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Dear Reader,

The year 2004 was a year of positive developments
in all the areas of activity of the European Free
Trade Association (EFTA).

The EFTA Convention, which governs trade
relations between the EFTA States, continued to
provide a modern platform for the relations between
the EFTA States and for managing co-operation
with current and potential partner countries.

The successful enlargement of the European Union
(EU) and the European Economic Area (EEA) on 
1 May 2004 was perhaps the most important event
of the year. The Free Trade Agreements (FTAs) that
the EFTA States had with 8 of the 10 new EU
Members were replaced by the EEA Agreement and
the bilateral agreements between Switzerland and
the EU. This has deepened the already good
relations between the EFTA countries and the new
EU Member States. Another outcome of
enlargement is the establishment of new funds by
the EEA EFTA States to reduce social and economic
disparities in the new EEA. They will thus
contribute to economic development in the new EU
countries and to greater cohesion in the EEA.

Enlargement coincided with the tenth anniversary
of the EEA Agreement, which continues to be the
central framework for the EEA EFTA States' access
to the EU's Internal Market. Today, the EEA
comprises 28 countries and has a combined
population of around 455 million consumers. It is
thus the world's largest and most comprehensive
market. With around 73% of the EFTA States'
foreign trade being with the EU, their full
participation in the Internal Market is of paramount
importance.

The number of bilateral and regional trade
liberalisation initiatives continued to rise in 2004.
Particularly noteworthy in this regard are the
developments in Asia, where key economies are
becoming increasingly engaged in forging closer
“regional” trade links. The EFTA States remain
committed to further trade liberalisation in the
framework of the World Trade Organization (WTO)
and to the successful completion of the Doha
Development Agenda negotiations.

The EFTA States have always been of the opinion
that multilateral and regional trade liberalisation
complement each other. EFTA continued to expand
its network of Free Trade Agreements in 2004 with
the signing of FTAs with Lebanon and Tunisia.
Furthermore, several negotiating rounds took place
with the Southern African Customs Union (SACU)
and Egypt, and free trade negotiations were
launched with the Republic of Korea. Contacts with
other prospective partners were also strengthened.
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Today, EFTA's dynamic free trade policy is
reflected in the number of agreements concluded -
EFTA's network of FTAs is second only to that of
the EU. This dynamism is also reflected in the
substance: the scope of EFTA's second generation
FTAs goes beyond trade in goods to include areas
such as services and investment. The EEA, the
Swiss-EU bilateral agreements and the FTAs give
economic operators in EFTA duty free access to
markets with some 760 million consumers.

The EFTA Annual Report 2004 follows the
tradition of broadly examining recent
developments in EFTA's three main areas of
activity, namely the EFTA Convention, relations
with third countries and the EEA. The Report
highlights certain areas of special interest, such as
EEA enlargement and the tenth anniversary of the
Internal Market. While 2004 was busy and
productive in all spheres of EFTA activity, the year
ahead is likely to be equally demanding. EFTA
looks forward to working with the reunited
European family and further developing its
network of FTAs.

I am confident that EFTA, with its tradition of
flexibility and efficiency, will continue to contribute
to the economic prosperity of the EFTA States 
and of their partners and to the world's rapidly
developing political and economic environment. 

William Rossier

Secretary-General
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EFTA: FACTS AND FIGURES

General Information 2004
Iceland Liechtenstein Norway Switzerland

Name Republic Principality Kingdom Swiss 
of Iceland of Liechtenstein of Norway Confederation

Government Parliamentary Constitutional Constitutional Federal State
Republic Monarchy Monarchy

Head President Ólafur Prince Hans-Adam II King Harald V President of Swiss 
of State Ragnar Grímsson of Liechtenstein Confederation

Joseph Deiss

Head Prime Minister Prime Minister Prime Minister President of Swiss 
of Government Halldór Asgrímsson Otmar Hasler Kjell Magne Bondevik Confederation

Joseph Deiss

Official Languages Icelandic German Norwegian German, French,
(Bokmål/Nynorsk) Italian and  
and Sami Romansch

Capital Reykjavik Vaduz Oslo Berne

Area (per km2) 103 000 160 323 802 41 284

Population 
(in ‘000; 1.1.2004 ) 291 34 4 577 7 364

Population Density
(inhabitants per km2) 2.8 214.4 14.1 178.4

Currency Icelandic Krone (ISK) Swiss Franc (CHF) Norwegian Krone (NOK) Swiss Franc (CHF)

National Holiday 17 June 15 August 17 May 1 August

Sources: National Statistical Offices, EUROSTAT and Official Government Websites



9

A
N

N
U

A
L 

RE
PO

R
T 

O
F 

TH
E 

EU
RO

PE
A

N
 F

RE
E 

TR
A

D
E 

A
SS

O
C

IA
TI

O
N

 2
00

4

Social Indicators 2003
Iceland Liechtenstein* Norway Switzerland

Life Expectancy 
at Birth - Women 82.5 82.1 81.9 83.0

Life Expectancy 
at Birth - Men 78.7 78.7 77.0 77.9

Infant Mortality 
Rate (per ‘000 live births) 2.4 2.9 3.4 4.3

Population 
Growth Rate (in %) 0.7 1.3 0.6 0.7

Sources: National Statistical Offices, EUROSTAT and World Bank
* Liechtenstein's life expectancy figures date from 2002

Economic Indicators 2003
Iceland Liechtenstein* Norway Switzerland

GDP (in million €) 9 307 n.a. 195 381 284 884

GDP per capita (in €) 32 200 n.a. 42 800 38 800

GDP Growth (in %) 4.0 n.a. 0.4 -0.4

Inflation (in %) 1.4 0.6 2.0 0.6

Unemployment (in %) 3.4 2.2 4.5 4.1

Exports: Goods
(in million €) 2 110 n.a. 60 362 89 040
Main Exports Fish and crustaceans (47%) n.a. Mineral fuels Machinery (24%)

Aluminium (19%) and oil (62%) Pharmaceuticals (16%)
Meat and fish Machinery (7%) Organic chemicals (10%)
preparations (7%) Fish and crustaceans (5%) Clocks and 
Food waste (7%) Aluminium (5%) watches (8%)

Imports: Goods
(in million €) 2 500 n.a. 35 406 85 360
Main Imports Machinery (24%) n.a. Machinery (25%) Machinery (21%)

Vehicles (10%) Vehicles (10%) Pharmaceuticals (9%) 
Mineral fuels and oil (8%) Mineral fuels and oil (4%) Vehicles (8%)
Furniture and bedding (4%) Iron and steel products (4%) Organic chemicals (10%)

Exports: Services
(in million €) 1 173 n.a. 20 050 28 340

Imports: Services
(in million €) 1 303 n.a. 17 332 16 842

Total Trade (in million €) 7 086 n.a. 133 150 219 582

Government Financial 
Balance (in % of GDP) -1.4 n.a. 8.3 -1.2

Government Debt
(in % of GDP) 41.3 n.a. 44.6 54.9

Sources: National Statistical Offices, EUROSTAT, OECD,WTO, IMF,World Trade Atlas and Economist Intelligence Unit; n.a. - not available
* Notes: Liechtenstein's trade figures are included in the Swiss trade figures due to the existence of the Swiss-Liechtenstein Customs Union 

Liechtenstein unemployment figures are expressed as share of persons employed
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Source:World Bank

Source:World Bank and OECD

GDP of EFTA and selected countries in 2003

GDP per capita (PPP) of EFTA and selected
countries in 2003

Source: UNCTAD

FDI to EFTA and selected countries in 2003

Source: UNCTAD and World Investment Report 2004

FDI by EFTA and selected countries in 2003
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EFTA's main trading partners in 2003 (in million USD and %)

Rank Trading Partner Exports Imports Total Trade Share (%)
World 170 419 138 472 308 890

1 EU 25 117 396 108 528 225 924 73.1
2 United States 16 749 7 568 24 317 7.9
3 Japan 5 072 3 359 8 431 2.7
4 EFTA Free Trade partners 13 5 456 2 187 7 643 2.5
5 China 2 738 3 641 6 379 2.1
6 ASEAN 10 3 010 1 749 4 759 1.5
7 Canada 3 545 1 207 4 752 1.5
8 Hong Kong 3 112 656 3 768 1.2
9 Russian Federation 1 200 1 761 2 961 1.0

10 GCC 6 2 171 257 2 428 0.79
11 MERCOSUR 4 1 360 796 2 156 0.70
12 Rep. of Korea 1 327 799 2 126 0.69
13 Intra-EFTA 949 996 1 945 0.63
14 Chinese Taipei 1 106 801 1 907 0.62
15 SACU 484 906 1 390 0.45
16 Thailand 670 622 1 292 0.42
17 India 623 526 1 149 0.37
18 Australia 919 202 1 120 0.36
19 Malaysia 383 319 703 0.23
20 Libya 93 559 652 0.21
21 Iran 429 136 564 0.18
22 Indonesia 248 225 474 0.15
23 Nigeria 203 262 465 0.15
24 Egypt 336 28 364 0.16
25 Ukraine 262 67 329 0.11
26 Vietnam 105 185 290 0.09
27 Philippines 169 95 265 0.09
28 Pakistan 191 74 265 0.09
29 Panama 191 46 237 0.08
30 Colombia 148 83 231 0.07

Source: World Trade Atlas

(in % of total: 170 billion USD)

Source:World Trade Atlas

EFTA merchandise exports to the World in 2003

(in % of total: 53 billion USD)

Source:World Trade Atlas

EFTA merchandise exports to non-EU countries
in 2003



The European Free Trade Association (EFTA) is an
intergovernmental organisation comprising four
member states: Iceland, Liechtenstein, Norway and
Switzerland, with offices in Geneva (headquarters),
Brussels and Luxembourg. A Secretary-General
heads the Secretariat, assisted by two Secretaries-
General in Geneva and in Brussels.

EFTA's activities are in three main areas.

The EFTA Convention forms the legal basis of the
organisation and governs the relations between the
EFTA States.

In line with the broad objectives of the Convention,
EFTA has developed relations with a number of
countries outside the European Union (third
countries). These activities are managed in Geneva.

Three of the four EFTA Member States (Iceland,
Liechtenstein and Norway) and the Member States
of the European Union (EU) are signatories to the
Agreement on the European Economic Area (EEA).
Thus the three participate in the EU's Internal
Market. The Secretariat Office in Brussels services
the EFTA pillar of this extensive Agreement. The
Statistical Adviser's Office (SAO) in Luxembourg
handles statistical co-operation activities between
the EFTA countries and the European Union. The
SAO is also involved in technical co-operation
programmes in the Central and Eastern European
and Mediterranean countries.

The EFTA Council is the governing body of the
Association. It is responsible for relations between
the EFTA States and third countries. Financial and
common administrative matters also lie with the
Council. It is assisted by various committees and
working groups. Two advisory bodies, the EFTA
Consultative Committee and the EFTA
Parliamentary Committee, facilitate dialogue
between social partners and parliaments of the
EFTA States.

The Standing Committee of the EFTA States is the
forum for decision-making, administration and
management of the EEA Agreement for the EEA
EFTA States. Committees and working groups
assist the Standing Committee, among them the
Parliamentary Committee and the Consultative
Committee, which include representatives of the
European Union.
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1960 The European Free Trade Association (EFTA)
is founded by Austria, Denmark, Norway, Portugal,
Sweden, Switzerland and the UK

1961 Finland becomes an associate member of EFTA

1966 Full free trade in industrial products is
achieved among the EFTA States

1970 Iceland becomes a member of EFTA

1972 Denmark and the UK leave EFTA to join the
European Economic Community (EEC). 
The remaining EFTA States sign bilateral free trade
agreements (FTAs) with the EEC

1977 Elimination of tariffs on industrial goods in
trade between the EEC and the EFTA States

1979 Free Trade Agreement signed with Spain 

1984 Luxembourg Declaration on broader co-
operation between the EEC and EFTA

1985 Portugal leaves EFTA to become a member of
the EEC

1986 Finland becomes a full member of EFTA

1989 Start of negotiations on a European Economic
Space, later to become the European Economic Area.
Agreement on free trade in fish between the EFTA States

1991 Liechtenstein becomes a member of EFTA.
FTA signed with Turkey

1992 The Agreement on a European Economic Area
(EEA) signed in Oporto, Portugal. FTAs signed with
the former Czechoslovakia, Israel, Poland and
Romania. Declaration on Co-operation signed with
Albania. Switzerland rejects participation in the EEA
by referendum

1993 FTA signed with Bulgaria and Hungary.
Protocol on the succession of the Czech Republic and
the Slovak Republic to the EFTA-Czechoslovakia
Agreement signed

1994 The Agreement on the European Economic
Area (EEA) enters into force. The EEA Financial
Mechanism is established for the period 1994-1998

1995 Austria, Finland and Sweden leave EFTA to
join the European Union. Liechtenstein becomes a full
participant in the EEA Agreement. FTAs signed with
Estonia, Latvia, Lithuania and Slovenia. Declarations
on Co-operation signed with Egypt, Morocco and
Tunisia

1996 Declarations on Co-operation signed with
Macedonia and the Palestinian Authority

1997 FTA signed with Morocco. Declarations on
Co-operation signed with Jordan and Lebanon

1998 Interim Agreement signed with the Palestinian
Authority. Formal negotiations on an FTA launched
with Canada, Egypt and Jordan

1999 FTAs with the Palestinian Authority and with
Morocco enter into force

2000 FTAs signed with Macedonia and Mexico.
Declarations on Co-operation signed with Croatia,
Ukraine, the Cooperation Council of the Arab States of
the Gulf (GCC), the Southern Common Market
(MERCOSUR) and Serbia and Montenegro. A new
EEA Financial Instrument is established for the period
1999-2003 

2001 Updated EFTA Convention signed at the EFTA
ministerial meeting in Vaduz, Liechtenstein. FTAs
signed with Croatia and Jordan 

2002 Updated EFTA Convention (Vaduz
Convention) enters into force. FTA signed with
Singapore. Declaration on Co-operation signed with
Algeria. Application for EEA membership submitted
by ten countries acceding to the European Union 

2003 Launch of negotiations on EEA enlargement.
Agreement on EEA enlargement signed. New EEA
Financial Mechanism and Norwegian Financial
Mechanism established in support of social and
economic cohesion for the period 2004-2009. FTA
with Singapore enters into force. FTA signed with
Chile. Formal launch of free trade negotiations with the
Southern African Customs Union (SACU)

2004 Simultaneous enlargement of the EU and the
EEA. FTA with Chile enters into force. FTAs signed
with Lebanon and Tunisia. Formal launch of free trade
negotiations with the Republic of Korea

EFTA History at a Glance Box 1



The EFTA Convention

In June 1999, EFTA Ministers decided to update the
EFTA Convention signed in 1960. This was a
response to Switzerland's offer to extend to its EFTA
partners the same level of integration achieved under
its seven bilateral agreements with the EU, signed on
30 June 1999. With the integration of the principles
and rules established between EEA EFTA members
and the EU and the content of the bilateral
agreements between Switzerland and the EU in the
Convention, the relationship between EFTA
members is now virtually the same as that between
EFTA and the EU.

The EFTA Ministers signed an agreement amending
the EFTA Convention in Vaduz, Liechtenstein, on
21 June 2001. The new Vaduz Convention, like the
bilateral agreements between Switzerland and the
EU, entered into force on 1 June 2002.

Among the amendments to the Convention are
modernised trade terminology, a reflection of
developments in the multilateral trading system and
the EFTA States' respective relations with the
European Union. The scope of the Convention was
also expanded to include new trade areas such as
trade in services and investment, mutual recognition
of conformity assessment, free movement of
persons, social security and mutual recognition of
diplomas, land and air transport, public procurement
and intellectual property rights. The functions of the
EFTA Council were broadened to reflect changes
that have taken place in EFTA since the 1980s, in
particular with respect to EFTA's external relations.
The new Convention renders the economic relations
between the four EFTA Member States more
cohesive and gives the Members an improved
instrument to manage their internal relations and
those with present and potential partner countries.

The EFTA Council, responsible for the Vaduz
Convention, regularly updates the Convention to
reflect legislative developments in the EEA

Agreement and the Swiss-EU agreements. In 2004,
the Council adopted a decision recommended by the
Committee on Movement of Persons amending
Appendix 2 to Annex K to the Convention on co-
ordination of social security schemes. It also
adopted a decision amending the Appendix to
Annex Q to the Convention on air transport
recommended by the Committee on Air Transport. 

The EFTA Council

The EFTA Council manages relations between the
EFTA States under the EFTA Convention. It is the
forum in which the Member States consult,
negotiate and act together. The Council has a broad
mandate to decide on policies to promote the overall
objectives of the Association and to facilitate the
development of links with other states, unions of
states or international organisations. The Council is
also responsible for administrative and budgetary
matters within EFTA. It meets once a month at the
level of Heads of Permanent Missions to EFTA in
Geneva (11 times in 2004) and twice a year at
ministerial level. Each EFTA Member State is
represented on the Council and has one vote
although decisions tend to be adopted by consensus.
Switzerland was in the EFTA chair in the first half
of 2004 and Iceland in the second half.

A number of specialised committees and experts
groups assist and report directly to the Council 
(see Figure 1). The Committee on Third-Country
Relations, for instance, oversees the functioning and
development of free trade and co-operation
agreements with third countries. The Committee on
Customs and Origin Matters oversees co-operation in
the customs field. A number of Convention
committees ensure the updating of the EFTA
Convention. The Board of Auditors is the supreme
auditing authority for the EFTA Secretariat, the
EFTA Surveillance Authority and the EFTA Court. It
also serves as a point of contact with the Court of
Auditors for the auditing of EEA EFTA contributions

A
N

N
U

A
L 

RE
PO

R
T 

O
F 

TH
E 

EU
RO

PE
A

N
 F

RE
E 

TR
A

D
E 

A
SS

O
C

IA
TI

O
N

 2
00

4

14
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to the EU budget. The Budget Committee assists the
Council on EFTA budgetary matters.

Representatives of industry and labour in the EFTA
States exchange views on current EFTA affairs and
with the Council within the Consultative
Committee. Members of Parliament from the EFTA
States deliberate on issues of common interest and
with the Council within the Parliamentary
Committee. Both Committees have formal links
with their colleagues in the EU. Occasionally, they
also meet with their counterparts in countries with

which EFTA has free trade agreements, mostly
during Joint Committee meetings.

In 2004, the Council considered and adopted
decisions on the advancement of EFTA's relations
with third countries, including the opening of free
trade negotiations with new partner countries, the
management of existing FTAs and ongoing free
trade negotiations. Moreover, the Council approved
a number of technical co-operation projects and
adopted several decisions on staff welfare and
budgetary matters.

The EFTA Council Structure Figure 1

COMMITTEES

• Third-Country Relations

• Origin and Customs Experts

• Economic Committee

• Movement of Persons

• Technical Barriers to Trade

• Trade Experts

• Convention Committees
- Air Transport
- Mutual Recognition of

Conformity Assessment

EXPERTS GROUPS

• Legal Experts

• Public Procurement

• Services, Establishment and
Capital Movement

• Intellectual Property

• Efficient Trade Procedures

• Price Compensation

• State Aid

COMMITTEE OF MEMBERS
OF PARLIAMENT

CONSULTATIVE COMMITTEE

BOARD OF AUDITORS

BUDGET COMMITTEE

EFTA
COUNCIL



Third-Country Relations 

Introduction 

The year 2004 was eventful for EFTA's third-
country policy, as evidenced by the following
significant developments. On 1 May, 8 countries
(Czech Republic, Estonia, Hungary, Latvia,
Lithuania, Poland, Slovak Republic and Slovenia)
with which EFTA had Free Trade Agreements
(FTAs) joined the European Union. EFTA's
economic relations with these partners are now
covered by the EEA Agreement for Iceland,
Liechtenstein and Norway and by the Swiss-EU
bilateral agreements in the case of Switzerland. In
June and December, EFTA signed FTAs with
Lebanon and Tunisia respectively. An FTA with
Chile entered into force on 1 December. Moreover,
Ministers of the EFTA States and of the Republic 
of Korea formally launched negotiations for a 
free trade agreement, to be concluded in 2005. 
A dialogue with Thailand on a possible free 
trade agreement has also been established. This
dynamism, stretching over four continents,
underlines the importance that the EFTA Member
States attach to their Association and its endeavour
to create stronger economic relations with partner
countries outside the European Union.

In addition to the free trade relations with the
European Union - comprising a population of 455
million - the EFTA States have now concluded
FTAs with 14 partners with a total population of 290
million. They have Declarations on Co-operation
with another 7 partners (Albania, Algeria, Egypt,
Gulf Cooperation Council, MERCOSUR, Serbia
and Montenegro and Ukraine). They also maintain
contacts with other countries in various regions with
a view to enhancing trade relations. See Figure 2 on
page 20 for more details on EFTA's relations with
third countries.

Lebanon 

A Free Trade Agreement between the EFTA States
and Lebanon was signed in Montreux (Switzerland)
on 24 June 2004. This Agreement, expected to enter
into force during the first half of 2005, is the sixth
such agreement that the EFTA States have
concluded with a Mediterranean partner country
participating in the Barcelona Process. 

The Agreement covers trade in industrial goods,
including fish and other marine products, and
processed agricultural products. It also contains
substantive provisions on intellectual property,
competition and dispute settlement and covers
certain aspects of trade in services, investment and
government procurement. 

The Agreement takes into account the disparity
between the EFTA States and Lebanon in terms 
of economic development by providing for
asymmetric tariff dismantling. The EFTA States will
eliminate duties on industrial products upon entry
into force of the Agreement, while Lebanon will
gradually abolish any remaining duties during a
transition period (2008-2015).

The terms of market access for industrial goods in
terms of tariffs and rules of origin under the

16
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Marwan Hamade, Lebanese Minister of Economy and Trade, signing the EFTA-
Lebanon Free Trade Agreement at the EFTA ministerial meeting in Montreux
on 24 June 2004.

© Yves Cornaro
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Agreement effectively create the same conditions
for EFTA exports to Lebanon as for exports to the
same country from the EU.

The rules of origin for industrial goods are based on
the pan-Euro-Mediterranean (Euro-Med) model.

As in other FTAs concluded by the EFTA States, a
protocol to the main agreement covers trade in
processed agricultural products - including tariff
concessions. Trade in basic agricultural products is
covered under three separate bilateral agreements
negotiated individually between each EFTA partner
(Iceland, Norway and Switzerland) and Lebanon.
These agreements form part of the instruments
establishing the EFTA-Lebanon free trade area.

The Agreement also contains provisions on anti-
competitive practices that may affect trade between
the EFTA States and Lebanon. Cartels and abuses of
dominant positions by economic operators of
countries party to the Agreement are to be dealt with
through consultations and appropriate measures, if
no agreement can be reached between the parties
concerned. The Agreement also provides for an
information exchange between the parties on the
enforcement of their competition laws.

