the year, Ministers expressed their appre
ciation of the spirit o f cooperation that had characterised the relations 
between Portugal and the other EFTA countries throughout EFTA's 25 
years. They noted w ith satisfaction that the essence of the free trade 
between them will be preserved through the free trade agreements which 
link each of the remaining EFT A countries w ith the EC. The EFT A Industrial 
Development Fund for Portugal will continue to make a valuable contrib
ution to the economic relations between Portugal and the EFTA coun
tries.
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Ministers noted w ith satisfaction that the European free trade system 
will be enlarged through the accession of Spain to the EC. The multilateral 
trade agreement between the EFTA countries and Spain, which will then 
lapse, has been the starting point fo r a progressive advance to full free 
trade for industrial products. This process will now be completed by dis
mantling the remaining tariffs and quotas during a transitional period. It is 
the firm position of the six EFT A countries concerned that this dismantling 
has to take place on the basis of strict reciprocity, providing for treatment 
for their countries which is fully equal to that received and given by the 
Community as presently constituted. In practical terms this means that 
industrial imports into Spain from the EFT A countries concerned should be 
given the same treatment during the transitional period of seven years as 
imports from the EC, and that industrial imports from Spain will be given 
the same treatment by their countries as such Spanish imports receive in 
the EC.

Noting the reports of the recent meetings of the Consultative Committee 
and the Committee of Members of Parliament, Ministers expressed their 
appreciation of the contribution which these tw o  bodies make to the work 
of the Association, especially welcoming their support for the implemen
tation of the Luxembourg Declaration.

Ministers welcomed the positive results of the recent meeting of the 
Joint EFTA-Yugoslavia Committee which decided on new activities to be 
undertaken to strengthen the cooperation between the EFTA countries 
and Yugoslavia.
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Overcoming technical barriers to trade

The arrangements introduced by EFTA

Health and safety are among the reasons why governments and other 
national authorities lay down compulsory regulations for the composition 
or performance of a variety of types of product. Frequently the regulations 
differ from one country to another even if only because they reflect national 
habits or practices and the choice available on the market. In the absence 
of internationally accepted standards, the differences can restrict trade if a 
particular country requires products to be tested or inspected to ensure 
that they conform with the national requirements.

It was to overcome that problem — the need for national tests or 
inspections of imported products — that a number of international 
arrangements were worked out in the late 1960s and during the 1970s. In 
fact, they originated in EFTA but it was always the intention that other 
countries should be able to take part. The arrangements are entirely inde
pendent of EFTA. In one of them, the Pharmaceutical Inspection Conven
tion, fourteen countries are already participating.

What is common to these arrangements is that the national authorities 
concerned can accept the findings of tests or inspections carried out in 
another country. This is commonly referred to as the reciprocal recognition 
of tests and inspections. For obvious reasons, an important element in any 
such system is that the authorities in the various countries involved should 
have confidence in the work and standards of their counterparts in the 
other countries.

The practical effect of these arrangements is that the manufacturer of a 
particular product, in one of the countries in which the arrangement is 
applied, can have the product tested or inspected in his own country to 
confirm that it meets the requirements of the country he wishes to export 
to. This can save time and money.

Two of these arrangements take the form of conventions signed by 
sovereign states. One of these, already mentioned, concerns the manu
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facture of pharmaceutical products, and one the hallmarking of articles of 
precious metals. In other cases the arrangement is an agreement between 
the regulatory authorities in a number of countries.

A brief account of the state of these schemes and conventions at the end 
of 1985, with some notes of relevant developments during that year, is 
given in this report. It was prepared by the EFTA Secretariat which serves 
as the secretariat of all the schemes and conventions.

Pharmaceuticals

Pharmaceutical Inspection Convention

The reciprocal recognition of inspections is the key element in the Phar
maceutical Inspection Convention. Its aim is to help remove obstacles to 
international trade while maintaining the necessary high standards for the 
manufacture of pharmaceutical products, in the interest of public 
health.

All medicines and similar products for human consumption which are 
subject to control under health legislation are covered by the Convention. It 
enables the countries participating to exchange such information as is 
necessary for a health authority to be able to ascertain that pharmaceuti
cals imported from another Convention country are manufactured in 
accordance with the standards applied under the Convention. The inspec
tions carried out by national inspectors in the country where the product is 
manufactured are thus recognised by the country into which it is 
imported.

The Convention is an agreement between a number of states: ten when 
it first came into force in 1971, fourteen at the end of 1985. Some are in 
the EFTA area (Austria, Finland, Iceland, Liechtenstein, Norway, Sweden 
and Switzerland), some in the EC (Denmark, the Federal Republic of Ger
many, Ireland, Portugal and the United Kingdom), and tw o in Eastern 
Europe (Hungary and Romania).