The Agreement sets a high standard for the
protection of intellectual property rights, going in
certain areas beyond what is provided for under the
WTO Agreement on Trade-Related Aspects of
Intellectual Property Rights (TRIPS) and other
international conventions and treaties.

The parties aim at a reciprocal and gradual
liberalisation of procurement contracts to be
implemented on the basis of decisions by the Joint
Committee that is set up under the Agreement. The
Agreement allows for the negotiation of possible
future additional benefits if either the EFTA States or
Lebanon have granted such benefits to third parties.

Trade-related payments and investment-related
transfers must not be restricted. The parties share
the goal of promoting, through various means, an
attractive and stable environment for reciprocal
investment.

The parties also aim to gradually liberalise and
mutually open their markets for trade in services in
accordance with the provisions of the General
Agreement on Trade in Services (GATS). Moreover,
the EFTA States and Lebanon have agreed to afford
adequate opportunities for the negotiation of
additional benefits that either side may grant to a
third party. The parties undertake to consider the
establishment of an economic integration agreement
as defined in Article V of the GATS. 

The EFTA States provide technical assistance to
Lebanon to facilitate the implementation of the
Agreement. The focus is on sectors faced with
particular challenges and those that endeavour to
generate growth and employment.

A Joint Committee composed of representatives of
the EFTA States and Lebanon supervises and
administers the application of the Agreement. The
parties may hold consultations and, failing
agreement, apply provisional measures. Any party
may refer a dispute over the interpretation of rights
and obligations under the Agreement to binding
arbitration if consultations do not lead to a solution.

Marwan Hamade (right), Lebanese Minister of Economy and Trade, and
Joseph Deiss (left), President of the Swiss Confederation at the signing of the
EFTA-Lebanon Free Trade Agreement.

© Yves Cornaro



Tunisia 

A Free Trade Agreement between the EFTA States
and Tunisia was signed in Geneva on 17 December
2004. This Agreement, expected to enter into force
on 1 June 2005, is the 7th that the EFTA States have
concluded with a Mediterranean partner country
participating in the Barcelona Process.

The Agreement covers trade in industrial goods,
including fish and other marine, products and
processed agricultural products. It also contains
substantive provisions on intellectual property,
competition and dispute settlement and addresses
certain aspects of services, investment and
government procurement.

The Agreement takes into consideration the disparity
between the EFTA States and Tunisia in terms of
economic development by providing for asymmetric
tariff dismantling. The EFTA States are to eliminate
duties on industrial products upon entry into force of
the Agreement, while Tunisia is to gradually remove
any remaining duties during a transition period.

The terms of market access for industrial goods in
terms of tariffs and rules of origin under the
Agreement effectively create the same conditions
for EFTA exports to Tunisia as for exports to the
same country from the EU. By 1 July 2008, almost
all industrial goods originating in an EFTA State
will enjoy duty-free access into Tunisia.

The rules of origin for industrial goods are based 
on the Euro-Mediterranean (Euro-Med) model as
regards both general provisions and list rules.

As regards trade in fish and other marine products,
tariffs on Tunisian exports to the EFTA States will
be abolished upon entry into force of the
Agreement. The EFTA States' exports to Tunisia
will then also start benefiting from lower tariffs
within given quotas. Further reduction of any
remaining tariffs will be subject to a review by the
parties to the Agreement. The full elimination of
customs duties on all fish and other marine products
is foreseen to take place no later than 18 years after
the entry into force of the Agreement.

As in other FTAs concluded by the EFTA States, a
protocol to the main agreement covers trade in
processed agricultural products, including tariff
concessions. Trade in basic agricultural products is
covered by three separate bilateral agreements
negotiated individually between each EFTA partner
(Iceland, Norway and Switzerland) and Tunisia.
These protocols form part of the instruments
establishing the EFTA-Tunisia free trade area.

The Agreement also contains provisions on anti-
competitive practices that may affect trade between
the EFTA States and Tunisia. Cartels and abuses of
dominant positions by economic operators of
countries party to the Agreement are to be dealt with
through consultations and appropriate measures, if
no agreement can be reached between the parties
concerned.

The standards for the protection of intellectual property
rights are high and go, in certain areas, beyond what is
provided for in the WTO Agreement on TRIPS and
other international conventions and treaties.

Other provisions address trade in services,
investment, public procurement plus payments and
capital movements. Capital movements in the form
of payments for current transactions and direct
investments are free of movement. In the field of
trade in services and public procurement, the parties
aim to gradually liberalise their markets. Additional
benefits granted to third parties by the EFTA States
or Tunisia are to entail mutual consultations.
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Abdelbaki Hermassi,Tunisian Minister of Foreign Affairs, signing the EFTA-
Tunisia Free Trade Agreement at the EFTA ministerial meeting in Geneva on 
17 December 2004.

© Studio Casagrande
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The EFTA States are providing technical assistance
to Tunisia to facilitate the implementation of the
Agreement mainly in sectors faced with particular
challenges and those that are likely to generate
growth and employment.

A Joint Committee composed of representatives of
the EFTA States and Tunisia supervises and
administers the application of the Agreement. Any
party may refer a dispute over the interpretation of
rights and obligations under the Agreement to
binding arbitration, if consultations and the
application of provisional measures do not lead to a
solution.

Network of EFTA Free Trade
Agreements (FTAs)  

Besides the signing of FTAs with Lebanon and
Tunisia on 24 June and 17 December 2004
respectively, the EFTA States progressed in their
free trade endeavours relating to Egypt and to 
the Southern African Customs Union (SACU -
Botswana, Lesotho, Namibia, South Africa and
Swaziland). In each case, three rounds of
negotiations took place in 2004.

The EFTA-Chile Free Trade Agreement entered into
force on 1 December 2004. FTAs with 8 partner
countries (Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Poland, Slovak Republic and
Slovenia) were terminated following the latter's
accession to the European Union. The trade
relations with these countries are now governed by
the EEA Agreement as regards Iceland,
Liechtenstein and Norway and by the Swiss-EU
bilateral agreements in the case of Switzerland.

A Joint EFTA-Korea Study Group was set up in
May 2004 to conduct a feasibility study of an
EFTA-Korea FTA. The Joint Study Group met
twice in 2004 and proposed to start negotiations on
a comprehensive free trade agreement between the
two partners. Ministers of Korea and the EFTA
States launched the negotiations in Geneva on 16
December 2004.

From left to right:William Rossier, EFTA Secretary-General;
Børge Brende, Norwegian Minister of Trade and Industry; Geir H. Haarde,
EFTA Ministerial Chair and Icelandic Minister of Finance; Abdelbaki Hermassi,
Tunisian Minister of Foreign Affairs; Joseph Deiss, President of the Swiss
Confederation and Ernst Walch, Liechtenstein Minister of Foreign Affairs.

© Studio Casagrande

Kim Hyun-chong, Minister of Trade of the Republic of Korea (left), and 
Geir H. Haarde (middle), EFTA Ministerial Chair and Icelandic Minister of 
Finance and Joseph Deiss, President of the Swiss Confederation, after the
launching of negotiations on an EFTA-Republic of Korea Free Trade Agreement
at the EFTA ministerial meeting in Geneva on 17 December 2004.

© Studio Casagrande
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The EFTA FTA Network – Across Europe and Beyond Figure 2

EFTA States 4
Iceland, Liechtenstein, Norway and Switzerland
(Free trade area)

European Union 25
(Free trade partner)

EFTA Free Trade Agreements 14
Bulgaria, Chile, Croatia, Israel, Jordan, Lebanon, Macedonia, Mexico,
Morocco, Palestinian Authority, Romania, Singapore, Tunisia and
Turkey

Ongoing FTA negotiations
Canada, Egypt, Republic of Korea and SACU

Declarations on Co-operation
Albania, Algeria, GCC, MERCOSUR, Serbia & Montenegro and Ukraine

Ongoing FTA negotiations
Republic of Korea

Dialogue on possible FTA
Thailand

EFTA Free Trade Agreement in Asia
Singapore
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Management of EFTA Free Trade
Agreements  

The EFTA States held four Joint Committee
meetings with different free trade partners in 2004
(see Figure 3). Joint Committees are established
under each FTA. They meet on a regular basis,
usually at least every 2 years. They review the
functioning of the agreements and assess the need to
make adjustments in the light of relevant trade
policy developments, including those arising in the
framework of the WTO.

The Joint Committees addressed a wide range of
issues during their meetings in 2004. These
meetings resulted in the adoption of several formal
decisions that update the legal texts of the FTAs,

particularly as regards the new pan-Euro-
Mediterranean rules in the field of customs and
origin. Singapore opened its investment regime to
investors from the EFTA States further.

The EFTA States also held Joint Committee
meetings in 2004 with partners with which they
have joint declarations on co-operation (Algeria,
Gulf Cooperation Council and MERCOSUR). For
more information on joint declarations on co-
operation partners, see Figure 5.

Joint Committee Meetings in 2004 Figure 3

Free Trade Agreement Venue and date of meeting 
Joint EFTA-Jordan Committee (1st) Amman, 26 February 2004

Joint EFTA-Singapore Committee (1st) Singapore, 26 May 2004

Joint EFTA-Turkey Committee (7th) Geneva, 1 July 2004

Joint EFTA-Morocco Committee (3rd) Rabat, 26 October 2004

Declaration on Co-operation Venue and date of meeting 
Joint EFTA-Algeria Committee (2nd) Geneva, 2 June 2004

Joint EFTA-GCC Committee (2nd) Geneva, 20 September 2004

Joint EFTA-MERCOSUR Committee (2nd) Geneva, 11 November 2004
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A new model protocol on rules of origin, i.e. the Pan-Euro-Mediterranean Protocol on Rules of Origin
(Euro-Med Protocol), was endorsed by the Euro-Mediterranean Trade Ministerial Conference in Palermo
on 7 July 2003. The Protocol is part of the follow-up to the Barcelona Process - launched in 1995 - to create
a Euro-Mediterranean free trade area by 2010. Although not formally part of the Barcelona Process, the
EFTA countries support this initiative and are therefore expanding their network of free trade agreements
with Mediterranean countries.

In this context, the prospective partners identified a need to introduce a common model to extend the pan-
European cumulation system in the field of rules of origin to the Mediterranean countries. This common
model will ensure improved market access for products from the partner countries of the enlarged pan-
Euro-Mediterranean zone and create a linkage between different agreements through the cumulation of
origin.

The new model was prepared under the auspices of a Working Group on Rules of Origin, with the
participation of customs experts from the countries participating in the pan-European cumulation system,
including the EFTA States and Mediterranean countries. The Working Group was set up in 2001 with the
task to create a system containing all the necessary elements for Euro-Mediterranean diagonal cumulation.

The system will bind European and Mediterranean free trade agreements together and generate significant
advantages for economic operators and customs administrations. The same rules of origin will apply for
all partner countries in the pan-Euro-Mediterranean zone. Producers will be allowed to use input
originating anywhere in this zone for the production of originating products. Adoption of the Euro-Med
Protocol by the pan-Euro-Med partners in free trade agreements is a precondition for participation in the
diagonal cumulation system. Once all relevant agreements have been updated accordingly, 44 European
and Mediterranean countries will participate in the network.

The introduction of the Euro-Med Protocol on Rules of Origin in existing EU association agreements is
well advanced. The new Protocol has been included in the Arab-Mediterranean Free Trade Agreement
between Morocco, Tunisia, Jordan and Egypt (Agadir Agreement), signed in February 2004.

As for the EFTA States, the new provisions are expected to be included in Annex A to the EFTA
Convention and in the EEA Agreement in the near future. The provisions have already been included in
the EFTA FTAs concluded in 2004 with Lebanon and Tunisia and will be included in the FTA under
negotiation with Egypt. The Joint EFTA-Jordan, EFTA-Morocco and EFTA-Turkey Committees agreed
recently to include the new Protocol in the respective FTAs.

Implementation of the Pan-Euro-Mediterranean 
Protocol on Rules and Origin  Box 2
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Processed Agricultural Products   

Most EFTA free trade agreements contain protocols
on processed agricultural products. The concessions
by the EFTA States in this field represent a
treatment not less favourable than that granted to
the EU. The protocol on processed agricultural
products in the Free Trade Agreement with Jordan
was updated in accordance with the amendments to
the Harmonized Commodity Description and
Coding System 2002 (HS 2002) and to the national
customs tariffs of the parties. 

Fish and other Marine Products    

The fisheries sector accounts for approximately two
thirds of Iceland's total export in goods and it is one
of the main contributors to Norway's GDP. The two
countries export to more than 170 countries. In
2002, Iceland and Norway taken together were the
biggest exporters of fish and other marine products
in the world, followed by China and Thailand (see
Figure 4). Free trade in fish and other marine
products is therefore a key element in all EFTA free
trade agreements. In 2004, the Annexes on fish and
other marine products in the EFTA Free Trade
Agreements with Jordan and Morocco were
updated.

Source: United Nations

Leading fish exporters in 2002 Figure 4
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In 2004, the WTO Committee on Regional Trade Agreements (CRTA) had 110 regional trade agreements
under examination, 84 of them in trade in goods and 26 in trade in services. The CRTA concluded the factual
examination of the EFTA-Mexico Free Trade Agreement (goods), the EEA Agreement (services) and the
EFTA Convention (services). Moreover, the CRTA undertook the second round of examination of the
EFTA-Croatia and the EFTA-Jordan Free Trade Agreements, and the first round of examination of the
EFTA-Singapore Free Trade Agreement (goods and services). Biennial reports on the operation of the
EFTA-Turkey Free Trade Agreement and the EFTA Convention were submitted to the Committee. The Free
Trade Agreement between the EFTA States and Chile, which entered into force on 1 December 2004, was
also notified to the WTO.

Due to differences of opinion between WTO Members notably on the application or interpretation of
existing WTO provisions on regional trade agreements, no examination reports have been adopted by the
CRTA. However, the CRTA continues its factual examination work.

The EFTA Secretariat continued to follow the work of several bodies of the Organisation for Economic Co-
operation and Development (OECD) as an observer. The Secretary-General attended the annual meeting of
the OECD Council at ministerial level, while the Deputy Secretary-General in Geneva attended the
meetings of the OECD Executive Committee in Special Session. Other members of the Secretariat attended
the meetings of the Trade Committee, the Competition Committee and the Investment Committee.

The Secretariat continued to follow events at and co-operate with the Secretariats of the United Nations
Economic Commission for Europe (UNECE) and the United Nations Conference on Trade and
Development (UNCTAD). In 2004, the EFTA Secretariat regularly participated in meetings organised by
UNCTAD on issues relevant to the work of the Secretariat. Staff members of the Geneva office also
attended other activities, such as the UNCTAD International Forum on Trade Facilitation and the UNECE
Forum on Competing in a Changing Europe.

EFTA - Relations with the WTO, OECD and 
other International Organisations  Box 3
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This form of co-operation covers a series of
programmes and projects funded under the
Association's budget. It does not include the
individual EFTA States' bilateral technical co-
operation programmes and policies, which are not
co-ordinated among EFTA Member States. EFTA
participates both in EU programmes and projects
and funds activities related to EFTA free trade
agreements and declarations on co-operation and
scholarships and courses.

Technical Co-operation between EFTA 
and Non-EU Countries

In 2004, EFTA spent a total of 767 021 Swiss francs
on technical co-operation activities.

Joint EFTA-EU Projects  

In 2004, EFTA participated in EU projects under the
PHARE and TACIS programmes in the areas of
quality assurance, customs and origin matters and
statistics. The EFTA States also supplied experts for
CARDS activities and were involved in the
MEDSTAT statistics programme.

Relations between EFTA and Third Countries Figure 5

Country Joint Declaration Free Trade Agreement
Signature Signature Entry into force

Albania 10 December 1992

Algeria 12 December 2002

Bulgaria 10 December 1991 29 March 1993 1 July 1993

Chile 26 June 2003 1 December 2004

Croatia 19 June 2000 21 June 2001 1 April 2002

Egypt 8 December 1995

Gulf Cooperation 
Council (GCC) 23 May 2000

Israel 17 September 1992 1 January 1993

Jordan 19 June 1997 21 June 2001 1 September 2002

Lebanon 19 June 1997 24 June 2004

Macedonia 29 March 1996 19 June 2000 1 May 2002

Mexico 27 November 2000 1 July 2001

MERCOSUR 12 December 2000

Morocco 8 December 1995 19 June 1997 1 December 1999

Palestinian Authority 16 December 1996 30 November 1998 1 July 1999

Romania 10 December 1991 10 December 1992 1 May 1993

Serbia & Montenegro 12 December 2000

Singapore 26 June 2002 1 January 2003

Tunisia 8 December 1995 17 December 2004

Turkey 10 December 1991 1 April 1992

Ukraine 19 June 2000



Customs Co-operation under PHARE
and TACIS 

EFTA and the European Commission tightened
their relations on technical co-operation with the
EEA's neighbouring countries, including the TACIS
and West Balkans regions (CARDS). A model of
financial conditions for EFTA's participation in EU-
funded projects was established. In principle, all
expenses relating to EFTA experts' participation are
to be covered by the EFTA Secretariat and/or the
EFTA countries. The Commission is to use
Eurocustoms as the co-ordinator of many of the
projects. In view of the development, a specific EFTA
Memorandum of Understanding with Eurocustoms
has been elaborated and will be signed in 2005.

EFTA continued its support to the Eurocustoms
Secretariat by supplying project managers to
customs projects within the PHARE and TACIS
programmes. This included a project funded by
EFTA to prepare the ground for countries acceding,
or that have applied to join, the EU to adhere to the
Convention on Common Transit.

Quality Infrastructure Project  

The project that the EU and EFTA jointly financed
to promote quality infrastructure in countries
acceding to or that have applied to join the EU came
to an end in November 2004. The project - a follow-
up to PRAQ III - aimed to promote the
establishment of standards, testing and certification
infrastructure necessary to ensure the quality and
safety of products in the Internal Market.
Preparation of a continuity project with Bulgaria
and Romania has begun. Publication of an official
invitation to tender is foreseen for the first quarter of
2005. Possible support to Turkey was also discussed
during 2004.

Technical Co-operation in the Field of
Statistics  

Impartial and reliable statistical data are widely
considered as a prerequisite for a democratic society
and a necessary condition for the smooth running of

a competitive market economy. Thus, EFTA and the
European Union have a common interest in
assisting countries neighbouring the enlarged
European Economic Area to develop their statistical
capacity and to harmonise statistical methods and
standards with international norms.

New Memorandum of Understanding

In December 2004, the EFTA Secretariat and
Eurostat signed a new Memorandum of
Understanding (MoU) on technical co-operation in
the field of statistics. The MoU, which will cover a
three-year period (2005-2007), involves funds
totalling 1.74 million euros.

The MoU's overall objective is to promote and even
develop close links between the EFTA States and
Eurostat in a number of programmes for technical
co-operation within the field of statistics. Through
such co-operation, EFTA is seeking active and
visible participation in the planning, execution and
revision of EFTA-EU projects.

EFTA's involvement in technical co-operation
programmes under the MoU will give priority to
countries that have concluded declarations on co-
operation or free trade agreements with EFTA.
Support will mainly be granted to developing
countries and economies in transition in the Balkans
(CARDS) and Mediterranean (MEDSTAT) regions
and to recent and prospective partner countries to
the eastern boundary of the enlarged EU.

Two EFTA national experts will be seconded to
Eurostat as part of the contribution to ensure
continuity of support and EFTA visibility in the
overall programming and management of EFTA-
EU actions.

Technical Co-operation Activities and Projects

As Eurostat did not have a MEDSAT co-operation
programme in 2004, the Balkan countries (CARDS)
were given priority in that year. Therefore EFTA's
budget for technical co-operation in the field of
statistics in 2004 was not used up.
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In 2004, the main technical co-operation activities
and projects in the field of statistics were:

• the Desk-top Mapping II project, carried out in 
Macedonia between 2001 and January 2004,
aimed to combine official statistics and maps. It
was a joint co-operation project between EFTA,
the Swiss Federal Statistical Office (SFSO) and
the State Statistical Office of the Republic of
Macedonia.

• finalisation of the integration of foreign trade 
statistics into the national accounts of Bulgaria,
the Czech Republic and Slovenia by high-level
experts from Statistics Norway. This project was
co-funded by Eurostat.

• the “Analysis and Valorisation of the Albanian 
Population and Housing Census”, which covers
2004 and 2005. It is a joint co-operation project
between EFTA, the Swiss Federal Statistical
Office (SFSO) and the National Statistical
Institute of Albania (INSTAT). The project aims
to place the data on the census of the Albanian
population on the INSTAT website and also
combine them with those of the Living Standards
Measurement Study (LSMS) of the World Bank
in order to analyse the integration of the young
generation in the Albanian labour market.

• participation of 5 CARDS and MEDSTAT
national experts in training courses in the field of
statistics organised by the European Commission
and other international organisations. EFTA
financed the experts.

• participation of Directors-General from 
MEDSTAT and CARDS National Statistical
Institutes in high-level international meetings
(e.g., Conference of European Statisticians from
the United Nations Economic Commission for
Europe). EFTA financed this participation.

• active participation of EFTA SAO staff members 
in many policy groups and other strategic
seminars on technical co-operation in the field of
statistics.

EFTA Trade Policy Projects  

EFTA trade policy projects mainly aim to co-
operate with EFTA's current free trade partners to
implement the latter's free trade agreements with
EFTA and with countries with which EFTA has
concluded declarations on co-operation to prepare
for free trade relations. On request, EFTA arranges
seminars, workshops and study visits adapted to the
particular needs of individual countries in areas
such as customs and origin, technical barriers to
trade, trade facilitation, intellectual property rights,
competition rules, state aid and public procurement.
For example, EFTA sponsored a four-week course
at the Estonian School of Diplomacy. The Estonian
Ministry of Foreign Affairs requested the course
and the Norwegian Centre for Economic Analysis
(ECON) organised it. The course focused on
international trade, competition, foreign investment
and industrial policies.

EFTA Scholarship Programmes

The EFTA scholarship programme allows young
professionals from partner countries to study the
latest developments in international business,
economics or trade at designated institutions of
higher learning. In 2004, for instance, EFTA support
enabled several civil servants from Bulgaria,
Romania, Macedonia, Serbia and Montenegro and
Morocco to pursue a one-year postgraduate
programme in diplomacy, organised by the
DiploFoundation and accredited by the University
of Malta. EFTA also sponsored professors and
postgraduate students from Macedonia, Bosnia and
Herzegovina, Montenegro and Tunisia to attend 
2 short-term courses in international trade and 
e-commerce at the Faculty of Economics and
Business Administration of the University of
Iceland.



Conventions on Common
Transit and Simplification of
Formalities in Trade in Goods 

The Conventions on Common Transit and the
Simplification of Formalities in Trade in Goods
entered into force in 1988. The contracting parties
to these two Conventions are the EU Member States
and the EFTA countries. Bulgaria, Romania and
Turkey have been granted observer status to the
Conventions.

The purpose of the Convention on Common Transit
is to simplify the customs clearance formalities
upon border-crossing, thus providing for the
temporary suspension of customs duties and taxes
normally levied on imported goods moving within
the zone.

In the 1990s, millions of transit documents covering
vast quantities of goods and accounting for billions
of euros in duties and taxes were issued every year.
Unfortunately, not only the number of transit
movements but also the incidents of transit fraud
increased considerably. Therefore, it became
necessary to consider a reform entailing changes at
both legal and procedural level, on the basis of full
computerisation of the system.

The legal part of the reform entered into force on 1
July 2001. The second part, the New Computerised
Transit System (NCTS) was fully operational for
most contracting parties by 1 July 2003. The NCTS
serves as a tool to manage and control the transit
system. Based on the use of advanced computer
systems and the electronic processing of data, the
NCTS guarantees more modern and efficient
management than the old paper-based system.

The Joint EC-EFTA Working Group on Common
Transit and the Simplification of Formalities in
Trade in Goods met 5 times in 2004. The Group
mainly discussed the establishment of
administrative arrangements related to the legal
reform and the establishment of guidelines (transit
manual).

Group of Experts on Efficient
Trade Procedures 

The EFTA Group of Experts on Efficient Trade
Procedures (GEETP) met 3 times in 2004. One of
the main issues at the meetings was co-operation on
trade facilitation matters with the EFTA partner
countries, in particular the follow-up of the EFTA
Trader's ABC. The GEETP meetings also discussed
the establishment of security measures in order to
prevent terrorism, such as the US Container
Security Initiative (CSI), and the European
Commission's proposal on pre-arrival declarations
(the 24-hours rule). Furthermore, the GEETP
closely followed the discussions and developments
on trade facilitation issues in various bodies, such as
the European Committee for Standardization-
Information Society Standardization System (CEN-
ISSS), United Nations Centre for Trade Facilitation
and Electronic Business (UNCEFACT), WTO,
World Customs Organization (WCO), the World
Bank and European trade facilitation agency
(EUROPRO).

As part of its ongoing contribution to EFTA's
partner countries on trade facilitation matters, in
1999 the GEETP produced a CD ROM on trade
facilitation: the EFTA Trader's ABC. It provides
background information on international trade
practices for those engaged or interested in
international trade practices. The CD ROM is
available upon request from the EFTA Secretariat.
The GEETP is preparing an update of the EFTA
Trader's ABC, to be uploaded on EFTA's official
website.
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The EFTA Committee on
Technical Barriers to Trade

The EFTA Committee on Technical Barriers to
Trade (TBT) met twice in 2004 and discussed
standardisation and conformity assessment policies,
relations with other European quality infrastructure
organisations and international aspects of the work.
Many of the issues discussed in the TBT Committee
are linked to the work of the European Commission
Senior Officials Group on Standardisation and
Conformity Assessment Policy (SOGS).

A number of issues that the European Commission,
EFTA and the European Standardisation
Organisations (ESOs) had scrutinised in 2003
produced tangible results in 2004. Among these are
the legal status of mandates, and preparation and
appropriate monitoring of these. EFTA was
involved in drafting new framework partnership
agreements with the ESOs to establish a firmer
basis for the work undertaken by these
organisations for the European Commission and
EFTA. These partnership agreements were signed in
January 2004.

The revised General Guidelines for Co-operation
between the ESOs and the European Commission
and EFTA were signed in March 2003. The fact that
these are now joint EU-EFTA guidelines is an
important sign of the common policy objectives of
the two as far as European standardisation is
concerned. The guidelines describe the division of
responsibilities between standardisers and public
authorities in Europe and list each party's
expectations. They are thus an important tool for
understanding co-operation between these parties
and a substantial contribution to the independence
of the organisations concerned.

The Committee on TBT followed the preparation 
of 2 important Commission communications, both
published during 2004. The first is on the role of
standardisation in the framework of European
policy and has been produced in response to the
changed environment in which standardisation must 

operate. The second is on the integration of
environmental aspects in European standardisation.
Here the EEA EFTA authorities participated in a
multi-stakeholder consultation exercise on the
approach to this complex issue.

The preparatory work on the revision of Directive
98/34 on the notification of draft technical
regulation started in 2003 and continued in 2004.
The revision considered the extension of the
notification requirements to services, definitions
used in the directive, especially in relation to
alternative standardisation deliverables, and the
definition of European standardisation principles.
The work will continue in 2005.

A Commission decision on financing European
standardisation, expected in mid 2005, was prepared
in 2004. This work needs to be followed up by EFTA
in order to ensure that rights and obligations are
parallel within the EU and EFTA States.

The European Council conclusions on
standardisation of 1 March 2002 referred to the long
standing co-operation with EFTA and encouraged
EFTA to work towards the acceptance of these
common policy objectives at international level.
The Committee on TBT has followed this up by
recommending that EFTA co-finance grants to the
ESOs to enhance the visibility of the 'New
Approach' directives for technical harmonisation
and promote the use of European standards in third
countries. The Committee on TBT has held more
discussions on the international aspects of the work
on the removal of technical barriers to trade.
International work on good regulatory practices is
under way in various fora, e.g., the OECD, UNECE,
the Trans-Atlantic Business Dialogue (TABD),
Trans-Atlantic Economic Partnership (TEP) and
also within the Global Harmonization Task Force on
Medical Devices. Furthermore, the European 'New
Approach' model for the harmonisation of
legislation is being actively promoted in the WTO's 



TBT Committee. In addition, the EFTA Committee
on TBT has contributed to the preparation of
provisions on technical barriers to trade in EFTA
free trade agreements with third countries.

The main conformity assessment issues discussed in
the Committee on TBT related to the Council
conclusions of 10 November 2003 to the EU
communication “Enhancing the implementation of
the New Approach directives” presented in June
2003. In this respect, the Committee mainly
discussed the status of CE marking and, in
particular, its relation to nationally based voluntary
quality marks. The Committee also discussed the
structures established to support this marking, e.g.,
notification of notified bodies, market surveillance
and the legal basis for accreditation and the
European Accreditation Advisory Board. The
Committee actively contributed to the discussion in
Europe on these issues and organised informal
discussions with interested governmental parties on
how best to attain mutual recognition of conformity
assessment results in the area of goods.

EFTA's policy on nationally based voluntary quality
marks in Europe has gained increased support in
2004. In the booklet by UNICE “It's the Internal
Market, stupid!”, industry has called for actions
against multiple requests for conformity assessment
services on the European market. On several
occasions, the Commission's services have also
asked for action, especially in promoting the
Keymark as a single mark attesting conformity to
European standards.

A part of the international aspect of the work
concerns EFTA's role in promoting quality
infrastructure in the EU candidate and acceding
countries that is capable of ensuring the quality and
safety of products, and thereby the smooth
functioning of an enlarged Internal Market. The EU
and EFTA are jointly financing a programme for 10 

countries of Central and Eastern Europe, i.e.,
Bulgaria, the Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Poland, Romania, Slovakia and
Slovenia. The programme advises and assists in
such areas as metrology, testing, certification and
inspection, accreditation and market surveillance.
Programme implementation began in late 2002 and
finished in November 2004. An extension of the
programme for Bulgaria and Romania is being
prepared.

Presently, the Committee is looking closer into the
possibilities of better alignment with the European
Commission in relation to technical co-operation
programmes to be carried out in the Mediterranean
area and in the Western Balkans (see technical co-
operation on page 25). Informal solutions have been
found for a limited level of participation of EFTA
experts in individual seminars, especially in relation
to Turkey. Nonetheless, a more general solution will
be needed for 2005-2006.

During 2004, EFTA continued to financially support
the work of ANEC, an organisation responsible for
co-ordinating consumer participation in European
standardisation. Further contribution, aimed at
safeguarding environmental interests, has been
discussed and could be implemented in the coming
year.
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The EFTA Consultative
Committee

The EFTA Consultative Committee is a forum for
social partner organisations (trade unions and
employers' organisations) in the four EFTA
countries. The Committee serves as a platform for
dialogue and consultations between EFTA social
partners and the EFTA authorities. Mr Halldór
Grönvold (Icelandic Confederation of Labour)
chaired the EFTA Consultative Committee in 2004,
while the Vice-Chairmen were Mr Jon Vea
(Confederation of Norwegian Business and
Industry) and Mr Gregor Kündig (economiesuisse).

In accordance with its work programme, the
Committee focused mainly on 3 issues in 2004, i.e., the
Constitution for Europe and its implications for the
EEA, EEA enlargement and the EFTA follow-up to the
Lisbon Strategy. The Committee submitted a written
opinion to the Standing Committee of the EFTA States
on EEA Enlargement and the New Financial
Mechanism (adopted on 21 April 2004). In the opinion,
the EFTA social partners called for greater involvement
in the shaping of the new EEA Financial Mechanism,
which will fund projects in the new EEA Member
States.

The Consultative Committee held 4 internal
meetings in 2004. The Committee had 2 meetings
with EFTA Ministers (in June and October), one
with the Standing Committee of the EFTA States (in
April) and one with the EFTA Parliamentary
Committees (June). Informal policy consultations
were held with the EFTA Group on the Lisbon
Strategy and Other Horizontal Policy Issues and on
the EU Constitutional Treaty. Furthermore,
representatives of the Committee also met with the
EFTA Financial Mechanism Interim Committee to
discuss the EEA Financial Mechanism and the
Norwegian Financial Mechanism 2004-2009.

A major event for the Committee in 2004 was the
conference “EEA and EFTA in a new Europe”,
organised jointly by the EFTA Consultative and
Parliamentary Committees in Reykjavik in October
to mark  the 10 years of the EEA Agreement.

In 2004, the Consultative Committee continued
strengthening relations with social partners
applying or preparing to join the EU. In the course
of 2004, the Consultative Committee met with
social partners from Lithuania, Estonia, Bulgaria
and Romania. The meetings were held in co-
operation with the European Economic and Social
Committee (EESC), which the EFTA Consultative
Committee continues to enjoy fruitful co-operation
with.
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The EFTA Parliamentary
Committees

Since the entry into effect of the EEA Agreement,
there have been 2 EFTA parliamentary Committees:
the Committee of Members of Parliament of the
EFTA States (MPS), which deals with EEA-related
matters and forms the EFTA side of the EEA Joint
Parliamentary Committee (JPC), and the
Committee of Members of Parliament of the EFTA
countries (CMP), which deals with all other matters,
including relations with third countries.

The CMP and MPS hold their meetings jointly and
function practically as one, with Switzerland
switching to observer status when EEA issues are
discussed. In 2004, Mr Gunnar Birgisson
(Independence Party, Iceland) chaired both
Committees.

The CMP-MPS held 4 joint meetings during 2004,
in addition to the two regular joint meetings with
EFTA Ministers. The Committees discussed a
number of issues related to the EEA and EFTA's
relations with third countries. These same issues
were discussed with the Ministers. The focus was in
particular on the development of the EEA
Agreement, decision-shaping in the EEA, EFTA's
policies on third countries, WTO negotiations and
trade and agricultural policies.

In co-operation with the EFTA Consultative
Committee, the Parliamentary Committee organised
a conference to mark the 10th anniversary of the
EEA Agreement.

Throughout the year, delegations from the EFTA
Parliamentary Committees visited their counterparts
in the Parliaments of Estonia, Latvia, Lithuania,
Romania and Bulgaria. Discussions focused on
these countries' preparations for accession to the EU
and EEA. A significant objective for the EFTA
parliamentarians was to increase awareness and
knowledge of the EEAAgreement and of the Swiss-
EU agreements.

The EFTA Board of Auditors

The EFTA Board of Auditors (EBOA) is the
supreme audit authority of EFTA and reports
directly to the EFTA Council. It is responsible for
auditing in matters relating to the EEA Agreement
and for establishing relations with the Court of
Auditors of the European Union (ECA). Members
of the Board are completely independent in the
performance of their duties. The Board has
established the EBOA Resource Group (ERG), an
experts group, to assist the Board in fulfilling its
audit obligations. The ERG consists of 4 members
from the Supreme Audit Institutions in Iceland and
Norway.

Representatives of the EFTA Parliamentary Committee, Morten Høglund,
Erwin Jutzet and Gunnar Birgisson (Chairman), discuss Bulgaria's future
accession to the EU and EEA with their Bulgarian colleagues in Sofia in
September 2004.

© Niclas Trosdahl
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The Lugano 
Convention

The Convention on Jurisdiction and the
Enforcement of Judgments in Civil and Commercial
matters was signed in Lugano on 16 September
1988. It applies to Iceland, Norway and Switzerland
- as far as EFTA is concerned - and to the EU
Member States. The Lugano Convention is parallel
to the Brussels Convention, which earlier applied to
all the EU Member States in the same area, to
ensure the 'free movement of judgments' in Europe.

In December 2000, the Council of the European
Union adopted Regulation (EC) No 44/2001 on
jurisdiction and the recognition and enforcement of
judgments in civil and commercial matters. The
Regulation became effective on 1 March 2002 and
superseded the Brussels Convention between all the
EU Member States, except Denmark.

In some areas, the Regulation's approach differs
from that of the Brussels Convention and, as such,
that of the Lugano Convention. In order to revise
and update the latter, the Council of the European
Union authorised the Commission to open
negotiations with Iceland, Norway and Switzerland.
The negotiations were opened with an exchange of
views in September 2003 and are currently
suspended. They are awaiting a ruling from the
European Court of Justice (ECJ). The question
raised before the ECJ is whether the European
Union has exclusive competence to negotiate on
behalf of the EU Member States with the non-EU
contracting parties or whether there is mixed
competence of the European Union and its Member
States. The decision of the ECJ is expected in the
first half of 2005.



EFTA and the EEA Agreement  

In its tenth year of existence, the EEA Agreement
continued to function well. As parties to the EEA
Agreement, the EEA EFTA States (Iceland,
Liechtenstein and Norway) have to take over all
new EEA-relevant EU legislation. This is achieved
through the integration of new legal acts into the
EEA Agreement via decisions by the EEA Joint
Committee. The numbers of such decisions and acts
adopted in 2004 were approximately the same as
those of previous years.

The EEA Agreement has established an economic
area where goods, persons, services and capital can
move freely. In essence, it extends the EU's Internal
Market to the EEA EFTA States. After the
enlargement of the EU and the EEA on 1 May 2004,
this area now comprises 28 countries and a total of
around 455 million people. The Agreement also
provides for co-operation in research and
development, education, the environment, social
policy, culture, health and equal opportunities.
Homogeneity, a central concept of the EEA
Agreement, means that the economic area provides
for the same rules and the same conditions of
competition for economic operators. The EEA
Agreement is continuously amended to ensure that
relevant EU legislation is integrated into the
national legislation of the EEA EFTA States.

The Agreement is managed through a set-up of
bodies (see Figure 6) at ministerial (EEA Council),
ambassadorial (EEA Joint Committee) and
technical (four joint subcommittees) levels. The
European Commission always chairs the Joint
Committee in the first half of the year. The EEA
EFTA State in the chair of the EFTA Standing
Committee chairs the Committee in the second half.
In 2004, this was Iceland.

The EEA Council  

The EEA Council exists to provide political impetus
and guidance for the implementation and
development of the Agreement. It meets twice a
year and is attended by the Ministers for Foreign
Affairs of the EEA EFTA States, the incumbent and
incoming EU Presidencies and the Commissioner
for External Relations and the High Representative
for the EU's Common Foreign and Security Policy.  

The EEA Council met on 27 April and 14 December
2004. It reviewed the ongoing work in EEA co-
operation and noted the progress reports from the
EEA Joint Committee. The Ministers assessed the
overall functioning and development of the EEA
Agreement and appreciated the fact that new acts
were being incorporated into the Agreement at a
high speed. The Foreign Ministers also discussed
the 2004 enlargement of the EU and the EEA and
future enlargement, the European Neighbourhood
Policy and the Lisbon Strategy. The full text of the
Conclusions from these meetings can be found in
the appendices of this report.
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EFTA STANDING
COMMITTEE *

EFTA Secretariat

ICELAND
LIECHTENSTEIN

NORWAY

EEA COUNCIL
Ministers of the EU 

EFTA EEA States

EFTA SURVEILLANCE
AUTHORITY

EEA JOINT 
COMMITTEE

European Commission
and EEA EFTA

Representatives

EFTA COURT

COMMITTEE OF MPs
FROM EFTA STATES *

EFTA Secretariat

EFTA 
CONSULTATIVE

COMMITTEE
EFTA Secretariat

EEA JOINT 
PARLIAMENTARY

COMMITTEE *
MPs from EFTA

Parliaments and MEPs

EEA 
CONSULTATIVE
COMMITTEE *

EUROPEAN 
COMMISSION

Commission 
Services

EU COUNCIL

EUROPEAN 
COURT 

OF JUSTICE

EUROPEAN
PARLIAMENT
EP Secretariat

ECONOMIC
AND SOCIAL

COMMITTEE (ECOSOC)
ECOSOC Secretariat

* Switzerland has observer status

The Two-Pillar EEA Structure Figure 6

This figure gives an overview of the institutions managing the EEA Agreement. The left pillar shows the EFTA countries and their
institutions, while the right pillar shows the EU side. The joint EEA bodies are in the middle. The EFTA Surveillance Authority and the EFTA
Court are independent organisations and publish their own annual reports.
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Decision making in 2004

The formal decisions to integrate EU law into the
annexes and protocols of the EEA Agreement are
made by the EEA Joint Committee. However, the
discussions on substance and the clearing of draft
decisions are conducted in the joint subcommittees,
which meet once a month. At each level, EFTA
speaks with one voice to the EU, represented by the
Commission.

In 2004, the EEA EFTA States maintained the high
speed in preparing new decisions. The number of
new acts integrated into the Agreement stayed at the
same level as in previous years. The Joint
Committee adopted 181 decisions incorporating
309 legal acts, compared to 179 decisions
incorporating 298 legal acts in 2003. 

For example, in February the Joint Committee
incorporated the Telecom package into the EEA
Agreement. It adopted a decision on copyright and
related rights in the information society on 8 June.
Furthermore, it adopted decisions on the EU merger
regulation in June and on the reform of the
competition rules in September. During the year, the
Joint Committee also adopted decisions on EEA
EFTA participation in various EU programmes.

In December, a Joint Committee decision paved the
way for EEA EFTA participation in the European
Aviation Safety Agency (EASA) after protracted
preparations and negotiations. Throughout the year,
the parties also discussed EEA EFTA participation
in the new European Food Safety Authority
(EFSA). The matter has been considered by the
relevant experts and authorities. It is being
discussed in the Standing Committee and the EEA
Joint Committee. Due to the Authority's technical
nature and wide scope, the deliberations were still
ongoing at the end of the year.

The Joint Committee also discussed open skies
question in 2004. Following the European
Commission's reluctance to extend its open skies
negotiations to third countries to include the EEA

EFTA States, the latter underlined the EEA
relevance of the matter and indicated strongly that
they wanted the Internal Market to be maintained in
civil aviation. The Commission informed EFTA on
the ongoing talks on a potential EU-US agreement. 

At the March Joint Committee meeting, the EEA
EFTA States expressed their concern over the
Commission's decision to open safeguard
investigations on farmed salmon.
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Upcoming Issues

Important ongoing legislative work within the EU is
likely to reach the Standing Committee and the
Joint Committee in 2005. Discussions on the EEA
EFTA States' linkage to the greenhouse gas
emissions trading scheme are likely to continue.
The proposed new chemicals legislation REACH
(registration, evaluation and authorisation of
chemicals), intended to reverse the burden of proof
to industry by replacing 40 existing directives and
establishing a new chemicals agency, will be
elaborated further in the course of the year.  The
discussions on the free movement of goods are
likely to centre on issues such as the protection of
animals during transport, nutrition and health
claims made on food and fortification of food, pre-
arrival declarations, e-customs and extension of free
movement to Mediterranean partners. Several
proposed directives, especially the services
directive, the 3rd money laundering directive and the
directive on working time and on the free
movement of people, are likely to attract attention in
the services sector.

The Standing Committee

The Standing Committee of the EFTA States meets
on the eve of the EEA Joint Committee meeting to
prepare the latter and discuss relevant EEA EFTA
matters. The Standing Committee consists of the
Ambassadors of Iceland, Liechtenstein and Norway
to the European Union and observers from
Switzerland and the EFTA Surveillance Authority.
Five Subcommittees and a large number of working
and experts groups assist the Standing Committee.
The Standing Committee and the Joint Committee
each met eight times in 2004. 

In the first half of 2004, Liechtenstein chaired the
Standing Committee, while the European
Commission chaired the Joint Committee. In the
second half, Iceland chaired both Committees. At
the beginning of each period, the new chairmanship
presents its work programme for the coming term.
Old and new programmes and the agendas of and
conclusions from the meetings can be found on the
EFTA web page. 

On 28 October, the Standing Committee adopted a
decision on the future rotation of the chairmanships.
Norway will be in the chair in the first half of 2005,
followed by Liechtenstein in the second half and
Iceland in the first half of 2006. Thereafter, the
rotation will continue in the same order.

In December, the Standing Committee asked
Subcommittee V to assess the existing rules and
procedures on public access to EEA EFTA
documents and other transparency-related
questions. The Subcommittee is to be assisted by
the EEA EFTA Missions in Brussels. It is expected
to report back to the Standing Committee by April
2005.
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Figure 7

Group on the Lisbon Strategy and
Other Horizontal Policy Issues

* This Working Group reports to Subcommittees II, III and IV

Standing Committee of the
EFTA States

Subcommittee II

Free Movement of
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Chairwoman
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EU Horizontal Policies and
Reforms and the EEA 

The recent pace of horizontal reforms in the EU has
led the EFTA States to focus more attention on
analysing their effect on the EEA Agreement. In its
first full year of operation, the Standing Committee's
Group on the Lisbon Strategy and Other Horizontal
Policy Issues took stock of the Constitutional Treaty,
the development of the European Neighbourhood
Policy (ENP), Turkish accession to the EU, the EU's
preparations of new budgetary financial perspectives
to run from 2007 to 2013 and reforms of working
practices, decision-making and governance in the EU.
The Group considered the implications of the
European Commission's ENP strategy, published in
May 2004, and agreed to assess the need for an EFTA
approach to the ENP.