In the course of the year Belgium, Italy and Spain expressed the wish to 
accede to the Convention. Interest was also shown by Czechoslovakia.

The Committee of Officials, which has the task of ensuring that the 
Convention works effectively and is applied in a uniform way, met in Oslo 
in June and in Geneva in November. It adopted guidelines on good control- 
laboratory practice, the text of which was published in English towards the 
end of the year. It also worked on draft guidelines for the manufacture of 
active starting materials.

The Committee continued to give much attention to the mutual training 
of national inspectors responsible for seeing that the standards of good 
manufacturing practice established under the Convention are observed in 
their countries. A key element here is the organising of seminars which 
makes it possible for national inspectors to keep informed about the most 
up-to-date thinking about manufacturing standards and inspection tech
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niques in the industry. There was thus a seminar on the subject of premises 
for the manufacture of pharmaceutical products in Oslo in June. It was 
attended by inspectors not only from the Convention countries but also 
from Belgium, Canada, Spain and the United States. A working group was 
set up to study other aspects of the training of inspectors and to put 
forward proposals for improvements.

Registration of pharmaceutical products

Another aspect of the reliability of pharmaceutical products is the sub
ject of an arrangement known as the PER scheme. This has been in 
operation since June 1979 and concerns not the manufacture but the 
registration of the products. In effect, it can simplify the process of 
obtaining, or granting, authority to market a new product in more than one 
country.

The scheme permits the reciprocal recognition of evaluation reports. 
These are reports which evaluate the tests and scientific documentation 
submitted by the manufacturer when he first applied successfully for the 
registration of a particular new product. Though the evaluation of the tests 
and the documentation is an essential condition for registration, the 
drawing up of evaluation reports in a form that can be transmitted from one 
national registration authority to another is a concept specially introduced 
for the purpose of the scheme.

At a meeting in May the Committee established to supervise the scheme 
reviewed with interest the progress towards the introduction of a system 
of mutual recognition of evaluation reports in the EC. The Committee 
formulated guidelines for the preparation of these reports which are com
parable to the guidelines being introduced in the EC. It is hoped that this 
similarity will facilitate cooperation between the authorities participating in 
the scheme and the EC registration authorities.

The PER scheme was in force in five countries at the end of 1985: 
Austria, Finland, Norway, Sweden and Switzerland. The Federal Republic 
of Germany will also take part from 28 February 1986: representatives of 
the FRG have attended the last three meetings of the Committee as 
observers.

Hallmarking

The Hallmarking Convention — the Convention on the Control and 
Marking of Precious Metals, to give it its full name — introduced the first 
international hallmark. Specifically, it enables national assay offices to 
apply common control marks to articles of gold, silver or platinum after 
they have tested the fineness of the metal or metals used. Articles bearing 
these hallmarks are accepted without further testing or marking by any of 
the Convention countries.

The operation of the Convention is supervised by a Standing Com
mittee. A t its meeting in June it was able to note that the number of articles

3



marked with the common control marks had continued to grow in the first 
four months of the year.

W ork continued on the coordination of the practices used in the Con
vention countries for assaying and marking the various types of article of 
precious metals.

The Convention first came into operation in 1975. It is in force in eight 
countries: Austria, Finland, Ireland, Norway, Portugal, Sweden, Switzer
land and the United Kingdom. During the year tw o other countries showed 
an interest in the Convention. One of the conditions for membership is that 
an applicant must have the necessary arrangements for the assay and 
marking of articles of precious metals to  comply with the requirements of 
the Convention.

The schemes for various types of equipment

Pressure vessels

The scheme for the reciprocal recognition of test and inspections carried 
out on pressure vessels has been in operation since 1 January 1971. It is 
applied in nine European countries. When the national authorities partici
pating in the scheme met in Geneva in June they found that the scheme had 
continued to work well in the previous year.

The scheme applies to any static or transportable vessel for use on land 
which is intended to contain a fluid — liquid, steam or gas — at a pressure 
greater than atmospheric pressure. It does not apply to pressure vessels 
for use in nuclear installations.

A precondition of the use of the scheme is that the designs and calcu
lations relating to the pressure vessel must first have been approved by the 
appropriate authority in the country into which it is to be imported. Then 
the complete range of tests required, apart from any that are normally 
performed on installation, can be delegated to a testing body in the 
exporting country, provided the testing body is recognised by the appro
priate authority in the importing country.