As input to the 2004 European Council Spring Summit,
the Horizontal Group co-ordinated the preparation of a
letter sent by Prime Minister Otmar Hasler on behalf of
the EEA EFTA States to the President of the European
Council, Prime Minister Bertie Ahern. The Group also
co-ordinated input from the EEA EFTA States to the
High Level Group on the Lisbon Strategy. This came in
the form of a letter that was signed by Prime Minister
Halldór Ásgrímsson and sent to the Chair of the High
Level Group, Mr Wim Kok.

By focussing on broader policy developments in this
way, the EEA EFTA States aim to be in a good
position to meet upcoming challenges and to better
influence major policy developments that could
affect the environment in which the EEAAgreement
operates.

Total Number of Legal Acts 
in the EEA Agreement

In 2004, 309 legal acts were integrated into the EEA
Agreement. Five of these were non-binding acts such
as resolutions, recommendations, communications,
etc., and documents without a Celex number (a
chronological index of the EU acts mentioned in the
annexes and protocols to the EEA Agreement).
Thirty-six of the 309 acts were in the veterinary field.

More than 4 900 legal acts have been integrated into
the EEA Agreement in its 11 years of existence.
Some acts have become obsolete or expired because
of their limited lifespan or have been replaced by
new ones. At the end of 2004, 4 096 were still in
force. Of these, 834 were in the veterinary field and
310 were of the non-binding kind. 

The EEA was enlarged on 1 May 2004. While most contracting parties ratified the Agreement on time, a
few countries had still not met this requirement at the end of 2004. In order to ensure the parallel entering
into force of the EU and EEA Enlargement Treaties on 1 May, the parties agreed that the EEA Enlargement
Treaty should be applied provisionally until all contracting parties had ratified it. This agreement was signed
by the parties' Ambassadors to the EU on 1 April 2004. The enlargement considerably strengthened the
relations between EEA EFTA States and the acceding countries, benefiting both businesses and consumers. 

The establishment of the new EEA and Norwegian Financial Mechanisms is an important aspect of the EEA
Enlargement Agreement. The funds of the Mechanisms will contribute towards the reduction of social and
economic disparities in the enlarged Internal Market. An extensive set of rules, procedures and guidelines
were prepared and adopted in the first half of the year. In June, the Financial Mechanism Office (FMO) for
the EEA Financial Mechanism and the Norwegian Financial Mechanism was established within the EFTA
Secretariat in Brussels. Memoranda of Understanding were signed with Poland, the Czech Republic, Latvia
and Estonia. The new Financial Mechanisms are described more thoroughly on pages 65-67.

EEA Enlargement   Box 4
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One important aspect of the EEA Agreement is the opportunity for the EEA EFTA States to shape the
development of new EU legislation of EEA relevance. Experts from the EEA EFTA States may participate
in the preparation of new EU proposals, whenever the European Commission calls on the services of EU
experts groups and committees. EEA EFTA experts participate in almost 400 such groups. This is a valuable
and much appreciated opportunity for receiving information and shaping new decisions at an early stage.

Experts committees are formed to advise the Commission and to assist it with the drafting of new laws,
which are subsequently adopted by the European Council and the European Parliament. As the experts are
independent, and in theory not official representatives of EU Member States, their opinions and insights do
not necessarily reflect their countries' positions. The participation of EEA EFTA States in such committees
is therefore crucial because it is at the earliest stages of policy formation that EEA EFTA input can have the
greatest influence. This is especially important for the EEA EFTA States as the possibility to influence the
outcome of the decision-making process at a later stage, when the European Parliament and the Council
deliberate and decide on proposed laws, is highly limited. The EEA EFTA States are continuously working
to maintain and strengthen their role in the formation of EEA-relevant legislation, especially as the
enlargement in 2004 poses new challenges to being heard.

In addition, the EEA EFTA States usually submit comments on future EU legislation to the European
Commission. In 2004, these were on:

• the  proposal on further integration of the European rail system;
• the proposal for an integrated action programme in the field of lifelong learning;
• the proposed directive on measures to safeguard electricity supply;
• the proposal for a directive on the charging of heavy goods vehicles for the use of certain infrastructures;
• the Green Paper on public-private partnerships and EU law on public contracts and concessions;
• pre-arrival/departure declarations (the 24-hours rule);
• the proposal for a directive on intermodal loading units;
• the EU origin marking scheme: "Made in EU";
• the proposal for a regulation on the implementation of the international safety management code within 

the EU;
• the proposal for a directive of the European Parliament and of the Council on unfair business-to-

consumer commercial practices in the Internal Market;
• the European Commission working document "The role of European standardisation in the framework 

of European legislation and policies";
• the proposal for an European Parliament/Council regulation on co-operation between national authorities 

responsible for the enforcement of consumer protection laws and
• the proposal for a directive on the establishment of a framework for the setting of eco-design 

requirements for energy-using products.

The comments may be viewed in full on the EFTA website.

Decision-shaping    Box 5
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The EFTA Parliamentary and Consultative Committees organised the conference “EEA and EFTA in a new
Europe” in Reykjavik in October to mark the 10th anniversary of the EEA Agreement and to take stock of
the EEA's ten years of existence. Issues such as an enlarged EEA and EU, implications of recent treaty
changes in the EU and the role of parliamentarians and social partners in the EEA were debated on. The
conference gathered 180 participants from more than 15 countries, including Members of Parliament
(MPs), Members of the European Parliament (MEPs), social partners, local and regional politicians, public
officials and other actors from around Europe.

Ms Grete Knudsen, a former Norwegian Minister with responsibility for negotiating the EEA Agreement,
looked back at the 10 years of the EEA Agreement and presented the expectations and experiences of the
period. The British MEP, Ms Diana Wallis, discussed what the new Constitution for Europe could mean
for the EEA, whereas Mr Pat Cox, President of the European Parliament (2002-2004), drew attention to
the new role of the EP and the national parliaments.

Mr John Monks, General Secretary of the European Trade Union Confederation (ETUC) and Ms Sigrun
Vågeng, Executive Director of the Confederation of Norwegian Business and Industry (NHO), examined
the role of the social partners within the EEA.

The Permanent Secretary of the Ministry of Fisheries in Iceland, Mr Vilhjálmur Egilsson, looked at the
democratic challenges facing the EFTA parliaments in the EEA context, whilst Mr Franz Blankart, Swiss
Secretary of State for Economic Affairs at the time of the negotiation of the EEA Agreement, presented
the experiences of the Swiss-EU bilateral agreements.

The conference concluded with a fruitful panel debate, consisting of MPs and social partners and an active
audience, on the democratisation of the EU vs. the EEA and the democratic challenges facing the EEA
EFTA States.

Background papers for the conference can be found at: http://secretariat.efta.int/Web/conference_iceland04/

Celebrating 10 Years of the EEA Agreement     Box 6

The “EEA and EFTA in a new Europe” conference held in Reykjavik on 21
October 2004 to mark the 10th anniversary of the EEA Agreement.

© Harald Nybølet

Former President of the European Parliament, Pat Cox, and former Swiss
Secretary of State for Economic Affairs, Franz Blankart.

© Harald Nybølet
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Free Movement of Goods

The EEA Agreement brought about a significant
improvement in the free movement of goods by
extending harmonised product legislation to the
EEA EFTA States. The Agreement thus provides the
fundamental requirements for dismantling a range
of technical barriers to trade within the EEA.

Subcommittee I, under the EFTA Standing
Committee, co-ordinates matters relating to the free
movement of goods. The Subcommittee is
responsible for the monitoring of some 2 700 of the 4
050 EU acts in the EEA Agreement and the
integration of new acts in the goods area in the
Agreement. This includes trade-related issues, such as
the abolition of technical barriers to trade, inter alia,
through the harmonisation of product requirements,
general Internal Market issues, customs and origin
matters, veterinary and phytosanitary matters,
feedingstuffs, energy, competition rules, state aid,
public procurement and intellectual property.
Subcommittee I is assisted by 14 working groups,
under which a further 22 experts groups are
established. Subcommittee I met 8 times in 2004, both
internally and jointly with the European Commission.

During 2004, 179 EC legal acts were incorporated
through 74 Joint Committee Decisions into the
annexes and protocols of the EEA Agreement in the
areas covered by Subcommittee I. Six EEA EFTA
Comments were submitted to the European
Commission during the year. Positive results were
registered with the inclusion in the EEAAgreement of:

• the modernisation of competition rules and the 
merger review on the control of concentrations;

• an extension in the field of state aid for small and 
medium-sized enterprises  to  include aid for research
and development and clarification of training aid;

• a copyright in the information society based on 
regional exhaustion  of  distribution rights;

• prolongation of the derogation for Liechtenstein 
and Norway in the field of chemicals;

• participation by EEA EFTA States in the EU 
programme for energy (COOPENER) and in the US
Energy Star Labelling Program for office equipment;

• a revised Protocol 3 on Processed Agricultural 
Products introducing a new system for Norway
as from 1 November 2004 and a permanent
derogation for Liechtenstein as from 1 January
2005; and

• a 2002 directive on food supplements.

The modernisation of the EU-EEA competition
rules established a new system that extends the
power to apply EU law in full to national
competition authorities and courts. Consequently,
more cases will be handled by national competition
authorities. This also called for a revision of the
EFTA Surveillance and Court Agreement. The
revision was approved in December 2004 and will
become effective as soon as the EEA EFTA States
finalise their constitutional requirements.

Progress was also made in the field of technical
regulations and third countries. In November 2004,
the EEA EFTA States and the US initialled a Mutual
Recognition Agreement (MRA) for a limited
number of product sectors.

Trade in Processed Agricultural
Products

Protocol 3 to the EEA Agreement contains
provisions on trade in processed agricultural
products. The EEA contracting parties may not levy
customs duties or grant export refunds on the
products specified in Table II of Protocol 3.
However, price compensation measures may be
applied to products listed in Table I, so that account
is taken of differences in the cost of the agricultural
raw materials used in the manufacturing process,
and thereby establish equal conditions for
competition.

As the parties could not agree on a system of price
compensation, parts of Protocol 3 were temporarily
suspended when the EEA Agreement entered into
force in 1994. Agreement on a complete Protocol 3
was finally reached in 2001, and the revised
Protocol 3 became effective on 1 January 2002.
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In conjunction with the agreement on the revised
Protocol 3, Norway and the European Union agreed
to start bilateral negotiations on the elimination of the
non-agricultural component of customs duties on
products specified in Table I of Protocol 3. The new
system entered into force on 1 November 2004. It
implies exemption/reduction of customs duties on
processed agricultural products like jams, soups,
vegetables, cake mixes/doughs, pasta, cornflakes, etc.

The EFTA Working Group on Processed
Agricultural Products, re-established in 2002, but
did not meet in 2004.

Customs Matters/Rules of Origin 

The EFTA Working Group on Customs Matters held
5 meetings in 2004, in conjunction with meetings of
the EFTA Committee of Origin and Customs
Experts (COCE). One of the meetings was
organised immediately after a meeting of the pan-
Euro-Med Working Group, composed of origin
experts from all 42 countries participating in the
system of pan-Euro-Med cumulation.

An important topic discussed in the Working Group
in 2004 was the extension of the system of pan-
European cumulation to the Mediterranean partner
countries, i.e., Algeria, Egypt, Israel, Jordan,
Lebanon, Morocco, the Palestinian Authority, Syria,
Tunisia and Turkey. The Euro-Mediterranean
Working Group on Rules of Origin, in which the
EFTA experts participate, met twice in 2004. The
Group's proposal for a technical solution for the
establishment of Euro-Med cumulation was endorsed
by the ministerial meeting and thus the experts could
continue drafting Euro-Med protocols and finding
practical solutions to outstanding issues, such as new
EUR-MED proofs of origin. The Euro-Med meeting
in March 2004 decided to include the Faroe Islands
as a prospective partner of the Euro-Med zone.

Since harmonisation of the European rules of origin,
the EFTA experts co-operate closely with the origin
experts of the EU and the European partner

countries. The EFTA experts were invited to
participate in two project groups established by the
European Commission in 2003 under the Customs
2007 programme. One project group studies the
possibility of revising the first part of the protocols
on rules of origin. The other group looks into the
feasibility of replacing the existing protocols with a
regional convention on rules of origin. The results
of their work were presented at the Pan-Euro-Med
Working Group meeting in December 2004.

Another central issue for the Working Group in 2004
was the Commission's proposal for pre-arrival/
departure declarations to be submitted to EU customs
authorities before goods physically arrive in/leave the
customs territory of the EU (the 24-hours rule). The
Group held meetings with the Commission and then
submitted EEA EFTA Comments (see Box 5). The
conclusions of the EEA Council on 14 December
2004 confirmed the importance of finding solutions
that do not adversely impact on trade.

Trade in Fish and other Marine
Products

The EFTA Working Group on Fisheries had no
formal meetings during 2004.

Veterinary, Feedingstuffs and
Phytosanitary Matters 

Veterinary Issues

The veterinary legislation applies to Norway in full.
As for Iceland, the legislation only applies to
aquaculture animals and products, bivalve molluscs
and fishery products. Liechtenstein has a permanent
derogation since January 2003 and is linked to the
bilateral Swiss-EU Agreement on Agriculture.

The Working Group on Veterinary Matters met twice
in 2004. It focused on issues related to the
incorporation of a new regulatory framework for the
handling and disposal of animal by-products, the
incorporation of Regulation (EC) No 178/2002 laying
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down general principles and requirements of food 
law and procedures in matters of food safety, the
establishment of the European Food Safety Authority
(EFSA), (see section on foodstuffs on page 44), and a
new regulation on the movement of pet animals. The
newly adopted hygiene package and the regulation on
food and feed control were also discussed.

During 2004, 36 legal acts from 2003 and 2004
were incorporated into the EEA Agreement. Among
these was the new regulatory framework for the
control of foot and mouth disease.

A number of acts are subjected to “simplified
procedures” each year. This implies that certain acts are
applicable to the EEA EFTA States without first being
incorporated into the Agreement. Instead, the EEA
Joint Committee takes note of the acts for transparency
purposes. By the end of 2004, approximately 110 acts
had been identified under this procedure.

Feedingstuffs

The Working Group on Feedingstuffs met twice in
2004. It focused on new legislative proposals, such as
the maximum level of undesirable substances in
animal feed and the proposal for a regulation on feed
hygiene. The Group also discussed the incorporation
into the Agreement of the new regulation on additives
in animal nutrition. Iceland and Norway want to
ensure continuation of the current derogations on the
use of antibiotics in feedingstuffs until the EU phases
out the use of antibiotics in 2006.

In 2004, 12 acts from 2003 and 2004 were
incorporated into the Agreement.

Phytosanitary Matters

Work continued on the incorporation of new acts
into the Agreement. In total, 14 from 2003 and
2004, mainly on marketing and comparative trials
and tests on seeds, were incorporated in 2004.

Technical Barriers to Trade (TBT)

The removal of technical barriers to trade through
the harmonisation of product requirements and

certification systems is a central element for the
completion of the Internal Market. In many product
areas, European Standards play a vital role in this
process.

The Working Group on Technical Barriers to Trade
co-ordinates the assessment of the relevance and
acceptability of new EU technical legislation
relating to Annex II (technical regulations,
standards, testing and certification) and Protocol 47
(abolition of technical barriers to trade in wine) of
the EEA Agreement. It met 6 times in 2004.

In the course of the year, the EEA Joint Committee
incorporated a total of 107 acts into Annex II of the
EEA Agreement. Most of the new acts are on
foodstuffs, dangerous substances and medicinal
products.

Members of the 22 experts and ad hoc groups,
established under the Working Group on TBT, were
directly involved in the information and
consultation process with the European Union.
Over the year, experts from EEA EFTA States
participated in more than 100 committees, working
groups and other bodies set up by the Commission
in the field of TBT.

EFTA experts in the fields of medicinal products,
chemicals and trade in wine met during the year,
mainly to consider new EU legislative initiatives.

Foodstuffs

High priority was given throughout 2004 to the
integration into the EEA Agreement of Regulation
(EC) No 178/2002, laying down general principles
and requirements of food law and procedures in
matters of food safety and the establishment of the
European Food Safety Authority (EFSA).

EFSA will be responsible for providing scientific
advice and opinions on food safety issues, and
ensuring close co-operation and exchange of
information on emerging risks between the Authority
and the bodies undertaking similar tasks in the
Member States. EEA EFTA States' participation in
the work of the Authority is important. Consultations
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continued in 2004, both within EFTA and between
EFTA and the Commission, on different aspects of
the adaptations proposed by EFTA. A revised
proposal was submitted to the Commission in
October. Consultations will continue in 2005. The
EEA EFTA States also continued discussions on the
incorporation of the Novel foods regulation from
1997, the regulations on GM food and feed, and the
traceability and labelling of GMOs adopted by the
EU in 2004.

A total of 42 acts were incorporated into the
Agreement during 2004. Among these was the
directive from 2002 on the approximation of the laws
of the Member States relating to food supplements.

Medicinal Products 

The EFTA Expert Group on Medicinal Products met
twice in 2004. A task force within the Group met
once to identify problematic issues regarding the
new pharmaceuticals legislation.

One of the main items on the agenda was the reform
of the said legislation, which updates the existing
rules on launching and monitoring medicines. The
legislation was adopted on 31 March 2004. The new
legislation aims to respond to technical and
scientific innovations whilst maintaining a high
level of health protection and continuing to ensure
the proper functioning of the Internal Market in the
pharmaceuticals sector.

The EFTA experts continued to participate in the
work of the European Medicines Agency (EMEA,
see Regulation 726/2004). The EEA EFTA States
undertook preparations to renew the exchange of
letters with EMEA on the former's participation in
the Agency. This is due to recent changes in the
pharmaceuticals legislation.

Chemicals

Derogations for Liechtenstein and Norway in the
field of dangerous substances were prolonged and
several long outstanding directives were
incorporated in the EEA Agreement by a Joint
Committee decision in April 2004.

The EFTA Expert Group on Chemicals met once in
2004. The main issues of discussion were
Regulation (EC) No 304/2003 on the export and
import of dangerous chemicals, a Commission
proposal on a new chemicals framework (REACH),
and the establishment of a European Chemicals
Agency (ECA) in Helsinki. EEA EFTA Comments
were prepared on REACH and ECA. 

During 2004, a total of 26 acts in the field of
dangerous substances were incorporated into the
EEA Agreement. Most of the acts are on the
classification and labelling of dangerous substances
and plant protection products.

Trade in Wine

The EFTA Experts on Wine continued to update
Protocol 47 on Trade in Wine. A revised draft EEA
Joint Committee decision, incorporating 18 acts
into the Agreement, has been prepared and is to be
presented to the EEA Joint Committee at the
beginning of 2005. The EFTA experts met once with
the Commission in 2004. EFTA is considering a
proposal from the Commission to hold meetings on
wine on a more regular basis.

EFTA Participation in the European
Standardisation Organisations

EFTA continued to play an active role in the
European Standardisation Organisations (ESOs).
EFTA, along with the European Commission, has
the formal status of Counsellor to CEN and ETSI,
with the right to participate in the Administrative
Boards of these organisations and in their General
Assemblies.

The Working Group on TBT continued its
involvement in the preparation of mandates for the
ESOs for new standardisation activities to facilitate
the functioning of the European market. Twenty-two
new mandates were considered for presentation to
the ESOs during 2004. The mandates are discussed
and cleared by the 98/34 Commission Committee on
Standards and Technical Regulations. This
Committee, in which the EEA EFTA countries
participate as observers, meets 4 times a year.
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EFTA's mandates are approved by the EFTA
Standing Committee. Those considered in 2004
mainly concerned consumer product safety, telecom-
munications, e-Europe and environmental issues.

The mandates are followed by grant agreements
relating to standardisation activities, financed on the
EFTA side by all its 4 Member States. Thirty-five
grant agreements were signed between EFTA and
the ESOs in 2004. EFTA's 5% contribution to
standardisation activities amounted to almost 1
million euros in 2004.

Consumer Product Safety and Market
Surveillance 

The new Directive (2001/95/EC) on general product
safety became effective on 15 January 2004. Its
principal aim is to ensure a higher level of consumer
protection by introducing a more rapid exchange of
information on dangerous products that need to be
recalled from the market. The product safety sector
itself continued to stress the need for improved
market surveillance and the establishment of
systematic approaches to it in order to ensure its
effectiveness. Market surveillance and improved
co-operation on market surveillance issues will
continue to be priorities throughout 2005.

Extension of the Internal Market to Third
Countries 

In areas with harmonised product legislation, the
European Union negotiates Mutual Recognition
Agreements (MRAs) with certain third countries.
Such agreements enable institutions in a third
country to test and certify products to EU-EEA
requirements in a specific product sector (and vice
versa). The aim is to avoid duplication of testing
and certification by the importing country.
According to Protocol 12 of the EEA Agreement,
the EEA EFTA States shall conclude equivalent
agreements with third countries in order to maintain
the homogeneity of the Internal Market and to
ensure the free movement of goods.

During 2004, good progress was made on a parallel
framework MRA with the USA, covering 3 product

sectors (telecommunications equipment, electro-
magnetic compatibility and recreational crafts), and
a separate MRA on marine equipment. The
framework agreement was initialled on 15
November 2004 and the aim is to have both
agreements signed both agreements during the first
half of 2005.

Due to the existence of the EU-Turkey Customs
Union, the legal framework for trade in goods
between the EFTA States and Turkey was discussed.
Work on the framework will continue in 2005. 

Energy 

The EFTA Working Group on Energy Matters met 4
times in 2004. It is continuing to consider the two
directives on the Internal Market in electricity and
in natural gas, and a regulation on cross-border
trade in electricity. The second Internal Energy
Market package was set to be implemented by 1
July 2004 for non-household customers and by July
2007 for all customers. The package will be
incorporated into the EEA Agreement in 2005.

As follow-up to the incorporation into the
Agreement of the Energy Framework Programme
“Intelligent Energy - Europe” in 2003, a Joint
Committee decision for EEA EFTA participation in
COOPENER was adopted in September 2004.

In October 2004, the EEA EFTA States also
concluded an exchange of letters with the United
States Environmental Agency on the former's
participation in the Energy Star Labelling Program
for office equipment. Furthermore, a Joint
Committee decision on the regulation on the EU
Energy Efficiency Labelling Programme for office
equipment was adopted in December 2004. It
entitles the EEA EFTA States to participate in the
programme as equal partners.

Alongside the energy framework programme, the
EU aims to reduce its dependence on imported
energy through 'energy security of supply and
energy efficiency' measures. The Working Group
closely monitored the new EU legislative initiatives
and prepared two EEA EFTA Comments in 2004 on
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the proposal for a framework on eco-design for
energy-using products, and on the proposal for
measures to safeguard security of electricity and
infrastructure investment (see Box 5).

Competition Policy 

Strict competition rules have been introduced into the
EEA Agreement in order to prevent companies from
establishing barriers that would reduce the benefits
gained from the free movement of goods. In order to
create a homogeneous EEA with equal conditions for
competition, the same competition rules apply for all
undertakings within the entire EEA.

The Working Group on Competition Policy met 5
times in 2004. It continued its work on Regulation
(EC) No 1/2003, which modernises enforcement of
EU competition rules. The act was incorporated into
the Agreement in September. The reform aims to
strengthen competition within the European Union.
To this end, it extends the power to national
competition authorities and courts to apply EU law
in full. The Working Group also worked on the
Implementing Regulation (EC) No 773/2004 on the
conduct of proceedings by the Commission. The
ensuing Joint Committee decision was adopted in
December. The two regulations called for a total
revision of parts of Protocol 4 of the EFTA
Surveillance and Court Agreement. 

The Working Group dealt with the incorporation of
the Merger Regulation (EC) No 139/2004 on the
control of concentrations, adopted on 8 June 2004.
In the above revision, more mergers and acquisitions
benefit from the 'one-stop shop' principle thus
overcoming the problem of multiple filings with
national competition authorities. Furthermore, the
Working Group worked on the incorporation of
Regulation (EC) No 802/2004 implementing
Council Regulation (EC) No 139/2004 on the
control of concentrations between undertakings.
These two initiatives call for amendments to
Protocol 4 of the Surveillance and Court Agreement. 

The Working Group also dealt with categories of
technology transfer agreements, decisions and
concerted practices between liner shipping companies

(consortia) and air transport between the European
Union and third countries. All of these are expected to
be incorporated in the Agreement in early 2005.

State Aid

The EEA Agreement, in line with the EU Treaties,
generally prohibits any measures that can be
identified as state aid, including grants, soft loans
and tax concessions, which may distort trade. This
prohibition is, however, qualified by the possibility
to take certain political, economic and social
considerations into account.

Two Commission regulations - one on training aid
and the other on the extension of state aid to small
and medium-sized enterprises to include aid for
research and development - were included in the
EEA Agreement in 2004. 

The EEA EFTA States participated in advisory and
experts meetings on state aid. The meetings discussed,
among others, compensation for services of general
economic interest, proposed European Union
guidelines on state aid for rescuing and restructuring
firms in difficulty, and the application of state aid
rules to measures relating to direct business taxation.

Public Procurement

The Legislative Reform Package on Public
Procurement of 31 March 2004 introduced more
flexibility for the contracting authority and put
electronic means of communication on an equal
footing with traditional ones. Furthermore, the
contract award criteria were extended to include
environmental considerations. The Reform package
has been closely scrutinised by the Working Group
on Public Procurement and is expected to be
incorporated in 2005.

In the course of 2004, one act on common
procurement vocabulary was incorporated in the
EEA Agreement. The Working Group also closely
monitored new initiatives such as the Green Paper
on public-private partnerships - and submitted EEA
EFTA Comments on it (see Box 5) - and the Green
Paper on defence procurement.
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Intellectual Property 

The EEA Agreement contains provisions on
intellectual property rights whose main purpose is
to provide EEA harmonised rules on intellectual
property and ensure a high level of protection.

The Working Group on Intellectual Property, which

met twice in 2004, followed the developments of

the proposal for a regulation on the EU patent and

the proposal for a directive on the patentability of

software. With regard to Directive 2001/29/EC on

copyright in the information society, a solution was

found on the basis of regional exhaustion of

distribution rights. The EEA EFTA States have been

invited to the Contact Committee under the

Directive. The EEA EFTA States are still

considering the directive on the enforcement of

Intellectual Property Rights, which aims to bolster

the fight against counterfeiting and piracy.

The first decentralised EU offices were created in 1975. With the development of the Internal Market,
several new agencies were established, particularly in the 1990s. On the basis of the EEA Agreement, the
EEA EFTA Member States have participated in the European Environment Agency since its establishment
in 1994. In 1999, the EEA EFTA States became members of the European Agency for the Evaluation of
Medicinal Products (EMEA).

Most EU agencies have tasks of a technical or scientific nature. The Commission may also use them as
advisory bodies in the decision-making process. Some have specific regulatory functions. 

In 2002, 3 new safety-related agencies were established: the European Maritime Safety Agency (EMSA),
the European Aviation Safety Agency (EASA) and the European Food Safety Authority (EFSA). The EEA
Joint Committee decision incorporating EMSA into the EEAAgreement entered into force on 1 January 2004.
In December 2004, an EEA Joint Committee decision opening up for EEA EFTA participation in EASA was
adopted. It will become effective as soon as constitutional requirements have been fulfilled in Iceland and
Norway. 

Consultations on EFSA continued in 2004, both within EFTA and between EFTA and the Commission, on
different aspects of the adaptations proposed by EFTA. A revised proposal, laying down the modalities of
participation, was submitted to the Commission in October 2004. Consultations will continue in 2005.

In 2004 the EEA EFTA States requested formal participation in the European Agency for Safety and Health
at Work on the basis of the EEA Agreement. Furthermore, discussions on the terms of participation of the
EEA EFTA States in the European Railway Agency are expected to be finalised in early 2005. EEA EFTA
participation in the European Centre for Disease Prevention and Control will be ensured as from 2005.
Preparations for an EEA Joint Committee decision on the European Network and Information Security
Agency (ENISA) started in 2004 and are expected to be completed in 2005. 

The EU is discussing the creation of new agencies and the Commission has proposed that a European
Chemicals Agency be established. The relevant EFTA working groups are following developments relating
to the new agencies closely to evaluate the desirability of EFTA participation on the basis of the EEA
Agreement.

A Growing Number of Agencies    Box 7
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Free Movement of Services
and Capital 

Subcommittee II on the Free Movement of Capital
and Services under the EFTA Standing Committee
co-ordinates matters of financial services, transport,
information and telecommunications services,
audio-visual services, postal services, company law
and data protection.

Six Working Groups report to Subcommittee II:

• Working Group on Financial Services
• Working Group on Company Law
• Working Group on Information and 

Telecommunications Services
• Working Group on Audio-visual Services
• Working Group on Postal Services
• Working Group on Transport

In addition, an Ad Hoc Group on Services in the
Internal Market was established for one year. The
Group reports to Subcommittees II, III and IV.

In 2004, Subcommittee II identified 57 new acts to
be incorporated into the EEA Agreement and
handed over to the Commission draft decisions to
integrate 57 acts into the EEA Agreement. In the
course of the year, 51 acts were integrated into the
EEA Agreement through Joint Committee
decisions. At the end of 2004, EFTA was handling 5
acts, while the EU was handling 18 acts. The
Subcommittee submitted 4 EEA EFTA Comments
to the European Commission in 2004 (see Box 5).

Subcommittee II met 8 times during 2004.

Services

The Ad Hoc Working Group on Services, which
reports to 3 Subcommittees, was established in
March 2004 to follow and assess the proposed
directive on services in the Internal Market within
the context of the EEA Agreement. The proposal
aims to create a real internal market in services by
removing administrative and legal barriers to the
cross-border provision of EU Member States. In 

order to fully understand the scope and potential
implications of the proposal, the Working Group
regularly met with representatives of the
Commission and Council in 2004.

The Working Group met 5 times in 2004.

Financial Services

2004 was a productive year for the Working Group
on Financial Services. A number of key legislative
acts, including the market abuse directive, the
prospectuses directive and the conglomerate
directive, were incorporated into the EEA
Agreement. These acts were all main priorities in
the European Commission's Financial Services
Action Plan and will contribute to the integration of
the European capital market and more effective
supervision and regulation of the sector.

One important challenge for the Working Group
was - and will continue to be in 2005 - to find an
effective way to deal with the increased workload
generated by new comitology procedures for the
regulation of the financial sector (Lamfalussy
Process).

The Group considered a number of policy
initiatives, proposals and adopted acquis. During
2004, the Working Group discussed several
initiatives of key importance to the EEA EFTA
States with the Commission, including the proposed
third money laundering directive and transparency
directive. At its June meeting in Oslo, the Working
Group held a seminar with the Commission on the
directive on financial instruments markets, one of
the main components of the Financial Services
Action Plan, which gives investment firms a 'single
passport' allowing them to operate throughout the
EEA once they have been authorised in their home
Member State. Representatives of the financial
services industry were invited to parts of the
seminar. This act is due to be incorporated into the
EEA Agreement in early 2005.
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The Working Group met 3 times in 2004. Eleven
acts in its field were incorporated into the EEA
Agreement.

Company Law 

The area of company law and corporate governance
has become a priority for the EU. The Working
Group on Company Law has considered a number
of new policy initiatives and proposals emanating
from the Company Law and Corporate Governance
Action Plan. In addition to being seen as an area
where European level action is needed for the well-
functioning of the Internal Market, several of the
initiatives are also a response to the financial
scandals both in the USA and in Europe.

The Working Group discussed with the Commission
two Commission recommendations on the role of
independent non-executive directors and the
remuneration of directors. Other issues of importance
for the Group in 2004 were the Commission proposal
for a directive on cross-border mergers, a draft
proposal for a directive on the transfer of seat and the
proposal for a directive on statutory audit. These will
continue to be high on the Group's agenda in 2005.

The Working Group met twice in 2004. Five acts in
its field were incorporated by the Joint Committee.

Information and
Telecommunications Services 

The most important step for the further opening of
the telecom market in the EEA EFTA States was the
adoption by the EEA Joint Committee in February
2004 of a decision incorporating a new regulatory
framework of four directives for electronic
communications networks and services (Telecom
package). The decision entered into force in the
EEA EFTA States on 1 November 2004.

The Working Group on Information and
Telecommunications Services discussed the terms 

of participation of the EEA EFTA States in the
newly established European Network and
Information Security Agency (ENISA). It aims to
intensify European co-ordination to achieve a high
level of information security in the Member States.
The Agency is expected to enhance the ability of the
European Union and the Member States to respond
to network and information security problems.

Since June 2004, the EEA EFTA States have also
been participating in the new multi-annual
MODINIS programme (2003-2005), which covers
monitoring and benchmarking activities in the
Member States as part of the Lisbon Strategy's open
method of co-ordination.

The Group monitored discussions on the EU side on
new programmes in the field of Internet safety
(Safer Internet Plus 2005-2008) and e-content (e-
content plus 2005-2008), due to start in 2005.

The Working Group held 4 meetings during 2004.
Eleven acts in the Group's field were incorporated
into the EEA Agreement.

Audio-Visual Services 

The EEA EFTA States participate in the EU Contact
Committee established with the Television without
Frontiers directive. The Committee is a specialised
working group on television broadcasting
regulation in the European Union.

The EEA EFTA States participated actively in the
review of the Television without Frontiers directive,
initiated by the Commission in 2003. By the end of
2004, the Commission had presented various
studies preparing an eventual revision of the legal
framework. A final decision on the extent and form
of the review is due by mid 2005.

The EEA EFTA States participate in the MEDIA
Plus and the MEDIA Training programmes (2001-
2005), which aim to strengthen the competitiveness 
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of the European audio-visual industry with support
measures. These programmes provide training 
for audio-visual professionals (management,
scriptwriting, new technologies, etc.), and support
the development, distribution and promotion of
European film. The EEA EFTA States have
extended their participation in the 2 programmes
until 2006. The Working Group on Audio-Visual
Services has looked into the follow-up multi-annual
programme, which the Commission presented in
summer 2004 and which should start in 2007.

The Working Group met twice in 2004.

Postal Services 

In 2004 the EEA EFTA Working Group on Postal
Services met once and discussed the incorporation
of the new Postal Services Directive 2002/39/EC
into national law. This new Directive, amending
Directive 97/67/EC, provides for the gradual
opening up to competition of more market
segments. Iceland and Norway participated in the
study on “Main developments in the European
postal sector”, which the European Commission
published in July 2004. It will be the basis for the
Commission's second implementation report, due to
be published in the first quarter of 2005.

The Working Group met once in 2004.

Transport 

2004 was yet another busy year for the Working
Group on Transport. A significant number of
proposals for new EU acts were considered and
discussed in depth with the Commission. The
Working Group also met with both EU Presidencies
and with the Transport Attachés of the Missions of
the new EU Member States in Brussels.

In 2004, the Working Group cleared 4 EEA EFTA
Comments on proposals in the fields of land and
maritime transport (see Box 5).

Land Transport

The 3 directives on the Second Railway Package,
which sets common standards for safety and
interoperability, were incorporated into the EEA
Agreement in October 2004. Discussions on the
terms of the participation of the EEA EFTA States in
the Railway Agency are expected to be finalised at
the beginning of 2005. The Working Group
considered the incorporation of new directives on the
interoperability of electronic road toll systems and
the proposal on minimum requirements for tunnels.

The redrafting of the European driving licence
directive was certainly the most ambitious proposal
of the Commission in 2004 in the field of road
transport. The EFTA States actively participated in
the various preparatory EU working groups on
special fields and in the discussion of the general
points, expected to go on during the first half of 2005.

Maritime Transport 

The Working Group considered a number of policy
initiatives and proposals, inter alia, on maritime
safety and security. The proposals on maritime and
port security, along with initiatives on proposals on
ship source pollution and the implementation of the
International Safety Management Code, were top of
agenda in this field.

During 2004, the Commission put forward several
proposals on maritime safety and security, including a
proposal simplifying the procedures for the recognition
of seafarers' certificates and on port security and a new
proposal on market access to port services. The Group
closely monitored these developments and held in-
depth discussions with the Commission.

Air Transport 

A significant event in 2004 was the incorporation of
the regulation establishing the European Aviation
Safety Agency (EASA) in the EEA Agreement. 



52

A
N

N
U

A
L 

RE
PO

R
T 

O
F 

TH
E 

EU
RO

PE
A

N
 F

RE
E 

TR
A

D
E 

A
SS

O
C

IA
TI

O
N

 2
00

4

Several regulations on aviation security were
incorporated in the EEA Agreement, along with
other legislative acts on compensation to passengers
in the event of denied boarding, insurance
requirements for air carriers and aircraft operators,
cancellation of flights and occurrence reporting.

The Working Group considered a number of policy
initiatives and proposals, inter alia, related to
aviation safety. The Regulations establishing a
single European Sky (Single Sky package) were
among the issues with the highest profile in this
field. The open skies judgments and their
consequences for the EEA Agreement were also
high on the Group's agenda in 2004.

Other Transport Issues 

EEA EFTA participation in the European Satellite
Radionavigation System (Galileo programme) has
been high on the agenda for the EEA EFTA States
over the last couple of years. By the end of 2004, the
EEA Joint Committee had adopted a political
decision to facilitate EEA EFTA participation in the
Galileo Joint Undertaking. The Working Group is in
the final stages of discussions on the possible means
of participation in the deployment and operational
phases of Galileo.

In 2004, the EEA EFTA States participated in the
programme that grants financial assistance to
improve environmental performance on the freight
transport system (Marco Polo). 

The Working Group met 5 times during 2004. The
Joint Committee incorporated 26 acts in the Group's
field in the EEA Agreement.

Free Movement of Persons 

Subcommittee III on the Free Movement of Persons
under the EFTA Standing Committee co-ordinates
matters related to all aspects of the movement of
people, including the mutual recognition of
diplomas and social security.

Three Working Groups report to Subcommittee III:

• Working Group on the Recognition of 
Professional Qualifications

• Working Group on Social Security
• Working Group on the Free Movement of 

Workers and Employment

Subcommittee III identified 14 new acts to be
incorporated into the EEA Agreement and
submitted to the European Commission draft Joint
Committee decisions to include 13 acts in the EEA
Agreement. In 2004, 11 acts were integrated
through Joint Committee decisions into the EEA
Agreement. By the end of 2004, the EU was
considering 3 acts and the EEA EFTA States one.

Subcommittee III met 3 times in 2004.

Free Movement of Workers and
Employment 

The main item of discussion in the Working Group
on the Free Movement of Workers and Employment
was the new European Parliament and Council
Directive on the right of citizens of the Union and
their family members to move and reside freely
within the territory of the Member States. EEA
EFTA States also continued participating in the
technical committee dealing with the free
movement of workers.

In September, EFTA for the third time met with the
EU Employment Committee, whose task is to
monitor the employment situation and employment
policies in the EU Member States. At this meeting,
the participants exchanged views on unemployment
benefits systems, problems arising from the systems 
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and reforms to address the problems. Norway
presented the changes that had been introduced in
its unemployment benefits system in 2003 and how
the active labour market policy had changed in
recent years, while Iceland outlined the interaction
between the unemployment insurance system and
other benefits systems in Iceland.

The Working Group met 3 times during the year.
One act in its field was incorporated into the EEA
Agreement.

Social Security 

One of the visible achievements in the field of social
security in 2004 was the introduction of the
European Health Insurance Card within the EEA.
The Card entitles EEA citizens to necessary medical
treatment during temporary stays in EEA countries
other than their own and also in Switzerland. It
replaces the E 111 form. Some EU Member States
and Norway introduced the Card on 1 June 2004.
The others are taking advantage of a transitional
period until the end of 2005.

The Working Group on Social Security started
preparations for the incorporation of the new and
simplified regulation on the co-ordination of social
security systems to replace the existing Regulation
1408/71. 

In 2004, the EEA Joint Committee adopted four
decisions in the field of social security. These
decisions incorporated 8 decisions of the
Administrative Commission on Social Security for
Migrant Workers and a regulation of the European
Parliament and the Council on the alignment of
social security rights upon the introduction of the
European Health Insurance Card.

The EEA EFTA States continued to take part in the
meetings of the Administrative Commission on
Social Security for Migrant Workers and in its
various working parties, and in the Technical 

Commission on Data Processing and the Audit
Board. They also participated in MISSOC, a mutual
information system on social protection in the
European Union. Bilateral contracts with the
MISSOC Secretariat were renewed in 2004.

The Working Group met once in 2004. The Joint
Committee incorporated 5 acts in the Group's field
in the EEA Agreement.

Recognition of Professional
Qualifications 

The Working Group on the Mutual Recognition of
Diplomas became the Working Group on Recognition
of Professional Qualifications in 2004. The Group's
former name could be misleading as academic
recognition of diplomas falls outside the mandate of
the Group. Also, the more recent general system
directives, unlike the sectoral directives, do not deal
with mutual recognition. They have established a set
of rules to be applied when a migrant wishes to gain
access to a regulated profession. The Group's new
name is in line with the name of the consolidated
directive on the recognition of professional
qualifications, proposed by the Commission in 2002.

In 2004, the Working Group mainly discussed the
Commission's proposal for a consolidated directive,
which would merge the present general system
directives and sectoral directives and extend the free
movement of services to regulated professions. The
EEA EFTA States submitted a comment on this
proposal to the Commission in October 2003. The
proposal is still being discussed in the EU
institutions. Following a first reading by the
European Parliament, the Council agreed on a
common position in 2004. As there are several
disagreements between the two institutions, the
European Parliament is to read the proposal for a
second time in early 2005. The directive is expected
to be adopted in the second half of 2005.

The Working Group met once in 2004.
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European Employment Services 

Iceland and Norway have been fully integrated into
the European Employment Services (EURES)
network since the EEA Agreement entered into
force in 1994. EURES advisors provide information
on social legislation and taxation, education and
healthcare, training opportunities, comparability of
qualifications and the cost of living and
accommodation. This network has at its disposal a
database of job vacancies in Europe and a second
database containing general information on living
and working conditions in the EEA countries. Thus
all users of EURES' services can receive up to date
information in their home countries before taking
up or considering a job in another country. The
European Job Mobility Portal offers information on
job vacancies, a EURES CV search, a database on
living and working conditions and information on
education and training opportunities throughout the
EEA (http://europa.eu.int/eures).

Flanking and Horizontal
Policies 

Subcommittee IV on Flanking and Horizontal
Policies under the Standing Committee co-ordinates
matters related to all aspects of the horizontal
provisions of the EEA Agreement and co-operation
outside the 4 freedoms.

Fifteen Working Groups report to Subcommittee IV
namely:

• Working Group on Research and Development
• Working Group on the Environment
• Working Group on Education, Training 

and Youth
• Working Group on the Disabled, the Elderly 

and Social Exclusion
• Working Group on Gender Equality and 

Family Policy
• Working Group on Health and Safety at Work 

and Labour Law
• Working Group on Consumer Protection
• Working Group on Consumers' Consultative 

Committee
• Working Group on Enterprise Policy
• Working Group on Civil Protection
• Working Group on Cultural Affairs
• Working Group on Public Health
• Working Group on interchange of data between 

administrations (IDA)
• Working Group of Heads of National 

Statistical Institutes
• Working Group on Budgetary Matters

During 2004, Subcommittee IV identified 66 new
acts to be incorporated into the EEA Agreement and
prepared Decisions to include 74 acts in the EEA
Agreement. Sixty-four acts were integrated through
Joint Committee decisions into the EEA Agreement
in 2004. By the end of the year, the EU was
considering 33 acts and the EEA EFTA States 4.

Subcommittee IV worked actively towards ensuring
EEA EFTA participation in EU programmes as early
as possible whenever new and successive
programmes were adopted by the EU.
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In 2004, the Subcommittee submitted 3 EEA
EFTA Comments to the European Commission (see
Box 5).

Research and Development

The Sixth Framework Programme (FP6) for
research, technological development and
demonstration activities (2003-2006) is by far the
largest EU programme in which the EEA EFTA
States participate. Preliminary results from the first
project selection rounds indicate a relatively high
success rate for the projects with partners in Iceland,
Liechtenstein and Norway. Nonetheless, the rate is
still low in certain programme areas.

In 2004, the EEA EFTA States requested
participation in a preparatory action for the
enhancement of European security research,
starting in 2005. This activity started in 2004 as 
a pilot phase of a future larger security research
programme. The activity is an important part of 
the Seventh Framework Programme or FP7 (2007-
2013).

In June 2004, the Commission presented its views
on the future European Union policy to support
research in a communication. The Commission
argues for the doubling of the budget for the FP7, in
line with the Lisbon Strategy and the objective of
the Barcelona Summit, to increase the European
research effort to 3% of the EU's GDP by 2010. The
formal proposal for the new framework programme
is expected to be presented in spring 2005.

The Working Group met twice during 2004.

Environment

During the year, the EEA Joint Committee adopted
decisions in the areas of waste, eco-label, air
quality, and the voluntary participation of
organisations in an eco-management and audit
scheme (EMAS).

The Working Group on the Environment discussed,
on several occasions, policy documents and
progress in environmental legislation with the
Commission. Among topics discussed were: the
urban waste water treatment directive, the sewage
sludge directive, the directive on packaging and
packaging waste, the thematic strategy on the
sustainable use of natural resources, and the
European Union's Environmental Technologies
Action Plan. The Group also met with
representatives of the European Parliament's
Committee on the Environment, Public Health and
Food Safety and held several meetings with
delegates of the new EU Member States.

The Working Group met 5 times in 2004.