A t the meeting in June the representatives of the national authorities 
discussed the possibility of applying the idea of reciprocal recognition to 
the tests used in the various countries to ensure that welders continue to 
work with the requisite skill. The representatives noted that the question 
of a certain harmonisation of the national tests for welders was being 
examined by a working group of the European Symposium of Independent 
Inspecting Organisations (known as CEOC from its name in French).

It was agreed that the next five-yearly review of the list of recognised 
testing bodies should take place in spring 1986.

A new model of a test form was adopted by the national authorities. It 
lists the points recommended for inclusion in any national certificate in
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connection with the initial inspection and individual tests carried out on a 
pressure vessel.

The scheme is in force in the following countries: Austria, Denmark, 
Finland, Iceland, Norway, Portugal, Sweden, Switzerland and the United 
Kingdom.

Ships' equipment

The scheme for the reciprocal recognition of tests and inspections car
ried out on ships' equipment has been in force since 1 January 1971. It 
applies to any kind of equipment for ships, including life-saving appliances 
and fire-fighting equipment, which is subject to the requirements and 
approval of a national authority. It is in use in ten European countries.

Representatives of the national authorities participating in the scheme 
held their annual meeting in September. They found that the scheme con
tinued to work to their satisfaction.

The drawing up or up-dating of "common requirements" for various 
items of ships’ equipment continued to be a prominent feature of the 
cooperation between the national authorities. These common require
ments are not international standards but they simplify the application of 
the scheme by expressing the elements that are common to the national 
requirements of the countries participating. In part the work has involved 
the revision of already formulated common requirements in order to take 
into account amendments to the International Convention for the Safety of 
Life at Sea that are to enter into force on 1 July 1986.

Under the scheme there are now common requirements for: lifeboat 
engines, electro-hydraulic steering gear for passenger ships, the design 
and construction of lifeboat davits and winches, glass-fibre reinforced 
plastic lifeboats, inflatable life-rafts, lifeboat covers, non-portable fire 
extinguishers, compasses, the performance of pilot hoists, self-contained 
breathing apparatus for firemen on board ships, totally enclosed lifeboats, 
gangways and accommodation ladders, life-jackets, the type testing of 
fire alarm cabinets and of electrical component parts for fire alarm and 
detection systems.

The ships' equipment scheme is in force in Denmark, Finland, the Federal 
Republic of Germany, Iceland, the Netherlands, Norway, Portugal, 
Sweden, the United Kingdom and Yugoslavia.

Gas appliances

The scheme for the reciprocal recognition of tests and inspections car
ried out on gas appliances covers any appliance that uses town gas, 
natural gas or liquefied petroleum gas and is subject to approval by a 
national authority. It has been in force since 1 August 1972.
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Little use has been made of the scheme so far. A meeting of the national 
approval bodies for gas appliances scheduled for May was postponed until 
spring 1986, partly because work on directives for gas appliances was still 
going on in the EC, partly because technical committees in CEN (the Euro
pean Committee for Standardisation) were still working on relevant stand
ards. It is believed that once those tasks have been completed they would 
tend to stimulate international trade in gas appliances and thus increase 
the use of the scheme.

The scheme is in force in ten European countries: Austria, Denmark, 
Finland, Iceland, Italy, Norway, Portugal, Sweden, Switzerland and the 
United Kingdom.

Agricultural machines and tractors

The scheme for the reciprocal recognition of tests carried out on agri
cultural machines and tractors has been in operation since 1 September 
1972. Tests for operational safety and ergonomics and for safety in road 
traffic are the subject of the scheme. It applies to any machine, implement 
or vehicle for use in agriculture, horticulture or forestry, and to their acces
sories, provided they are subject to approval by national authorities. Elec
trical equipment is outside the scheme.

A t their annual meeting in November representatives of the national 
authorities participating in the scheme found that it had continued to 
function well. They discussed the possibility of extending the arrangement 
to cover certain tests of earth-moving equipment, including excavators 
and backhoe loaders.

There was an exchange of information on newly introduced or planned 
national regulations on combine harvesters and on safety cabs and frames 
for agricultural tractors. The information will serve as a basis for up-dating 
the consolidated lists of national safety requirements, which provide 
manufacturers with details of requirements in the export markets covered 
by the scheme.

The scheme is in force in eight European countries: Austria, Denmark, 
Finland, Norway, Portugal, Sweden, Switzerland and the United 
Kingdom.