Education, Training and Youth 

In this area, the EEA EFTA States participate in the
Socrates, Leonardo da Vinci and Youth (2000-2006)
programmes. In 2004, the EEA Joint Committee
agreed to extend the co-operation to also include
two new programmes - the Erasmus Mundus
programme and the e-Learning programme (2004-
2006) - and a pilot action for the participation of
young people (2004).  Erasmus Mundus supports
international master's degree courses established by
a consortium of European universities and offers
stipends to students and staff to and from third
countries. The e-Learning programme endeavours
to effectively integrate information and
communication technologies (ICTs) in education
and training systems in Europe.

As a consequence of the new financial regulation
governing the EU budget and the Commission's
expenditures, several activities that were for several
years financed through annual budget allocations
have since 2004 become part of one of several
multi-annual EU programmes. At the end of the
year, the EEA Joint Committee adopted two
decisions allowing for EEA EFTA participation in
two such programmes. One supports European
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bodies in education and training and the other
European youth bodies. Among the beneficiaries of
these programmes are the Jean Monnet actions, the
experts groups assisting the Commission in the
implementation of the action plan on the future
objectives of the European education system,
training in EU competition law for national judges
and the European Youth Forum.

The Working Group on Education, Training and
Youth met 3 times in 2004. The Group prepared
EEA EFTA Comments on the Commission's
proposal for the Lifelong Learning programme
(2007-2013) and submitted them to the Commission
in autumn 2004 (see Box 5). The new programme
aims to merge all the existing education and training
programmes, except Erasmus Mundus. The
Commission has proposed a budget for the
programme nearly 3 times larger than the total
budgets of the current programmes, thus
emphasising its importance for growth and
employment as part of the Lisbon Strategy. 

Gender Equality and Family Policy 

In the field of gender equality, the EEA Joint
Committee adopted a decision on the incorporation
into the EEA Agreement of Directive 2002/73/EC
amending Directive 76/207/EEC on equal treatment
for men and women in work life. Furthermore, the
EEA Joint Committee adopted a decision on EEA
participation in the Daphne II programme on
preventive measures to fight violence against
children, young people and women. 

The Working Group on Gender Equality and Family
Policy met twice in 2004. Experts from the EEA EFTA
States participated actively in the Advisory Committee
on Equal Opportunities for Women and Men. 

The Disabled, the Elderly and
Social Exclusion 

In 2004, the EEA EFTA States started participation
in the anti-discrimination programme (2001-2006).

The programme is linked to the 2 anti-
discrimination directives, for which no legal basis
was found in the EEA Agreement. However,
participation in the programme was accepted
subject to the condition that the EEA EFTA States
align their respective national legislation with the
content of the 2 anti-discrimination directives. The
EEA EFTA States also continued their participation
in the Social Exclusion programme (2002-2006),
and a national expert in this field was seconded to
the Commission in September 2004.

The Working Group on the Disabled, the Elderly
and Social Exclusion met once in 2004.

Health and Safety at Work and
Labour Law 

In 2004, two directives and one recommendation in
the field of health and safety at work and labour law
were incorporated in the EEA Agreement. They are:
Directive 2003/72/EC on employees' involvement
in a European co-operative society and Directive
2003/88/EC on working time and a Council
recommendation on the application of legislation
governing health and safety at work to self-
employed persons.

Discussions continued with the Commission at
Subcommittee IV level on a revised draft Joint
Committee decision ensuring the full participation
of the EEA EFTA States in the European Agency for
Safety and Health at Work.

The Working Group on Health and Safety at Work
and Labour Law prepared for the incorporation of a
new directive on physical agents relating to
electromagnetic fields and a new codification
directive on risks related to exposure to carcinogens
or mutagens at work. Experts continued to follow
the development of the proposal on physical agents
regarding optical radiation.

The EEA EFTA States participated for the first time in
the Advisory Committee on Safety and Health at
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Work. Each has now the right to send a representative
of the 3 interest groups (government, employers and
employees) to the Committee's meetings as observers.
Experts also continued to attend the meetings of the
Directors-General for Industrial Relations and those
organised by the European Foundation for the
improvement of living and working conditions in
Dublin. An EEA EFTA expert participated in the
meetings of the EU's Scientific Committee for
Occupational Exposure Limits (SCOEL). EEA EFTA
experts also participated in the meetings of the EU's
Senior Labour Inspectors Committee (SLIC).

The Working Group met twice in 2004.

Consumer Protection 

In 2004, the Working Group on Consumer Protection
met 4 times and renewed its work programme based
on the Consumer Policy Strategy 2002-2006.

The EEA Joint Committee adopted a decision to
incorporate the general framework for financing EU
actions in support of consumer policy for 2004-2007
in the EEA Agreement. An EEA EFTA national
expert has been seconded to the programme.

In March, the EEA EFTA States submitted comments
on the proposal on unfair business-to-consumer
commercial practices in the Internal Market and the
proposal on co-operation between national authorities
responsible for the enforcement of consumer
protection laws to the European Commission. When
the latter became a regulation, experts began
preparing for its incorporation in the EEAAgreement.

The EEA EFTA States also closely followed the
developments of the contract law initiative, amended
proposal for a revised consumer credit directive and
the proposal for a directive on sales promotions and
continued their active participation in the European
Extra-Judicial Network (EEJ-NET).

The Working Group on Consumer Protection met 3
times in 2004.

Consumers' Consultative
Committee

The Consumers' Consultative Committee, made up of
representatives of consumers' organisations in the
EEA EFTA States, has an advisory role on consumer
issues. The Committee met in June in connection with
ANEC, an organisation that co-ordinates consumer
participation in European standardisation.

The Committee met once in 2004.

Enterprise Policy

In 2004, the EEA EFTA States started to take part in
the implementation and development of an Internal
Market project with several sub-projects such as
dialogue with citizens, dialogue with business and
the SOLVIT database. Dialogue with citizens and
dialogue with business are projects that gather
detailed practical information on rules and practices
in the EU and its Internal Market and publishes it in
a user-friendly format on a single website. SOLVIT
is an on-line problem-solving network where the
authorities, without legal proceedings, work
together to solve problems caused by the
misapplication of Internal Market law by public
authorities.

The EEA EFTA States continued active
participation in the Multi-annual programme for
Enterprises and Entrepreneurship (MAP) and in
other EU initiatives that aim to enhance the business
environment of small and medium-sized enterprises
(SMEs). The European Business Test Panel (EBTP)
is a system that allows the Commission to contact
and obtain the views of businesses operating in the
Internal Market whenever major Commission
legislative proposals and/or policy initiatives are
being considered. The EBTP is entirely Internet-
based. Three consultation exercises, in which
Iceland and Norway participated, were conducted
during 2004. A total of 22 companies in Iceland and
89 in Norway have registered for participation in
the EBTP.
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The Working Group on Enterprise Policy met 3
times in 2004 and due to the EEA enlargement, the
Group also met with the new Member States. The
main purpose of that meeting was to introduce the
relevant authorities in the new Member States to the
EEA Agreement and the EEA Financial
Mechanism.

Civil Protection 

The EEA EFTA States actively participate in the
Community Mechanism and the Civil Protection
Community Action Programme.

The action programme is primarily concerned with
the exchange of information, mapping of best
practices and training. It entails the exchange of
experts, comparison of methods, pilot projects in
specific fields, public information on civil protection
risks and actions to promote civil protection
activities. In the Community Mechanism, the major
focus has been on the Civil Protection Mechanism
Databank. There are two databanks, one for civil
protection and the other for information in case of
terrorist attacks. Both of them function as a
catalogue of resources available in Europe to meet
major disasters. The EEA EFTA States are working
on the installation of this system at home. They have
already registered some information with the
European Commission, which standardises the
information before putting it into the database.

The Working Group met 3 times in 2004.

Cultural Affairs

The Culture 2000 programme entered into its last year
of operation in 2004. It focuses on one main sector of
cultural activity per year. A decision by the EU to
prolong the programme for the period 2005-2006 was
integrated into the EEA Agreement by a decision of
the EEA Joint Committee in December 2004.

A legal basis for EEA EFTA participation in a
preparatory action for culture in 2004 was also
established during the year.

In July, the Commission presented, Culture 2007
(2007-2013), its proposal for the next framework
programme for culture. 

The Working Group on Cultural Affairs met 3 times
in 2004.

Public Health 

One of the main priorities of the Working Group on
Public Health in 2004 was to prepare for EEA EFTA
participation in the European Centre for Disease
Prevention and Control (ECDC). In 2004, the EEA
EFTA States took part in the preparations of the
Management Board to set up the agency in Stockholm
in 2005. They continued to participate in the Public
Health programme (2003-2008) and in experts groups
and networks financed by the programme. Senior
officials from the EEA EFTA States took part in the 2
meetings of the High Level Committee on Health, a
body advising the Commission on health issues.
Furthermore, EEA EFTA representatives continued to
participate in the Health Security Committee, a body
co-ordinating national measures in case of terror
threats and attacks, and in the Network for the
Epidemiological Surveillance and Control of
Communicable Diseases.

The Working Group met twice in 2004, both times
with the Commission.

Budgetary Matters 

One of the main tasks of the Working Group on
Budgetary Matters in 2004 was to co-ordinate the
preparation and monitoring of the EEA EFTA
budget, which establishes the annual EEA EFTA
contribution to EU programmes and activities in
which the EEA EFTA States participate. The EEA
EFTA budget 2004 was adjusted due to the
enlargement of the EU on 1 May. 

The proportionality factor was 2.19% in 2004. This
means that for a programme with an EU budget of
100 million euros, the EEA EFTA States contribute
an additional 2.19 million euros.
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For details on programmes and agencies, see fact sheets on: http://secretariat.efta.int/programmes

EEA EFTA Contributions to the EU Budget Figure 8

Programme Area or Activity EEA EFTA Contributions (€)
2003 (actual expenses) 2004 (estimated expenditure)

Research 58 656 438 79 909 051

Information services, incl. IDA 1 304 941 1 817 069

Environment programmes 42 029 127 083

Education, training and youth 11 087 012 14 073 680

Social policy 651 373 1 146 465

Consumer protection 446 695 573 731

Enterprises, SMEs & tourism 1 172 585 2 220 987

Audio-visual sector 1 695 757 1 704 150

Civil protection 90 406 225 131

Culture 919 754 748 248

Energy 682 053 1 138 804

Employment 314 714 701 624

Public Health 743 955 1 592 462

Statistics 904 388 1 074 590

Transport 194 100

European Environment Agency 461 808 595 680

European Agency for the Evaluation of Medicinal Products 478 863 626 340

European Maritime Safety Agency 276 816

TOTAL 79 652 771 108 746 011

The EEA EFTA commitments in 2004 were 130.7
million euros, an increase from 104.6 million in
2003. The payments in 2004 were 108.7 million
euros (expenditure), an increase from 79.7 million in
2003 (actual expenses). This increase is due to
higher costs for the research framework programme,

the enlargement of the EU and EEA EFTA
participation in new EU activities (Figure 8 below
shows the EEA EFTA payments for 2003 and 2004).  

During 2004, the Working Group held 3 internal
meetings and 3 meetings with the Commission.
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EEA Co-operation in the Field
of Statistics 

General Information 

The main objective of EFTA statistical co-operation
within and outside the framework of the EEA
Agreement is to contribute to the development of a
broad and integrated European Statistical System (ESS).

In 2004, the European Commission completed the
in-depth restructuring of Eurostat, undertaken in
2003 with substantial changes at top and middle
management level. The main objectives of this
reorganisation were to reinforce Eurostat's financial
and budgetary management and to focus Eurostat's
activities on core business in order to secure its
capacity to collect, verify and disseminate all
statistical data after the enlargement of the EEA. At
the end of 2004, the European Commission
appointed Mr Günther Hanreich and Ms Marie
Bohatá as respectively Director-General and
Deputy Director-General of Eurostat.

Main EEA Activities in 2004 

The EFTA Statistical Adviser's Office (SAO) was
created in the perspective of the EEA Agreement to
liaise between Eurostat and the EFTA National
Statistical Institutes (NSIs). In 2004, as in previous
years, the SAO's main objective was to sustain the
integration of the EFTA States in the evolving
European Statistical System (EES), and thus to
provide harmonised and comparable statistics
supporting the general co-operation process
between EFTA and EU within the EEA Agreement.

Role and Visibility of EFTA in the ESS 

Despite the significant reorganisation of Eurostat
and the enlargement of the European Union in 2004,
the EFTA Statistical Adviser's Office succeeded in
securing the role and visibility of EEA EFTA in the
ESS. To this end, the SAO spent a lot of time
networking and informing Eurostat's new
management on the field of statistics in the EEA
Agreement and the role of the SAO.

Production and Dissemination of EFTA Statistics 

As part of the agreement with Eurostat, data from
EEA EFTA countries are included in Eurostat's
databases and disseminated in all EEA-relevant
fields. 2004 was a challenging year due to the
enlargement of the EU and EEA and to a new
Eurostat dissemination policy. Since October 2004,
all Eurostat data (which also cover EFTA countries)
and publications are available free of charge on the
Internet. As a result, the number of visitors to
Eurostat's website doubled the following month and
the number of data base extractions has quadrupled.
Consequently, data and indicators for the EFTA
countries are exposed to a wider number of users,
making the availability of high quality data even
more important.

Another main challenge for the SAO was to secure
the production and dissemination of data from EEA
EFTA countries on structural indicators in order to
monitor the achievement of the goals set by the
Lisbon Summit. The Statistical Adviser's Office in
Luxembourg worked closely with the EEA EFTA
Statistical Institutes and Eurostat to collect and
compile the data, which form the basis of the
structural indicators. As a result, the level of
representation of EEA EFTA data on structural
indicators disseminated by Eurostat increased.

EFTA Participation in Eurostat's Working
Groups and Committees 

In 2004, Eurostat organised approximately 130
meetings to prepare and implement new legislation,
exchange and develop methodologies and follow up
data collection. The EFTA Member States
participate actively in the EEA-relevant meetings.
Apart from not having the right to vote in formal
committees (comitology), the EEA EFTA delegates
have the same rights as the EU participants. Swiss
delegates have an observer status.
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Development of Legislation in the Field of
Statistics 

In 2004, more than 30 new - mostly implementing
or amending - acts were included in Annex XXI to
the EEA Agreement..

EFTA Experts at Eurostat

Statistical experts from EFTA countries have been
working at Eurostat as Seconded National Experts
(SNEs). This secondment is important in that it
secures the transfer of knowledge and promotes the
integration of the European Statistical System.
Eurostat has also expressed interest in maintaining a
high level of expert involvement.

At the end of 2004, 3 experts from Norway and 1
from Iceland were involved in the following EEA-
relevant areas: PRODCOM product statistics,
methodological support, labour market and
information technology. At the same time, 1
Norwegian expert was seconded to Eurostat as part
of the EFTA-EU technical co-operation programme
in the Balkans area (CARDS).

Technical co-operation programmes in the
Mediterranean area (MEDSTAT) and in the
CARDS countries is outside the framework of the
EEA Agreement and concern therefore all four
EFTA Member States.

European Statistical Training Programme

In 2004, the SAO was actively involved in and
consulted on the institutional set up of the new
European Statistical Training Programme (ESTP).
In order to secure the full participation of EFTA
statisticians in this programme, the SAO has made a
commitment, on behalf of Statistics Norway and the
Swiss Federal Statistical Office, to organise 2
courses in 2005 respectively on business registers
and on advanced sampling techniques.

Legal and Institutional 
Matters

Subcommittee V on Legal and Institutional Matters
met 6 times in 2004. It devoted a considerable
amount of effort to assessing the impact of the better
regulation process and the Treaty establishing a
Constitution for Europe on the EEA Agreement.
The Subcommittee finalised its discussions on both
matters and transmitted its findings to the Group on
the Lisbon Strategy and Other Horizontal Policy
Issues.

The Subcommittee addressed several other issues
which were either new on its agenda or had not been
completed in 2003. Among the latter featured the
incorporation of the Water Framework Directive
(2000/60/EC) in the EEA Agreement.
Subcommittee V concluded these discussions and
issued a draft decision of the EEA Joint Committee. 

In 2004, the Subcommittee also analysed Directive
2003/87/EC establishing a scheme for greenhouse
gas emissions allowance trading within the
European Union. In addition, Subcommittee V
discussed the rulings of the European Court of
Justice on the open skies cases after receipt of the
Commission's reply to its legal note dated 17
December 2003. The Subcommittee will conclude
the work on open skies cases in early 2005.

The Subcommittee dealt with various other issues,
such as public access to EFTA documents, the rules
of procedure of the EEA Joint Committee, issues in
the EEA Agreement relating to third countries,
European contract law and the final preparations of
and the follow-up to EEA enlargement. The latter
work was carried out mainly in the framework of
the Ad Hoc Working Group on EEA Enlargement.
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The EEA Consultative
Committee

The Consultative Committee of the European
Economic Area (EEA CC) is a voice for workers,
employers and other organisations in the 28 EEA
countries. The role of the Committee is to
strengthen contacts between social partners on both
sides of the EEA and to co-operate in an organised
and regular manner to enhance awareness of the
economic and social aspects of the EEA. The EEA
CC, a part of the EEA institutional set-up, also
contributes to the deliberations of other EEA bodies.
The Committee was in 2004 co-chaired by Mr
Halldór Grönvold (workers, Iceland) and Mr Clive
Wilkinson (employers, UK).

The EEA Consultative Committee adopted 2
resolutions at its annual meeting in Montreux on 23
June 2004 on “the Second Northern Dimension
Action Plan and the European Neighbourhood
Policy and the EEA”. In its resolutions, the EEA CC
encouraged EFTA Ministers to continue to develop
relations with the new neighbours in line with the
framework of the EU's Neighbourhood Policy. The
Committee also called on the EEA Council to give
priority to the Northern Dimension and relations
with Russia and the Baltic Sea region.

Co-operation between social partners in the EEA
has been reinforced further through the Osmosis
Procedure, which allows representatives of the
EFTA Consultative Committee to participate in the
work of the European Economic and Social
Committee (EESC) and vice-versa. In 2004, co-
operation was on, among other things, enlargement-
related issues, such as the EEA Financial
Mechanism and the Norwegian Financial
Mechanism and the EU Constitutional Treaty. This
regular dialogue between the EFTA Consultative
Committee and the EESC has proven to be both
valuable and productive and has contributed to
greater awareness of the EEA by both old and new
Member States within the EESC.

The EEA Joint Parliamentary
Committee

The EEA Joint Parliamentary Committee (EEA
JPC) is composed of 12 members from the EFTA
national parliamentary delegations and 12 members
from the European Parliament. Ms Erika Mann,
MEP (Social Democrats, Germany), was the
President of the EEA JPC for the first part of 2004
and Ms Diana Wallis, MEP (Liberal Democrats,
UK), for the latter part. Mr Gunnar Birgisson, MP
(Independence Party, Iceland), was the Vice-
President. The EEA JPC met twice during the year
in Vaduz and in Brussels.

EEA Joint Parliamentary Committee President, Diana Wallis (MEP, UK) and
Vice-President, Gunnar Birgisson (MP, Iceland) chaired the 23rd meeting of
the Committee at the European Parliament on 22 November 2004.

© European Parliament

Members of the EEA Joint Parliamentary Committee listen to discussions on
the Internal Market Strategy 2003-2006 and the role of parliamentarians in
EEA decision-shaping at the Committee's meeting on 22 November 2004.

© European Parliament
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As at previous meetings, the Committee engaged in
a dialogue with the EEA Council, the EEA Joint
Committee and the EFTA Surveillance Authority on
the functioning of the EEA and on the progress of
earlier JPC resolutions. The JPC discussed and
adopted resolutions on the functioning of the EEA
Agreement during 2004, participatory democracy
and the role of local and regional authorities in the
EU and the EEA, the Internal Market Strategy and
the EEA and on decision-shaping and the role of
parliamentarians. The resolutions were forwarded to
the EEA Council and to relevant parliamentary
committees.

The EEA Financial Mechanism
1994-98 

Background and Aims 

The Financial Mechanism was established under the
EEA Agreement with the objective of reducing
economic and social disparities between the regions
of the EEA. It entered into force on l January 1994 and
was open for commitments until 31 December 1998.
The Mechanism was funded by the EEA EFTA States
(Iceland, Liechtenstein and Norway) and by the
European Union following the accession of Austria,
Finland and Sweden to the EU in 1995. The
decisions on the allocation of funds were made by
the Financial Mechanism Committee representing
the funding parties. The European Investment Bank
(EIB) administers the Financial Mechanism under a
co-operation agreement.

Interest rebates of 2 percentage points per annum
for E1B loans of 1 500 million euros and grants
amounting to 500 million euros were made
available for projects in Greece, Ireland, Northern
Ireland, Portugal and certain regions (Objective 1
regions as defined in 1988 under the EU's Structural
Funds) in Spain. Priority was given to projects
within the environmental, transport and education
and training sectors.

During its five-year commitment period, the
Financial Mechanism gave 56 grant commitments
and 37 interest rebate commitments.

Activities in 2004 

The Financial Mechanism Committee

During 2004, the Financial Mechanism Committee
held 2 meetings and most decisions were taken by
written procedure. The most important decisions
were on adjustments of disbursement schedules and
the re-allocation of funds within the limits of the
approved project scope.
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Status of Projects as at 31 December 2004 

Grants
By the end of its eligibility period, the Financial
Mechanism Committee had approved grant appli-
cations of a total of 492.8 million euros, i.e., 98.6%
of the total grant facility. As at 31 December 2004,
41 of the 56 grant projects had been fully disbursed,
13 were under disbursement and 2 had been
terminated.

Loans
The Financial Mechanism has fulfilled all it
obligations under the interest rebates scheme.

Co-operation with the EIB
The majority of projects have been or will be
completed in the near future. Twelve completion or
evaluation reports were received during 2004,
bringing the total to 23.

The EEA Financial 
Instrument

Background and Aims

The Financial Instrument was established by Joint
Committee Decision 47/2000 to reduce economic
and social disparities in the EEA. The Financial
Instrument is funded by the EEA EFTA States:
Iceland, Liechtenstein and Norway.

The Financial Instrument made 119.6 million euros
- entirely in the form of grants representing
contributions for 1999-2003 - available for projects
in Greece, Ireland, Northern Ireland, Portugal and
Spain over the five-year period 1999-2003. The
European Union decided on the beneficiary states'
individual share of the Financial Instrument funds.

Funding was available for projects in the areas of the
environment (including urban renewal), reduction of
urban pollution and securing European cultural
heritage, transport (including infrastructure) and
education and training (including academic research).
The aim was to allocate at least two thirds of the overall
amount to projects in the area of the environment.
Projects in this sector were granted 93.3% of the total
grant amount, i.e., 105 946 002 of a total of 113 556
605 euros. Projects in the area of education and training
(including academic research) accounted for 5.4%,
whereas 1.3% went to the transport sector. To each
project amount, a 0.5% contribution was added to
cover costs incurred in the beneficiary state in respect
of project appraisal and monitoring.

The commitment period of the Financial Instrument
ended on 31 December 2003. By the end of this period,
the Financial Instrument Committee had approved 25
applications for a total of 113 556 605 euros, i.e.,
94.9% of the total grant capacity of 119.6 million
euros. All 25 commitments were made during 2003.

Fund Management

The balance of the Financial Instrument account at
DnB NOR Bank ASA as at 31 December 2004 was 
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16 370 106.29 euros. The initial funding of 8 million
euros was paid by the funding parties in 2001 and a
replenishment of 10 million euros was made by the
funding parties in 2004.

Projects 

In 2004, 7 out of 25 grant agreements were signed.
In June, the 5 grant agreements with Greece were
signed, during a state visit by His Majesty King
Harald V and Her Majesty Queen Sonja of Norway
in the beneficiary state. The grant agreement with
Ireland and the one with Portugal were signed in
August. It was agreed that the 17 grant agreements
with Spain and the one with Northern Ireland would
be signed in early 2005.

Under the grant agreement with Ireland, 2
disbursements have been made towards the
Sustainable City Campus project in Cork.
Implementation of the project, due to be completed
in the first quarter of 2005, is on schedule.

Financial Instrument Committee

During 2004, the Financial Instrument Committee
held 2 formal meetings and decisions were taken by
written procedure. The Committee's main task was
to follow up on the grant commitments made in
2003.

The EEA Financial Mechanism
and the Norwegian Financial
Mechanism 2004-2009 

The EEA Financial Mechanism and the Norwegian
Financial Mechanism were established as part of the
EEA Enlargement Agreement. The Financial
Mechanisms came into force on 1 May 2004 when
10 countries joined the EEA as part of the
enlargement of the European Union. The EEA now
consists of 28 Member States at varying stages of
social and economic development. The aims of the
Financial Mechanisms are two-fold: to reduce
social and economic disparities in the EEA and to
enable all EEA Member States to become fully
integrated in the Internal Market.

Beneficiary States and EEA EFTA
Contributions 

Through the Financial Mechanisms, the three EEA
EFTA States, i.e., Iceland, Liechtenstein and
Norway make available a total 1.17 billion euros
over a five-year period to the 10 new EU Member
States (Cyprus, the Czech Republic, Estonia,
Hungary, Latvia, Lithuania, Malta, Poland,
Slovakia and Slovenia). In addition, funding from
the EEA Financial Mechanism is also available to
Greece, Portugal and Spain. Even though the
Mechanisms are closely co-ordinated, the financial
contribution by the EEA EFTA States towards them
is separated. The EEA Financial Mechanism will
make 600 million euros available for commitments
in annual tranches of 120 million euros over the
five-year period, while the Norwegian Financial
Mechanism will make available 567 million euros
for commitments in annual tranches of 113.4 million
euros over the same period. Together the 2
Mechanisms represent an almost ten-fold increase
in the contributions by the EEA EFTA States
towards cohesion within the EEA.

Priority Sectors 

In the negotiations leading to the enlargement of the
EEA, the EEA EFTA States, the government of 
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Norway and the European Commission agreed on a
list of priority sectors, within which grants are to be
made available. Both Mechanisms will provide
grants in the following sectors:

• protection of the environment;
• promotion of sustainable development;
• conservation of European cultural heritage;
• human resources development and
• health and childcare.

Academic research may also be eligible for funding
in so far as it targets one or more of the priority
sectors.

In addition to those listed above, the Norwegian
Financial Mechanism also gives priority to and
grants in the following sectors:

• implementation of Schengen acquis;
• protection of the environment with emphasis on

strengthening the administrative capacity;
• regional development and cross-border 

co-operation;
• assistance on implementation of EU legislation;
• regional policy and cross-border activities and
• technical assistance relating to the 

implementation of acquis communautaire.

Flexible Forms of Project Assistance

The Financial Mechanisms offer several different
types of assistance to allow end-recipients in the
beneficiary states more flexibility and greater
possibilities. Assistance may be awarded in the form
of individual projects, programmes (groups of
projects) or as specific types of grant assistance,
namely block grants or seed money. The different
types of assistance are described in the Rules and
Procedures of the Financial Mechanisms and in
separate guidelines that have been adopted by the
EEA Financial Mechanism Committee in the case 

of the EEA Financial Mechanism, or by the
Norwegian Ministry of Foreign Affairs in the case
of the Norwegian Financial Mechanism.

Beneficiary States

All 13 beneficiary states and the 3 EEA EFTA States
have established contact points to handle the Financial
Mechanisms. In the beneficiary states, these are
known as Focal Points. They will be responsible for
implementing the Financial Mechanisms within their
territory. Companies, local authorities, social partners,
NGOs and other potential project promoters can
contact the Focal Point in their country with inquiries
and submit project applications for assistance from
the Mechanisms. The Focal Points will select projects
to be submitted to the decision-making bodies of the
two Financial Mechanisms. The three EEA EFTA
States have set up the Financial Mechanism Office
(FMO) within the EFTA Secretariat in Brussels to act
as their contact point for the Financial Mechanisms.
The FMO handles the day-to-day operations of the
Financial Mechanisms and acts as a clearing house of
information between the beneficiary states and the
EEA EFTA States. Once a Focal Point submits an
application for approval, it is assessed by the FMO
and screened by the European Commission before it
reaches either the Financial Mechanism Committee or
the Norwegian Ministry of Foreign Affairs for final
approval.

State of Play 

The FMO was established in 2004 to assist in the
preparatory stage of the Financial Mechanisms.
Each beneficiary state negotiates and signs a
Memorandum of Understanding (MoU) that defines
the framework of co-operation and the
administrative set-up in the beneficiary state, its
prioritisations and specific forms of grant
assistance, for example the establishment of an
NGO fund.
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By the end of 2004, 4 countries (Poland, the Czech
Republic, Latvia and Estonia) had signed MoUs for
both Mechanisms. MoU consultations are well
underway with the remaining beneficiary states, and
the majority of MoUs are expected to be signed by
the end of the first quarter of 2005. An application
form covering all types of project assistance has
been developed, as have a number of guidelines. 

In relation to the signing of MoUs for the
Norwegian Financial Mechanism, launch seminars
were held in the capitals of the beneficiary states to
inform on the Mechanisms and create arenas for
discussions and networking between government
representatives, NGOs, the private sector and local
authorities. More such launch seminars will be held
in early 2005 as more MoUs are signed. Poland, the
biggest beneficiary state and eligible for close to
half of the total funds available, has already
arranged for an NGO roundtable discussion in
addition to the launch seminar, and plans to co-
sponsor an NGO seminar in April 2005.

The FMO held a workshop for Focal Point staff in
late November to familiarise them with the project
cycle, application procedures and communication
and information requirements. Two other
workshops were held in March 2005.

Communication and Information Activities

The Financial Mechanisms have already generated
considerable interest from potential project
promoters and the general public in the 13
beneficiary states and EEA EFTA States, and the 

FMO has made a large number of presentations and
held meetings to inform on the Mechanisms. Such
activities are likely to increase in 2005, both for the
FMO and Focal Points, as the Financial Mechanisms
become operational in the beneficiary states. To
meet the increasing demand for information, a
'mother' website (www.eeagrants.org) has been set
up and will be further developed to meet the needs
of a growing number of audiences and target groups.
The website will be mirrored in the beneficiary
states, which will develop their own national
websites adapted to local needs.

The Polish Ambassador to the EU signs an MOU with his EEA EFTA 
counterparts.

© Tore Grønningsæter

The Ambassador of the Czech Republic to the EU (middle) with his EEA EFTA
counterparts, the Chairman of the Financial Mechanism Committee (left) and
the FMO Director, Stine Lundin Andresen.

© Tore Grønningsæter



Administration

The Secretariat is headed by the Secretary-General,
who is assisted by two Deputy Secretaries-General,
one located in Geneva and the other in Brussels. The
structure of the Secretariat reflects the division of
EFTA's activities. The Secretariat employs
approximately 100 staff members, of which one
third are based in Geneva and two thirds in Brussels
and Luxembourg.

The Headquarters in Geneva deals with 'classical'
EFTA activities, i.e. management and negotiation of
free trade agreements and provision of support to the
EFTA Council. In Brussels, the Secretariat manages
the EEAAgreement and supports the Member States
in the preparation and integration of new legislation
into the Agreement. The Head of Administration and
Finance is based in Brussels, where the
administrational tasks and finances are co-ordinated.
Human resources management is co-ordinated from
Geneva. The two duty stations work closely together
to implement the Vaduz Convention. The Statistical
Adviser's Office in Luxembourg handles statistical
co-operation on the basis of the EEA Agreement.

A new budgeting method was introduced on 
1 January 2004. In line with New Public
Management practices, the new method is based on
the principle of framework budgeting established in
public administrations in the Member States. This
approach aims to increase awareness of budgetary
spending at all levels. The budget is accompanied by
a performance plan where the Secretariat's activities
are divided into groups and projects. The plan and
the ensuing reporting are to better inform the
Member States on the costs and outcomes of the
Secretariat's different activities.

The lease contract for the EFTA office building in
Brussels expired in 2004. The Secretariat and the
new Financial Mechanism Office moved to new
office premises on 12-16, rue Joseph II, in February
2005.

During 2004, a new IT section was established to
better handle information management needs. These
tasks were previously performed by the IT Unit of
the EFTA Surveillance Authority. The new section
has a staff of 3, 2 in Brussels and one in Geneva.
During the year, work continued on the Information
Management programme introduced in 2003. As a
part of this programme, a new tool has been
developed to keep track of acquis and Joint
Committee decisions. This tool greatly improves the
handling of all information related to these two
areas. A special section on the EFTA Extranet gives
users access to reports from this tool.

In October 2004, an e-recruitment system was
introduced on the Secretariat's website. This system
will make it possible to post, respond to and manage
the Secretariat's job offers more easily and
efficiently.

EFTA's budget for 2004 was prepared in Swiss
francs (the base currency) and in euros. The total
budget was 21 560 371 Swiss francs. The new
framework budget, illustrated by Figure 9,
highlights the different projects, their objectives and
forecast outcomes and man-years and expenses.

The Financial Regulations and Rules were reviewed
and amended in the light of the new budgeting
method.
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ADMINISTRATION AND
INFORMATION 
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The Member States made their contributions in Swiss francs and euros. In Swiss francs the contributions
amounted to 21 560 371 Swiss francs. 

EFTA Budget 2004 Figure 9

Budget posts Budget 2004 (in CHF)

Intra-EFTA relations 67 277

Management of FTAs with third countries 806 055

Free trade negotiations 2 276 308

Prospective FTA partners 461 919

Servicing the EFTA Council and the programmes 930 476

EEA matters 8 650 618

Statistical co-operation - Luxembourg 654 792

Organisation management and administration 4 332 288

Information activities 627 017

EU-EFTA and EFTA co-operation activities 3 183 621

Subtotal 21 990 371

Income other than funding contributions -430 000

TOTAL 21 560 371

Contributions to the EFTA Budget 2004 Figure 10

Member State Contributions (in CHF) Share
Iceland 940 278 4.36%

Liechtenstein 224 909 1.04%

Norway 10 840 437 50.28%

Switzerland 9 554 747 44.32%

TOTAL 21 560 371 100%



Information Activities 

The EFTA Website 

The EFTA website covers the main areas of activity,
including legal decisions, fact sheets, news updates,
etc. It also contains restricted areas, i.e., the Intranet
and the Extranet. The latter is a major working tool
for EFTA staff and experts in the capitals. The main
benefit of the Extranet is that members can directly
access information on the website, thus discarding
the need to print or email. Most EFTA bodies have
their special working areas and archives on the
Extranet. The number of Extranet members rose in
2004 from 530 to 650 and continues to rise. Access
to the Intranet is confined to EFTA staff. Work is
also on-going to better integrate the website more
within the new information management
programme. The monthly average of visitors to the
EFTA website is around 34 000.

EEA Seminar

Due to demand, EFTA's Seminar on the EEA is now
being organised twice a year. The seminars aim to
provide professionals with a thorough overview of
the EEA, with particular focus on current issues
such as the effects of EU-EEA enlargement and the
new European Neighbourhood Policy. 

More than 100 participants attended the spring
event, while the autumn seminar attracted 125. The
two-day seminars featured speakers from various
EFTA bodies and selected external speakers. 

The presentations to the seminars are available on the
seminar web page: http://secretariat.efta.int/seminar.

EEA Info Kit and Publications

In preparation for the EEA seminars, the EFTA
Secretariat develops an Info Kit on the EEA and
EFTA Activities. It provides the reader with general
information on the European Economic Area
(EEA), including an overview of EFTA's history
and main activities, EEA and EFTA legal texts, an
explanation of EEA decision-making and decision-
shaping, a description of EFTA participation in EU
programmes and relevant policy developments
within the EU, such as the Lisbon Strategy.

As an additional service, the EFTA Secretariat has
created a supporting web page to the EEA Info Kit
on the EFTA website. This page serves as an
introduction portal to the EEA where the reader can
find a listing of supporting documents and useful
links to each chapter of the Info Kit describing the
subject matter in more detail. The Info Kit is
available at http://secretariat.efta.int/infokit. 

The EFTA Secretariat publishes a number of
regularly updated fact sheets. They provide a
concise introduction to a specific EFTA theme and
the latest developments. Currently, there are fact
sheets on EFTA's relations with third countries,
technical co-operation with third countries, the
European Economic Area, EEA enlargement, the
free movement of goods, EFTA and EEA
Parliamentary Committees and EFTA and EEA
Consultative Committees. All fact sheets, of which
some exist in more than one language, can be
ordered or downloaded from the EFTA website. 

In 2004, the Secretariat produced an edition of the
EFTA Bulletin that examines EU and EEA
enlargement from an EFTA perspective.

The latest versions of all EFTA publications are
available from a single web area on the EFTA website:
http://secretariat.efta.int/Web/Publications/note/.
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The EEA Supplement

The EFTA Publication section was established in
1994 and is responsible for the translation into
Icelandic and Norwegian of EEA-relevant texts,
which are subsequently published in the “EEA
Supplement to the Official Journal of the European
Union”. The EEA Supplement is, as a rule,
published once a week and contains material from
the EEA Joint Committee, the EEA Joint
Parliamentary Committee, the EEA Consultative
Committee, the Standing Committee of the EFTA
States, the EFTA Surveillance Authority and the
EFTA Court and from the EU institutions, mainly
the European Commission.

Since January 2000, the EEA Supplement has been
published on the EFTA website. Issues including
material deriving from the EEA Joint Committee
decisions are also printed and distributed to
subscribers. 

The Publication Unit, integrated into the EEA Co-
ordination Unit since May 2002, is also responsible
for updating the annexes and protocols to the EEA
Agreement. After each meeting of the EEA Joint

Since March 2000, the publication of EEA Joint
Committee decisions has been separated from the
publication of EEA-relevant EU acts. The decisions
themselves are published as soon as possible after
each meeting of the EEA Joint Committee. The
respective EU acts are then published as soon as the
translations into Norwegian and Icelandic are ready.
Of 183 decisions adopted by the Joint Committee in
2004, 114 had been published before the end of the
year.  

In 2004, 65 issues of the EEA Supplement were
published. The number of pages of material published
amounts to 3 199 per language (see Figure 11).

As in previous years, much of the content of the
EEA Supplement came from the EEA Joint
Committee, mainly in the form of EEA Joint
Committee decisions and EEA-relevant EU acts.

Committee, the EU acts that have been incorporated
in the Agreement are added to the relevant annexes
and protocols and the updated versions can be
viewed on the EFTA website.

EEA Supplement - Published Material 
of EFTA/EU Bodies 2004 Figure 11

EFTA/EU Bodies Number of pages
Icelandic Norwegian

EEA Joint Committee 2 308 2 308

EEA Joint Parliamentary Committee and EEA Consultative Committee 0 0

EFTA Standing Committee 3 3

EFTA Surveillance Authority 146 146

EFTA Court 7 7

EU institutions 735 735

TOTAL 3 199 3 199



9-11, rue de Varembé
CH-1211 Geneva 20
Switzerland

Tel: +41 22 332 26 26
Fax: +41 22 332 26 77
Email: mail.gva@efta.int
http://www.efta.int/
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EFTA Secretariat, Geneva (Headquarters)

Contact Information 

12-16, rue Joseph II
B-1000 Brussels
Belgium

Tel.: +32 2 286 17 11
Fax: +32 2 286 17 05
Email: mail.bxl@efta.int

EFTA Secretariat, Brussels

Visiting address:
Bâtiment Bech (B2/435)
5, rue Alphonse Weicker
L-2721 Luxembourg

Postal address:
Bâtiment Bech (B2/435)
Bâtiment Jean Monnet
Rue Alcide de Gasperi
L-2920 Luxembourg

Tel: (352) 4301 33 894
Fax: (352) 4301 32 145
Email: mail.lux@efta.int

EFTA Statistical Adviser's Office, Luxembourg

Senior Legal Adviser
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EFTA’s Management 
From left to right:

Pétur G.Thorsteinsson
Deputy Secretary-General,
Geneva

William Rossier,
Secretary-General

Øystein Hovdkinn
Deputy Secretary-General,
Brussels

© Studio Casagrande

Secretary-General's Office,
Geneva 
From left to right:

Rachel Phillips
Violette Ruppanner
Snorre Gresslien
Josefa de la Rosa
Gudmundur Einarsson (Head of Unit)
Tamara Farrer
Mr Marino Baldi (Senior Legal Adviser) 
Maureen Jaquet
Rosaleen Nassif
Christine Rahn
Pål A. Hvistendahl (absent)

© Studio Casagrande

Third-Country Unit,
Geneva
From left to right:

Jean-François Fassora
Merete Fagerhaug
Nicolas Beytrison
Mathias David Hirsch
Philippe Metzger (Head of Unit)
Tormod Simensen
Bergthor Magnusson
Valborg Lie
Helga Helland Stai
Jane Mulder
Nathalie Dirlewanger (absent)

© Studio Casagrande

Administration and Finance Unit,
Geneva
From left to right:

Edgardo Marual
Daniel Frieder
Roberta Martinelli O'Neil
(Head of Human Resources)
René Perraux

© Studio Casagrande
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EEA Co-ordination Unit, Brussels
From left to right:

Sigurjón Halldórsson
Ragnhild Solvang
Marianna Di Brita
Nessa Cullimore
Jean Lusweti
Isabelle Oberson
Harald E. Nybølet (Head of Unit)
Ásthildur Hjaltadóttir
Sebastian Remøy
Bjørn Lyngstad
Joachim M. Svendsen
Gustav Solvang
Margrethe W. Kvarenes
Titus van Stiphout
Tore Myhre (absent)

© Erik Luntang

Goods Unit,
Brussels
From left to right:

Lars Varden
Geir Bekkevold (Head of Unit)
Jeanette Durkin
Birgitte Andersen
Jenny Hanssen
Telma Halldórsdóttir
Sverre Trulssen
Kathleen Byrne
Helga E.Thórisdóttir
Jóhannes Thorsteinsson (absent)

© Erik Luntang

Services, Capital, Persons &
Programmes Unit, Brussels
From left to right:

Bergur Hauksson
Tor-Eigil Hodne
Tore Grønningsæter
François Baur
Deirdre Murray
Trine Berggren
Thorunn J. Hafstein (Head of Unit)
Ásta Magnúsdóttir
Lillian Andenæs
Siv Christin Gaalaas
Kristín Egilsdóttir
Grétar Hannesson
Anne-Marie Vandenberghen (absent)

© Erik Luntang
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Administration and Finance Unit,
Brussels
From left to right:

Kristbjörn Gunnarsson
Jurgen van Assche
Filip Daelman
Elin Kildemo Heidebroek
Doris Leuenberger (Head of Unit)
Eivind Norebø
Isabelle Parent (SGO)
Susanne Persson
Cécile De Groote
Mike Boot
Simone van der Haas
Juliet Varela
Ortrud Ekdahl (absent)

© Erik Luntang

Financial Mechanism Office,
Brussels
From left to right:

Benedikt Goetz
Per Bondesen
Hjörtur Bragi Sverrisson
Laura Harjapää
Norman Weisz
Stine Lundin Andresen (Director)
Kurt Haugen
Ágústa Ýr Thorbergsdóttir
Malene Christiansen
Erik Brynhildsbakken

© Erik Luntang

Statistical Adviser's Office,
Luxembourg
From left to right:

Gabriel Gamez (Statistical Adviser)
Erica Barley
Richard Ragnarsøn

© Richard Ragnarsøn
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APPENDICES

EEA EFTA participation in EU Agencies. The
Ministers underlined the relevance and importance
to the EEA EFTA States of the open skies
negotiations of the EU. They furthermore expressed
their grave concern over the ongoing EU safeguard
investigations on farmed salmon. Ministers took
note of the political conclusion of negotiations on a
second series of bilateral sectoral agreements
between Switzerland and the EU.

EFTA Ministers held talks with EU Commissioner
Franz Fischler on developments in the World Trade
Organisation as well as on the development of the
European Economic Area.

EFTA's Relation

1. The Lebanese Minister for Economy and Trade, 
Dr. Marwan Hamade, and the EFTA Ministers
signed a free trade agreement covering trade in
industrial goods, including fish and other marine
products, as well as processed agricultural
products. The Agreement also contains
substantive provisions on intellectual property,
competition and dispute settlement and covers
certain aspects of trade in services, investment
and government procurement. Basic agricultural
products are dealt with in separate bilateral
arrangements concluded between each EFTA
State and Lebanon.

2. The status of EFTA's relations with countries 
outside the European Union was reviewed.
Ministers noted the progress achieved in recent
talks with Tunisia and that the negotiations now
were at a decisive stage. Furthermore, Ministers
took note of the negotiating round scheduled to
take place with Egypt in July, which hopefully

Communiqué 

The European Free Trade Association (EFTA) held
its Ministerial meeting in Montreux, Switzerland,
on 24 June. Mr Joseph Deiss, President of the Swiss
Confederation and Minister for Economic Affairs,
chaired the meeting.

The Minister of Economy and Trade of Lebanon,
Dr. Marwan Hamade, and EFTA Ministers signed
the EFTA-Lebanon Free Trade Agreement. The
signing of the Agreement constitutes another
important step towards the participation of the
EFTA States' in the future Euro-Mediterranean Free
Trade Area.