Heating equipment using liquid fuel

The scheme for the reciprocal recognition of tests and inspections 
carried out on heating equipment using liquid fuel has been in force since 
1 January 1978. It concerns all appliances subject to national approval that 
use liquid fuel for heating purposes. Examples are oil burners, domestic 
boilers, air heaters and dryers, oil stoves w ith flue connection, portable 
heaters, and portable cooking and lighting appliances.

Use of the scheme remains slight, for several reasons. Type testing of 
equipment of these kinds is not compulsory in all the seven countries
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concerned. Trade in some items continues to be slack. And some of the 
countries take most of their imports from other sources.

In connection with the annual meeting of the approval bodies in October 
the representatives were able to attend a demonstration of some tests 
carried out by the Austrian approval body, the Association for Technical 
Control. The purpose was to acquaint the other approval bodies with the 
practices of their Austrian counterpart.

The scheme is in operation in Austria, Finland, Iceland, Norway, Por
tugal, Sweden and Switzerland.

Lifting appliances

The scheme for the reciprocal recognition of tests and inspections car
ried out on lifting appliances came into force on 1 January 1978.

It covers all kinds of lifting, handling, loading and unloading machinery, 
including building cranes, harbour cranes, deck cranes, lifts for passengers 
or goods, escalators, ski lifts, mine lifts and fork lift trucks. Tests or 
inspection required after the installation of the equipment are excluded.

The annual meeting of the participating authorities was postponed until 
early 1986.

The scheme is in operation in Austria, Finland, Iceland, Norway, Sweden 
and Switzerland.
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List of publications

Texts of the conventions and reciprocal recognition schemes

Convention fo r the M utual Recognition o f Inspections in respect o f  the 
Manufacture o f Pharmaceutical Products. (1970). Bilingual English-French, 
German, Italian.

Convention on the Control and M arking o f A rtic les o f Precious Metal. 
(1972). Bilingual English-French.

Scheme fo r the Reciprocal Recognition o f Tests and Inspections carried  
out on Pressure Vessels. (1971). English, French and German.

Scheme fo r the Reciprocal Recognition o f Tests and Inspections carried  
out on Ships' Equipment. (1971). English, French and German.

Scheme fo r the Reciprocal Recognition o f Tests carried out on Agricu l
tural Machines and Tractors. (1972). English, French and German.

Scheme for the Reciprocal Recognition o f Tests and Inspections carried  
out on Gas Appliances. (1972). English, French and German.

Scheme fo r the Reciprocal Recognition o f Tests and Inspections carried  
out on Lifting Appliances. (1978). English, French and German.

Scheme fo r the Reciprocal Recognition o f  Tests and Inspections carried  
out on Heating Equipment using Liquid Fuel. (1978). English, French and 
German.

Scheme fo r the M utual Recognition o f Evaluation Reports on Pharma
ceutical Products. (1979). English, French and German.

Pharmaceutical Seminars

The places and dates mentioned are those of the seminars. The texts 
were all published in Geneva several months later. The price of each of 
these seminar volumes is 10 Swiss francs.

Sampling and analytical control. Edinburgh, September 1973. 
English.

Manufacture and quality con tro l under contract. Berne, July 1974. 
English.

The manufacturer's quality contro l department. Structural and func
tional aspects. Copenhagen, June 1975. English.

Stability o f pharmaceutical products. Salzburg, June 1976. English.
M odern m ethodology fo r the isolation, identification and quantification  

o f drugs and related substances. Uppsala, June 1977. English.
Good manufacturing practice in tablet manufacture. Sunningdale, March 

1978. English.
Large volume parenterals. Oslo, June 1978. English.
Inspection in tablet manufacture. Copenhagen, June 1980. English.
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Good manufacturing practice in the manufacture o f active ingredients. 
Liestal/Basle, June 1980. English.

Application o f  GMP rules in the contro l laboratory. Budapest, June 
1981. English.

Validation. Dublin, June 1982. English.
Safety aspects o f  the packaging o f pharmaceutical products. Lisbon, 

June 1983. English.
Requirements o f good  manufaturing practice and quality contro l in the 

production o f  bio logical products. Frankfurt am Main, May 1984. 
English.

Brochures published under the auspices of the Pharmaceutical 
Inspection Convention

Basic Standards o f  Good M anufacturing Practice fo r Pharmaceutical 
Products. Prepared by EFTA Working Party on Pharmaceutical Inspec
tions (1983). Trilingual English, French and German.

Guidelines fo r the Manufacture o f  Sterile Products (1981).
Guidelines fo r the Handling o f Starting Materials (1973).
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(1985).
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Pharmaceutical Inspection Convention: collected papers o f  10th anniv
ersary symposium. Geneva, May 1981. English.
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