EFTA Ministers reviewed recent efforts to further
expand the Association's network of free trade
agreements in the Mediterranean region to include
Egypt and Tunisia. They examined the ongoing
negotiations with the Members of the Southern
African Customs Union (SACU). Furthermore,
Ministers welcomed the establishment of a joint
study group on a possible free trade agreement with
the Republic of Korea and the contacts that had
recently taken place with Thailand. The Ministers
agreed to continue to strengthen EFTA's trade
relations with other potential partner countries.

EEA EFTA Ministers welcomed the enlargement of
the EEA and the establishment of the new EEA
Financial Mechanism and the Norwegian Financial
Mechanism, both of which will contribute to
reducing social and economic disparities in the
EU/EEA. They were pleased to note that the
incorporation of acts into the EEA Agreement was
proceeding at a steady pace. They also underlined
the need to finalise the ongoing preparations for

EFTA Ministerial Meeting, Montreux, Switzerland, 24 June 2004 
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would allow significant progress to be made.
The conclusion of new agreements in the
Mediterranean region underlines EFTA's
commitment to develop trade in this area and to
participate fully in the emerging Euro-
Mediterranean Free Trade Area. As regards the
ongoing negotiations with the members of the
Southern African Customs Union (SACU),
Ministers voiced their support for achieving
steady progress.

3. Ministers underlined the importance of conti- 
nuously exploring ways to strengthen trade
relations with new partners. They noted the
dynamic developments in Asia and expressed
their intention to further develop EFTA's trade
relations with countries in this region. In May,
EFTA Ministers and the Korean Trade Minister
had established a Joint Study Group on a
possible free trade agreement. A report
containing the findings of the group is expected
by December this year. Contacts had taken place
with Thailand and would be followed up soon.
The EFTA States would also continue to assess
the situation with other potential partners in the
region.

4. Turning to the Americas, Ministers looked 
forward to the entry into force of the EFTA-
Chile Agreement. Ministers noted that a meeting
between EFTA and US senior trade officials
would take place shortly and they hoped that
developments in Canada would make it possible
to revive the stalled negotiations with that
country in the fall. Ministers also discussed the
relations with countries and groupings with
which EFTA has Declarations on Co-operation
(Albania, Algeria, the Gulf Cooperation
Council, MERCOSUR, Serbia and Montenegro,
and Ukraine).

EFTA-EU Co-operation

5. EEA/EFTA Ministers highlighted the establish- 
ment of two new funds contributing to the
reduction of social and economic disparities in the
enlarged EU/EEA. Ministers welcomed that the
implementation framework for the EEA Financial
Mechanism and the Norwegian Financial
Mechanism would be finalised in the very near
future, and that the setting up of a new Office to
serve both Mechanisms was well under way.

6. Ministers noted that during 2003, 297 legal acts 
were incorporated into the EEA Agreement, and
this year 88 decisions have been adopted,
incorporating 129 legal acts. There are few long-
outstanding issues or procedural delays. In
recent months the EEA Joint Committee had
adopted important decisions on:

• cross border payments in euro; 
• the inclusion of the EEA EFTA States in the EU 

Programme “Intelligent Energy for Europe”;
• the Anti-Discrimination Programme; 
• the so-called Telecom package and 
• the integration of the so-called Merger regulation.

7. Ministers took stock of developments toward 
EEA EFTA Participation in EU Agencies. There
have been intense discussions to finalise the
Decision on EEA EFTA participation in the
European Food Safety Authority. There has been a
breakthrough in the talks on the European Aviation
Safety Agency. The European Commission agreed
that the financial contributions should be paid
according to the normal EEA procedures, but hold
that the EEA EFTA States would have no voting
rights in the Agency Bodies. The Ministers
underlined the need to adopt the Joint Committee
Decisions as soon as possible.



8. Ministers recalled that the open skies negotiations
of the EU are both of relevance and much
importance for the EEA EFTA States. There will
not be a homogenous Internal Market with
regard to transport if the EU and the EEA EFTA
do not have same stipulations in their respective
air services agreements with third countries.
This also applies to the rules of establishment. It
is therefore imperative to have close
consultation between the EU and EEA EFTA on
developments in current negotiations, especially
with important partners as the USA.

9. The EFTA States underlined their grave concern 
over the ongoing safeguard investigation on
farmed salmon, and the EFTA States concerned
reserve their right to make use of the WTO
dispute settlement mechanism if the investigation
should lead to any safeguard measure.

10. Ministers took note of the political conclusion 
of negotiations on a second series of bilateral
sectoral agreements between Switzerland and the
EU. The areas covered by these agreements
include co-operation in the fields of police,
justice, asylum and migration (Schengen/Dublin),
taxation of savings, fight against fraud, processed
agricultural products, environment, statistics, the
MEDIA programme, education/occupational
training/youth, and pensions.

Meetings with EFTA Members of Parliament 
and Social Partners

11. Ministers held meetings with EFTA's advisory 
bodies, the Parliamentary Committee and the
Consultative Committee, which represents EFTA's
social partners.  Ministers welcomed the important
work undertaken by the committees who both
continued to enjoy fruitful co-operation with their
counterparts in the enlarged EU. The Committees
have given top priority to strengthening relations to
their partners in the new member countries and to
inform them about the EEA Agreement and the
new Financial Mechanisms.

12. EFTA's current and future polices regarding 
relations with countries outside the EU were
closely followed by EFTA Parliamentarians, who
have also - in co-operation with their partners in
the European Parliament - focused on matters
such as the role of local and regional authorities
in the EU and EEA, the EU's draft Constitutional
Treaty and the concept of Wider Europe. EFTA
and EEA Social Partners have given priority to
the EFTA follow-up to the Lisbon Strategy,
including the Internal Market Strategy, the
forthcoming Constitution for Europe, the EU's
new European Neighbourhood Policy and the
second Northern Dimension Action Plan.

Discussions with EU Commissioner Fischler

13. Ministers met with EU Commissioner Franz 
Fischler in Montreux. Their discussions centred
on efforts to move forward the talks in the WTO
on the Doha Development Agenda. The
Ministers reiterated their support for the
multilateral process and looked forward to an
agreement by the end of July on a framework for
further trade negotiations.

14. Ministers and Commissioner Fischler also 
discussed developments in Europe after the
enlargement of the European Union. As of 1
May 2004, EFTA's relations with the new EU
members are governed by the EEA Agreement
for Iceland, Liechtenstein and Norway and the
Swiss-EU bilateral agreements in the case of
Switzerland. Ministers were convinced that the
EU enlargement would strengthen trade as well
as general relations between EFTA and the new
EU Member States.

15. Commissioner Fischler exchanged views with 
members of EFTA's Parliamentary and
Consultative Committees on the current WTO
trade talks as well as European issues, such as
EU agriculture and fisheries policies.
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1. The twenty-first meeting of the EEA Council 
took place in Luxembourg on 27 April under the
Presidency of Mr Dick Roche, Minister for
European Affairs of Ireland. The meeting was
attended by Mr Ernst Walch, Foreign Minister
of Liechtenstein, Mr Gunnar Snorri
Gunnarsson, Permanent State Secretary of
Iceland, and Mr Jan Petersen, Foreign Minister
of Norway, Members of the Council of the
European Union and by the responsible Member
of the Commission.

2. The EEA Council noted that the Ministers had 
discussed the situation in Russia/Ukraine/Belarus,
the Northern Dimension, the Middle East and the
Fight against Terrorism within the framework of
the Political Dialogue.

3. The EEA Council welcomed that the 
enlargement of the European Union and of the
European Economic Area would take place
simultaneously on 1 May. It recalled that the
EEA Enlargement Agreement had been signed
and that ratification processes were under way.
Pending the completion of ratification
processes, the EEA Council noted that the EEA
Enlargement Agreement would be applied
provisionally as from 1 May. The Ministers
encouraged the remaining Contracting Parties to
ratify the EEA Enlargement Agreement as soon
as possible.

4. The EEA Council recalled that the outcome of 
the EU Intergovernmental Conference may
affect both the governance of the Internal
Market, the Schengen co-operation and the EEA
co-operation. The EEA Council will reassess
possible implications for the European
Economic Area in a new orientation debate
when the IGC has been concluded.

5. The EEA Council welcomed the fact that the 
new EEA and Norwegian Financial Mechanisms 

would be established on 1 May as part of the 
EEA Enlargement Agreement. The total
contributions will amount to more than EUR 230
million on an annual basis over a five-year
period. The EEA Council appreciated these
contributions to social and economic cohesion in
the enlarged Internal Market.

6. The EEA Council took note of the Conclusions 
of the European Council meeting in Brussels on
25-26 March 2004. It welcomed the initiatives
to give fresh impetus to the Lisbon Strategy and
confirmed the common interest of creating a
dynamic and competitive economy. The EEA
Council recalled the active interest of the EEA
EFTA States in the Lisbon Strategy and
welcomed their contribution to the Spring
Summit. The EEA EFTA States are willing to
continue to contribute to the important work of
benchmarking progress, as reflected in the
structural indicators.

7. Regarding the regular review of ongoing work 
in EEA cooperation, the EEA Council noted the
Progress Report of the EEA Joint Committee
and assessed the overall functioning and
development of the EEA Agreement. It noted
with appreciation that new acts were being
incorporated speedily and that there were only a
few EU acts awaiting integration. It furthermore
welcomed the leading performance of the EEA
EFTA States in implementing new EEA law as
shown by the latest Internal Market Scoreboard.

8. The EEA Council in particular:

• welcomed the incorporation of the so-called 
Telecom package into the EEA Agreement;

• welcomed the Joint Committee Decisions on 
EEA EFTA participation in the EU Action 
Programme to combat discrimination and in 
the EU Programme on Intelligent Energy for 
Europe;

Conclusions of the 21st Meeting of the EEA Council,
Luxembourg, 27 April 2004 



• noted that the Joint Committee Decisions on 
EEA EFTA participation in the European
Food Safety Authority (EFSA) and in the
European Aviation Safety Agency (EASA)
have not yet been adopted. The EEA Council
recalled the importance of EEA EFTA
participation in these two new EU Agencies
and urged the EEA Joint Committee to
finalise the Decisions on EEA EFTA
participation in EASA and EFSA without
delay;

• emphasised the importance of beginning the 
review of condition of trade in agricultural
products according to Article 19 between
Iceland and the European Community;

• recalled the need to integrate the Merger 
Regulation into the EEA Agreement as soon
as possible in order to maintain a homogenous
EEA based on common rules and equal
conditions on competition;

• recalled the Commission's proposal to 
establish a system where pre-arrival
declarations have to be submitted to EU
customs authorities and welcomed ongoing
talks in order to avoid new obstacles to the
free movement of goods in the European
Economic Area;

• recalled the aim of maintaining the good 
functioning of the Internal Market in the field
of civil aviation. The interest of the EEA
EFTA States in the development of the open
skies Policy was noted;

• noted the grave concern of the EEA EFTA
States over the Decision of the Commission to
open a safeguard investigation on farmed
salmon and that the EEA EFTA States
concerned reserve their right to make use of
the WTO dispute settlement mechanism if the
investigation should lead to any safeguard
measure;

• noted that the EEA EFTA States continued to 
participate in the decision-shaping process of
EEA-relevant EC legislation and programmes
through the appropriate committees and
working groups and welcomed contributions

from participants of the EEA EFTA States as
well as joint EEA EFTA Comments and;

• welcomed the participation of the EEA EFTA
States in the Advisory Committee on Safety,
Hygiene and Health Protection at Work;

9. The EEA Council held an orientation debate on 
the European Neighbourhood Policy. It noted
the Commission's preparations and looked
forward to the presentation of new Action Plans
in May. The EEA Council acknowledged the
importance of good neighbourly relations and
welcomed the interest of the EEA EFTA States
in the Neighbourhood Policy. The EEA Council
invited the Joint Committee to continue the
exchange of information, and to discuss possible
areas of cooperation within the framework of
the new initiative.

10. The EEA Council noted the Commission's 
proposal for a new Directive on Services in the
Internal Market. The proposal concerns an
important element of the Internal Market and
thus the EEA Agreement. The EEA Council
viewed positively efforts to bring about a truly
effective internal market for services.

11. The EEA Council welcomed participation by 
EEA EFTA Ministers in informal EU
Ministerial meetings. EEA EFTA Ministers have
been invited to informal EU Ministerial
meetings in areas like employment and social
policies, competitiveness, energy and the
environment as well as a broad spectre of
Ministerial Conferences, among others in the
area of education and on more specialised topics
like HIV/AIDS and broadcasting. The EEA
Council welcomed the continuation of this
practice under the current Irish Presidency and
noted the will to continue this practice under the
incoming Dutch Presidency.

12. The EEA Council noted the resolutions on “The 
Wider Europe and the EEA” and on The “Draft
Constitution for Europe” and the implications
for the EEA by the EEA Joint Parliamentary
Committee.
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1. The twenty-second meeting of the EEA Council 
took place in Brussels on 14 December 2004
under the Presidency of Mr Geir Haarde, Minister
of Finance on behalf of the Minister of Foreign
Affairs of Iceland. The meeting was attended by
Mr Ernst Walch, Minister of Foreign Affairs of
Liechtenstein and Mr Jan Petersen, Minister of
Foreign Affairs of Norway, by Mr Bernard Bot
representing the Dutch Presidency of the Council
of the European Union, by Members of the
Council of the European Union and by the
responsible Member of the Commission.

2. The EEA Council noted that the Ministers had 
discussed the situation in the Middle East, in
particular the peace process, relations with the
African Union and relations with Russia within
the framework of the Political Dialogue.

3. The EEA Council welcomed the new European 
Commission under Commission President José
Manuel Barroso and expressed confidence in
continued excellent working relations between
the EEA Member States and the European
Commission.

4. The EEA Council noted that the EEA
Enlargement Agreement had been applied on a
provisional basis from 1 May 2004. The
Ministers encouraged the Contracting Parties
that had still not ratified the Agreement to do so
without delay. The Ministers appreciated the
good progress made in the implementation of
the new EEA Financial Mechanism and the
Norwegian Financial Mechanism. The Rules
and Procedures had been finalised, the Financial
Mechanism Office established and Memoranda
of Understanding were in the process of being
signed with the Beneficiary States.

5. The EEA Council welcomed the advancement 
of the EU enlargement negotiations with
Bulgaria and Romania and that the Accession 

Treaty with these countries could be signed
under the incoming Luxembourg Presidency.
The EEA Council recalled that Article 128 of
the EEA Agreement states that any European
State becoming a member of the Community
shall apply to become a Party to this Agreement.
The EEA Council underlined the common
objective of simultaneous accession of new
members to the EU and to the EEA, in order to
secure the homogeneity and the good
functioning of the European Economic Area.

6. The EEA Council held an orientation debate on 
the further enlargement.  It noted the
Commission's pre-accession strategy on Croatia
and the Commission's recommendation on
Turkey of 6 October.

7. The EEA Council noted the signing of the 
Treaty establishing a Constitution for Europe in
Rome on 29 October 2004. When ratified, the
Treaty may affect both the governance of the
Internal Market, the Schengen cooperation and
the EEA cooperation. The EEA Council invited
the EEA Joint Committee to assess in due
course possible implications of the Constitution
for the operation of the European Economic
Area, with a view to maintaining the good
functioning of the Agreement.

8. The EEA Council reaffirmed the importance of 
pursuing the goals of the Lisbon Strategy and
confirmed the common interest of creating the
most dynamic and competitive knowledge-
based economy in the world. It noted the report
of 3 November 2004 from the High Level
Group chaired by Mr Wim Kok and looked
forward to the mid-term review of the strategy at
the EU Spring Summit in 2005. The EEA
Council welcomed EEA - EFTA contributions to
the process and noted the input from the EEA -
EFTA countries to the Wim Kok High Level
Group.
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9. Regarding the regular review of ongoing work 
in EEA cooperation, the EEA Council noted the
Progress Report of the EEA Joint Committee. The
Ministers positively assessed the overall functioning
and development of the EEA Agreement and
appreciated that new acts were being incorporated
into the Agreement at a high speed.

The EEA Council in particular:

• welcomed the adoption of the EEA Joint 
Committee Decision on EEA - EFTA
participation in the European Aviation Safety
Agency. The EEA Council recalled the
importance of timely EEA - EFTA participation
in EEA relevant EU Agencies and looked
forward to an early decision by the EEA Joint
Committee on EEA - EFTA participation in the
European Food Safety Authority;

• welcomed the integration of the EU act on 
copyright and related rights in the information
society into the EEA Agreement;

• recalled the aim of maintaining the good 
functioning of the Internal Market in the field of
civil aviation. The EEA Council noted in that
context the interest of the EEA - EFTA States in
the development of the open skies Policy;

• welcomed the constructive dialogue in order 
to find practical solutions with regard to a
system of pre-arrival declarations - the so
called “24-hours rule” - and thereby to avoid
new obstacles to the free movement of goods
in the European Economic Area;

• acknowledged the EEA - EFTA stake in the 
efforts to establish a general framework for
services in the Internal Market;

• welcomed the continued participation of the 
EEA - EFTA States in the decision-shaping
process of EEA relevant EC legislation and
programmes through the appropriate committees
and working groups, and contributions from
participants of the EEA - EFTA States as well as
joint EEA - EFTA Comments;

• agreed on the importance of EEA - EFTA
participation in EEA relevant EU programmes in

order to promote common economic and political
goals, while noting that such participation is
subject to procedures for incorporating new
programmes into the EEA Agreement and

• welcomed the entering into force of the 
amended Protocol 3 of the EEAAgreement on
the 1st of November 2004.

10. The EEA Council held an orientation debate 
also on the European Neighbourhood Policy. The
EEA Council noted the Commission's Strategy
Paper on the European Neighbourhood Policy of 
12 May 2004 and the European Council's
endorsement on 18 June 2004. The EEA - EFTA
States shared the aim of creating stable, peaceful
and prosperous relations in the area and would
follow the development of the Neighbourhood
Policy. The EEA Council invited the Joint
Committee to continue the exchange of information
and the discussion of possible areas of co-operation
within the framework of the initiative.

11. The EEA Council recalled the longstanding 
tradition of inviting EEA - EFTA ministers to
attend informal EU Ministerial Meetings as well as
Ministerial Conferences, based on the EEA - EFTA
participation in the Internal Market. The EEA
Council welcomed the continuation of this practice
under the incoming Luxembourg Presidency. The
EEA Council also recalled the practice of inviting
the EEA - EFTA States, at the level of officials, to
political dialogue meetings with relevant Council
working groups in troika format and expressed its
appreciation to the incoming Luxembourg
Presidency for the continuation of this practice.

12. The EEA Council noted the following 
resolutions by the EEA Joint Parliamentary
Committee: The Annual Report on the functioning of
the EEA Agreement in 2003; Towards participatory
democracy: the role of local and regional authorities
in the EU and the EEA; The Internal Market Strategy
2003-2006 and the EEA; and The decision shaping
within the EEA and the role of the parliamentarians.
It also noted the following resolutions by the 
EEA Consultative Committee: The European
Neighbourhood Policy and the EEA; The Second
Northern Dimension Action Plan.
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Independence Party (CMP/MPS Chairman)
Progressive Party
Social Democratic Alliance
Independence Party
Social Democratic Alliance

Icelandic Delegation

Mr Gunnar Birgisson
Mr Birkir J. Jónsson
Ms Bryndis Hlödversdóttir
Mr Gudlaugur Thór Thórdarson
Mr Lúdvík Bergvinsson

Progressive Citizen's Party
Patriotic Union

Liechtenstein Delegation

Mr Jürgen Zech
Mr Hugo Quaderer

Progress Party (CMP/MPS Vice-Chairman)
Labour Party
Labour Party
Conservative Party
Socialist Left Party
Christian Democratic Party

Norwegian Delegation

Mr Morten Høglund 
Mr Vidar Bjørnstad
Ms Gunn Karin Gjul
Ms Julie Christiansen
Ms Heidi Sørensen
Mr Ivar Østberg

Social-Democratic Party
Christian-Democratic Party
Radical-Democratic Party
Social-Democratic Party
Swiss People's Party

Swiss Delegation (Observers in the MPS)

Mr Erwin Jutzet
Mr Eugen David
Mr Peter Briner
Mr Mario Fehr
Mr Hans Ulrich Mathys

The Committee of Members of Parliament of the EFTA Countries
(CMP) and the Committee of Members of Parliament of the EFTA
States (MPS) (2004) 



85

A
N

N
U

A
L 

RE
PO

R
T 

O
F 

TH
E 

EU
RO

PE
A

N
 F

RE
E 

TR
A

D
E 

A
SS

O
C

IA
TI

O
N

 2
00

4

Icelandic Confederation of Labour (ASÍ)
Iceland Chamber of Commerce
Federation of State and Municipal Employees (BSRB)
Federation of Icelandic Industries (SI)
Federation of Icelandic Industries (SI)
Confederation of Icelandic Employers (SA)

Iceland

Mr Halldór Grönvold (Chairman)
Ms Sigthrúdur Ármann
Ms Erna Gudmundsdóttir
Mr Kristófer M. Kristinsson (until August 2004)
Mr Jón Steindor Valdimarsson (from August 2004)
Mr Gústaf Adolf Skúlason

EFTA Consultative Committee (2004) 

Liechtenstein Chamber of Commerce and 
Industry (LCCI)
Federation of Liechtenstein Employees
Federation of Liechtenstein Employees

Liechtenstein

Mr Josef Beck

Mr Sigi Langenbahn
Mr Albert Jehle

Confederation of Norwegian Business and Industry (NHO)
Federation of Norwegian Commercial and 
Service Enterprises (HSH)
Norwegian Confederation of Trade Unions (LO)
Norwegian Association of Local and Regional Authorities (KS)
Confederation of Norwegian Business and Industry (NHO)
Norwegian Confederation of Vocational Unions (YS)
Norwegian Confederation of Trade Unions (LO)

Norway*

Mr Jon Vea (Vice Chairman)
Mr Thomas Angell

Mr Johan-Ludvik Carlsen
Ms Åse Erdal
Mr Vidar Lindefjeld
Ms Toril Marstrander
Mr Ingunn Yssen
(Ms Erna Ansnes from August 2004)

Swiss Union of Employers
economiesuisse
Swiss Federation of Commercial Employees
Swiss Union of Small and Medium-sized Enterprises
Swiss Union of Employers

Switzerland

Ms Ruth Derrer Balladore
Mr Gregor Kündig (Vice-Chairman)
Mr Peider Signorell
Mr Marco Taddei
Mr Pierre Weiss

European Trade Union Confederation (ETUC)
Union of Industrial and Employers' Confederation 
of Europe (UNICE)

Permanent Observers

Mr Tom Jenkins
Ms Kirsti Methi (until August 2004)

* Although Norway has a seven-member delegation to the Consultative Committee, one of the delegates has an observer role at the meetings. 
This situation alternates between the member organisations as the maximum number of full members from each country is 6.








